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Most of Ex Parte No. 223 Rail Freight Rate Increases Authorized 


Except in three instances, ICC permits proposed 
rail line-haul rate increases to become effective 
Oct. 24, the exceptions being combination rates 
and rates on fresh or green fruits or vegetables 
and petroleum coke, as to which amounts of in- 
creases allowed are less than those sought by 
carriers. Suspension ordered as to minimum 


per-car charge, car detention or rental charges, 
third-transit charge, and reduction of free time 
at ports. Not suspended but made subjects of 
investigation are higher switching charges and 
rates on iron ore and bituminous coal. In Can- 
ada, rate increase is suspended insofar as ap- 
plicable to shipments of flour for export. 


Page 25 


New York, Connecticut Officials Adopt Plan for Aiding New Haven 


Prodded by ICC as it defers action on railroad’s 


application for $6 million loan guarantee, gov- 
ernors of two states and other interested offi- 


cials hold conference, agree on eight-point 
program of assistance, including pledge to rec- 
ommend grants of tax relief to ailing carrier. 


Pages 45 and 106 


New York Communities Develop Plan to Retain Commuter Service 


Under proposal put before New York Public 
Service Commission, state or nine petitioning 


communities would buy two Budd cars, lease 
them to New York Central for Harlem division. 


Page 54 


Success of Shipper’s ‘Open-Record Policy’ Reported at Seminar 


In week-end ‘course of instruction’ in manage- 
ment and marketing, sponsored by New York 
Delta Nu Alpha chapter. Francis J. Ryan, assist- 
ant general traffic manager of Eastman Kodak 
Co., discloses that company’s traffic depart- 


Ruling on Legality of ‘Co-Loading’ 


National Conference of Non-Profit Shipping As- 
sociations asks ICC to adjudicate right of non- 
profit shipper organizations to engage jointly 


ment allows carrier representatives to examine 
its records of freight movements, says results 
have been extremely satisfactory. President of 
large industry, three university professors give 
advice on various aspects of management. 
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by Shipper Groups Requested 


in loading or consolidating freight of more than 
one group into one carload shipment and to 
use local drayage at origin, destination. 


Page 114 


ICC Asked to Approve Control of Western Pacific by Sante Fe 


In application for emery. to gain control of 
Western Pacific Railroad through purchase or 
exchange of stock, Santa Fe Railway says that 


consummation of transaction will provide for 
continuation of aggressive competitive rail serv- 


ice, make possible ‘important economies.’ 
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HAULS 20,000 GALLONS in a single load! 


North American’s MARK-20 tank car carries 

double the payload of conventional tank cars 

...four times that of the highway truck 

maximum! That’s a whale of a difference 

when you’re considering shipping and handling 

e. costs. And its size is only part of the story. 

a From its easy-riding trucks to its domeless, 

: ‘ a “welded tank, the MARK-20 is designed for 
hs & um safety and low-cost handling 

your bulk liquids. 


‘MARK-20 cars—built to your specifications— 

ean be in your full-time service without a 
capital investment on your part. 
how North American’s custom 
; : , iding and leasing services can help 

* 1" *) mit your distribution costs. Write or 

. Ba S. phone North American Car Corporation, 
s iy * , __ 231 South satalle Street, Chicago 4, Illinois. 
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DOES YOUR CARRIER HAVE 
COMPLETE LIL FACILITIES 


TO SERVE YOU PROPERLY ? 


You'll find complete LTL facilities 
at McLean and Hayes! Nearly 3,000 
Paetie: units of modern mobile equipment... 
SPRINOFIELD kept at peak operating efficiency ... 
ils 1 are ready for your call. Each terminal 
in the McLean-Hayes system .. . stra- 
tegically located to serve your LTL 
i ; needs in the major market areas east 
men ADEA of the Mississippi . . . is designed and 
equipped for fast, efficient handling of 
LTL freight. From radio dispatch of 
local equipment in the large metropoli- 
tan areas, to the most advanced mate- 
rials-handling equipment on the termi- 
nal docks, McLean-Hayes facilities are 
LTL facilities. Every terminal in the 
system is connected by electronic cir- 
cuits, and modern business machines 
keep the paperwork current and accu- 
rate. 

McLean Trucking Company and its 
Hayes Freight Lines, Inc. Division can 
do a better transportation job for your 
less-than-truckload traffic for four solid 
reasons: 


ess, ) owentemer | 1 Broad LTL Market Coverage 
l fi ; © seeeee Hayes Division pe 
or 2 ~ 3 close Terminal end 2. Complete LTL Facilities 


° General Offices 
@ McLean Terminal : 
© Mclean Sales Office Only | 4. Personalized LTL Attention 











3. Proven LTL Experience 


ns— a. To find us fast - q R 
oe: see “Motor Freight"| aS i ge Joint McLean-Hayes Whenever you have LTL shipments, 

a 4 the Yellow Pages Fae Dison teat and want fast, efficient handling for 
OF tyes — — them, call your nearby McLean or 

Hayes terminal. We think you'll like 
the treatment you and your freight re- 


ceive. 





OOK TO JHE FEADER LAG AY 


FOR FAST LTL SERVICE 


i (We pull Lot dusts y 


SERVING MAJOR MARKETS EAST OF THE MISSISSIPPI *- GENERAL OFFICES, Box 213, WINSTON-SALEM, N.C. 




































































As far as cargo goes, Alitalia goes all the way! Jet cargo service from 
New York, Boston and Montreal, nonstop to London, Milan, and Rome 
. + one stop to Tel Aviv, Beirut, Damascus, Baghdad and Teheran. 
Alitalia’s cargo routes extend all the way to Bombay and Johannes- 
burg. Reserved space for shipments on all flights assures on time 
delivery to all destinations. Lowest rates now in effect! 


MA LITALTA airiines 


As far East ...as far South ...as far as cargo goes 








For flight schedules and rates, contact an expert—your Freight 
Forwarder or ALITALIA, Airfreight, 666 Fifth Avenue, N.Y. 19, N.Y. 
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S.P’S FREEWAY FOR FREIGHT 


Every day, an average of 725 freight trains roll 
over Southern Pacific’s 14,900-mile rail network. 
They haul a daily average of nearly 300,000 tons 
of freight for people and industry. 

To keep these shipments moving smoothly, at 
all times and in all weather, S. P. maintains hun- 
dreds of freight terminals (56 with piggyback 
ramps) ; five transloading centers; a fleet of more 


than 80,000 rail cars; more than 2,000 diesel loco- 
motives; and an advanced system of communica- 
tions that includes the country’s largest private 
direct-dial telephone network. 

Southern Pacific’s freeway for freight serves 
more communities direct in the West and South- 
west than any other transportation system. For 
your next shipment, why not call S. P. first? 


Southern Pacific 


Serving the Golden Empire with 


TRAINS +» TRUCKS - PIGGYBACK - PIPELINES 
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Editorial 






Routes to Success in Transtribution 


eae IDEA WAS UNIQUE and intriguing. The line of 
reasoning that produced it might be stated this way: 

Generally, the short courses or institutes or seminars that 
are offered as educational opportunities for people in traffic 
management work give attention primarily to subjects em- 
braced by the word “traffic” and tend to ignore the responsi- 
bilities signified by the word “management.” It’s evident 
that traffic departments can have, should have and in some 
instances do have considerable influence with respect to the 
shaping of company policies in the broad field of marketing. 
The Delta Nu Alpha Transportation Fraternity exists for the 
purpose of promoting education of its members in transporta- 
tion and traffic management. Why, then, wouldn’t a seminar 
on management and marketing be a desirable and appropri- 
ate enterprise for a Delta Nu Alpha chapter? 

In the mind of one of the 170 members of New York 
Chapter No. 5 of Delta Nu Alpha—Charles H. Trayford, 
transportation consultant and member of the national edu- 
cational committee of the Fraternity—the idea became irre- 
pressible. His proposal for a management and marketing 
seminar was received enthusiastically by the chapter officers. 
In the making of arrangements for the seminar he received 
their help and the help of other friends in New York City. 
The chapter had a substantial sum of money in its treasury, 
and a part of it was used to make the seminar accessible, fi- 
nancially, to its members. So it was that about 50 men from 
transportation companies, from other transport service enter- 
prises, and from industrial and commercial traffic depart- 
ments in the New York City area came to Arden House—the 
palace on the old Edward Henry Harriman estate (now the 
property of Columbia University), 50 miles away from New 
York City—to attend a management and marketing seminar 
the night of October 21, all day October 22, and the morn- 
ing of October 23. 

The program included no mention of freight classifica- 
tions, bills of lading, transit privileges, split pickups and 
deliveries, rate adjustment procedures, handling of loss 
and damage claims, or other matters of the sort in which 
trafic men are immersed practically every day. The em- 
phasis was on obtaining answers to this question: What 
should a man do to prepare himself for assumption of broad 
managerial responsibilities? Another way to phrase the ques- 
tion might be: How should a young man in ‘traffic’ prepare 
himself, in order to qualify for advancement to ‘the top’ 
in his company and thus to achieve success? 


HE ‘lecturers’ in the seminar were men who had 

achieved no small degree of success in their own fields 
of endeavor. One of them, Lee S. Bickmore, president of 
the National Biscuit Co., New York City, undoubtedly 
would be rated in anyone’s book as one of America’s most 
successful business men. The advice given by Mr. Bickmore 
and the other seminar speakers made it apparent that no 
well-marked road to success in business (‘“‘success” in this 
case being defined as the attainment of a high level of re- 
sponsibility, and salary commensurate therewith); that the 
routes to such achievement might differ, but that they had 
some characteristics in common, and that a major point of 
similarity was that each route covered long stretches of 
rough terrain. 

Words of wisdom, founded on experience, that were 
spoken by Mr. Bickmore included these: 





“If you get ready, the opportunity will knock. Qualify 
yourself... . There will always be a tremendous and intense 
need for well-qualified and prepared people. . . . There is a 
definite lack of qualified manpower. . . . 


“There are at least two ‘musts’ for getting started. The 
first is education. . . . The second . . . is personality. . . . 

“There is no substitute for perfection in preparation. 
You have to continue to prepare, all your life... . 

“When you develop ability to work with people, there's 
no limit to what you can do—by guiding, encouraging, 
stimulating, motivating. People will respond to leader- 
ship. -. 


“... Your life anchors . . . will act as a force to steady, 
balance and reassure you. They are: (a) Belief in God; (b) 
belief in the dignity of the individual; (c) belief in the 
Golden Rule, and (d) belief in one’s self. . . . 

“There’s no eight-hour day for people who have been 
able to seize on their opportunities. It means the ‘extra,’ the 
‘plus’ that the champion, the winner, the all-American puts 
into the contest... .” 


PACE doesn’t permit.the writing of the words of com- 

mendation we would like to write about the presentations 
made by the other seminar speakers. 

A matter of far-reaching interest that was brought to 
the attention of the seminar enrollees by Francis J}. Ryan, 
assistant general traffic manager of Eastman Kodak Co., 
can’t be passed up in this discussion, however. Mr. Ryan 
revealed that for about a year the traffic department of East- 
man had made its freight transportation records available for 
inspection by carrier representatives. The “experiment” has 
worked so successfully that the company is continuing this 
arrangement, according to Mr. Ryan. This suggests an in- 
scription for another marker on the proverbial “road to 
success,” namely, “Don’t be afraid to try a new and meri- 
torious idea, merely because others haven't tried it!” 

A concept for which much support was indicated at the 
seminar was that the functions properly assignable to indus- 
trial traffic departments extend beyond the handling of 
strictly transportation matters and include such functions as 
warehousing, materials handling, and industrial plant lo- 
cation. Hence, it is argued, the word ‘‘distribution’’ should 
be substituted for the word “traffic” in the department name 
and managerial title. But in business terminology the word 
“distribution” covers also the marketing of goods and their 
movement all the way from point of production to the point 
of use by the ultimate consumer, thus taking in the whole- 
saling and retailing functions. The concern of the traffic 
executive is with physical distribution of goods. Ordinarily 
he has no desire to take over the sales department of his 
company. And we doubt that he seeks, or that his company 
would want him to have, a title of such length as “manager 
of physical distribution.” Yet his title should be more defini- 
tive of his functions than is his current “traffic manager” 
title. The lack of such a definitive title may stand in the 
way of his progress or success. That’s why we have used, 
in the heading of this opus, the coined word “transtribu- 
tion.” We think it has merit. We hope others will agree. 
Our enthusiam for it is dwarfed, however, by the enthusiasm 
shown by the Arden House seminar enrollees over the 
quality and beneficial character of the seminar program. 
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STAR- FAIRING > 


Complete Air-Surface Cargo Concept 


BEING presented to industry and gov- 
ernment for study and evaluation by 
Hackney-Airlift Associate, Inc., of San 
Gabriel, Calif., is this proposed coordi- 
nated transport concept called the 
“STAR-Lift System”—Sea, Truck, Air, 
and Rail—having as its goal an “opti- 
mum system of intermode transporta- 
tion by means of a standard cross-sec- 
tion container.” 


L. R. Hackney, president of the Cali- 
fornia company, says the system is of- 
fered in the hope of demonstrating that 
air cargo is no longer a special problem 
requiring techniques fundamentally dif- 
ferent from surface modes without hope 
of achieving compatibility. 


The system would use a new aerial 
prime mover to transport standard-size 
van containers outside the traditional 
fuselage envelope, as illustrated in the 
above drawings. 

Fig. 3 shows the basic elements of the 


system, with five 20-foot containers at- 
tached beneath the fuselage, and also 
with the containers detached. The “Star- 
Fairing” or “pod” can be moved for- 
ward or aft. Fig. 4 shows the “pod” 
which also can carry cargo, in forward 
position with the nose section to reduce 
air drag. 


Fig. 1 demonstrates a truck loading a 
container which is being raised into 
position by a built-in hoist; trucks have 
a’aple room to maneuver. Loading also 
can be accomplished by an inexpensive 
rail system laid on a dock floor, the 
company says. 

Fig. 2 illustrates the supplementary 
cargo capacity of the aircraft. Smaller 
containers, with length and width of 
6 feet and depth of 3 feet, can be raised 
by hoist into the fuselage. They are 
located longitudinally on an internal 
rail system and automatically locked. 


“Although novel in concept,” says Mr. 


Hackney, “design of the Star-Tractor 
(aircraft) is well within the present state 
of the art. The nose section, wings, hori- 
zontal and vertical stabilizers, as well as 
the auxiliary and control systems, could 
be selected from available components 
with little or no modification. . . . The 
first cost will be no more and may even 
be less than a conventional aircraft.” 

Moreover, he reports, the system can 
be converted easily for military purposes. 

Mr. Hackney says a typical jet-engine 
craft could carry five 20-foot containers 
with a payload of 100,000 pounds. When 
locked in position, the containers would 
become an integral structural part of 
the aircraft fuselage forming its sides, 
floor and bottom. 

Preliminary cost studies by his com- 
pany, says Mr. Hackney, indicate that 
potential savings offered by the system 
“exceed by a considerable margin those 
of the most efficient current or projected 
‘source to user’ transportation systems.” 
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photographic review of 


the week 


Francis J. Ryan, assistant gen- 
eral traffic manager—service, of 
Eastman Kodak Co., speaks on 
‘Industrial Traffic and Its Place 
in Marketing and Management’ 
at DNA chapter seminar in 
Arden House, Harriman, N.Y. 


(See story on page 61) 


Miss Florida, Cathy Magda, cuts the ribbon 
to mark the official opening of the new 
home office building in Jacksonville, Fla., of 
the Atlantic Coast Line Railroad. Standing be- 
side her is W. Thomas Rice, president of the 
road. The master of ceremonies at the dedica- 
tion, held October 20, was Prime F. Osborn, 
vice-president and general counsel. The modern- 
looking structure is shown in the other view. 
Brief addresses were made by Mr. Rice; A. L. 
M. Wiggins, chairman of the boards of the 
Coast Line and its affiliate, the Lovisville & 
Nashville Railroad; Governor-Elect Farris 
Bryant, of Florida, and Mayor Haydon Burns, 
of Jacksonville. On hand for the occasion were 
about 500 guests. 


In the vault of the First National City Bank of New York, executives of 10 supplier 
companies make a show of presenting checks totaling $250,000 for grants for continuing 
membership in the ATA Foundation to Walter F. Carey (center), foundation chairman. 
The picture was taken while the annual meeting of the American Trucking Associations 
was being held in New York City. Left to right are: R. C. Ochs, of the Eaton Axle 
division of the Eaton Manufacturing Co., Cleveland; William E. Callahan, of the Motor 
Truck division of the International Harvester Co., Chicago; Jack Adams, of the Midland- 
Ross Corp., Owosso, Mich.; Fred T. Roberts, of the Budd Co., Detroit; Lawrence Witten, 
of Highway Trailer Industries, Inc., New York City; Mr. Carey, of Birmingham, Mich.; 
T. K. Dorsey, of Dorsey Trailers, Elba, Ala.; C. J. McCrory, of the Firestone Tire and 
Rubber Co., Akron, O.; R. Gordon Thorpe, of the Brown Trailer division of the Clark 
Equipment Co, Michigan City, Ind.; J. V. Sanner, of the Pure Oil Co., Chicago, and 
George E. Herrman, of the Aluminum Co. of America, Pittsburgh. (See story on page 55) 
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‘|Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Limitation of Actions— 


Overcharges— 
Shipments to and from Canada 


Question—Connecticut 


On a collect shipment originating in 
the United States, destined to Canada, 
what would be the time limit permitted 
for filing an overcharge claim in Canada? 

Likewise, please explain the statute 
of limitations on a prepaid shipment 
originating in Canada, destined to the 
United States. 


Answer 


We are unable to locate a conclusive 
report of the Commission, or a decision 
of the courts, in which this question has 
been considered. 


The nearest approach to this subject, 
we can locate, is the judgment ren- 
dered by Mr. Justice Wilson of the 
Supreme Court of Ontario, Can., on 
March 31, 1950, and reported in 66 
C.R.C. 109, dealing with the applicable 
law on a shipment from a United States’ 
point to a Canadian point, when moving 
under a uniform domestic straight bill 
of lading. 

The Court held that the contract of 
carriage was made between the shipper 
at Sunnyside, Wash., and the first of 
the three carriers, of which the Ca- 
nadian National Railways was the final 
or delivering carrier, and such contract 
was governed by the law applicable in 
the state of Washington where the traffic 
originated. The proper law is governed 
by the intention of the party and, where 
such intention is not expressed, by such 
intention ascertained objectively from 
the terms of the contract and the sur- 
rounding circumstances. In this case 
it would appear that the court con- 
sidered the application of (a) Lex fori 
—The law of the country where an 
action is brought. This regulates the 
forms of procedure and the nature of 
the remedy to be obtained; (b) Ler loci 
contractus—The law of the place where 
the contract was made. Generally 
speaking, this decides the validity of the 
contract; (c) Lex loci delecti—The law 
of the place where the tort has been 
committed; (d) Locus in eg Sg place 
where. Used as meaning place 
where an event is alleged to io hap- 
pened. 

Further, the court held, intention was 
that the contract should be governed 
by the law applicable in the state of 
Washington, where it was made. Such 
intention is to be gathered from the 


is to refuse to answer any question that 
general interest or that may appear to us unwise to answer or too complex for the ki 


of 
of investigation herein contemplated. 





fact that the parties of the contract 
were carrying on business there; that 
the contract was made there; that the 
contract followed the form of a bill of 
lading approved both by the Inter- 
state Commerce Commission and the 
Transport Board of Canada; and that 
the wording of a number of the con- 
tract’s clauses followed a form familiar 
to the United States’ law and usage. 

In the absence of a more conclusive 
ruling, we can see no reason why 66 
C.R.C. 109 would not apply in the re- 
verse direction, thereby making the 
Quebec statute govern. 


Tariff Interpretation— 


Application of X-212 Increase 
Te Boards or Sheets 


Question—New York 


A difference in the interpretation of 
an Ex Parte 212 increase has arisen on 
@ commodity described as boards or 
sheets (not wallboard or insulating 
board) made from wood shavings, saw- 
dust or ground wood, with added liquid 
resin binder not to exceed 14 per cent 
by weight, compressed, flat, one-half 
inch or more in thickness, not tongued 
or grooved, not coated, oiled, polished, 
waxed, painted, stained, lacquered or 
varnished. 

Possible interpretations which have 
been put forth are as follows: 

Group 669—no increase—applied as 
pulpboard n.oibn. (mot otherwise in- 
dexed by name and not more specifically 
provided for in this (X-212) tariff). 

Item 100, paragraph 3(c)—Table 2— 


commodities, carload, not listed under 


Groups 1 to 799. inclusive. 

We would appreciate your advice as 
to which is the proper applicable in- 
crease item. 


Answer 


In Smith Agency v. Atlantic Coast 
Line R. Co., 160 L.C.C. 61, the Commis- 
sion said that “pulpboard is a generic 
term and includes several varieties of 
paperboard, all of which, except for the 
ingredients used, are manufactured by 
the same processes. .. .” According to 
this interpretation, pulpboard is nothing 
more than a paperboard. 

The description of the boards you are 
shipping does not appear to cover paper- 
board. Instead, it appears to cover 
boards that are used much the same as 
plywood. Quite often we have seen sheets 
made of wood shavings, which were used 
as decorative panels in such places as 
recreation rooms and lounges at rts. 
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and there is no resemblance between 


this product and paperboard. 
It is our opinion that the item 100, 
paragraph 3(c), increase should be ap- 


plied to the boards or sheets in question. 


UNITED STATES [2 esr rican tm 


Question—Michigan 
Item 4110 of Central States Motor 


Freight Bureau tariff No. 550-D, MF- 
oO < L.C.C. No. 928, names a rate of 88 cents 
per hundred pounds, with a minimum 
weight of 30,000 lbs., from Milwaukee, 
Freemon' 


fresh, n.o.i., in carcasses or part car- 
LI N casses, hung or suspended from hooks 
or racks.” We have assessed this com- 


modity rate on a truckload of frozen 
fresh meats, and the delivering carrier 


contends that, because the description 
TON-MILES! siewmn tn wa 
a cate “frozen,” the commodity rate does 


not apply. 

It is the shipper’s contention, as well 
as our own, that these rates are appli- 
cable on both meats, fresh, n.o.i, frozen 
or not frozen, and the freezing is the 
condition of the product, but does not 
change its characteristics. 


Answer 


Item 68210 of National Motor Freight es. 
Classification publishes the same ratings ’ 
on “meats, fresh, n.oi,, frozen or not 
frozen.” 

If the shipment had moved under x 
class rates governed by the classifica- mee 
tion, there would be no question about grey 
it, the same rate would apply on both er 
frozen or not frozen meats. To us, this 
is an indication that the classification ie 8 
committee considers frozen meets to be "2 . 
the same as non-frozen meats. 

Under the principle set forth in Line 
Material Co. v. Hinchcliff, 43 M.C.C. 
323, where items in the commodity tariff, 
and items in the classification are co- 
ordinate, those in the commodity tariff 





In Indian Refining Co. v. Cleveland, 
Cc. C. & St. L. Ry. Co., 222 LC.C. 409; 
8S. S. Steiner, Inc. v. Northern Pac. Ry. 
Co., 229 L.C.C. 143; 8S. 8S. Steiner, Inc. v. 
Alton & 8S. R., 229 LC.C. 407; Butler 
Bros. v. Baltimore & O. R. Co., 231 
ILCc. 618; and Lufkin Rule Co. v. 
Atchison, T. & 8S. F. Ry. Co., 243 LC.C. 
285 and 253 I.C.C. 224, the commodity 





scriptions in tariffs and specific descrip- 
tions in the classification, the latter 
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Mr. and Mrs. M. J. Garrett formerly of New York City, now of Van Nuys, California 


Bekins moved us better, faster 
...thanks to Certified Service 


“Imagine relaxing like this on moving 
day,” write Mr. and Mrs. Garrett. 
“Well, that’s exactly what we did 
the day Bekins moved us into our 
new home in California. Our house- 
hold effects arrived from New York 
in perfect condition and right on 
schedule. Certified Service made it 
the best move of our life.” 


Of the 1000 families Bekins moves 
every day, over half are repeat cus- 
tomers or were referred by satisfied 
customers who had learned how Cer- 
tified Service saves time and money. 

For the best move of your life, 
consult the Yellow Pages for your 
nearby Bekins office or agent. 
There’s one in every principal city. 





BEKINS WORLDWIDE MOVING AND STORAGE 
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were found to be applicable, because 
the general descriptions in the tariffs 
and the specific classification descrip- 
tions Were not coordinate descriptions. 

Item 4110 of tariff No. 550-D and item 
68210 of National Motor Freight Clas- 
sification are, in our opinion, coordinate. 
Therefore, under the principle of the 
above cited cases, item 4110 applies to 
frozen meats. 


Motor Carriers— 
Private Carriage 
Question—lIllinois 


We have a factory in a midwestern 
state, from which we ship to distribution 
branches on the east coast, west coast 
and in the south, in carloads. 


Within the past year, we have 
acquired a company, which 
is located in the same city as our main 
factory. However, this subsidiary com- 
pany manufactures something entirely 
different than our regular line, and the 
main source of supply of raw materials 
is located on the west coast. 

We are now considering the leasing of 
trucks to operate under load from our 
midwestern factory to our western 
branch and would like to know whether 
it would be legal and permissible to have 
this truck, after unloading at our west 
coast branch, pick up raw materials for 
delivery to our subsidiary factory here in 
the midwest. 

In other words, can we load a truck 
consigned to ourselves on the west coast 
and have this same truck return under 
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RIBBON 
SERVICE! 


WE PROMISE YOU preferred handling 
when you specify WILSON’S BLUE RIBBON 
SERVICE! Your Blue Ribbon sticker on the bill of lading 
alerts our trained personnel to check and double check to make cer- 
tain your Blue Ribbon shipment moves on time—every time. 


Just ask your Wilson LTL specialist for details and a ballot— 
r then VOTE FOR 


ILSON 


General Offices: 3636 Follett Avenue, Cincinnati 23, Ohio, MUlberry 1-5600 


TRAFFIC WORLD 


load with merchandise for our subsid- 
iary factory? 


Answer 


In its report on further hearing in 
Burlington Mills Corp., Transportation 
for Compensation, 53 M.C.C. 327, the 
Commission said that “. . . Burlington 
transports to and from its own plants 
and those of its subsidiaries in its own 
motor vehicles only such materials as 
are owned by it.” We have quoted this 
statement because it is speaking of an 
operation previously found to be private 
carriage. See, also, Burlington Mills 
Corp., Transportation for Compensation, 
48 M.C.C. 787. 

If Burlington Mills can transport 
goods to and from its subsidiaries with- 
out running afoul of the federal reg- 
ulations, we can see no reason why you 
can not do the same, just as long as it 
is done in the furtherance of your pri- 
mary manufacturing business. 


From Our 
Readers 


Transport Organizations 
Chicago 50, Il. 

Generally speaking, we can’t help but 
endorse the view of Mr. Burns of the 
American Trucking Associations regard- 
ing the multiplicity of transportation or- 
ganizations, that there definitely are 
entirely too many. 

The cost of “unnecessary” dues and 
other payments, while substantial, is 
still well below the actual cost to all 
concerned of the lost time attending the 
multiplicity of affairs. 

We hope something comes of this com- 
ment by Mr. Burns—G. A. MCELRoy, 
Manager, Transportation Department, 
Ceco Steel Products Corp., 5601 West 
Twenty-sizth Street. 


os * * 
Columbus 15, O. 
For your editorial and Mr. Burns’ 


speech, printed in the October 8 issue of. 


TRAFFIC WorLD, Amen! Another unpleas- 
ant by-product of this condition is the 
disapproval of our colleagues when we 
refuse to take on another organization. 
We traffic men are surely one of the most 
organized organizations in business, and 
it is high time we do something about it. 
It will not be if someone now 
comes forth with a new organization to 
reorganize our organizations.—V. W. 
Porter, Trafic Manager, North Ameri- 
can Aviation, Inc., Columbus Division, 
4300 East Fifth Avenue. 


AST &T and Titles 
Knocville 19, Tenn. 

In line with the suggestion that the 
certified members of the American 
Society of Traffic and Transportation be 
designated “certified t tion con- 
sultant,” I would submit that one further 
step be taken. 

For those A S T & T members who 
are also registered Interstate Commerce 
Commission practitioners, recognize this 
with an expanded title: “Registered 
Practitioner and Transportation Con- 
sultant,” boasting the initials R.P.T.C.— 
W. H. Surru, Sutherland Village, Apart- 
ment 132. 
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rn traffic executive knows that reading is an important part 
of helio keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 
Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 
Feel free to purchase any books that sound interesting, since-all are 
returnable within 15 days if they don’t meet with your approval: 


fre classification and many other things. This 
See ee 


locate latest answers to your Claims—$3.00 
on One of the most popular series of books Set of 4 volumes—$10.00 
ever ished in the traffic/transportation 
all Boon tiech DS ap Reaping Begin 
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known as the dean of traffic educators as an Attorney Cc. $2: 
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Management, 
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» Rate Adjustment 


COST CONTROL SYSTEM 


H. J. Day 

This book offers a complete run down on wa 
to install or My oh qeupenting end cost 
control system. It a 


Accounting—General 

and Cost interline 
oe chan 110 feces een 
planations on how to use them. $7.00 per 


PRINCIPLES OF FREIGHT TRAFFIC 


Dr. G. Lloyd Wilson 


This book contains Lago ry ~ incl 
terest 
ng subjects as: 


Procedure, Tariff 
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ndion dhauid tees ana Bence 
Books their | per copy. 
AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 
EXAMINATION QUESTIONS 
AND ANSWERS 
Virgil D. Cover 
The of about traffic 
and transportation and relationship 


Traffic Service Corporation 


815 Washington Bidg. 
Washington 5, D.C. 


Marketing & Traffic Management 
Reasonable Freight Rates 
Practical Handbook 
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sportation library 
rniraffic executive, 


economic tem for membership in this ovut- 
Stending society are set forth in the 


questions and representative answers taken from 
four previous examinations given by the society. 
They cover Transportation ics, Principles 
of Traffic Management, General Business, 
%6 Elements of Interstate Commerce Law and 
dern Regulation. $1.50 a copy. 
f Re- 
or 
es DIGEST OF SELECTED CASES ON 
INTERSTATE COMMERCE REGULATION 
By Professor Newton Morton 
This compilation of digests of significant 
1.C.C. and court decisions pertaining to inter- 
state commerce reguiation was published as 
valuable reference material. It is con- 
sidered a “must” for everyone in traffic 
—_ and transportation. 50¢ per copy. 
levelop 
jon to 
our 
ith nod PRACTICAL HANDBOOK OF 
lines, INDUSTRIAL TRAFFIC MANAGEMENT 
— By R. C. Colton & E. S. Ward 
gu’ 
tation One of the truly important books on industrial 
Control traf 7 nee Be to be published within the last 
There fen years, the PRACTICAL HANDBOOK is valuable 
id ex- in the day-by-day work of both exper traffic 
copy. executives and beginners eager to get ahead. 
Written by working traffic executives, each with 
more than thirty years experience, this con- 
tains dozens of forms, tables and contracts that 
can be put to immediate use. It gives detailed 
attention to the many a eaggrd oure ™ —_ 
traffic department operation, as well as 
oe & closely related fields of warehousing, packaging 
eotorn pe nay Seng Re ag 
more than pages of truly help’ in ° 
ae ond the PRACTICAL HANDBOOK should be in every 


traffic department, and in your personal | 
of essential business books as well. $7.50 per copy. 


THE ELEMENTS OF WATER 
TRANSPORTATION 


Dr. G. Lleyd Wilson 


1.50 a copy. 


PUBLIC WAREHOUSES IN 
DISTRIBUTION 


John H. Frederick 


What every warehouse, traffic and transportation 
man should know about public warehousing- 

merchandise, refrigerated and household goods; 
the laws and practices governing warehouse re- 
aed contractual obi ante less and da 


raten ‘Depertment the University of 
Maryland, this book is considered the finest pub- 
lication on public warehousing in existence today. 
$1.50 a copy. 





FREIGHT TRANSPORTATION SELLING 
Roy H. Burgess 


Here's a book written for the modern transporta- 
les field. The author was 
indus- 
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pany of Chicago until his death early in 1955. 
A partial list of the 20 chapters includes: Trans- 
pprudinn and Salesmanship, Personal Sales 
lanning, Meet the Traffic Ma , Transporta- 
tion Buying Motives, Transportat Documents, 
Selling Faces the Future, and many others. 
50 per copy. 


TRAFFIC LAW AND PROCEDURE 
Dr. G. Lloyd Wilson 
(Set of 2 volumes) 


These non-technical, practical textbooks will guide 
the experienced and inner alike on the laws 
and regulations as app to traffic and trans- 
portation. States and explains the laws and 


regulations . . . gives i ions and appli- 
cations . . . discusses hun of typical 
cases . . . contains over a thousand reference 


notes to authorities. 
Volume 1—Service—$3.00 
Volume 2—Rates—$3.25 
Set of two volumes—$5.00 


TARIFF GUIDE #5 
E. Albert Ovens 


Written by the Vice President and Dean of 


the 
Academy of Advanced Traffic, thi ide 
such things as: Ma Rail Motor Carrier aa. 


Freight Forwarder Agency Tariffs, both class and 
comesding seghind theedhad' ke Oe” 
States. $3.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role t< traffic 


management plays in the assembly, transporta- 
rchase of quads 


Sense tne aed cine oe ee 
t 
duced to the time one 4 per An 


lace 
they ere consumed. The last two chap- 
ters including an interesting discussion 
of the Supreme Court's decision in the 
Payer bn Eg me) 
point s upon 
pon Foe practices. b 


WAREHOUSING IN WORLD WAR Ii 
Samuel G. Spear 


Mr. Spear, one of the most widely known 
public merchandise warehousemen in 

the United States, compiled this book 
from a series of nine articles printed in 
Traffic World. This publication of 
articles in form 


serves a 
three-fold First, it pro- 


record that would prove of un- 
told value nt wy any future 
make necessary a 
mobilization of warehousing per- 
sonnel and resources similar to 
that required in World War II. 
ane WK En Fe 
ware who p a part 
in bringing the doe hk of 
World War Ii to a successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise warehousing in- 
dustry as a whole, to the friends, 
to students of the industry, 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort In support of its 
country. 
75¢ per copy. 
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erica’s modern way of doing business 


xe 


Men and machines of AIR EXPRESS deliver vital missile component with jet speed to Convair test site 


Priority service makes Air Express today's best way to ship 


At Convair’s big Sycamore Canyon Test Facility in California, an Atlas missile stands ready for a 
static test firing. An eleventh-hour engineering refinement brings AIR EXPRESS service into the picture. 
Air EXPRESS is constantly called on to speed new parts. It’s all in the day’s (or night's) work for this 
skilled shipping team. Here’s what you get when you call AIR EXPRESS: Priority service—firston, first off 
—on all 35 scheduled U. S. airlines + Kid-glove handling every mile of the way * Door-to-door pickup 
and delivery via 13,000 trucks (many radio-dispatched for 
maximum speed) « Teletype confirmation of receipt on 
request « Service to 20,000 American communities coast to 
coast+/t pays to think fast ... think AIR EXPRESS first! 


& CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY « GETS THERE FIRST VIA U.S. SCHEDULED AIRLINES 












October 2: 


YARDS! 
ended O 
below th 
below th 
revenue { 
of July, 
revenue | 
aggregat 
million in 
million in 
York iny 
will doub 
Total rai 
and bette 
lion, up 1 
and in fir: 
last year 
New freig 
compared 
ber last | 
October 1 


REGULA 
—In Ex F 
rates to § 
posed cha 
four majo 
(2) car 

covered | 
carriers’ < 
service ; ( 
modities 1 
five days 
ports. (C 
undertake 
charges a 
Oe oa 4 

shipment, 
in south a 
examiner 
Warehous 
and relate 
warder . 

Carload S 


st site 


ship 


y fora 
yicture. 
for this 
first off 
pickup 


j 


AIRLINES 








October 29, 1960 


17 








Highhght 


YARDSTICKS OF PERFORMANCE—F or the week 
ended October 15, truck tonnage was 1.4 per cent 
below the corresponding 1959 week, 3.7 per cent 


below the previous 1960 week......... Railroad - 


revenue freight ton-miles in July were below the total 
of July, 1959, as were revenue tons and freight 
revenue ........ Class I motor carriers had an 
aggregate net income after income taxes of $16.8 
million in the second quarter of 1959, as against $43.1 
million in that period last year........ A New 
York investment firm predicts the trucking industry 
will double its present volume in 15 years......... 
Total rail gross capital expenditures for additions 
and betterments in 1960 now estimated at $951.8 mil- 
lion, up 16.4 per cent from 1959, after outlays in June 
and in first six months exceed figures for these periods 
last year by 22.3 and 16 per cent, respectively........ 
New freight car deliveries totaled 4,265 in September, 
compared with 4,124 in August and 2,605 in Septem- 
ber last year. Cars on order totaled 21,662 as of 
October 1. 


REGULATION AND CARRIER SERVICE PRICING 
—In Ex Parte No. 223, ICC allows increased line-haul 
rates to go into effect, but suspends railroads’ pro- 
posed charges for special and accessorial services in 
four major categories: (1) Minimum charge per car; 
(2) car detention or rental charges on LO-type 
covered hopper cars, and, in Official Territory, on 
carriers’ owned or leased freight cars used in plant 
service; (3) a charge of 5 cents a 100 pounds on com- 
modities taking a third transit, and (4) limiting to 
five days the free time accorded on freight cars on 
ports. Commission allows to become effective, but 
undertakes investigation of, increases in switching 
charges and in rates on bituminous coal and iron 


We ca vend tle New surcharge of 10 per cent per 
shipment, maximum $1 per shipment, on truck traffic 
in south allowed to go into effect........ An ICC 


examiner finds that operations of Southern Bonded 
Warehouse Co. in connection with movements of pipe 
and related commodities are those of a freight for- 
OE. cna ae lam Another examiner finds that 
Carload Shippers Association, Inc., of St. Louis, is a 


The week’s trends 
and developments 





freight forwarder ........ ‘Divided-shipment’ 
rules of certain household goods movers, comparable 
to rules providing for split pickup and delivery serv- 
ice on carload. and truckload.shipments, have not 
been shown to be unlawful, an examiner concludes. 
Shippers and port groups protest proposed unloading 
charges on export, coastwise and intercoastal traffic 
via north Atlantic ports published by Eastern Central 
Motor Carriers Association, Inc., to become effective 
November 5. 


COORDINATION AND CONSOLIDATION — Santa 
Fe Railway seeks authority to acquire the Western 
Pacific Railroad by purchase and exchange of stock, 
following a similar request to ICC by Southern Pacific. 


FACILITIES AND SERVICES—New York and Con- 
necticut at state, city and county level agree on an 
eight-point remedial program, including tax relief, to 
aid the ailing New Haven Railroad. ICC had deferred 
acting on the earrier’s application for a $6 million 


federally guaranteed loan pending assurance of aid 
from the states it serves. 


LABOR-MANAGEMENT RELATIONS—Members of 
the Switchmen’s Union of North America vote by a 
60-40 margin to reject the proposed settlement of its 
dispute with western railroads, and prepare to seek 
dissolution of a preliminary injunction. If the appel- 
late court dissolves the injunction, the union could 
strike on 72 hours’ notice ....... Operating unions 
name their five representatives to serve on Presi- 
dential work rules commission. 


LEGISLATURES AND COURTS—A U. S. district 
court in Arkansas says ICC erred in denying a con- 
tract carrier permit to an applicant because existing 
common carriers would be harmed—thus concurring 
with the “J-T Transport” case decision of a U. S. 
court in Misgouri........ Another federal court 
in Missouri (eastern) refuses to lay down rules of 
practice for ICC, dismissing a suit which attacks 
ICC’s action in a specific case and its general pro- 
cedures. 
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be a “reneging” by the local of the 
terms reached in the area-wide agree- 
ments by Mr. Hoffa and management. 

Under the area-wide agreements, the 


said the ESHTA 


Jury ‘Locked Up,’ in What 
Lawyers Call ‘Unusual 


Step,’ to Decide Riss Case 


When Judge John J. Sirica, of the 
federal district court for the Dis- 
trict of Columbia, on October 27 
completed his instructions to the 
jury after conclusion of the evidence 
in the $90-million anti-trust dam- 
age suit brought by Riss & Co., 
against certain railroads, railroad 
associations, and a public relations 
firm, the jury was “locked up” in the 
district court building pending its 
decision in the case. 


This, said attorneys, was an unusual 
procedure. Juries in criminal cases are 
not permitted to return to their homes 
until they have reached a decision, or 
failed to reach one. However, as attor- 
neys observed, the Riss suit was a civil 
case, and one attorney said he had never 
heard of a jury being detained in such 
a proceeding. 

Riss wy the suit in civil No. 4056- 
54, Riss & Co., Inc. v. Association of 

American “nairoeds, et al, alleging a 
plan of harrassment aimed at monopoliz- 
ing the transportation of explosives for 
the pe oh dic cory (T.W., Jan. 9, p. 95). The 

trial began last January 5, and attorneys 
said that it had “set some kind of a rec- 
ord” in the district court for its duration. 

The suit was filed by Riss in Septem- 
ber, 1954. In November of that year 
counter claims were filed by the Pennsyl- 
vania Railroad for $10 million and by the 
Baltimore & Ohio Railroad for $3,000. 

The names of 23 railroad defendants 
were read in court at the opening of the 
trial. Also named as defendants were 
the Association of American Railroads; 
the Association of Western Railways; 
the Eastern Railway Presidents’ Confer- 
ence, and the Traffic Executive Associa- 
tion—Eastern Railroads. Carl Byoir & 
Associates, a New York public relations 
firm, was also named as a defendant. 


REA in Consolidator Field; 
Buys Fast Service Shipping 


Fast Service Shipping Terminals, Inc., 
25-year-old New York City based ship- 
ment consolidating firm, has been pur- 
chased by the Railway Express Agency 
and is being operated as a wholly-owned 

, William B. Johnson, presi- 
dent of the REA, has announced. Jack 
Borofsky continues as president and 
chief operating officer of Fast Service. 

The acquisition, Mr. Johnson said in 
his announcement October 26, was ex- 
pected to give added impetus to the 
REA’s movement of apparel package 
shipments from the New York and Los 
Angeles metropolitan area manufactur- 
ing centers to retail stores throughout 


LATE NEWS 


the nation. Consolidator and express 
incentive-rate charges on groups of such 
individual low weight moved 
as lot shipments to consignees amounted 
to about half of the costs by parcel post, 
he said. 

As an example, 10 individual 10-pound 
apparel package shipments received on 
one day from various New York area 
manufacturers for a store consignee in 
Miami, Mr. Johnson said that the pack- 
ages, consolidated by Fast Service and 
delivered by the REA, would carry total 
charges of $7.47, compared with a cost 
of $15.50 as parcel post shipments, for a 
net saving of $8.03. 


Rutland Railway Returned 
To Owners, Strike Ended 
By Federal Court Judge 


A federal district court judge has 
issued an injunction and a restrain- 
ing order voiding the “seizure” of 
the Rutland Railway Corp., by the 
state of Vermont and ending a 41- 
day strike against the railway by four 
operating brotherhoods. Judge Er- 
nest Gibson issued the separate court 
orders October 26 in Windsor, Vt. 


The railway’s problems began Sep- 
tember 16 when local units of the Broth- 
erhood of Locomotive Engineers, the 
Brotherhood of Locomotive Firemen & 
Enginemen, the Order of Railway Con- 
ductors & Brakemen, and the Brother- 
hood of Railroad Trainmen went on 
strike. The unions contended that the 
company had acted illegally and arbi- 
trarily in “abolishing home terminals, 
cutting off freight runs and making 
other drastic, one-sided changes without 
negotiating the matter with the unions 
as called for by existing agreements.” The 
unions represent about 100 employes of 
the 392-mile railway. 


Thomas Debevoise, attorney general of 
Vermont, obtained an order in a state 
chancery court which placed the rail- 
way in receivership. The chancery 
court named Cleon A. Perkins, state 
highway board chairman, as receiver for 
the railway and Mr. Perkins said he 
would restore the status quo and that 
the bat son A would run again. The Rut- 

land management petitioned for and ob- 
tained from Judge Gibson a restraining 
order blocking the “seizure” on the 
ground that it was “dictatorial, uncon- 
scionable and constituted seizure of 
property without due process of law.” 


of the railway labor act.” The act allows 
@ federal judge to ban a strike on 


“minor” issues. 
Judge’s Comment 


Commenting on the state’s “seizure” 
action, Judge Gibson said: 


“I dont know what the state of Ver- 
mont planned to do. How would it run 


19 
the road after they used up all the 
railroad’s money.” 

An official of the Rutland said the 
losses to the railway because of the 
strike totaled about $800,000. The rail- 


way planned to resume operations No- 
vember 1, he said. 


Truck Unloading Charge 
Draws Additional Protests 
From Eastern Port Groups 


Numerous shipping and port inter- 
ests, including the North Atlantic 
Ports Conference, the Norfolk Port 
and Industrial Authority, and the 
Massachusetts Port Authority, have 
joined the Eastern Industrial Traffic 
League and New York City port in- 
terests in petitioning the Commis- 
sion for suspension and investigation 
of proposed unloading charges on 
export, coastwise and intercoastal 
traffic, published by the Eastern 
Central Carriers Association, Inc., in 
tariffs originally scheduled to be- 
come effective October 21 but subse- 
quently postponed to November 5. 

Bas North en Ports Conference, 

assailing proposed unloading 
ean said the schedules “purport to 
publish, for the account of all member 
carriers of the Eastern Central Motor 
Carriers Association, provisions govern- 
ing the loading and unloading of freight” 
at piers, docks, pier terminals or tran- 
sit sheds or wharves on export, coast- 
wise or intercoastal traffic moving 
through all of the north Atlantic ports. 


These charges, as applied to the serv- 
ice of unloading, the conference asserted, 
exceeded in some instances the charges 
assessed by terminal operators and paid 
by respondents’ members at the North 
Atlantic ports. 


“Tt will also be noted .. . that at most 
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carriers permitted to perform this serv- 
ice, nor is ‘ or consignee, its 
representative or agent,’ likewise per- 


“These examples,” it said,“ ... 
clusively show that the protested items 
within the 


the proposed 
of section 216(d) in that they were 
unduly prejudicial to the north Atlantic 
ports as a whole and unduly preferential 
of the Great Lakes, South Atlantic and 
Gulf ports as a whole, the conference 
said that the imposition of the pro- 
on the rates to north 
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Alleging that at the Port of Boston, 
ity for loading or unload- 
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sion. The proposed loading rule would, 
therefore, violate section 11 of the Com- 
mission’s tariff circular No. 3... . More- 
over, to the extent that charges are 
assessed by marine terminals in the 
Philadelphia area which are not parties 
to the Federal Maritime Board so-called 


merce and the Maryland Port Authority, 
in a joint petition, presented arguments 
against the unloading charges similar 
to those of other protestants, and con- 
cluded by alleging that, in the final 
analysis, the protested schedules as ap- 
plied to the port of Baltimore “would 
provide a complete windfall for respond- 
ents at the expense of shippers who would 
get nothing in return.” Along with the 
Eastern Industrial Traffic League and 
its joint petitioners, it also filed a sub- 
sequent supplement to its petition in 
which it asked that a Continental Trans- 
portation Lines, Inc., schedule, noted as 
Rule 384, seventh revised page 67-A, 
tariff MC-ICC No. 10, scheduled to be- 
come effective with and identical to the 
already-assailed items, be regarded by 
the Commission as encompassed by the 
instant petition. 


Winter Closing Dates Set 


On St. Lawrence Seaway 


St. Lawrence Seaway canals would be 
kept open, weather and conditions per- 


Canal open until December 12, the St. 
Lawrence Seaway Authority ann 
25, 


Mariners . were particularly warned 


wished to avoid wintering above Mont- 


real. 

The authority explained that operating 
the Seaway system in conditions of 
winter cold would incur the risk of seri- 
ous damage to lock structures, and to 
lock and bridge by ice. Sea- 


form of a notice to mariners, detailed 


as follows: 


scheduled to close for the season on 
that date and the authority has been 


schedule of winter work to under- 
taken. 

“The Third Welland Canal at Port 
Dalhousie, on Lake Ontario, however, 
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1945 1950 1955 1959-60 


The fiscal year recently ended at the Port of Long Beach saw all previous SH | PPERS 
tonnage records topple...shippers sent or received 10,285,868 tons of 


cargo through the Port during that 12 month period. AND 


Why the amazing increase in tonnage? Our shipper customers say it's 


because of our modern, time-and-money saving facilities, direct freeway TRAFFIC 
access, frequent, regular sailings and general know-how. 


Perhaps we can help with your export-import traffic problems...a letter | ane: MEN 


to Charles Vickers, General Manager, will provide answers to any specific - Write on your 
questions you may have letterhead for 


“Harbor Highlights,"’ 
the Port’s free news magazine. 


= THE PORT OF LONG BEACH 


Dept. N, P.O. Box 570, Long Beach 2, California 
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For convenient air freight service, call 


most jets to the most cities... and 





Within a month, four more jets and three more fast DC-7 ules ; 
Cargoliners will join United Air Lines fleet. Jet speed and And 
increased schedule frequency offer you greater flexibility freig 
and ease in planning your shipments. Since every United next 


flight carries freight, United offers you nearly 900 sched- 
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ce, call United first: 
;,.., and still more Cargoliners! 


7 ules a day, coast to coast, border to border, and to Hawaii. 
id And with United’s extra care in expediting and handling 
ty freight, you gain extra shipping reliability. For your 
od next shipment, call the nearest United Air Lines office. 
d- ALL UNITED MAINLINERS CARRY CARGO 





known for extra care 


AIR LINES 
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Shipping Power Applied to Horsepower! 


Interstate System has been making on-time deliveries 
to the automotive industry for more than 34 years! 


Grand Ropids 
Michigon 


This is the kind of LTL and truckload service that separates the wheat from 
the chaff. Interstate System offers direct, single-line, scheduled service to 
more than 9,000 points in 24 states — the fastest, most convenient deliveries 
in the industry. If you and your company are not now enjoying this kind of 
shipping power, you should be. Call the Interstate System transportation 
specialists. We're in the Yellow Pages. 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 
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The Week in Transportation 


Most Ex Parte No. 223 Rail Freight 
Rate Increases Are Allowed by ICC 


Line-Haul Rate Increases Permitted but Reduced in Amounts 
On Three Items. Free Time Reduction, Minimum Charge Per Car, 
Car Detention or Rental and Third Transit Charges Suspended. 


The Commission on October 21 
handed down its decision in Ex Parte 
No. 223, Increased Freight Rates, 1960 
—less than two days after the con- 
clusion of oral argument in the pro- 
ceeding. 


The entire ICC, except for Commis- 
sioner Howard G. Freas who did not par- 
ticipate, in its report and order (com- 
prising 100 legal-size mimeographed 
pages, including appendices) permitted 
to become effective October 24 substan- 
tially all of the increases in line-haul 
rates proposed by the railroads in a 
master tariff of increased freight rates 
and charges. However, it suspended for 
the statutory seven-month period, pend- 
ing investigation, rates and charges for 
special and accessorial services in four 
major categories. It also allowed, but 
placed under investigation, increases in 
three other categories. 

With respect to the line-haul increases 
%-cent per 100 pounds where the rate 
is 65 cents per 100 pounds or less and 
l-cent per 100 pounds in rates over 65 
cents—the Commission permitted the 
schedules to become effective except in 
three instances. As to those, the Com- 
mission allowed the railroads to file 
lesser increases on not less than one 
day’s notice. They are as follows: 


@ Combination rates: The Commission 
permitted increases in combination rates 
not to exceed the increase which would 
otherwise result if such rates were pub- 
lished as single-factor rates. 

@ Fresh or green fruits or vegetables 
(not cold pack or frozen): The increases 
allowed are not to exceed $2 per car. 

@ Petroleum coke: The Commission 
permitted an increase of 7 cents per net 
ton. 

Suspended Schedules 

The schedules suspended for seven 
months, or until May 23, 1961, pending 
investigation, relate to the following: 

@ Minimum charge per car: The rail- 
roads had proposed to establish a mini- 
mum charge per car of $60 in Official 
Territory and $40 elsewhere. 

@ Car detention or rental charges: The 
railroads had proposed a charge nation- 
wide of $10 per calendar day for deten- 
tion, in addition to demurrage, of rail- 
road-owned or railroad-leased LO-type 
covered hopper cars equipped for or 
with pneumatic devices for loading or 


unloading. Official Territory railroads 
had proposed a charge of $7.50 per car 
per day as a “rental” charge for use 
of railroad-owned or railroad-leased 
freight cars in plant service in Official 
Territory. 

@ Charge for third transit: The rail- 
roads had proposed a charge of 5 cents 
a 100 pounds on commodities taking a 
third transit. 


@ Reduction of free time at ports: 
The railroads had proposed to establish 
a rule limiting to five days the free time 
accorded on freight cars at ports. 


Rates Under Investigation 


The schedules not suspended but 
placed under investigation included 
those relating to rates on bituminous 
coal, iron ore, and switching charges. 
The railroads had proposed an increase 
of seven cents a net ton in all-rail rates 
as well as rail-water-rail on bituminous 
coal. On iron ore, the railroads had pro- 
posed an increase of 11 cents per gross 
ton. In switching charges, the railroads 
had proposed increases of $3 per car 
for intra-plant switching movements 
and $7.50 per car for intra-terminal 
and inter-terminal movements. Both 
switching increases apply only, accord- 
ing to the Commission, to carload freight 
loaded at and moving from one track lo- 
cation to another within the same 
switching district where the freight was 
unloaded. No increase in charges was 
sought in connection with any switching 
services related to prior or subsequent 
line-haul common carrier movements. 


Commission Orders 


The Commission’s order in Ex Parte 
No. 223, in addition to suspending the 
schedules pertaining to the aforemen- 
tioned suspended increases, and in addi- 
tion to instituting the investigation, 
modified all outstanding orders of the 
Commission to permit the increases au- 
thorized to be made effective. 


Attached to the report also, was 
fourth-section order No. 19431, which au- 
thorized the carriers to establish and 
maintain the increased rates and 
charges without observing the provisions 
of section 4 of the interstate commerce 
act, among other things. The Commis- 
sion also amended its special permission 
No. 88884 “to permit the establishment 
of the increases in freight rates and 
charges authorized by the Commission in 
its report and order of this date, subject 


to the terms, conditions and limitations 
provided therein.” 


The railroads, under the special per- 
mission, published the master tariff to 
become effective October 24. They con- 
tended that the additional revenue 
which would be derived from the higher 
rates and charges would amount to ap- 
proximately $148,000,000, a figure which 
was subsequently reduced to $147,000,000. 
The additional revenue was needed, they 
said, to offset higher operating costs. 
The Commission set forth these costs in 
its report. 


For the purpose of handling the pro- 
ceeding, the Commission prescribed spe- 
cial rules of procedure which ended with 
two days of oral argument, October 17-18. 
The report and order were dated October 
20 and made public the morning of Octo- 
ber 21. 


In its report, the Commission discussed 
the revenue needs generally of the rail- 
roads and contentions of various parties. 
In appendices to its report, the Commis- 
sion set forth the railroad’s specific 
proposals with respect to line-haul rates 
and charges, special services and acces- 
sorial charges, and proposed reduced free 
time at ports, together with a discussion 
of the protests and conclusions thereon. 
Also, in an appendix it set forth esti- 
mated annual revenues from the pro- 
posed increases in principal accessorial 
charges, and in minimum charges. 


Text of ICC Report 


The text of the Commission’s report 
follows: 


“On September 7, 1960, substantially 
all of the Class I railroads in the United 
States and many railroads of other 
classifications filed tariff schedules pro- 
posing increases in their freight rates 
and charges to become effective October 
24, 1960, subject to possible investiga- 
tion and suspension by the Commission. 


“Concurrently with the filing of the 
above tariff schedules, the respondent 
railroads filed a petition requesting re- 
lief from outstanding orders issued by 
the Commission in previous cases, for 
relief from section 4 of the interstate 
commerce act, and for all other relief 
necessary to permit the above schedules 
to go into effect without suspension, but 
subject to the condition that refund be 
made in the event that, after full in- 
vestigation, no increase or a lesser in- 
crease than that set forth in the sched- 
ules is allowed with respect to particular 
rates. 


“The proposed tariffs provide for an 
increase in line-haul rates on nearly all 
commodities. Where the present rates 
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are specified in cents per 100 pounds and 
do not exceed 65 cents the increase pro- 
posed is 0.5 cent; where the rates exceed 
65 cents the increase is 1 cent. Compar- 
able increases are proposed on commodi- 
ties where rates are named in amounts 
per ton or per car. Varying increases in 
the line-haul rates on a limited number 
of commodities, such as coal, lignite, 
ores, and various kinds of wood, are also 
proposed. 
Other Increases 

“The proposed schedules also name 
increases on trailer-on-flat-car ship- 
ments and for such special services as 
loading and unloading freight, transfer- 
ring freight to other cars, in-transit 
services, and car reconsignment or diver- 
sion services. The respondents also pro- 
pose to reduce the free time at the ports 


services are more specifically described 
in the appendices which will be referred 
to later herein. The over-all average 
percentage increase is approximately 1.7 
per cent. 

“The main objective of the proposed 
schedules is to provide increased rev- 
enues needed to offset increased ex- 
penses (due principally to higher wages 
and prices of materials) which have not 
been covered by prior rate increases. 

“The questions presented at this stage 
of the proceeding are: Which, if any, of 
the proposed increased rates and charges 
should be (a) investigated and sus- 
pended, (b) investigated, subject, in ad- 
dition to the remedial provisions of the 
act, to a special refund provision, if a 
lower increase is ultimately approved, or 
(c) permitted to become effective with- 
out either investigation or suspension, 
with a further modification of our out- 
standing orders and appropriate fourth- 
section relief. 

“In order to have a factual basis to 
determine whether to grant the relief 
sought, special rules of practice were 
adopted providing for the filing of veri- 
fied statements (affidavits) in support 
of and against the proposed rates and 
replies thereto. Protests against the pro- 
posed schedules were permitted as pro- 
vided by our general rules of practice. 
The railroads filed their verified state- 

ments in support of the proposal on 
September 21, 1960. Approximately 300 
protests and verified statements in op- 
position were received. The railroads filed 
their reply statements on October 17, 
1960. 

“Under our rules ordinarily the ques- 
tion of suspending, or not suspending, 
proposed changes in rates or charges is 
based principally on written presenta- 
tions by respondents in justification and 
by protestants in opposition. However, 
in view of the importance and scope of 
the we also held an oral ar- 
gument during which all interested par- 
ties were given ap nate f to be heard 
on the questions presented 


Procedure Feutswed 


“The procedure outlined above is the 
same as that followed in the immediately 





that before a court where an interlocu- 
tory injunction is sought or opposed prior 
to a hearing on the merits. It is excep- 
tionally difficult because we have not one, 
but practically all segments of the rail- 
roads’ interstate freight structure before 
us, and, based on the information pre- 
sented as to rate history and relations, 
cost and value of the service, and other 
matters, we must determine (1) on the 
one hand, whether any of the proposals 


/ appear to be so out of line that they 


may result in undue hardship to the par- 
ticular protestant or protestants even 
with a refund provision, and thus it 
would be unjust and unreasonable to 
permit them to become effective pendente 
lite, or (2) on the other hand, whether a 
suspension of a substantial number of 
the proposals would work undue hard- 
ship on the railroads and unduly jeop- 
ardize the public interest in an adequate 
transportation system.’ 


Increased Costs’ 


“In our report of September 6, 1958, 
in Ex Parte No. 212, supra, we listed at 
304 ICC 301 the estimated increases in 
expenses experienced by the respond- 
ents following the closing of the record 
in the prior general increase proceed- 
ing. Those increased expenses included 
principally (a) wage increases up to 
and including November 1, 1957, (b) pay- 
roll tax increases up to and including 
January 1, 1958, (c) material price in- 
creases up to and including January 1, 
1958, and (d) increases in mileage rates 
on private cars up to and including 
September 1, 1957. Since those dates, the 
respondents have experienced further 
substantial increases in wage rates, in 
payroll taxes, in material and supply 
prices, and in mileage rates on private 
cars. These increases are as follows: 

“1. Wages. (a) A cost-of-living wage 
crease of 4 cents per hour, effective 
May 1, 1958; (b) a wage increase of 7 
cents (plus) per hour, as specified in 
then labor agreements, and a 
cost-of-living wage increase of 1 cent 
per hour, both effective on November 1, 
1958; (c) a cost-of-living wage increase 
of 3 cents per hour, effective November 
1, 1959; (d) a cost-of-living wage in- 
crease of 1 cent per hour, efiective May 
1, 1960; (e) a wage increase of 2 per cent 
for employees in the operating classes 
and of 5 cents per hour for non-oper- 
ating employees, both effective July 1, 
1960. 

“2. Payroll Taxes. In addition to the 
increases in payroll taxes paid by the 
railroads as a result of the wage in- 
creases specified in paragraph 1 above, 
the rate of payroll tax for the unem- 
ployment insurance system was in- 
creased 0.5 per cent or from 2.5 per cent 


month, the retirement payroll tax rate, 


road fuel, material and supply prices 
(1947-1949=100) increased from 1419 
on January 1, 1958, to 142.7 on July 1, 
1960, or by 0.56 per cent. 
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“4. Private Car Mileage Rates. (a) Ef- 
fective January 1, 1958, the mileage rate 
allowance on heavy capacity and special 
type flat cars was increased from 0.6 
cent per mile to 4.0 cents per mile, (b) 
effective September 1, 1958, the mileage 
rate on hopper cars was increased from 
3.0 cents per mile to 3.25 cents per mile; 
(c) effective September 1, 1958, the mile- 
age rate on covered hopper and con- 
tainer cars was increased from 3.7 cents 
per mile to 40 cents per mile and on 
January 1, 1960, was further increased to 
45 cents per mile; (d) effective Janu- 
ary 1, 1959, the mileage rate on meat 
rail refrigerators cars was increased 
from 4.5 cents per mile to 5.0 cents per 
mile; (e) effective July 1, 1959, the mile- 
age rate on passenger service type milk 
tank cars was increased from 4.0 cents 
per mile to 4.5 cents per mile; (f) effec- 
tive May 1, 1960, the rate on 
refrigerator cars other than meat rail 
was increased from 4.0 cents per mile 
to 435 cents per mile; (g) effective 
November 1, 1958, the mileage rate on 
tank cars was increased from 4.0 cents 
per mile to 4.5 cents per mile, and ef- 
fective May 1, 1960, was further in- 
creased to 5.5 cents per mile. 

Further Wage Increases 

“Although not relied on in justifica- 
tion of the proposed schedules, the re- 
spondents are faced with a further wage 
increase of approximately 2 per cent to 
become effective March 1, 1961. 

“Estimated increased expenses due to 
increases in wages and other unit ex- 
penses described above are based on data 
submitted by 33 of the principal respond- 
ents. These ents account for ap- 
proximately 85 per cent of the total an- 
nual revenue derived from freight opera- 
tions by all Class I line-haul railroads 
in the United States, and account for 
approximately 82 per cent, 97 per cent, 
83 per cent and 85 per cent, respectively, 
of such revenues in the Eastern District, 
the Pocahontas Region, the Southern 
Region, and the Western District. The 
estimated increased revenues under the 
proposed rates and charges are similarly 
based on data furnished by the same 
respondents. In appendix A there are 
set forth by regions, districts, and the 
United States as a whole the estimated 
increases in expenses, and the estimated 
increases in revenues for all Class I rail- 
roads should the proposed schedules be- 
come effective on both interstate and 
intrastate traffic 

“As indicated in appendix ‘A [not re- 
produced herein], the amount of the 
yearly known effective increased ex- 
penses which have occurred since Ex 
Parte No. 212, supra, for all Class I rail- 
roads is $607.7 million which is $460.9 
million more than the estimated increase 
in revenue for the constructive year 1960 
of $146.8 million. 

“The impact of these increased ex- 
penses and the prospect of only partial 
recoupment through rates is 
serious for nearly all of respondents, and 
is critical for many of them, particularly 
those in the Eastern District. Railroad 
net earnings declined in each of the past 
four years (1956 through 1959) and have 
shown further sharp declines in the 
first seven months of 1960. Operating re- 
sults submitted by respondents are sum- 
marized in appendix B [not reproduced 
herein), for 1959 and 1960, the latter year 
being partly estimated. Also shown is 4a 
constructive year 1960 with and without 
the proposed increases and based on the 


assumption that the increased wages 
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and higher prices of materials and sup- 
plies were in effect since January 1, 1960. 

“Based on the constructive year 1960 
without the proposed increase the net 
income Class I railroads in the United 
States as a whole would be reduced to 
$410.7 million and carriers in the East- 
ern District (excluding the Pocahontas 
Region) would be operating at a deficit 
of over $46 million. With the proposed 
increase the Eastern District railroads 
would earn, based on the constructive 
year, a combined net income of about $10 
million. 

“The sharp and continuing declines of 
the past five years in railroad net earn- 
ings have further weakened the financial 
position of the industry. While working 
capital has been maintained at adequate 
levels by many railroad companies, 
others find themselves in a precarious 
condition. As of May 31, 1960, railroads 
in the Eastern District reported current 
assets (excluding material and supply 
inventories) of $668,100,000, current liabil- 
ities of $619,300,000, and a net working 
capital of only $48,800,000. The ratio of 
current assets to current liabilities was 
less than 1.4 to 1, and the ratio computed 
after excluding material inventories 
from current assets was less than 1.1 to 
1. In all territories, the month-to-month 
trends in net working capital have been 
pointing downward in recent months. 

“In order to conserve cash, capital im- 
provement and maintenance programs 
have been sharply cut, employes have 
been laid off, and equipment supplies 
have been reduced. Capital expenditures 
for additions and betterments to rail- 
road properties amounted to less than 
one billion dollars in 1958 and again in 
1959. They are estimated at only $928,- 
000,000 for the year 1960. In the ten years 
precedi 1958, capital expenditures 
averag' $1,202,000,000 per year. 


Adjustment Foreseen 


“The operating results for the con- 
structive year were based on the 1960 
traffic both as to the volume and con- 
sist. Trends in railroad freight traffic 
do not indicate that rail traffic in 1961 
will be more than that in 1960, Although 
the proposed increases are relatively 
small, competitive reasons undoubtedly 
will compel some adjustments. 

“Rail equipment supplies are dwin- 
dling. Current ownership of locomotives 
is at the lowest point since statistics for 
Class I railroads first became available 
over 50 years ago. The ownership of 
freight cars by Class I railroads fell 
below 1,700,000 in September 1959 and 
is currently at 1,672,000, the lowest since 
1941. 

“Although railroad equipment and car 
supplies have decreased, railroad operat- 
ing efficiency has increased. In 1960 the 
average loads per freight car and per 
freight train and the average speeds of 
freight trains between terminals have 
been greater than ever before. Freight 
cars in the first five months of 1960 
averaged 33.8 tons per car. Freight trains 
averaged 70.5 cars in length, 1,472 net 
tons of lading, and 19.6 miles per hour 
between terminals. Gross ton-miles of 
output per freight-train-hour averaged 
63,484. These averages were new highs 
in performances for the railroads. Train 
speed in passenger service has also 
shown improvement in 1960. 

“Substantial capital expenditures have 
been necessary for the carriers to take 
advantage of improvements in railroad- 
ing in order to increase their operating 
efficiency. For example, in 1954, one of 
the respondents inaugurated a plant im- 


provement program calling for capital 
expenditures amounting to 0.5 billion 
dollars over a period of five years. This 
in the judgment of its management was 
necessary to keep its operations abreast 
of rapidly changing technological and 
service requirements. Although it has 
not been able to attain its ultimate goal, 
it completed a substantial portion of its 






























































Canadian Board Suspends 
Rate Rise on Export Flour 


The Board of Transport Com- 
missioners for Canada has sus- 
pended until its further order 
provisions of the railroads’ master 
tariff X-223 filed with it insofar 
as item 220 of the tariff was pro- 
posed “to be applied to export 
traffic of flour milled from wheat 
or other grain, from points in 
Canada to Canadian ports.” 

The board’s order, No. 102674, 
was issued in response to an ap- 
plication of the Canadian Millers 
Association “for disallowance of 
increase in rates on flour for ex- 
port” as contained in item 220 
of master tariff X-223, Agent R. 
K. Watson, CTC No. 1729, and 
Agent G. H. Mitchell’s CTC No. 
691. 

The board said, in its order, 
that item No. 220 provided, effec- 
tive October 24, an increase in 
line-haul rates “in tariffs making 
reference to this tariff’ on export 
freight to “all Canadian ports of 
1 cent per 100 pounds or 20 cents 
per ton, net or gross, as rated” in 
addition to all other increases 
provided in the master tariff. It 
said also that those provisions 
had been linked to various tariffs 
or otherwise applied to export 
rates between Canadian points 
and Canadian ports. 

The Canadian National Millers 
Association asked the board to 
disallow the provisions “insofar as 
they are made applicable to flour 
for export from Canadian points 
via eastern Canadian ports, also 
Boston and Portland, on the 
grounds that so to increase rates 
on flour without imposing a similar 
increase on bulk wheat will create 
unjust discrimination.” 

In its order, the board referred 
to similar action it took in 1958 
when the railroads filed the in- 
creases which had been author- 
ized in Ex Parte 212 by the ICC. 
At that time the board allowed a 
new 6-cent charge on export- 
import traffic, but excepted flour 
from the application of the in- 
crease (T.W., Oct. 11, 1958, p. 
15). 
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program by making plant improvements 
and modernization at expenditures of 
$318 million. It was also necessary for 
other respondents to reduce their capi- 
tal improvement programs. 

“Railroad earnings on net investments 
have continued to decline. For the years 
1955, 1956, 1957, 1958 and 1959, the rates 
of return for Class I railroads in the 
United States, based on net investment, 
are 4.22, 3.95, 3.36, 2.76 and 2.72 per cent, 
respectively. For the 12 months ended 
July 31, 1960, the return is 2.33 per cent. 
The rate of return for the constructive 
year 1960 without the proposed increases 
is estimated to be 2.16 per cent and with 
the increases 2.53 per cent. The esti- 
mated returns by regions and districts for 
the constructive year under respondents’ 
proposal are shown in appendix B. In- 
cluded are also the estimated rates of 
return based on the Ex Parte No. 115 
and the Ex Parte No. 175 methods. 


State Commission Opposition 


“Nine state commissions submitted 
statements in the proceeding. The Wis- 
consin commission emphasizes the rela- 
tively greater percentages of burden of 
the proposed increases on short-haul as 
opposed to long-haul traffic and on low- 
rated as compared with high-rated com- 
modities. Its position is that while the 
proposed increases of the line-haul rates 
are small and thus would probably not 
greatly disturb rate relationships in gen- 
eral, the method used would constitute 
a bad precedent. It believes that if this 
is followed in the future it would badly 
disturb rate structures. The California 
commission states, if any increase is 
required, the form of increase proposed 
by respondents is the form which is the 
least destructive of competitive relation- 
ships and tends least to retard the eco- 
nomic development of the United States. 

“The Iowa and Wyoming commissions 
object to the procedure followed and 
urge suspension of all the schedules so 
that more time may be given for study 
of the matter. In this respect the public 
notice given by the respondents was sub- 
stantially longer than the 30 days re- 
quired by the act, and in this proceeding 
we have gone far beyond the informal 
rule-making requirements of section 4 of 
the administrative procedure act. We 
have heard the parties for two full days 
on oral argument, in addition to con- 
sidering their written statements, and 
we are making appropriate findings with 
supporting reasons. 

“The state commissions of Kansas, 
Nebraska, and Oklahoma primarily op- 
pose, and request suspension of, the pro- 
posed increases on grain and grain prod- 
ucts and the various accessorial charges 
in connection therewith. 

“The North Dakota commission opposes 
@ number of the proposed schedules but, 
in particular, the increases in minimum 
charges and those increases affecting 
grain and potatoes. 

“The Washington commission opposes 
the proposed increases on wood chips. 

U.S. Government Opposition 

“Various agencies of the federal gov- 
ernment oppose the increases in whole 
or in part both from the standpoint of 
the cost to the federal government and 
for other reasons of public interest. As 
estimated by the General Services Ad- 
ministration, the increases in freight 
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charges would amount to approximately 
$3 million per year for all federal agen- 
cies combined. About 90 per cent of this 
amount would be paid by the depart- 
ments of Agriculture and Defense. The 
increase in freight charges paid by the 
General Services Administration would 
amount to approximately $157,000. The 
Secretary of Agriculture opposes certain 
increases, discussed in the appendices, 
which particularly affect agricultural in- 
terests. 

“The respondents’ need for increased 
revenues is not seriously questioned by 
any of the protestants, although some 
suggest that they might obtain addi- 
tional revenues by other means. Certain 
of the shipper protestants allege that the 
increases are discriminatory, or prefer- 
ential and prejudicial, particularly with 
respect to the low-rated commodities. 
For example, a commodity on which the 
applicable rate is 20 cents per 100 pounds 
will bear a 2.5 per cent increase under 
the proposed schedules, whereas a com- 
modity on which the applicable rate is $1 
will bear only a 1 per cent increase. How- 
ever, the greater impact of a uniform 
percentage increase is borne by the long- 
er hauls and the higher-rated commodi- 
ties. Generally speaking, it is with the 
higher-rated commodities that the rail- 
roads experience their. keenest competi- 
tion with respect to other forms of 
transportation, particularly motortruck 
competition. 

“Other protestants allege that the in- 
creases will divert traffic to other forms 
of transportation or will adversely af- 
fect the movement of traffic. In the 
opinion of experienced railroad traffic 
Officials the proposed increases will not 
materially affect the movement of traffic 
and represent the most reasonable and 
equitable manner of obtaining a very 
limited measure of relief from the bur- 
den of increased operating expenses. 


‘Smallest Increase’ 


“The increase of 0.5 cent and 1 cent 
per 100 pounds is the smallest increase 
ever proposed by the railroads in a 
general revenue proceeding, and it is 
the first time—at least in the postwar 
era—that they propose absorbing or ob- 
taining through other means most of 
their increased expenses caused by higher 
wages and prices of materials. We are 
convinced that these increases approach, 
insofar as a general revenue proceeding 
is concerned, a minimum rather than 
a@ maximum amount. Although the in- 
creases sought on special services and 
accessorial charges and the minimum 
charges are, in a number of instances, 
substantially higher percentagewise than 
the line-haul increases, respondents have 
endeavored to spread the increases over 
as Many commodities and services as 
practicable to avoid any undue burden 
on any particular service or traffic. The 
equities of the situation clearly do not 
warrant a suspension of the schedules 
in issue except to the very limited ex- 
tent hereinafter indicated. If the in- 
creased rates and charges are suspended, 
the respondents have no means of re- 
couping the charges later found lawful. 
Shippers, on the other hand, have an 
adequate remedy under the interstate 
commerce act through reparation pro- 
ceedings, as the increases will not be 
considered as prescribed within the 
meaning of the decision in Arizona 


Grocery Co. v. Atchison, T. & S. F. Ry. 
Co., 284 U.S. 370, and will be subject 
to complaint and investigation as pro- 
vided by the act. Moreover, the petition 
of the railroads and the tariff proposals 
are conditioned upon the stipulation that 
after full investigation refund will be 
made with respect to any rate or charge 
found unreasonable. 

“The railroads’ specific proposals with 
respect to line-haul rates and charges, 
together with a discussion of the pro- 
tests and our conclusions thereon, are 
set forth in appendix C, with respect to 
special services and accessorial charges in 
appendix D, and concerning the proposed 
reduced free time at the ports in appen- 
dix E. At sheet 7 of appendix D there 
are set forth the estimated annual reve- 
nues from the proposed increases in prin- 
cipal accessorial charges, and in mini- 
mum charges. 

“Within the limits here available, it 
is impracticable to deal separately with 
each protest and statement in opposition, 
and the replies thereto. Those not spe- 
cifically mentioned herein, but which are 
treated in the record, have been given 
thorough consideration, the results of 
which are reflected in our findings and 
conclusions. 


Commission Findings 
“We find: 


“1. There is a critical need on the part 
of the railroads for additional revenue, 
sufficient at least to offset in part the 
increased costs not heretofore considered 
by us in approving their freight rates 
and charges. The public interest, and 
that of the national defense, in a sound, 
adequate, and efficient transportation 
system, will be adversely affected unless 
the proposed increased interstate freight 
rates and charges, with the exceptions 
noted in our order, are permitted to be- 
come effective as scheduled. 

“2: Unless the railroads are given an 
opportunity to obtain the additional 
revenue to be derived from such in- 
creased freight rates and charges, their 
earnings will be insufficient to enable 
them, under honest, economical, and 
efficient management, to provide, in the 
public interest, adequate and efficient 
railway transportation service; and with- 
out such additional revenue, serious cur- 


contrary to the public interest. 

“3. All of the schedules herein per- 
mitted to become effective will be subject 
to the refund provision and the other 
remedial provisions of the act, and the 
shipping public is, in general, reason- 
ably protected thereby. On the other 
hand, the withholding of the authority 
requested as to the increased rates and 
charges herein authorized to be made 
effective would reflect irreparable injury 
upon the railroads and upon the public 
interest, including the national defense. 

“4. An investigation should be, and it 
is hereby, instituted into lawfulness of 
certain of the proposed schedules as 
specified in the appendices and in the 
order herein, such investigation to be 
held under special rules of procedure 
to be hereafter announced. 

“5. The increased rates and charges 
herein authorized to become effective 
are not considered as prescribed within 
the meaning of the decision in Arizona 
Grocery Co. v. Atchison, T & S. F. Ry. 
Co., supra, and will, in all respects, be 
subject to yoy oye and investigation 

act 


as provided by 4 
“6. In view of our findings as to the 
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carriers’ revenue needs, and since on 
this record the increases which we have 
authorized generally appear to be just 
and reasonable, we find it necessary and 
appropriate to modify our outstanding 
orders to the extent necessary to permit 
the authorized increases to be made 
effective, without prejudice to any other 
or different findings as to particular 
rates which may be justified on the 
more comprehensive record for which 
the order herein provides. 


“An appropriate order will be entered, 
including such modification of our out- 
standing orders and fourth-section re- 
lief as may be necessary to permit the 
effectiveness of the schedules not sus- 
pended and permitted to become effec- 
tive herein.” 


Text of ICC Orders 


The texts of the Commission’s orders 
(with quote marks eliminated) follow: 


It appearing, That on September 7, 
1960, and later substantially all of the 
Class I railroads and many other rail- 
roads filed schedules of increased freight 
rates and charges and other tariff 
changes under authority of section 6 of 
the interstate commerce act and special 
permission order No. 88884 issued by the 
Commission, said tariff schedules to be- 
come effective Otcober 24, 1960, and 
later, subject to possible investigation 
and suspension by the Commission as 
provided by the interstate commerce 
act; 

It further appearing, That on Septem- 
ber 7, 1960, the above railroads filed a 
petition requesting the issuance of or- 
ders granting relief from orders out- 
standing in previous cases, for relief 
from section 4 of the act, and for all 
other relief ncessary to permit the afore- 
said schedules to go into effect without 
suspension but subject to the condition 
that refund be made in the event that, 
after full investigation, no increase or a 
lesser increase than that set forth in 
the schedules is allowed with respect 
to particular rates; and also asking that 
the Commission grant all final relief, 
after complete investigation, necessary 
to charging of the aforesaid increased 
rates and charges and the making of 
said tariff changes; 

It further appearing, That pursuant 
to the order of the Commission issued 
on September 7, 1960, the railroads filed 
verified statements in support of said 
schedules, numerous other parties filed 
verified statements in opposition, and 
protests and requests for suspension of 
said schedules, and the railroads filed 
verified statements in reply, and the 
Commission heard the parties in oral 
argument on the questions of what, if 
any, of the proposed schedules should 
(a) be subject to investigation and sus- 
pension, (b) investigation, subject in 
addition to the remedial provisions of 
the act, to a special refund provision, if 
a lower increase is ultimately approved, 
or (c) permitted to become effective with- 
out either investigation or suspension, 
with appropriate modification of our out- 
standing orders and fourth-section relief: 

And it further appearing, That on the 
date hereof, the Commission issued its 
report containing its conclusions and 
findings and reasons therefor, which re- 
port is hereby referred to and made « 
part hereof: 

It is ordered, That the operation o* 
the following schedules be, and it is 
hereby, suspended, and that the use 
thereof on interstate and foreign com- 
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merce be deferred to and including May 
23, 1961, unless otherwise ordered by 
this Commission: 


Tariff of increased rates and 
charges, X-223, issued jointly by 
Traffic Executive Association-East- 
ern Railroads, agent, its ICC No. 
C-170, and other designated agents: 

On page 3 thereof, Rule 7, in full; 

On page 4 thereof, Item 105 inso- 
far as it would apply on fresh or 
green fruits and vegetables (not cold 
pack nor frozen), as described in Note 
3 on page 13 thereof, and on petro- 
leum coke; 

On page 5, in Item 145, paragraph 
(b); 

Supplement No. 1 thereto, on page 
2, Item 105-A insofar as it would 
apply on fresh or green fruits and 
vegetables (not cold pack nor frozen), 
as described in Note 3 on page 13 of 
said tariff, and on petroleum coke; 
and on page 3, in Item 145-A, para- 
graph (b); 


And all other tariffs, supplements and 
schedules not designated in this order, 
insofar as they contain the same provi- 
sions or provisions of the same import; 

The Pennsylvania Railroad Co., ICC 
3610: 

Supplement 11 thereto, on page 2, 
items 1530B, 1590A, 1610B, 1730A, and 
1960A, in full; 

Supplement 12 thereto, on pages 2 and 
3, items 1530C, 1590B, 1610C, 1730B, 
1960B, 2080B, 2140B, 2150B, and 2160B, 
in full; 

Supplement 13 thereto, on pages 2 and 
3, items 1530C, 1590B, 1610C, 1730B, 
1960B, 2080C, 2140C, 2150B, and 2160B, 
in full; 

Southern Freight Association, agent, 
Ice §-111: 


Supplement 8 thereto, in full; 

And all other tariffs, supplements and 
schedules not designated in this order, 
insofar as they propose to reduce the 
free time allowance at ports; 


Joint Tariff: 


Traffic Executive Association-East- 
ern Railroads, agent, ICC C-177: 
Southern Freight Association, agent, 
ICC S-167: Western Trunk Line 
Committee, agent, ICC A-4346: In 
full; 

Joint Tariff: 


Western Trunk Line Committee, 

agent, ICC A-4315: 

Southwestern Freight Bureau, 

agent, ICC 4351: 

Texas-Louisiana Freight Bureau, 

agent, ICC 922: 

Supplement 4 thereto, on pages 
2 and 3, Item 5-A insofar as it 
provides a charge for the third 
transit stop; 

And all other tariffs, supplements and 
schedules not designated in this order, 
insofar as they contain the same pro- 
visions or provisions of the same im- 
port; 

Southern Freight Association, agent: 


Supplement 47 to ICC S-46 inso- 
far as it proposes to increase the 
rate on pulpboard and fibreboard in 
Item 27085-A of Supplement 42 to 
said tariff; 

Traffic Executive Association-Eastern 
Railroads, agent: 

Supplement No. 20 to ICC No. C-97, 
insofar as it proposes to increase the 
rates on pulpboard and fibreboard 
in Item 1430-A of supplements 16 
and 21 to said tariff; 


Ex Parte 223 Increases Authorized in Washington 


The Washington Public Service 
Commission on October 21 author- 
ized railroads operating in that 
state to put in effect, with two 
exceptions, increased freight rates 
on intrastate traffic the same as 
those authorized the same day on 
interstate traffic by the Interstate 
Commerce Commission in its deci- 
sion in Ex Parte No. 223, In- 
creased Freight Rates, 1960. 


The state increases were pub- 
lished to be effective October 24, 
the same date as those covered in 
the ICC decision. 


Suspended by the Washington 
agency until May 24, 1961, in its 
proceeding—Cause T-9492, Gen- 
eral Increase in Intrastate Freight 
Rates by Railroad (Tariff X-223) 
—were proposed increased 
charges for terminal switching 
movements and on wood chips. 


The commission said the Tacoma 
Chamber of Commerce had re- 
quested suspension of the increase 
of $7.50 per car in terminal switch- 
ing movements, and the Oregon 
Public Utility Commissioner had 
issued an order of suspension on 
Oregon intrastate traffic. 


“Inasmuch as the increase is 
very substantial, that intrastate 
commerce is primarily involved 
and that Washington industries 
subject to this increase may be 
substantially affected,” the state 
agency said, “we have concluded 
to suspend this increase. We an- 
nounce that, unless hearing is re- 
quested, it is presently our inten- 


It is further ordered, That an investi- 
gation be, and it is hereby, instituted 
into and concerning the lawfulness of the 
rates, charges and regulations contained 
in the aforementioned schedules, with 
a view to making such findings and or- 
ders in the premises as the facts and 
circumstances shall warrant, all the said 
schedules to be subject to the refund 
provision set forth in said report of this 
date and to the other remedial provisions 
of the interstate commerce act; 

It is further ordered, That except as 
authorized herein neither the schedules 
hereby suspended nor those sought to be 
altered thereby shall be changed until 
this proceeding has been disposed of or 
the period of this suspension has expired 
or has otherwise been ordered by the 
Commission; 

It is further ordered, That the carriers 
parties to this proceeding be, and they 
are hereby, authorized to establish upon 
not less than one day’s notice to the 
Commission and the public by filing and 
posting in the manner prescribed in the 
interstate commerce act, (1) an increase 
on combination rates which will not ex- 


tion to vacate the suspension when 
the Interstate Commerce Com- 
mission‘s investigation is complete 
and its finding and order issued. 
We would expect to permit an 
intrastate filing on an identical 
basis as found reasonable for 
interstate application.” 

The state agency then said that 
Fred H. Tolan, attorney for pro- 
testants Boise Cascade Corp., 
Kraft division, and the Longview 
Fibre Co., had asked suspension 
of the increases on wood chips of 
25 cents per unit or $5 per car, 
Here, again, the Washington 
agency referred to Oregon. The 
agency said the increase had 
been allowed in Oregon, but it 
added: 

“If we were also to permit the 
increase the status quo would be 
maintained, but Washington 
plants would still be at a com- 
parative disadvantage of some 12 
per cent. If we suspend the cur- 
rent increase that disadvantage 
would be reduced to some 4 to 8 
per cent. It is, therefore, our 
opinion that the increase on wood 
chips should be suspended on the 
sole issue of competition with 
Oregon users of wood chips. We 
announce that it is our intention 
to vacate the suspension when the 
full increase in Tariff X-206-A has 
been authorized and applied in 
Oregon on wood chips.” 

The Washington commission 
also said it had concluded not 
to suspend scheduled increases on 
limestone and on cement, as the 
Ideal Cement Co. had requested. 





ceed the increase which would other- 
wise result if such rates were published 
as single-factor rates; (2) an increase 
not exceeding $2 per car on fresh or 
green fruits and vegetables (not cold 
pack nor frozen), as described in Note 
3 on page 13 of tariff of increased rates 
and charges, X-223; (3) an increase not 
exceeding 7 cents per net ton on petro- 
leum coke. 

It is further ordered, That an investi- 
gation be, and it is hereby, instituted 
into and concerning the lawfulness of 
the rates, charges, and regulations con- 
tained in the following schedules, filed 
to become effective October 24, 1960, and 
later dates, as aforesaid, as well as the 
schedules herein authorized to be filed, 
with a view to making such findings and 
orders in the premises as the facts and 
circumstances shall warrant, all the said 
schedules to be subject to the refund pro- 
vision set forth in said report of this 
date and to the other remedial provi- 
sions of the interstate commerce act: 


Tariff of increased rates and 
charges, X-223. issued jointly by 





bsg Executive Association-East- 
agent, its ICC No. 
C1 170, and other designated agents: 

On page 4 thereof, Items 125 and 
130, in full; and on pages 13, 14 and 
15, Note 4, in full; 

Supplement No, 1 thereto, on page 
2, Item 105-A, insofar as it applies on 
iron ore; 

Supplement No. 3 thereto, on page 
3, Item 165-C, in full; 

And all other tariffs, supplements 
and schedules not designated in this 
order, insofar as they contain the 
same provisions or provisions of the 
same import; 

Or as the same may be amended 
or reissued; 


And it is further ordered, That all 
outstanding orders of the Commission be, 
and they are hereby, modified to permit 
the increases authorized herein to be 
made effective. 

It appearing, That the Commission 
in its report of this date hereby referred 
to and made a part hereof, has per- 
mitted certain increases in rates and 
charges for the transportation of prop- 
erty over lines of carriers parties to the 
proceeding operating within the United 
States; 

It further appearing, That such in- 
creases in rates and cannot be 
published and made effective without 
producing in some instances rates or 
charges that yield greater compensa- 
tion in the aggregate for the transporta- 
tion of like kind of property for a 
shorter than for a longer distance over 
the same line or route in the same direc- 
tion, or greater compensation as a 
through rate or charge than the aggre- 
gate-of-intermediate rates or 
subject to the act, in contravention of 
section 4 thereof; and that carriers 
parties to the proceeding have applied 
for relief from the provisions of section 


charges authorized to become effective: 

It is ordered, That carriers subject to 
the interstate commerce act and parties 
to said proceeding be, and they are here- 
by, authorized to establish and maintain 
the increased rates and charges de- 
scribed in the report of this date with- 
out observing the provisions of section 
4 of the act; 

It is further ordered, That parties to 
said proceeding be, and they are hereby, 
authorized to establish and maintain 
rates and charges permitted to become 
effective in the report of this date with- 
out observing the long-and-short-haul 
provision of section 4 of the act in cases 
arising out of the failure to apply the 
full increases in rates and charges over 
interstate routes between points in a 
single state, in turn caused by the fail- 
ure of the state authorities to authorize 
the full increases permitted in said pro- 
ceeding; 

And it is further ordered, That in those 
instances in which rates in contravention 
of section 4 are established under au- 
thority contained herein, the schedule 
containing such rates shall make refer- 
ence to this order.in the manner re- 
quired by Rule 28 of Tariff Circular No. 
20. 


AMENDMENT TO SPECIAL PER- 
MISSION NO. 88884 AUTHORIZ- 


in freight rates and charges authorized 
by the Commission in its report and 
order of this date, subject to the terms. 
conditions and limitations provided 
therein. - 

By the Commission. 
(SEAL) 


In appendix C to its report, the Com- 
mission set forth, in tabular form, the 
proposed increased line-haul rates and 


TraFric WorLD 


charges. It then discussed the protests 
and stated its conclusion under the fol- 
lowing major headings: 

Products of agriculture, animals and 
products, products of mines, products of 
forests, manufacturers and miscellane- 
ous, minimum charges, class rates and 
miscellaneous items, and rules (combi- 
nation rates and refund provision). 


>» The text of appendix C follows: 


APPENDIX C 
A. Proposed Increased Line Haul Rates and Charges 


Item 
No. 


105-A_ All line-haul rates: 


Amount of Increase 


(a) Rates published in cents per 100 pounds: 


All rates not exceeding 65 cents 

All rates higher than 65 cents 
(b) Rates published per ton: 

All rates not exceeding $13 


All rates higher than $13 


0.5 cents per 100 pounds 
1 cent per 100 pounds 


10 cents per net ton or 11 
cents per gross ton, as rated. 
20 cents per net ton or 22 
cents per gross ton, as rated. 


(c) Rates published per car, not inciuding Rates on Coal, 
Iron Ore : one ground or  Svdeee, or tron 


$3 per cor 


(d) Rates published per unit other dan: per 100 pounds, per 


ton or per cor: 


Convert to the equivalent in oe me 100 pounds and 


apply the increases under (a) a 


except as provided for in Items on > 139. 
110-A_Line-hau! rates on Iron Ore to Upper Lake Ports named in the 


tariff on shipments forwarded therefrom by water . 


115-A_Line-hav! rates on: 


Chemical Wood, Pulpwood, Cordwood and related com- 


modities 


Per cord or per pol “bavi oe units of per 100 aomete, 


NOTE.—On Pulpwood only, rates published in units of 160 


No increase 


25 cents per cord or per unit 
as rated (See Note in Item) 
One increase to applied 
where rate is a combination 
of two (2) or more factors. 
$5 per car, as rated. One in- 
crease to be applied where 
rate is a combination of two 
(2) or more factors. 


cubic feet, increase 31 cents per unit and rates published in 


units of 168 


cubic feet, increase 33 cents per unit. (One in- 


crease to be oe where rate is combination of two (2) or 
factors.) 


Line-hav! rates on Lumber and articles taking same rates or 


seed related thereto or Logs published in units per 1000 


40 cents per 1000 board feet. 


ee rates on Petroleum Products published in cents per 
” ome to the equivalent in cents per 100 pounds, using an 


estimated weight of 6.6 pounds per gallon: 
A rates evtraen | to » Es not Venapeding * cents per 


Une ho rates — per cor on sieearh or Green wrmeec — 


0.5 cent per 100 pounds 
1 cent per 100 pounds 


$2 per car 


(a) Line-hou! ‘ce ‘published « on » Prelghe or | Comme or Sins 
bination of as ares i 


ight or Passenger 


(b) Line-hau! rates publi 
bination Freight or dnBlaggy « 


iles in: 
bivatecatiad $3 per car 
$4 per car 


Passenger or Com 
utomobiles when loaded 


trailer Proven on nh prong semi-trailers, vehicles 


on flat cars . 
ye oa an Coal to Sadat aor and Washeries, viz.: 


U 


$3 per car 


No Increase 
No Increase 


Anthracite, all sizes (not including und or pulverized ys 
thracite) ond Anthracite a Te pated made of a 


mixture of racite ar Geoninece Coa 


Bituminous Coal (not as ground o- tected coal) 


except as provided for in Item 139. 


ignite eer Briquettes ...... 


7 cents per net ton, except as 
otherwise provided. 


Line-hau!l rates on freight i tn walter bodies, teallers, semi- 
loaded on flat 


trailers, vehicles or containers 


cars: 
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APPENDIX C—Contd. 
A. Proposed Increased Line Haul Rates and Charges—Contd. 


Item 
Amount of Increase 


138 Line-hau!l rates on Milk or Cream, fresh (not frozen) and arti- 
cles listed in other tariffs, as and when taking Fresh Milk or 
Fresh Cream rates, when handled in passenger or freight service, 
carloads, less carloads or any quantity 

139 Rates and charges on Bituminous Coal as described in Item 1 
when published for application in connection with cleaning, 
sizing and/or mixing in transit 


0.5 cent per gallon 


2 cents per net ton or $1 per 
cor, as rated. 


Increase to $4 per shipment. 


145-A_ (a) Minimum charges per shipment, less carload or any quantity 

(b) Minimum charges per car applicable to line-haul carload 

rates provided in Rule 13 of Consolidated or Uniform 
Classifications, and corresponding rules in other tariffs: 

(1) On traffic from, to, or within Eastern Territory, except 
as provided in paragraphs (2) and (3) .......... por Tad 

(2) On traffic between points in Southern Territory ............... 

(3) On traffic between points described in Note 6 of the 


oriff 3 


Increase to $60 per car 
Increase to $40 per car 
Increase to $40 per car 


RULES 
Rule 7—Combination Rates. 

Except as otherwise provided, where rates are made by combining separately stated rates, each 
factor of such combination will be increased separately. ; 

Where a rate is shown in a tariff as composed of two or more factors, each such factor will be 
increased separately and the increased rate will be the total of the factors so increased. : 

Where tariffs publish through rates and provide that the aggregate of intermediates if lower, 
will apply, each factor of such aggregate will be increased separately and the total of the factors so 
increased will alternate with the increased through rate. ; 

Rule 9—Carload Rates on Coal (as defined in Items 125 and 130), Coke (all kinds) and tron Ore (not 
ground or hydrated), or Iron Sinter, Per Unit Other than Weight. 

Where all-rail line-haul car rates are stated in amounts per car, and transportation charges 
are not based on the weight of the shipment, the weight for the purpose of determining increases 
named herein will be deemed to be 100,000 pounds on Anthracite, Bituminous and Lignite Coal, and 
commodities rated as such listed in Items 125 and 130 and 70,000 pounds on Coke (all kinds) and 
134,400 pounds (60 gross tons) on Iron Ore (not ground or hydrated), or tron Sinter. . 
Rule 11—Rates Composed of Separately Stated Rates, one or more of which is not subject to this tariff. 

Where rates which are not subject to this tariff are used in combination with other rates which 
are subject to this tariff, the provisions of this tariff will apply only in connection with such rates as 
ere subject to this tariff where used as factors of such combination rates. 

Rule 12—Reference to Tariffs, Items, Notes, Rules, etc. ' 

Where reference is made in this tariff, to tariffs, items, notes, rules, etc., it is understood that such 

reference is continuous and includes supplements to or successive issues of such tariff and subsequent 


issues of such items, notes, rules, etc. 
Rule 13—Provisions for Refund. 


In the event any increases resulting from the application of this tariff exceed the increases subse- 


vently approved or prescribed by 
ifference between thi 
may subsequently be approved or 


Interstate Commerce Commission, the carriers will refund the 
e increases resulting from the application of this tariff and any increases which 
by the Interstate Commerce Commission. In the event 


that an increase which results from the application of this tariff is disapproved, and no increase is 
authorized, the carriers will refund the full amount of the increase collected. 


I. PRODUCTS OF AGRICULTURE 


“This group of commodities embraces 
grain and grain products, fresh fruits 
and vegetables, cotton, hay, tobacco, and 
other agricultural products. In 1959, the 
revenue freight originated by class I 
railroads, as reported to the Commis- 
sion, was 145.531,477 tons. This repre- 
sented a decline of 0.8 per cent from the 
preceding year. In 1959, class I railroads 
derived $1,226,417.496 from this traffic 
which was a decline of 4.7 per cent from 
that derived in 1958. 

“While there were a substantial num- 
ber of protests directed against the pro- 
posed line-haul increases on products of 
agriculture, they came mainly from 
those interested in the movement of 
grain and grain products. There were 
some protests from shippers of fresh 
fruits and vegetables, sugar beets, and 
potatoes. A discussion relating to these 
specific commodities follows: 

“Fresh fruits and vegetables. — The 
Texas Citrus and Vegetable Growers and 
Shippers, a non-profit membership cor- 


Southwest whose rates are expressed in 
cents per 100 pounds, and seeks a 
maximum increase of $2 per car, the 
same as proposed in line-haul rates pub- 
lished per car from Florida. It is as- 
serted that the average weight of the 
products shipped from Florida is at 
least as heavy as the 40,000-pound 
erage weight from Texas, which results 
in an average charge of $4 per carload 
or twice the increase borne by the 
Florida shippers. 


- 





“In their reply, the respondents show 
that the average increase per car on 
eight items of citrus fruits and vege- 
tables will be $3.16 per ton instead of 
$4, as claimed; also, that there is a 
substantial movement of these commodi- 
ties from Texas on trailer-on-flatcars 
under Plan II rates which do not load 
in truck trailers to 40,000 pounds. Re- 
spondents contend rates from the South- 
west because of lenient treatment in the 
prior general increases have become de- 
pressed. They point out that per-car 
rates from Florida, even though truck 
competitive, reflect a higher level of first 
class than the vegetable rates from the 
Southwest, and the Florida rates yield 
earnings of 37.3 cents per car-mile com- 
pared with 28.7 cents from the South- 
west. 

“The respondents assert that should 
other than minimal diversions occur, 
they will make whatever adjustments are 
necessary to preserve their revenues. 

“We agree with protestant that re- 
spondents’ proposal should be made sub- 
ject to a maximum increase of $2 per 
car. 
“Sugar beets.—A sugar beet processing 
plant at Green Bay, Wis., protests the 
proposed tariffs insofar as they affect 
the freight rates on sugar beets grown 
for it in Illinois. It requests that the 
freight rates on sugar beets shipped to 
its company be exempted from the pro- 
posed increase. Its opposition is based 
mainly on the grounds that the majority 
of the beet sugar industry receives ap- 
proximately 80 per cent of its raw ma- 
terial by farmers’ trucks within a short 
radius of its plants, whereas it depends 
on railroads for about 70 per cent of 
its sugar beets. This it asserts makes 






31 


it extraordinarily vulnerable to freight 
rate increases. 


“The respondents in their reply show 
that the increase sought is not out of 
line when compared with the rates on 
sugar beets in Western Trunkline Terri- 
tory generally. 


“We conclude that sugar beets should 
not be excluded from the general in- 
crease and the proposed increase on this 
commodity should not be suspended nor 
investigated. 


“Grain and grain products.—Grain 
merchandisers, country grain shippers, 
farmer cooperatives, commission mer- 
chants, terminal grain merchants and 
exporters, industries engaged in flouring 
and milling, manufacturers of commer- 
cial mixed feed, grain processors, grain 
exchanges, boards of trade, and state 
regulatory commissions oppose the pro- 
posed line-haul increases on grain. Sev- 
eral protestants offered no objections to 
the line-haul increases. However, all seg- 
ments of the grain industry strenuously 
object to the accessorial charges sought 
alleging that the combination of all in- 
creases is unjust and unreasonable. The 
various accessorial charges will be dis- 
cussed under separate headings. Gen- 
erally, suspension of the tariffs was 
requested. 

“The protestants assert that if the 
proposed line-haul increases go into ef- 
fect they will cause severe diversion to 
motortruck and barges, and perhaps in- 
augurate the end of an era where the 
rail carriers are the prime movers of 
grain. They point out that each suc- 
ceeding general rate increase has caused 
the rails to lose more and more of the 
grain traffic to competitive modes of 
transportation, and that another gen- 
eral increase would be self-defeating. 
Reference is made to a special commit- 
tee which the rail carriers have study- 
ing the grain rate structure in Eastern 
Territory allegedly because of the con- 
cern of the Official lines over the di- 
version of grain to competing forms of 
transportation. It is also indicated that 
export rates on grain and grain products 
to the north Atlantic coast and to the 
Gulf have been cut drastically to meet 
competition from the St. Lawrence Sea- 
way and the inland waterways. A ref- 
erence is also made to docket No. 33408, 
now under consideration, wherein the 
so-called Northern Lines published sub- 
stantial reductions on wheat, rye, flax- 
seed and new oats to meet severe truck 
competition. 


“The protestants contend that because 
of the construction of the grain rates, 
the increases here proposed will place 
a disproportionate burden on grain com- 
pared with the higher-rated and more 
valuable traffic. In support of this they 
point out that throughout the course 
of the general increase cases, except Ex 
Parte 212, the Commission has shown 
its intent to assess smaller percentage 
increases on grain than on commodities 
generally. The carriers have retained 
a substantial measure of the increases 
authorized on grain and its products, 
whereas rates on numerous commodities 
have been voluntarily reduced by the 
railroads. 

“The grain interests urge that the 
practical application of the refund pro- 
vision is unjust and unlawful in that 
the person bearing the cost of the in- 
creased rates in the vast majority of 
cases would not receive the refund 
made. Application for refunds would 
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cause considerable extra clerical time 
and in the end prove unworkable. 

“A number of the protestants were 
particularly opposed to the provisions 
of proposed Rule 7. They assert that it 
would create preference of shippers 
moving their goods on single factor 
through rates and unduly prejudice ship- 
pers moving their goods on rates con- 
structed by use of separably stated rates, 
factors, proportions of through rates or 
aggregate of intermediates, since each 
factor is being increased separately. 
This matter will be considered under a 
separate heading. 

“In response to the protestants’ argu- 
ment that the grain and grain products 
traffic is contributing more than its fair 
share of the carriers’ revenue, the re- 
spondents point out that these products 
move to a considerable extent under 
transit arrangements, which fact tends 
to distort revenue and cost comparisons. 

“The carriers state they labor under 
the heavy burden of establishing pub- 
lished rates to meet exempt motor car- 
rier competition. This factor, they say, 
has compelled them to consider as a 
base for competitive rates the costs of 
motor-truck operation and in some areas 
to publish competitive adjustments with 
this in mind. They assert that in a 
period of rising costs of wages, materials 
and supplies, on a national basis the 
exempt motor carrier competitor will 
not be free of increased costs of opera- 
tion. This, they state, will compel a re- 
view of the unpublished rate levels upon 
which the operation of the exempt motor 
carrier is conducted. They indicate that 
the above is generally true as to barge 
competition. 

“The respondents urge that this is a 
nationwide proposal and that neither 
water nor truck competitive influences 
are territory-wide in scope. The carriers 
maintain that their grain traffic has 
held up remarkably well in face of un- 
regulated competition. 

“We see no reason to exempt grain 


If. ANIMALS AND PRODUCTS 


“This category embraces edible live- 
stock, fresh meats, poultry, dairy prod- 
wool and mohair, hides, skins one 


oe tnd: Cabanas war Gheiuae cae 
This represented an increase of 1 per 
cent over the preceding year. In 1959, 
Class I railroads derived $243,211,482 


from this traffic which was a decline of 
1.4 per cent from that derived in 1958. 

“The principal opposition directed 
against the proposed increases in line- 
haul rates was from shippers of edible 
livestock and wool and mohair. A dis- 
cussion relating to these specific com- 
modities follows: 

“Edible livestock—The American Na- 
tional Cattlemen’s Association, Nationa) 
Wool Growers Association, Texas and 
Southwestern Cattle Raisers Association, 
Texas Sheep and Goat Raisers’ Associa- 
tion, Inc., Western States Meat Packers 
Association, Inc., and their state affili- 
ates protest the proposed 0.5-cent and 
l-cent increases on livestock, on the 
ground that the increases will, as they 
have in the past, cause diversion to 
motor-truck movement. Protestants as- 
sert that since 1938, the basic rates on 
livestock have been subjected to pyra- 
mided general increases aggregating 135 
per cent for Eastern Territory, 113 per 
cent for Western Territory, and 114 
per cent for Southern Territory. It is 
pointed out that increased rates, since 
1946, have not yielded increased rev- 
enue. The number of tons of edible 
livestock originated on class I railroads 
in 1958 was 31.1 per cent of what it was 
in 1946, while the number of tons mar- 
keted in 1958 was 118.5 per cent of the 
1946 figure. 

“The railway freight revenue on edible 
livestock was, in 1958, 743 per cent ol 
the 1946 revenue and represented a de- 
crease of over $24 million in annual 
revenue. During this period. the number 
of head of edible livestock arriving at 
public markets via transportation other 
than railroads 


has steadily increased so 
that, in 1958, it amounted to 88.3 per 
cent, 83.7 per cent, 90.5 per cent, and 


dealing with combination rates. These 
objections are considered under their 
respective headings. 

“In reply, petitioners admit that vol- 


rates for these hauls are lower than 
motor rates. 

“We do not believe that edible live- 
stock should be excluded from the gen- 
eral increases proposed, and accordingly 
conclude that these schedules should not 
be suspended nor investigated 
“Wool and mohair.—vVarious national 
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“In our opinion, wool and mohair 
should not be excluded from the pro- 
visions of the general increase and we 
conclude that the proposed increase ap- 
plicable on these commodities should 
not be suspended nor investigated. 


Ill. PRODUCTS OF MINES 


“This commodity group embraces bitu- 
minous coal, coke, ores, sand and gravel, 
ground clay, phosphate rock, sulphur 
and various other products of mines. In 
1959 the revenue freight originated by 
Class I railroads, as reported to the Com- 
mission, was 632,869,700 tons. This rep- 
resented an increase of 0.6 per cent over 
the preceding year. In 1959 class I rail- 
roads derived $1,977,773,391 from this 
traffic, which was a decline of 0.4 per 
cent from that derived in 1958. 

“The principal opposition directed 
against the proposed increases in line- 
haul rates was from shippers of bitu- 
minous coal, coke, sand and gravel, 
ground clay, sulphur, iron ore and ver- 
miculite. A discussion relating to these 
specific commodities follows: 

“Ground clay.—This commodity is 
low grade and is rated class 20. It norm- 
ally moves by rail except for very short 
hauls. Protestants contend that the rail- 
roads are practicing selective rate cut- 
ting on those commodities that can be 
transported by motor carriers and then 
requesting rate increases for those com- 
modities on which the motor carriers 
are not competitive. 

“An exhibit is submitted by two 
shippers showing 19 different tariff re- 
ductions on agricultural implements and 
road-building machinery since the last 
general increase. Another exhibit list- 
ing representative shipping points shows 
that the revenue per car-mile on ground 
clay is in each instance returning as 
much revenue per mile as is road-build- 
ing machinery and in many cases is 
yielding more revenue. 

“It is strongly urged that past reduc- 
tions should be removed and the results 
analyzed before a general increase is 
allowed. It is alleged that it is unlawfully 
discriminatory when a low-grade com- 
modity such as ground clay returns the 
same revenue as a commodity having a 
class 45 rating with a value exceeding 
$1 per pound as does road-building ma- 
chinery. 

“In reply the carriers state it is over- 
all railroad policy to pursue such con- 
structive freight rate adjustments and 
innovations in the price structure which 
will make railroad service fully com- 
petitive on that part of the nation’s 
commerce which is economically adapted 
to rail movement. To the extent read- 
justments of rates and new methods of 
rate making are successful in develop- 
ing new traffic and revenues, the burden 
upon other traffic is lessened. Respond- 
ents cite Commission statistics to the 
effect that the average car revenue on 
clay and related articles is $366 and the 
average rate is 38 cents per 100 pounds. 
The proposed increases would have the 
effect of increasing the rates 1.3 per cent 
on a nationwide basis. The fact that the 
railroads are attempting to attract new 
traffic or recapture traffic by reducing 
certain rates is not adequate reason to 
pg, omy the proposed increases which 

this instance will not be higher than 
the over-all average increase. We _ 
clude that the increase 
this commodity should not be peapended 
nor investigated. 

“Bituminous coal.—Protests and re- 
quests for suspension of the proposed 
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increase on bituminous coal have been 
filed on behalf of numerous coal pro- 
ducers, shippers, receivers, dock opera- 
tors, dealers, and consumers, as well as 
by common carrier water lines operating 
in coastwise, lake, and river services. 
The protestants generally contend that 
the proposed increases, which it is esti- 
mated will average about 2 per cent, 
will further reduce coal production. They 
contend that the loss of freight revenue 
from the reduced volume of traffic will 
exceed the anticipated increase in reve- 
nue. In addition, diversion to com- 
peting highway and water carriers will 
be accelerated, and coal will be replaced 
with such competitive fuels as natural 
gas, fuel oil, and hydropower. 

“Coal producers and land owners of 
properties located in the Southern Ap- 
palachian area oppose an increase in 
rates because of a serious depression in 
the area characterized by a significant 
drop in coal production, steady drop in 
prices, and widespread unemployment. 
During the past two years 66 coal mines 
have been closed because the price which 
could be obtained for the coal being 
produced was so much less than the 
cost of producing the coal that con- 
tinued operation would have resulted in 
bankruptcy. All of these mines closed 
still had available workable coal re- 
serves it is asserted. Most of these mines 
are located in West Virginia and five 
were located in Kentucky. The coal 
mines are the principal industry in 
these mountainous areas. No flat ground 
is available for factories or agriculture 
so that other businesses in the area are 
dependent on the operation of the mines 
for their prosperity and _ well-being. 
There is no local market for the coal 
produced so it must be transported to 
distant points. As a result, transporta- 
tion costs are 40 to 60 per cent of the 
total delivered price of the coal. The 
protestants state that the railroads serv- 
ing this area—the Cheasapeake & Ohio 
Railway and the Norfolk & Western 
Railway—have had a continuous history 
of prosperous operations and are effi- 
cient and well-managed carriers. 

“The rail carriers state that the ef- 
fects of depression are to be deplored 
but cannot understand how the pro- 
posed increases will affect the economic 
facts as they now exist. Respondent rail 
carriers assert that the unemployment 
in coal mining areas is due primarily 
to the mechnization of the mines rather 
than to the decline in coal production. 
They point to the increased productivity 
per man per day in the past 20 years 
which has increased 6.97 net tons or 
132.8 per cent. With regard to the clos- 
ing of certain coal mines, respondents 
state that in every coal field old or 
high-cost mines are constantly being 
replaced by new and more efficient op- 
erations. Respondents indicated there 
was insufficient time to investigate all 
the closed mines but that they knew of 
three mines that have been reopened or 
resumed operation, two mines were 
closed because the coal \reserves were 
worked out, one mine was closed as the 
result of a fire, and another mine’s coal 
was being brought out from another 
mine. Respondents state that so far as 
the operation of the carriers in the Po- 
cahontas region is concerned, compari- 
sons of dollar earnings and rates of re- 
turn are not too meaningful in view of 
+ inflationary forces since World 

ar II, 


“It is pointed out by protestants that 
the peak of coal production in West 





Virginia was 1947 when 176 million tons 
of coal were produced. In 1959 this had 
fallen to 118 million tons due primarily 
to competitive pressures from the fuel 
oil and natural gas industries. Severe 
competitive pressures from natural gas 
have been experienced by the southwest- 
ern producers also. The rail carriers state 
that in the past many rate adjustments 
have been made to protect coal’s mar- 
kets and rail traffic. It is indicated that 
this practice will be continued where 
necessary. 

“Consumption of bituminous coal in 
the United States during 1958 and 1959 
was substantially less than in any year 
since 1938, with the exception of the de- 
pression year 1954, according to statis- 
tics compiled by the Bureau of Mines 
and submitted by protestants. They say 
the only consumer class using more coal 
is the electric power utility. Many in- 
dustrial plants which formerly used coal 
for their power requirements now use 
power from electric utility generating 
stations. Respondents allege that the 
principal or controlling reason that the 
proportion of the nation’s coal produc- 
tion which is shipped by rail is on the 
decline is because of the change to diesel 
engines by the railroads which in turn 
caused a decline of railroad fuel coal. 
This decline, they assert, had no con- 
nection with rates and rate increases. 

“Coal exports to Canada have de- 
creased from 25,848 thousands of tons 
in 1947 to 12,400 thousands of tons in 
1959 and protestants expect that the 
shipments during 1960 will be even less. 
Consumption of natural gas, on the 
other hand, has increased from 177,102 
thousands of tons in 1947 to 453,432 
thousands of tons in 1959. Respondents 
points out that construction of new gas 
pipelines in Canada makes coal vulner- 
able to gas competition but that no 
rate adjustment would change the com- 
petitive picture. 


“One protesting group states that it 
has been a party to all the postwar gen- 
eral increase proceedings and has 
warned in each of those proceedings 
that the continual increasing of the 
level of freight rates on bituminous coal 
would eventually result in a serious de- 
cline in the production of coal and its 
movement by rail. Not only has there 
been a substantial reduction in produc- 
tion of coal but movement by rail has 
dropped from 83.6 per cent of the total 
of coal produced in 1947 to 73 per cent 
of the total production in 1959. The 
other tonnage has moved by water or 
truck. A new transportation develop- 
ment is coal moving by pipeline. In 1959 
of the 12,747,000 tons of coal, 1,349,104 
tons were shipped from the mines by 
pipeline. Protestants claim this is a di- 
rect loss of revenue to the railroads. 
They state a number of electric utilities 
and large consumers are studying the 
feasibility of constructing similar pipe- 
lines. Protestants allege it is economic- 
ally unsound to further increase rail 
rates for transporting coal. 


“The most vigorous protests are di- 
rected at the railroads’ proposal to in- 
crease the lake cargo, tidewater, and 
river-rail rates to ports of transship- 
ment a flat 7 cents per net ton which 
is the same increase proposed in the all- 
rail rates. Exceptions are made on coal 
moving rail-lake to the upper lake dock 
receiving ports and thence beyond by 
rail, barge, or truck to interior destina- 
tions in the United States; coal moving 
rail-ocean to receiving ports in New 
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England and .beyond by rail or barge; 
and coal moving beyond receiving river 
ports by rail. In these cases a 3-cent 
refund is proposed to be made out of 
the 7-cent increase to the transshipping 
ports. The ex-water rates on coal re- 
ceiving a prior rail haul will be in- 
creased 3 cents per net ton, making an 
aggregate increase in the rail charges 
on rail-water-rail movements of 7 cents 
per ton, or the same as the all-rail in- 
creases. 

“Protestants contend that the all-rail 
movement and transportation cost from 
the mines to the ports are substantially 
greater than the rail haul to the ports 
when there is a prior or subsequent 
water movement by lake, river, or ocean 
and that proposing the same increase 
to both types of movement discriminates 
against the water carriers. In past gen- 
eral increase proceedings the Commis- 
sion has limited the rail increase to lake, 
tidewater, and river transshipping ports 
to approximately one-half of the all- 
rail increase. Protestants state the pro- 
pesed increases will all inure to the ben- 
efit of the rail carriers, and the water 
carriers will not be in a position to 
recoup any of their increased expenses. 
Protestants strongly urge that if any 
increase is granted on lake-cargo, tide- 
water, and river coal movements that 
it be limited to one-half the increase 
allowed on the all-rail movements, The 
difference between such increase and 
any increase authorized in the all-rail 
rates would be the maximum amount by 
which the ex-water rates may be in- 
creased. It is further urged that any 
Commission finding should not be based 
on the refund method of increasing 
rates. Respondents state that lake-cargo 
rates lower than all-rail rates were es- 
tablished 35 years ago and that in gen- 
eral rate proceedings beginning with 
Ex Parte 115 lesser increases in lake- 
cargo rates were authorized than on 
all-rail rates. It is alleged that as a re- 
sult, the bulk of the traffic now moves 
rail-lake, and the all-rail routes are used 
almost exclusively by those receivers who 
are too small to take coal by vessel or 
are land-locked. Figures are submitted 
indicating that all-rail tonnage to De- 
troit declined from 94 per cent in 1926 
to 27.3 per cent in 1959 while lake-cargo 
tonnage rose from 6 per cent in 1926 to 
72.7 per cent in 1959. Respondents con- 
tend that the lake-cargo rates, as a re- 
sult of past preferential rate treatment, 
cannot be more than slightly affected 
by the increase of 7 cents per net ton in 
the line-haul rates and the 2-cent- 
per-net-ton increase in the handling 
or dumping charge. Maintenance of very 
low transshipping rates from mines to 
river ports and ex-river rates from vari- 
ous ports to interior destinations by the 
railroads is the reason given for all the 
coal traffic moving by rail-barge, rail- 
barge-rail, and barge-rail. Respondents 
allege that through charges on coal han- 
dled by barge lines are far below all-rail 
rates and that the proposed increase 
will not and cannot alter the competitive 
situation which is presently so favorable 
to the barge lines. 

“One protestant argues that no in- 
crease be allowed in the Ohio River 
transshipping rates destined to down- 
stream points because of competition 
from coal originating in western Ken- 
tucky and southern Indiana which cap. 















































































































































































































































































































































































































































































































































34 


Transportation Week 


ee weeesee#e#8e#8eeee#* 


be loaded directly on the barges. Volume 
and trainload fine coal rates were very 
recently published to preserve the move- 
ment of coal to electric generating plants 
in the Carolinas. These rates have im- 
proved the competitive positions of coal, 
and some plants have indicated their 
plants will be converted to gas. It is con- 
tended that more special rates like these 
will increase the volume of tonnage 
moving via rail and thereby bring down 
the unit cost. It is requested that the 
volume and trainload fine coal rates be 
excepted from the general increase. Re- 
spondents state that in their judgment 
the competitive balance between coal 
and gas will not be upset by the pro- 
posed increases. 

“Overseas export coal continues to be 
subject to a price pressure because of 
a surplus of coal above the ground in 
the European market and competition 
with other types of fuel according to 
protestants. This movement has de- 
clined more than 50 per cent in the 
past three years and it is estimated by 
protestants that if the 7-cent increase is 
added another one million tons will be 
lest to the railroads. Respondents state 
the tidewater rates on overseas exports 
were not increased under Ex Parte 212 
but that did not reverse the downward 
trend of such shipments nor did it have 
any perceptible effect on the demand for 
American coal abroad. The rail carriers 
do not feel that the proposed increase 
will affect the demand in overseas mar- 
kets. 

“One utility company objects to a flat 
increase of a percentage in- 
crease as discriminatory because it re- 
sults in a much greater proportional in- 
crease on short hauls than on long hauls. 
Respondents point out that where coal 
moves on intrastate rates it will not be 
subject to increases in this proceeding. 
Other utility companies state that any 
increase in rates will tend to decrease 
the use of coal and increase the con- 
sumption of natural gas. One govern- 
mental agency said that the proposed 
increases would result in further diver- 
sion to barge and motor transportation 
and increased consumption of fuel oil. 
Commercial coal dock operators at the 
head of the lakes meet serious competi- 
tion from natural gas since the comple- 
tion of the Trans-Canada pipeline into 
Eastern Canada in 1958. 

“Bituminous coal is the most impor- 


indicated that where subsequent devel- 
opments indicate that increased coal 
rates adversely affect the use of coal or 
shipment of coal by rail, they will insti- 
tute reductions as required to meet the 
competitive situation. It is significant 


depression existing in certain segments 
of the industry, we do not feel that this 
commodity should receive different 
treatment than the rest of the com- 
modities. Therefore, we are not per- 
suaded that the proposed increases on 
coal should be suspended. 

“The railroads are proposing to in- 
crease the lake cargo, tidewater, and 
river transshipping rates by 7 cents, the 
same amount as the all-rail rates with 
certain few exceptions. In certain of 
the past general increase proceedings 
the Commission has limited rail increases 
on lake cargo, tidewater, and river trans- 
shipping rates to approximately one- 
half the all-rail increases. It is desir- 
able that the Commission determine 
whether such treatment is proper in 
this proceeding. Therefore, we conclude 
that the proposed increases on coal be 
investigated. 

“Sulphur.—Most of the sulphur in this 
country is produced in a small section 
of east Texas and Louisiana. It moves 
in volume with the average loading 
being in excess of 60 toms per car. Sul- 
phur requires no special handling or 
special equipment and can be shipped 
in open-top cars. This commodity is 
subject to competition from Mexican 
producers whose labor costs are substan- 
tially lower and who can charter for- 
eign-flag vessels for lower rates than 
on American vessels. 

“Protestant points out that due to the 
cumulative effect of the various general 
increases, the rail carriers have almost 
priced themselves out of the movement 
of sulphur from such large consuming 
points as Jacksonville, Fla., Savannah, 
Ga., Charleston, S.C., and Wilmington, 
N.C. Most of the sulphur moving to 
these points is being shipped via water 
and it is anticipated that another gen- 
eral increase will divert still more traffic 
to the water carriers. 


“Respondents in reply point out that 
the increase of 1 cent per 100 pounds 
authorized under Ex Parte No. 212 did 
not cause a reduction in the rail move- 
ment. It appears that any diversion 
would be of minor importance. We are 
persuaded that there is no good or suf- 
ficient reason to exclude sulphur from 
the provisions of the general increases 
It is our conclusion that the” 
increases on this commodity should not 
be suspended nor investigated. 

“Coke.—Coke shippers object to in- 
creases on coke greater than those pro- 
posed on bituminous and anthracite coal. 
It is pointed out that in all the previous 

increase cases until Ex Parte 
No. 212, coke was accorded the same 
treatment as bituminous and anthracite 
coal. Coal is used to produce coke, and 
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destructive distillation of crude oil and 
oil products, has as great or greater 
density than bituminous coal. Examples 
are given showing a 70-ton-capacity car 
was loaded with 77 tons of raw petroleum 
coke and 50-ton cars were loaded up to 
65 tons with raw petroleum coke. They 
also claim that raw petroleum coke 
used for power plants has a lower price 
range than coal. For domestic home 
heating this commodity is competitively 
priced with anthracite coal according to 
protestants. The respondents state the 
Commission has established a distinc- 
tive grouping for cokes derived from 
pitch and petroleum and has prescribed 
a different and higher basis of rates 
on petroleum coke than on bituminous 
or anthracite coal. 

“It appears that the previous action 
of the Commission authorizing higher 
increases on coke than on coal was based 
on differences in transportation condi- 
tions and circumstances. In the present 
proceeding the facts indicate that raw 
petroleum coke has a density comparable 
to bituminous coal and a selling price 
which is lower than that on bituminous 
coal. We are persuaded that the in- 
crease on petroleum coke should be nv 
higher than the increase on bituminous 
coal. The schedules insofar as they per- 
tain to petroleum coke are to be sus- 
pended without prejudice to the filing 
of new increases on petroleum coke in 
the amount of 7 cents per net ton. 

“Iron ore.—Both Eastern District steel 
companies and Lake Superior producers 
oppose the proposed 11-cent-per-gross- 
ton increase on the grounds that it is 
unreasonable and highly discriminatory 
in comparison with the proposed in- 
creases on other commodities. The in- 
creases would range from 42 per cent 
to 7.6 per cent on the various move- 
ments as compared with the over-all 
revenue increase of 1.7 per cent. 

“Tt is alleged that the expansion of the 
steel industry has and will continue to 
take place at the waterfront locations 
in preference to the inland locations. 
Transportation is said to be the most im- 
portant cost item in the delivered price 
of iron ore and accounts for 46 per cent 
of the market price of a gross ton of 
Lake Superior iron ore. 

“Protestants state that the total vol- 
ume of Lake Superior ore has declined 
from 81 million tons in 1955 to 43 mil- 
lion tons in 1959. Substantial increases 
in material and labor costs, taxes, and 
transportation costs in the past ten 
years have made some sections of the 
industry marginal, particularly those 
requiring future investment. 

“Eastern District steel companies state 
that the iron ore movement is concen- 
trated in single-line hauls moving from 
seven lake ports and two north Atlantic 
ports to a relatively few destinations in 
trainload lots. Statistics are presented 
to show that this district has had a 
total increase per ton of 24 per cent 
since 1955 compared with approximately 
16 per cent for the collective commodity 
groups. 

“Protestants point to the cancellation 
by the railroads of the increases in line- 
haul rates on iron ore to the upper lake 
ports and allege that the same compel- 
ling factors should require rejection of 
increases on iron ore in the Eastern and 
Lake Superior Districts. 


“Respondents state that. the increasing 
trend of tonnage imported from foreign 
consumed 
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tive position of Lake Superior ores is 
likely to be imperiled have led the car- 
riers to forego an increase in rates and 
charges on iron ore moving to upper 
lake ports for transshipment by water. 
Respondents dispute, however, protest- 
ants’ statement that Lake Superior re- 
gion iron ore is declining. Using statis- 
tics compiled by the American Iron Ore 
Association, respondents show that the 
gross tons shipped from the upper lake 
ports were approximately million in 
1957, 32 million in 1958, 29 million in 
1959, and 48 million through September 
1960. Respondents state that 1957 was 
the last complete year unaffected by a 
national recession or by major strikes 
influencing the movement of iron ore. 
The 1960 tonnage exceeds the average 
tons shipped from 1954 to 1960 by ap- 
proximately 150,000 tons. 

“After comparing the net railway op- 
erating income in 1957 of over $78 mil- 
lion with over $58 million in 1959, figures 
taken from the annual reports of the 
eight upper lake iron ore carriers, re- 
spondents contend it is obvious that the 
financial position of these carriers re- 
quires that all traffic which can reason- 
ably bear the modest increases should 
do so and thus make some contribution 
to increased revenues. 

“Many of the mining companies rep- 
resented by one of the protestants are 
owned entirely or almost entirely by 
major steel companies with headquarters 
and operations in the eastern part of 
the country and are the real parties in 
interest in this proceeding according to 
respondents. They assert that the same 
firms which will bear the increases on 
Lake Superior region ores moving in all- 
rail service will also escape any increases 
on the vastly greater movement to upper 
lake ports and will also influence the 
extent and character of import move- 
ments. Respondents point out that these 
same steel companies who own certain 
mining companies in this region also 
have a substantial interest in the lake 
vessels carrying iron ore from this region 
beyond the upper lake ports and that 
no effort has been made by them to 
change any of their own high-level ves- 
sel charges. 


“Based upon the record in this pro- 
ceeding, we are of the opinion that that 
portion of the iron ore traffic which can 
bear the increased rates and charges 
should do so. We conclude there is not 
sufficient reason to suspend the proposed 
increases on iron ore. However, con- 
sidering all of the circumstances here- 
in presented and for the additional rea- 
son that the carriers are excluding iron 
ore moving to upper lake ports for trans- 
shipment by water from the proposed 
increases because of foreign competition, 
further investigation is warranted. 


“Vermiculite——A shipper of vermicu- 
lite, asbestos shorts, bentonite clay, and 
petroleum fuel oil distillate who is en- 
gaged in producing and processing raw 
materials primarily for ultimate use in 
the building materials field states that 
the proposed rates will result in higher 
production costs which cannot be passed 
along due to severe competition in the 
field. This shipper uses rail exclusively 
for the movement of the protested com- 
modities. This protestant states that the 
proposed increases will mean loss of 
sales and less tonnage for the railroads. 


“The carriers point out that protestant 
is the major producer of vermiculite in 
the country and that Bureau of Mines 
publications indicate this is a steadily 


growing industry with a favorable out- 
look and expanding production. Re- 
spondents claim these statistics under- 
score the fact that railroad rate policies 
have not injured the production and 
shipment of this commodity. We con- 
clude that there is no reason for ex- 
cepting protestant’s commodities from 
the proposed increases. 

“Sand; gravel; slag; stone.—Shippers 
of these commodities oppose the pro- 
posed increases on these low-valued, 
heavy-loading commodities. According 
to protestants, the approximate over-all 
average increase is 6.25 per cent on 
sand, 7.3 per cent on slag, and over 5 
per cent on stone. The percentage in- 
crease becomes progressively greater 
with the shorter distances, reaching a 
maximum of 20 per cent in connection 
with the rate for 10 miles. Of the pro- 
testing national associations, one op- 
poses any increase, another does not 
ask for suspension but indicates that the 
proposed increases will encourage further 
diversion from the rails, still] another 
indicates willingness for a 1 per cent 
increase with a maximum not in excess 
of 5 cents per net ton, and another feels 
the increase should be a percentage with 
@ maximum hold-down. Individual ship- 
pers do not object to an increase of 
around 1 percent. 

“Sand and gravel ranges in value from 
70 cents to $1 per net ton. Furnace slag 
ranges in value from 60 cents to $1.65 per 
net ton. Some of the present freight 
rates already exceed the actual value 
of the products. Shippers state these 
products are extremely sensitive to any 
transportation cost increases because the 
commodities are widely distributed 
throughout the United States. Rate in- 
creases tend to open up new sources of 
supply nearer to the point of consump- 
tion in order to eliminate the cost of 
transportation. As rates are increased, 
portable plants which can be moved 
from place to place replace the perma- 
nent plants. Some governmental units 
have developed their own plants. 

“An association of sand and gravel 
producers is highly critical of the Com- 
mission’s cost finding section which lists 
sand and gravel as one of the ten com- 
modities which loses money for the rail- 
roads. Criticisms of the Commission’s 
cost finding methods were made by the 
same protestant in Ex Parte No. 212, 
304 ICC 289. The matter was extensively 
discussed and disposed of at pages 336 
and 337 of that report and no further 
discussion is necessary in this pro- 
ceeding. 

“Protestants state the rail carriers are 
presently handling only 10 per cent of 
the available traffic and the proposed 
increases would divert a substantial 
amount of the present traffic away from 
the rails. Protestants believe the re- 
fund provision offers no protection be- 
cause these commodities are sold on such 
@ narrow margin that no shipper or 
receiver can afford to absorb a 10-cent- 
per-net-ton increase on the possibility 
that it may be returned if the rate is 
found not justified. 

“The rail carriers in reply indicate an 
awareness that higher percentage in- 
creases apply via the short hauls. It is 
pointed out that the short hauls are 
predominantly intrastate traffic which 
will not be increased in this ; 
Action would be required by the various 
state commissions which will in some 
cases, be some time in the future. The 
average short haul cited by the rail 
carriers exceeds 60 miles. 
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“Respondents assert that rates alone 
do not determine the mode of trans- 
portation. They cite the increased use 
of portable and wayside plants, the serv- 
ice advantages of trucks, and the ab- 
sence of rail facilities at job sites as 
examples of where the traffic has been 
diverted, regardless of the rate levels. 
Respondents indicate that when nec- 
essary they will make any adjustments 
needed to remain competitive. 

“It is stated by respondents that the 
rates in southern territory were revised 
on September 10, 1958, after consultation 
with the construction aggregates in- 
dustry. Most of the rates established in 
that revision plus the proposed increase 
of 10 cents per ton in this proceeding are 
the same as, or less than, the rates pro- 
posed by the construction aggregates 
industry. 

“As has been observed in other gen- 
eral increase proceedings, sand and 
gravel has received favorable treatment 
in the past. Protestants in this proceed- 
ing generally do not oppose some in- 
crease in the rates. These commodities 
are being given the same treatment as 
other line-haul rates. There are no per- 
suasive facts which indicate that these 
commodities should be given different 
treatment than commodities generally. 

“We conclude that the proposed in- 
creases on the commodities here con- 
sidered should not be suspended nor 
investigated. 


IV. PRODUCTS OF FORESTS 


“This category includes logs, pulpwood, 
lumber, plywood, rosin and turpentine, 
and other products of forests. In 1959, 
the revenue freight originated by Class 
I railroads for this category, as re- 
ported to the Commission, was 80,397,170 
tons. This represented a 9.7 per cent 
increase over the preceding year. In 
1959, class I railroads derived $707,957,- 
606 from this traffic which was an 
increase of 9.6 per cent over that de- 
rived in 1958. 

“The principal opposition directed 
against the ‘proposed increase in line- 
haul rates came from Seatrain Lines, 
Inc., with respect to pulpboard and from 
four large shippers of pulpwood chips 
in the Pacific Northwest. A discussion 
of their protests follows. 


“Pulpwood.—Seatrain Lines, Inc., a 
water common carrier, protests the line- 
haul increases proposed insofar as they 
would apply on certain rail rates on 
pulp board, in carloads, from St. Marys, 
Ga., to Savannah, Ga., and from Edge- 
water, N.J., to certain points in New 
Jersey and New York, which rates are 
factors applicable in connection with 
rail-water-rail movements from St. 
Marys to the New Jersey-New York 
destinations. Suspension is requested of 
those provisions of the ‘connecting link’ 
supplements which will effect the in- 
creases. 


“The present rail-water-rail rate is 50 
cents, the rail factors being 17.5 and 11 
cents and the water factor 215 cents. 
The present all-rail rate is 55 cents and 
is proposed to be not subject to the Ex 
Parte No. 223 increase. Also not subject 
to the increase is the water rate. The 
present 5-cent differential, rail-water- 
rail under all-rail, will therefore be re- 
duced to 4 cents under the proposal. 
The present differential resulted from 
the proceeding in Docket No. 33257, 























































































































































































































































































































































































































































































































































































































36 


Transportation Week 


Georgia Public Service Commission, et 
al. v. The Bush Terminal Railroad Com- 
pany, et al. It is alleged that respond- 
ents’ proposal to increase the rates to 
and from the ports while maintaining 
the overland rail rate unchanged con- 
stitutes discrimination against the rail- 
water-rail routes similar to that found 
in Docket No. 33257, supra. 

“Upon consideration of the above cir- 
cumstances, we believe that the matter 
should be suspended for investigation 
before being permitted to become ef- 
fective. 

“Wood chips.—Protestants are ship- 
pers of pulpwood chips in the Pacific 
Northwest. They contend that no evi- 
dence or justification has been advanced 
to warrant the proposed increase of 25 
cents per unit of this commodity. They 
indicate that the proposed tariff, based 
on average loadings of 21 units per car, 
will result in an average increase of 
$5.25 per car, whereas logs which can 
be manufactured into wood chips are 
only proposed to be increased $3 per car. 
Wood chips, which are said to be worth 
about $7 per unit, will under the pro- 
posed increase bear freight charges aver- 
aging about 100 per cent of the shipping 


a protestants point out that item 
115-A of the master tariff lists, among 
other related commodities, ‘wood chips’ 
and they do not believe that this descrip- 
tion includes ‘pulpwood chips.’ It is not 
necessary for us to determine in this 
proceeding whether protestants’ conten- 
tion is correct. The issue here is whether 
the proposed increase should be sus- 
pended. 

“Protestants state that they experi- 
ence keen competition with Oregon in- 
trastate movements and that the 
proposed increase will further widen the 
spread between the interstate and the 
lower intrastate rates. Lastly, the as- 
sertion is made, based on figures pre- 
sented by one protestant as representa- 
tive, that the proposed increase will di- 
vert traffic to motor carriers. 

“In their reply respondents state that 
the proposed 25-cent increase per unit 
on wood chips is not any greater than 
the proposed per-car increase of $3 on 

This contention is based on 104 
actual shipments of wood chips during 
September 1960 which averaged 4,967 
pounds per unit and 22.3 units per car 
and which, when computed on the basis 
of 05 cent per hundred pounds, resulted 
in an increase substantially the same as 
that proposed per unit. Further, protest- 
ants’ comparison of logs with wood chips 
is not valid because two entirely differ- 
ent bases of rates are maintained on 
these two commodities. Respondents also 
assert that no diversion to motor carriers 
should be anticipated because a field 
study shows that the mode of transpor- 
tation is largely determined by plant 
location, proximity to rail lines and fa- 
cilities for loading. 

“The proposed increase on wood chips 
does not appear excessive and it is our 
view that it should be permitted to be- 
come effective without suspension or in- 
vestigation. 

“Lumber.—A western lumber market- 


since, it is urged, it will be difficult to 
remain competitive with other lumber 


producing areas which have lower freight 
rates. It is pointed out, for example, that 
mills in the southern portion of the 
United States during the past year en- 
joyed reductions of 20 to 30 per cent to 
points within Southern Territory and 
from Southern Territory to Official Ter- 
ritory. Respondents reply that the in- 
crease to be applied for both areas will 
be identical and thus the market rela- 
tionship will remain unaffected. A tim- 
ber producers association opposes any 
increase in rates of any type. They as- 
sert that business is just beginning to 
improve and any increase at this time 
would greatly impede or halt this im- 
provement. Respondents answer that 
no specific evidence is presented to sub- 
stantiate this position. 

“There appears no reason to exclude 
these commodities from the general in- 
crease provisions. Accordingly, they will 
not be suspended nor investigated. 


V. MANUFACTURES AND 
MISCELLANEOUS 


“Numerically this commodity group 
embraces the largest number of com- 
modities. In 1959 the revenue freight 
originated by Class I railroads in this 
category, as reported to the Commission, 
was 354,603,984 tons. This represented 
an increase of 9.9 per cent over the pre- 
ceding year. In 1959, Class I railroads 
derived $4,160,506,841 from this traffic 
which was an increase of 7.0 per cent 
from that derived in 1958. 

“The principal opposition directed 
against the proposed increase in line- 
haul rates was from shippers of fertilizer 
and fertilizer materials. Specific pro- 
tests from shippers of cement, scrap iron, 
and scrap materials were received. A 
discussion of these specific commodities 
follows. 

“Fertilizer and fertilizer materials.— 
Numerous producers and dealers of these 
commodities object to the 10 cents per 
net ton increase on shipments charged 
$13 or less per ton and the 20 cents per 
net ton increase on shipments charged 
over $13 per net ton. Protestants gen- 
erally state the proposed increases fail 
to consider peculiar local characteristics, 
the existing patterns of traffic, the effect 
of rates on the movement of traffic, mar- 
ket conditions, present intermode com- 
petition, and the imminent threat that a 
substantial amount of traffic will be lost 
to the motor 


“Because of the heavy movement of 
fertilizers and the universal demand, it 
is asserted that any increase produces a 
definite reaction upon an existing rate 
structure currently adjusted to a highly 
sensitive market. The impact of the in- 
crease on the long-haul movements 
averages slightly over 1 per cent but on 
the short hauls of less than 100 miles 
the percentage increase on representa- 
tive shipments would be from approxi- 
mately 4.7 per cent to 8.4 per cent. Motor 
competition is more intense at the 
shorter distances, particularly by unreg- 
ulated carriers and privately owned ve- 
hicles. These commodities are also sub- 
ject to water competition. 

“Protestants point to the cumulative 
effect. of the increases on materials re- 
processed at various stages of manu- 
facture in altering existing local move- 


distribution areas, substitution of other 
locally available materials, and importa- 
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tion of substitutes for locally produced 
items. 

“Protestants state the southern rail- 
roads established a reduced scale of rates 
to combat motor competition three years 
ago and protestants assert there will be 
considerable ‘flagging out’ of the pro- 
posed increases. The rails have been 
successful in enhancing their revenues by 
recapturing traffic both within Southern 
Territory and interterritorially. While 
some shippers indicate willingness to ab- 
sorb the line-haul increases or pass them 
along to the consumers, there is consid- 
erable opposition to the increases in ac- 
cessorial service charges which are else- 
where discussed in this report. Many 
shippers expect to utilize competing 
transport agencies rather than bear in- 
creased freight rates. 

“Respondent rail carriers point out in 
reply that the prices of these commodi- 
ties have risen substantially and that the 
fertilizer industry has grown so that it 
should be well able to absorb the pro- 
posed increases. Statistics prepared by a 
governmental agency show that the na- 
tion in 1958 spent 6.5 times as much for 
fertilizer as prior to World War II. 

“Over 30 years ago the rates on ferti- 
lizer were prescribed as class 16 for 
Southwestern Territory. A lower scale 
was made applicable in Southern Ter- 
ritory. Oevr the years reductions and 
revisions have been made in all terri- 
tories. Many of these adjustments were 
made to meet truck competition. 

“Respondents state the present truck- 
compelled rates on these commodities 
plus the proposed increases will in all 
cases be lower than the prescribed class 
16 basis, plus subsequently authorized 
ex parte increases including Ex Parte No. 
212. They further state that they will 
continue to make whatever adjustments 
may be necessary to preserve their reve- 
nues. While they expect some diversion 
to highway competition, they do not feel 
it would result in a revenue loss. 

“The fact that reductions in rates have 
been made on these commodities in the 
past is not a substantial enough reason 
for excluding these commodities from 
the proposed increases. 


“We conclude that the proposed in- 


creases in line-haul rates on these com-- 


modities should neither be suspended 
nor investigated. 

“Potash.—The potash interests pro- 
test the increase in line-haul rates, re- 
duction in the free time at ports, and 
the $2-per-car charge for diversion or 
reconsignment. The latter items are dis- 
cussed under separate The 
protestants point out that 90 per cent or 
more of the total production of potash 
is produced at Carlsbad, N.M. The re- 
maining United States production is at 
Trona, Calif.. and Wendover, Utah, and 
moves over long distances in heavy vol- 
ume. They state that potash, a low-grade 
raw material, is one of the main ingredi- 
ents in the manufacture of fertilizer. The 
protestants state that the domestic pot- 
ash industry is subject to severe foreign 
competition in reaching the principal 
domestic market, namely, the Atlantic 
seaboard territory. They further state 
that the price of domestic potash is $5.03 
higher than the current price on foreign 
potash at eastern ports. This they say, 
means that foreign potash enjoys a price 
advantage into the eastern seaboard mar- 
kets where 45 per cent of the United 
States potash consumption occurs. The 
carriers point out that this differential 
narrows as the distance from the eastern 

ports to the consuming points increases. 
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The potash interests assert that the pro- 
posed increase will impose an oppressive 
share of the transportation burden on 
the potash traffic and will cause a loss 
of rail traffic to motor carriers in in- 
stances where the rail rates are on a 
similar level with competitive motor 
rates. 

“Tt is asserted by the carriers that 
competition of imported potash does not 
extend into the states west of Missis- 
sippi, North Carolina, Virginia, Pennsyl- 
vania and New York, and hence a denial 
of the increase to those states is not war- 
ranted under any circumstances. It is 
also asserted that the competition of 
imported versus domestic potash is a 
matter which the United States can 
remedy through changes in tariffs. The 
carriers show that the volume of potash 
originated at Carlsbad and Loving, N.M., 
increased each year from 1946 through 
1959, except 1949. 

“The fact that the potash industry is 
subject to considerable competition 
from foreign imports is not sufficient 
reason to exempt it from the general 
increase on all line-haul rates. We con- 
clude the proposed increases on potash 
should not be suspended nor should 
they be investigated. 


“Scrap iron and pig iron.—A trade as- 
sociation of dealers and brokers in scrap 
iron and steel comprising a membership 
of 1,300 firms located in various parts 
of the country and Canada expressed 
opposition against the increases in line- 
haul rates, switching rates, car charges 
and the reduction of free time at the 
ports. Their objections to the increased 
charges for accessorial services will be 
treated elsewhere herein. 

“The scrap iron protestants urge that 
the proposed increases on scrap iron 
should not be considered until a final 
determination is made in docket No. 
33535, Institute of Scrap Iron and Steel, 
Inc., et al. v. Akron, Canton & Youngs- 
town Railroad Co., et al., filed by the 
complainant on August 15, 1960, alleging 
therein that the scrap iron rates in Offi- 
cial Territory are unreasonable in viola- 
tion of section 1, and discriminatory and 
prejudicial when compared with rates 
on iron ore, pig iron and new steel in 
violation of section 3 of the act. The 
complaint in the cited proceeding is still 
pending. Disposition of the various is- 
sues presented in the cited proceeding 
is not determinative of the instant pro- 
ceeding involving the equal imposition 
of flat rate increases on all commodities 
regardless of other considerations re- 
lating to the intrinsic reasonableness of 
the rate bases used. Any increases au- 
thorized herein are permissive in na- 
ture, participation therein depending in 
each instance upon the option of the 
carrier. 


“The scrap iron protestants state that 
the proposed increases are designed to 
perpetuate an unsatisfactory rate struc- 
ture contributing to the current eco- 
nomic problems of the railroads because 
of subnormal rates on related commodi- 
ties such as iron ore, pig iron and manu- 
factured steel which do not contribute a 
fair share of revenue while allegedly 
excessive rates, such as those on scrap 
iron, are driven higher thereby causing 
a@ diversion of the latter to other modes, 
In reply respondents state that they 
will be responsive to any competitive 
situation requiring adjustment and have 
expressed a willingness to enter into 
necessary adjustments in the future. 


“Two large producers of pig iron in 
Pennsylvania urge suspension of the in- 


creases insofar as they apply a pig iron. 
These protestants maintain that this 
commodity has carried its fair share of 
all the prior general increases, including 
Ex Parte No, 212, whereas manufactured 
iron and steel articles and other commo- 
dities enjoy exemptions from increases 
because of the truck competitive situa- 
tion. Since 80 per cent of protestants’ 
shipments move to destinations within 
a radius of 125 miles, the proposed in- 
creases, according to them, create dis- 
tortions in the rate structure on protest- 
ants’ traffic as much as 6.5 per cent to 
representative destinations. While the 
industry has endeavored to keep as much 
tonnage as possible on the rails, they 
state the proposed increases will cause 
a diversion to motor trucks. In reply 
respondents show that pig iron increased 
in value from $27.29 a gross ton in 1946 
to $66.45 per gross ton in 1958, or 143 
per cent, and the average rate increased 
from $3.02 to $5.94 a gross ton or 97 per 
cent. An increase of 11 cents applied 
to the average rate would result in a 
rise of less than 2 per cent. This in- 
crease, the same as proposed on other 
semi-finished iron or steel items, is con- 
sidered by respondents to be modest. 

“We conclude that there is no good 
reason to exclude either scrap or pig iron 
from the provisions of the general in- 
crease sought by respondents. Accord- 
ingly, the proposed increases on these 
commodities will not be suspended nor 
investigated. 

“Scrap materials—The National As- 
sociation of Secondary Material Indus- 
tries, Inc., comprises 600 dealers in scrap 
paper, rags and related articles, scrap 
rubber, plastics and metals. The pro- 
testant shows that the volume of this 
traffic moved by rail has declined for 
some time while the available tonnage 
has been increasing. Protestant at- 
tributed the decline to relatively high 
rail rates. However, the protestant is 
currently negotiating with the rail car- 
riers in bringing about reduced rates. 
In view of current negotiations protest- 
ant does not oppose increases on scrap 
paper, rags and related articles, or on 
scrap rubber, plastics and metals. 


“Protestant opposes the increases on 
nonferrous metals. It is currently ne- 
gotiating with the eastern lines for a 
general downward revision on nonfer- 
rous metal rates to meet truck competi- 
tion. It states that 67 per cent of this 
traffic moves by truck and it believes 
that the proposed increases would en- 
courage a rise in this volume. According 
to respondents the average rate on scrap 
nonferrous metals is 55 cents per 100 
pounds. The proposed increase of 05- 
cent is slightly less than 1 per cent of 
the average rate and represents only a 
minute fraction of the value of these 
commodities. The protestant has not 
indicated how rail volume would be af- 
fected by a nominal increase in rates. 
However, the rail proponents thereof 

a willingness to enter into 
negotiations in connection with any 
particular traffic situation which is 
threatened by a rate increase. 

“We see no reason for excluding these 
commodities from the general increase 
provision applicable to commodities gen- 
erally. Accordingly, they will not be 
subjected to suspension or investigation. 

“Explosives——One manufacturer and 
shipper of explosives objects to the pro- 
posed increases. It asserts that in- 
creased rates do not always increase 
revenue and states that rail wee a 
on explosives have decreased from 40 
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per cent in 1952 to 5 per cent in 1959. 
This shipper expects further diversion 
to common and contract carriage as 
well as more proprietary truck opera- 
tion if the proposed increases are 
authorized. 

“The above is not sufficient grounds to 
warrant suspension or investigation of 
the increased rates on this shipper’s 
traffic. 

“Cement.—Two large nationwide man- 
ufacturers and distributors of cement 
object to the proposed line-haul in- 
creases and more particularly to the 
minimum per-car charges on cement 
traffic. The latter charges and our con- 
clusions with respect thereto are set 
forth herein under an appropriate head- 
ing. 

“Protestants allege that proposed in- 
creases are unreasonable and unduly 
prejudicial, that the flat increases cast 
an unfair burden and that the ultimate 
effect thereof would operate to defeat 
the objectives sought thereby. Suspen- 
sion of the increased schedules is urged 
with an opportunity to present testimony 
in opposition. 

“Cement rates in Trunkline, Central 
Freight Association and Southern ter- 
ritiories were reduced in March, April 
and October 1959. Further reductions 
were made in the South as recently as 
June 1960. The current scales of cement 
rates in effect in the South are sub- 
stantially lower than scales which were 
in effect prior to October 5, 1959. Over 
a period of less than one year the south- 
ern railroads reduced their cement rates 
from 3 to 8 cents on movements of 300 
miles or less. The railroads in the South- 
west and parts of Western Trunkline 
Territory reduced their cement rates 
on August 10, 1959, and March 27, 1960, 
as much as 50 per cent of the levels in 
effect on short hauls prior to August 10, 
1959. In the far West spot adjustments 
were made to meet the competition of 
rival modes. These reductions were made 
purposely to meet the rates of the com- 
peting motor carriers and were designed 
to hold traffic. 

“The fact that the respondent rail- 
roads are making adjustments in their 
rates on cement to meet motor carrier 
competition is not sufficient cause to 
exempt this commodity from the same 
increase to which commodities generally 
are subject. 

“We conclude that the proposed in- 
creases in line-haul rates on cement 
should not be suspended nor investi- 
gated. 


VI. MINIMUM CHARGES 


“Minimum charge per car (Item 145-A 
(b)).—Respondents propose to increase 
minimum per-car charges applicable to 
the line-haul carload rates provided in 
Rule 13 of Consolidated or Uniform 
Freight Classifications and correspond- 
ing rules in other tariffs. On traffic from, 
to, or within Eastern Territory the mini- 
mum charge will be increased to $60 per 
car. On all other carload traffic in the 
other territories the minimum charge 
will be $40 per car. The increased 
charges so specified will apply on all 
traffic which moves within the East, the 
West, and the South, and on that traffic 
which moves between any two of said 
territories. All exceptions to Rule 13 are 
to be canceled. 


“Opposition to the proposal includes 
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six trade associations representing ship- 
pers of such commodities as pulverized 
limestone, scrap iron, scrap steel, fur- 
nace slag, gravel, sand, broken, crushed, 
and ground stone and rock, and con- 
struction aggregates; three companies 
shipping such products as gluten feed, 
cement and mortar, and scrap iron and 
scrap steel; two companies, which join 
in the protests of their parent associa- 
tion, shipping construction aggregates, 
sand, gravel, crushed stone, and furnace 
slag; and the Louisville, Ky., Chamber of 
Commerce. The latter asserts that the 
proposed 43.8 per cent increase places 
unjustified burdens on numerous indus- 
tries that cannot escape using rail serv- 
ice. 

“The scrap iron and scrap steel ship- 
per contends that the 43.8 increase is 
completely un*ealistic and would have 
a disastrous effect on its business; and 
as an instance thereof cites an increase 
of 73 cents a gross ton on scrap iron, 
minimum 56,000 pounds, moving in the 
Cleveland. Ohio, area. The scrap iron 
and steel trade association argues that 
the increase will affect (1) shippers 
moving scrap iron on short hauls where 
the rate is between $1 and $2 and (2) 
shippers of light, fluffy scrap iron where 
it is impossible to load more than 20 to 
30 tons. The $60 minimum, in those 
cases, amounts to as much as a 50 per 
cent increase. Protestant contends that 
such an increase is prejudicial to these 
shippers in favor of long-haul and heav- 
ier commodities not so burdened. 

“The gluten feed manufacturer as- 
serts that the proposal would amount to 
a 152 per cent increase on an 80,000- 
pound car and a 252 per cent increase 
on a minimum carload basis on its traf- 
fic from Granite City, Ill., to St. Louis, 
Mo. It contends that it is extremely un- 
likely that operating costs have increased 
as per these percentages since the last 
general increase. 

“The cement, crushed stone, sand, and 

gravel interests attack the increases as 
diversionary. They note their commodi- 
ties have heretofore been excluded as 
exceptions, under Rule 13 of the Uni- 
form and Consolidated Classifications, 
from application of such minimum 
charges, and contend that the imposi- 
tion of such charges is not now applicable 
or justified. 
“The cement producer asserts that the 
proposal will have a particular heavy im- 
pact on the resale user of cement in 
the short-haul market. In Trunkline 
Territory the user would either have 
to double his order or bear more than 
double the freight charges. It foresees 
a@ resort to alternative transportation. 

“The sand, stone, gravel, and con- 
struction aggregates protestants con- 
tend that carriers for their own con- 
supply equipment of in- 


charges are unjust and discriminatory 
as to it. On its various volume move- 
ments the tage increases would 
range from 143 to 174.47. 

“Certain crushed stone, gravel, sand, 
and slag associations contend that the 
increases proposed would effectively de- 
stroy all rail short-haul traffic, particu- 
larly on movements of less than 25 miles. 
They assert that their traffic is all car- 
load, involves small handling costs and 
no claims, and is presently profitable 
to the rails. 

“Respondents seek to justify these 
substantial increases in minimum charges 
by showing that they do not now cover 
out-of-pocket costs. To present mini- 
mum cost, respondents developed costs 
on shipments moving in box, gondola 
and refrigerator cars for a distance of 
25 miles. This distance was chosen prin- 
cipally because it is sufficient to rep- 
resent a probable minimum distance be- 
tween two stations and because a car- 
load shipment moving that distance 
would probably have moved outside any 
switching district in line-haul service. 

“The costs shown have been grouped 
by type of territorial movement. Intra- 
territorial movements are assigned ori- 
gin terminal, minimum line-haul and 
destination terminal costs. Inter-ter- 
ritorial movements and likewise assigned 
the above costs and interchange costs 
as well. 

“Cost data submitted by respondents 
indicate that the costs for. movements 
from, to and within the East range 
from $70.01 to $108.51 and in every 
instance substantially exceed the pro- 
posed charge of $60 per car. There 
is some question as to the accuracy of 
these estimates. 

“Considering all of the circumstances 
here presented, it is our view that this 
increase should be further investigated 
during which period the suspension of 
this tariff item appears warranted. 

“Minimum charges per shipment 
(Item 145-A(a)).—This item provides 
for an increase to $4 on the minimum 
charges per shipment, less-carload or 


representing various national and state 
retail organizations as well as individual 
retail outlets. 

“Protestants state that since 1946, 
the first of a series of minimum charge 
increases, the rails have never been re- 
quired to justify these increases or show 


ness has been made to warrant 32.6 per 
cent increase. 

“The argument is made that the pro- 
places an unreasonable 
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from hundreds of small distributing 
stations, that small shipments have been 
subject to many indirect increases in 
pick-up and delivery charges, and that 
further increases would be unjust and 
unreasonable. 

“The proposed increase does not ap- 
pear out of line with other charges pro- 
posed by the railroads, in particular 
those proposed on accessorial services 
which are discussed later herein. We are 
persuaded that the railroads have en- 
deavored to spread their increased 
transportation costs over as many serv- 
ices as practicable, and that the pro- 

increase, which is generally less 
than $1, should not be suspended nor 
investigated. 


Vil. CLASS RATES AND 
MISCELLANEOUS ITEMS 


“Class rates, rates on import, export, 
coastwise and intercoastal traffic, and 
joint rates with ocean, lake and inland 
waterway carriers will be increased to 
the same extent and in the same man- 
ner as provided in the general proposal 
covering line-haul rates. After the in- 
creases become effective, respondents 
state that such rates will be revised by 
specific publication to restore recog- 
nized relationships. 

“The increase in class rates is opposed 
on the ground that the cost of trans- 
porting class-rated traffic is more than 
adequately covered by the present rates. 
It is our view that class-rated traffic 
should bear some part of this general 
increase proceeding. The method em- 
ployed here has a much less effect on 
this traffic than a horizontal percent- 
age increase. The increases proposed 
would be small in all cases, and in some 
instances would be exceedingly minute. 
We conclude that the proposed increases 
on class rates should not be suspended 
nor investigated. 

“The proposed increases on trailer-on- 
flat-car service reflect generally the 
level of the other increases. The rail- 
roads’ justification for the proposed in- 
creases is based on their general in- 
crease in expenses and the increased 
capital outlay necessary for equipment 
related to the so-called ‘piggyback’ serv- 
ice. It is felt by respondents that the 
cost of private and for-hire trucking 
has increased at least as much as the 
proposed increase here since the present 
level of trailer-on-flat-car rates was es- 
tablished. 

“The line-haul rates on milk or cream 
(item 138), the rates on petroleum prod- 
ucts converted to gallons (item 118), and 
the rates published on automobiles 
were treated in the same manner as 
those on commodities generally insofar 
as was practicable. 

“Only protests of a general nature 
were received against these proposed 
increases and other items set forth in 
appendix C not specifically mentioned 
herein, and there appears to be no good 
reason to exclude any of this traffic 
from the general increase proposed. We 
conclude that the increases proposed on 
the commodities under discussion should 
not be suspended nor investigated. 


Vill. RULES 


“Rule 7, combination rates.—Since the 
proposed tariff names specific increases 
the effect of proposed Rule 7 will be to 
provide total increases on combination 
(multiple-factor) rates which, in many 
instances, will be two or more times 
greater than the increases proposed in 
single-factor rates. Excepted are certain 
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kinds of wood, on which combination 
rates are restricted to one increase. 
Switching charges when composed of 
two or more factors are also restricted 
to one increase. 


“The proposed rule has been protested 
by numerous parties, among which are 
shippers of brick and clay products, gen- 
eral commodities, grain and grain prod- 
ucts, meat and packinghouse products, 
oyster shells, salt, stone, and vegetable 
oil and shortening. The Secretary of 
Agriculture of the United States pro- 
tests the proposed rule insofar as it 
applies on grain, grain products and 
livestock. The proposal is also protested 
in connection with certain rail-water- 
rail movements. 


“Certain protestants describe competi- 
tive situations, both specific and general 
in nature, in which it is alleged that 
they will be seriously handicapped by 
the twofold or greater increases pro- 
posed on combination rates in relation 
to competitors who have the benefit of 
single-factor rates and the single in- 
crease applicable thereto. In general it 
alleged that normal rate relationships 
will be seriously disturbed, that exces- 
sive increases will apply on combination 
rates, and that the proposed rule is 
unjust, unreasonable, and unduly prefer- 
ential and prejudicial. It is stated that 
respondents’ refund offer is not a solu- 
tion to the problem of lost business. 


“Respondents contend that the pro- 
posed rule is entirely consistent with 
and justified by the practice followed 
in past general increase cases. They state 
that the amount of the increase is so 
small that any difference resulting on 
combination rates as compared to through 
Single-factor rates would be so slight 
as not to warrant special treatment. 
They further state that to restrict com- 
bination rates to a single increase as 
requested by protestants would decrease 
revenue under the proposal by a mini- 
mum of $1 million annually. 


“In Ex Parte No. 162, Increased Rail- 
way Rates, Fares, and Charges, 1946, 
266 ICC 537, and in Ex Parte No. 166, 
Increased Freight Rates, 1947, 270 ICC 
403, the carriers proposed rules, similar 
in import, to Rule 7 proposed here. We 
declined to follow those proposals and 
in purported compliance with finding 
5 in those proceedings the carriers es- 
tablished provisions which, in essence, 
provided that where through rates were 
composed of separately stated rates 
(two-factor or multiple-factor rates) a 
single increase would be applied to the 
entire through rate. These findings and 
similar findings in later proceedings 
were intended primarily to avoid disturb- 
ance of established commercial rate re- 
lations by the application of excessive 
rate increases to combination rates. 

“No reasons have been advanced as to 
why shippers using combination rates 
should bear a greater burden than those 
having the use of single-factor rates. 
The record here indicates that the pro- 
posed rule will, if permitted to become 
effective, result in the serious disruption 
of existing competitive relations, as be- 
tween one-factor and combination rates. 
It appears that the proposed schedules 
insofar as they would result in increases 
on combination rates greater in amount 
than the increase which would result 
if such rates were published as single- 
factor rates, would be unreasonable, and 
the rule will be suspended. Pending in- 
vestigation the carriers should establish 
a rule to provide a single increase on 


combination rates on one day’s notice. 
Our order will so provide. 


“Rule 13, refund provision——A number 
of the protestants assert that the refund 
provision is unworkable. They state, 
among other things, that in many in- 
stances the increases in freight rates 
will be passed on to the original shipper’s 
customers in the form of higher prices 
and therefore the person actually pay- 
ing the freight charges will not get 
the refund. Also, they argue, if the 
traffic is lost, the provision will not ben- 
efit them. Counsel for the Kansas com- 
mission stated at oral argument that 
the grain industry did not want the 
refund provision as the uncertainty 
would adversely affect it. However, many 
other protestants have not specifically 
objected to the refund provision. We 
have considered similar contentions of 
protestants in other proceedings, par- 
ticularly in Ex Parte No. 212, supra. 
Suspension of the refund provision does 
not appear warranted.” 


Accessorial Charges 


The railroads’ specific proposals with 
respect to special services and accessorial 
charges were set forth by the Commis- 
sion in appendix D to its report, to- 
gether with a-discussion of the protests 
and its conclusions thereon. Based on 
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estimates by 30 large representative rail- 
roads, it was shown in a table to the ap- 
pendix that annual revenues of US. 
Class I roads from the proposed in- 
creases in principal accessorial charges 
would total $22,837,000. Of this amount, 
$11,854,000 would accrue to the Eastern 
District, exclusive of the Pocahontas 
Region; $12,578,000 to the Eastern Dis- 
trict, including the Pocahontas Region; 
$1,025,000 to the Southern Region, and 
$9,234,000 to the Western District. The 
items making up the estimated total of 
$22,837,000 were shown as follows: 


Minimum charges per shipment, less- 
carload and any-quantity, $3,879,000; 
minimum charges per car, etc., $2,194,000; 
loading and unloading, etc., $5,324,000; 
switching, $8,045,000; diversion or re- 
consignment, $692,000; weighing or re- 
weighing, $487,000; special services on 
livestock, $506,000; installation of grain 
doors, $400,000, and export, import, coast- 
wise and intercoastal freight (1-cent in- 
crease), $1,310,000. 


» The text. of appendix D, exclusive 
of the table of estimated revenues from 
the proposed increases in the principal 
accessorial charges, follows: 


APPENDIX D 


Special and Accessorial Charges 


Item 
No. 


Amount of Increase 


140-B Charges for special services described in the tariff, X-223: 
(a) Charges published in cents per 100 pounds: 


All charges not exceeding 65 cents 


All charges higher than 65 cents 


(b) Charges published per ton, net or gross, as rated: 


All charges not exceeding $13 
All charges higher than $13 


(c) Charges published per car including maximum and mini- 


mum transit charges per car .......... 


0.5-cent per 100 pounds 
Suilonibehtntbilaranl 1 cent per 100 pounds 

10 cents per net ton or 11 
cents per gross ton, as rated. 
20 cents per net ton or 22 
cents per gross ton, as rated. 


$3 per car. 


(d) Charges published per unit other wens per 100 poouda, 


per ton or per car: 


Convert to the equivalent in cents per 100 pounds and 


apply the increase under (a) above. 
except as provided in Items 1 1 


2, 165, 180, 185, 190, 


55, 156, 16 
195, 200, 205, 212, 215, 216, 217, and 218 of tariff, as amended. 


155 Charges for split delivery (See Exception) or reforwarding ar- 
rangements or loading or unloading traffic by carriers, including 
partial loading and agg eae transfer from car to car, from 

i 


car to highway vehicle, from 


ighway vehicle to car, and from 


highway vehicle to highway vehicle, except charges at the 
ports ,-4 sont. import, coastwise, intercoastal or other water 


borne 
(EXCEPTION. —Will not “apply on Sugar.) 


5 cents per 100 pounds or $1 
per net ton for each separate 
operation 


Note: Respondents nape. in apency or individual carriers’ tariffs to cancel all charges and tariff 


descriptions covering so-called ‘‘simp 


loading and unloading service’ at all points in Eastern territory. 
156-A Charges for split delivery service on Sugar: 


(a) present charges ore less than 10 cents per 100 


Increase to 10 cents per 100 
pou 


Note: Where no charge is now made, respondents p se a 
charge of 10 cents per 100 pounds to be soneiieniio pub- 
lished jin agency or individual carriers’ tariffs. 


160-A Car detention or rental charges: 


(a) Railroad-owned or railroad-leased LO-type covered hopper 


cars equi 
or unt ing 


(The $10 charge to accrue to the railroad owner or railroad 


lessee.) 


for or with pneumatic devices for loading 


A charge of $10 per calendar 
day or portion (inelud- 
ing Saturdays, Sundays and 
Holidays) will be eos in ad- 
dition to all for 
detention beyond free e tarift 
time, and not to be offset by 
credits accruing under any 
average agreements. 


(b) Railroad-owned or railroad-leased freight cors used in 
plant transportation service ............c.c.cccccseisseeeserseteccesessentetes A car rental charge 

(The $7.50 charge to accrue to the railroad owner or per car per day will be made 
railroad lessee.) r each calendar day or por- 
oo4 hie docon't 

NOTE: This item was canceled from the master tariff and was is so 
published in substantially the same form in openey in addition to all other pl 
tariffs, except that the provisions of (b) of cable .) While thus en- 
item 160-A does not apply at points in and s cars will not be 

Western territories. subj 
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APPENDIX D—Contd. on export traffic car-to-dock, 4 cents 
more export traffic car-to-vessel and 10 
Special and Accessorial Charges—Contd. cents per ton more on import traffic 
dock-to-car than they paid March 1, 
Hom - 1957, through February 28, 1958. Even item 
No. Amount of Increase with the proposed increase the general No. 
162 Spotting ond delivery charges on Iron Ore at points in East- basis of waterborne rates will remain 218 = Cha 
ern Territory oc... ‘ 1 cent per gross ton. below the domestic level. It is urged cl 
165-C Switching J: that the adverse financial situation of 
(a) Switching rates or charges for intra-terminal or es the railroad industry now requires that Mi 
oon or conignes, excpt ge ope, oe gabe by those benefiting from the respondents’ 220 EXP 
(c) (e) (One ng to be applied where Ctithing cmap services in the handling of waterborne Line 
is a ion of two or more factors) ..............c.s $7.50 per car traffic must expect to assume the addi- gPP 
(b) Switching. ing rete oe: eorete, tee: tatve-plent “oasignee, tional costs incurred. The 1-cent in- A 
Se ore _ cena 
except os predeud te Low (ec) ba Ce $3 per car, per ladle crease will accrue to the railroads per- e 
(c) Switching rates or charges on shi billed to move or per crane, os rated. forming the port terminal services or A 
without interruption fea * to line-havi go =. bearing the expense of those services. A 
rier in connection wii prior or subsequent line-hav “None of the testants rious] . 
commo ement, ded t pro seriously as 
168 We ede ee. sab neon Pega tt: sca : Pose No Increase. sails the measure of the proposed 1-cent iis 
(d) All other switching rates or charges, except as provided port terminal charge. Some of them, 
in Mems 168 and 190 of tearift ns. escecsesonsnnnnnnsnvesnececcree No Increase. particularly Atlantic, Gulf, and Great 
1 hehe Spe ond eles oY nomed i; tate whee Lakes port authorities, object to the 
, rriers, also ; 
toriff RB of connecting I ine-haul eerie “ater which railroads’ method of applying the pres- 
of switching carriers listed in tariff are absorbed, in ent 6-cent charge and by adding the this 
whole or in part, are increased as shown in the tariff proposed i-cent charge they urge that ship 
180-A Transit charges (where published) on Import, Eapett, Coast- the alleged unreasonable practices will tarif 
wise and Intercoastal freight at the ports: be ted. A the d . railt 
(a) Charges published in cents per 100 pounds .................... 5 cents per 100 pounds. aggravated. Apparently the dissatis- (toll 
(b) Charges published per cor oo... cccseccesccccsessecssessnesnenveesneene per car. faction stems from respondents’ tariff with 
Note: Respondents propose in agency or individual carriers’ tariffs to cancel the third free tronsit rule providing that the charge is ap- , 
within © single —_ ae and opply 5 cents per plicable whenever a railroad absorbs, in “" 
ir ve. 7 J 
Ree ee preraen: Svea) whole or in part, any loading, unloading, ine 


185 Diversion or Reconsignment 
Charge for diversion or reconsign: mone "pentane as defined 


wharfage, or toliage charges at the ports, 
in tariffs naming charges for pe 5 privi 


$2 per diversion or reconsign- Tegardless of whether the line-haul rates 3 

ment. are specifically published as ‘shipside,’ Wil 
and without regard to the actual expense 

incurred by the railroad. The assailed 

rule, found just and reasonable by us ( 

in Ex Parte 212, is not proposed to be : 

changed; it is not properly in issue here. (. 


190 Charges for weighing or reweighing services, including switch- 
i and/or spotting services in connection with weighing on 
shipper's scales for account of shipper 2... $1 per car. 

195 Special Services on Livestock 

(a) Loading or unloading Live Stock to feed, water and rest 
when deetined to other than public livestock markets ........ $1 per car. 





















(b) Feeding and watering charges at en route points ............ $1 per car. With respect to transit shipments, it is 7 
(ce) Cleaning and disinfecting livestock COPS 6.0... $1 per car. argued the proposed 1-cent charge would 
(d) For bedding livestock Cos. .......ccsscccsoeccsneeecssusnennsecennseensuseesunecs $1 per car. have an unlawful retroactive effect be- 
200-A Installation of Grain Doors cause such shipments would have been 
Where charge is made for the installation com doors... $1 in transportation before the 1-cent be permi 
t a ‘ 
Note: pea ” o- 2 poe ng Poors weer - wn sed bs — became effective, thus fixing the suspensic 
individual carriers’ tariffs. e-haul rates. The short answer is 
205 Cher ete handling Iron Ore (not ground or hydrated) or that the proposed increased pert termi- IL. | 
om : nal charge, although added to the line- “Petiti 
re Upper ae eee ndespuithsjdilios Reaittincadaigigtitnsptteinisitahiyss ctanibnpeancetgiinntets No increase. haul rate, is not itself a line-hau! rate. charges 
from Hold te eit ot Vessel No increase. = erent = suggested | a few protes- and inte: 
a esse! to I ennedqceeseee cents SS e . proposed = 
From Rail of Vessel to Dock Stockpile 4 cents oar press ton. double tare since it sped nig lg under a 
From Dock Stockpile 0 Cor .......-.-.-c0ccssecsesessesuesns 3 cents per gross ton. nd aaa nett mi. <0 propos 
212 Charge for handling coal as described in Items 125 and 130 minal servi no e-haul trans- plant m 
oy Boy Ba iar epee or barges at Lake and River Ports am aan — on ssa acai pessenas rng 
i - ments, | 
aks scoala ager php ey cred a Te en SE 2 cents per net ton. will cause freight to be diverted to other loaded. 
-, v 3 . 
0.35 cont pat fon, nel br " carriers; that respondents have not location 
sto yl eatin as rated pe be gy —_ justified the increase; that water car- switchin; 
At Upper Lake Ports riers, ports, and foreign trade will lose unloaded 
216 Charges for collection-on-delivery services (C.O.D.) business; that port relationships and switchin; 
217 = Charges for trap and ferry cors ........ coteenscovecnsneennessnnennase guesetecanges competitive positions of carriers as well ment, w 
as es deat es apes _. ng cm requires 
E ON WA- coastal water carriers upset increase 
I. INCREASED oar dee vo oe and that discrimination will result be- tion witl 
TERBORNE TRAFFI tions cause of the numerous exceptions re- to prior 
“It is proposed to increase the present services spondents will establish thus eliminating mon car 
6-cent charge by 1 cent per 100 pounds son of increased wag uniform application of the 1-cent ing rec 
or 20 cents per net or gross ton, as rated, ployees, increased rates paid to contract Charge. The are justified as sorbed b 
to be added to line-haul rates on export, stevedores increased port facility method of meeting pinlomrromty A be incre 
. Coastwise and ini maintenance expenses. For example, few shippers object to the 1-cent charge present 
freight moving through all United States since the report in Ex Parte 212, Sep- because their freight is transferred be- in the te 
ports, subject to certain , €X- tember 9, 1958, at New York the steve- tween cars and vessels without the use per ton 
or as specified in doring charges alone have been in- of railroad labor. As we pointed out in posed ir 
item No. 220 herein. The present charge, creased 20 cents per ton on eastbound = Parte 212, 304 ICC 289 at page 352, plied. B 
and traffic and 22.3 cents per ton westbound; certain of the railroad port facilities are 274 ton 
Parte No. 212, 302 ICC 665, was found at Baltimore the increase is 26 cents per pty Magy gag ll only Sgr semen present 
lawful in 304 ICC 289, 356. Therein we ton; at Philadelphia 21 cents per ton; or unloading is not performed in trans- typical 
reviewed the history of the waterborne and at Boston 19 cents per ton. The ‘erring all freight at all ports. range fi 
rates, the extensive physical services at total charge for handling freight at Gulf “Conclusion.— The issue is whether intrapla 
the ports beyond those normally as- ports, New Orleans, and East rose from there is probable cause to suspend and $30.14 pr 
sociated with domestic traffic, added 138 cents to 151 cents per ton on articles investigate l-cent charge. ing, anc 
costs, and the possible disruption of the in general and from 97 cents to 105 cents The present 6-cent charge was found to for intel 
rate structure as well as the effect upon per ton on specified articles. On trans- be lawful in Ex Parte 212 on an exten- “The 
port and market relationships. Re- continental traffic to and from the sive record and we are convinced tha services 
spondents rely to a great extent on the orient via Pacific coast ports during the the addition of 1 cent to that charge is creased 
detailed facts and our conclusions in the period March 1, 1958, to February 28, neither unjust nor unreasonable. Upon acter al 
Ex Parte 212 report (pages 351 to 356) 1959, at all those ports respondents paid of all the protests we con- tively si 
to justify the proposed 1-cent increase. for handling freight 7 cents less per ton clude that the proposed increase should greatest 
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APPENDIX D—Contd. 


Special and Accessorial Charges—Contd. 


item 
No. 


218 Charges for crane services: 


Charges published in cents per 100 pounds: 


All charges not exceeding 65 cents 
All charges ios al than cents 


Minimum charges 


such crane service . ... 


Amount of Increase 


0.5 cent per 100 pounds. 
cent per 100 pounds. 


220 EXPORT, IMPORT, COASTWISE AND iNTERCOASTAL FREIGHT 


Line-hav! rates 


in tariffs making reference to this tariff 


applying on Export, Import, Coastwise and Intercoastal freight 


from or to the oe 
t 


ports: 
All United a A ic 


nt 


All Pacific Coast Ports. (Note A). 


Ports, Florida and Gulf Ports. 


NOTE A.—On traffic to and from—South Atlantic ports in North 
Carolina, Sovth Carolina and Georgia; Florida ports; 
and Gulf ports in Alabama, Louisiana, Mississippi 


and Texas, 


Virginia ports (Note B) when from or to Southern 


Territory, as described in Note 2. 


Pacific Coast ports in British Columbia, Washington, 


Oregon and California, 


this increase is applicable only on rates applying to or from 
shipside, either by reason of such application being so stated in 


tariffs or by reason of a 
railroads of leading charges, unload! 
(tollage) charges, or bot! 

with the Interstate Commerce Commission. 


1 cent per 100 Ibs. or 20 cents 
per ton, net or gross, as rated, 
This increase is in addition to 
all other increases provided in 
this tariff. 


ion, in whole or in part, by 
charges, or wharfage 
ih, under provisions of tariffs on file 


NOTE B.—When rates to or from Virginia ports are so in- 
creased via any route they will be so increased via all routes. 
NOTE C.—Will not apply on export and import traffic mov- 


ing under domestic rates to or 


EXCEPTIONS 


Will not apply on: 
(1) Grain, 


Lakes ports. 


Soybeans or Soyabeans, or Flaxseed, in bulk 


handled through grain elevators or other bulk grain 


facilities at the port 


(2) Coal and Commodities as described in Items 125 and 130 


and Coke (all kinds), in bulk. 
Ores named in the tariff. 
(4) Phosphate Rock. 


(6) Traffic interchanged in railroad cars with the Seatrain 


Lines, Inc. 


be permitted to become effective without 
suspension or investigation. 


Il. SWITCHING (Item 165-C) 


“Petitioners propose increased rates or 
charges for intraplant, intraterminal 
and interterminal switching as set forth 
under item 165-C of appendix D. The 
proposed increases, $3 per car for intra- 
plant movements and $7.50 per car for 
intraterminal and interterminal move- 
ments, apply only to carload freight 
loaded at and moving from one track 
location to another within the same 
switching district where the freight is 
unloaded. Intraplant and intraterminal 
switching requires a single-line move- 
ment, whereas interterminal switching 
requires a joint-line movement. -No 
increase in charges is sought in connec- 
tion with any switching services related 
to prior or subsequent line-haul com- 
mon carrier movements. Also, the exist- 
ing reciprocal charges generally ab- 
sorbed by the line-haul carrier will not 
be increased under this proposal. The 
present charges are variously published 
in the tariffs in amounts per 100 pounds, 
per ton and per car, to which the pro- 
posed increased charges would be ap- 
plied. Based on the average loading of 
274 tons in the Eastern District, the 
present switching charges shown at 19 
typical stations in eastern territory 
range from $9.05 to $20.82 per car for 
intraplant switching, from $20.82 to 
$30.14 per car for intraterminal switch- 
ing, and from $30.14 to $39.73 per car 
for interterminal switching. 


“The petitioners point out that the 


charges 
acter and that the railroads cumula- 
tively since 1939 have experienced their 
greatest increase in costs in the area of 


terminal operations, such costs having 
risen from 20 per cent of total operating 
costs in 1939 to 31 per cent as of July 1, 
1960. It is further pointed out that the 
terminal services contemplated under 
item 165-C are substantially equivalent 
to those rendered in connection with 
line-haul movements, and yet the only 
source of revenue to compensate the 
railroads for providing the involved 
services is the published switching 
charges that are far below the car- 
riers’ average out-of-pocket cost for 
performing them. For example, petition- 
ers’ cost study shows the average out-of- 
pocket costs for intraplant, intratermi- 
nal, and interterminal switching of box 
cars in the Eastern District to be $38.02, 
$47.45, and $76.72 per car, respectively. 
In contrast, the proposed increased 
charges shown at 19 typical stations in 
eastern territory range from $12.05 to 
$23.82 per car for intraplant switching, 
from $28.32 to $37.64 per car for intra- 
terminal switching, and from $37.64 to 


age costs as shown above for intraplant, 
intraterminal, and interterminal switch- 
ing services have increased $9.21, $10.49, 
and $16.70 per car, respectively, since that 
date. The average out-of-pocket costs for 
the above three types of switching serv- 
ices at nine locations in the Eastern Dis- 
trict were shown to average from 126 to 
316 per cent of the proposed increased 
charges. It is also shown that the aver- 
age terminal out-of-pocket carload cost 
per car originated and terminated on all 
class I railroads in the United States 
has increased 398 per cent between 1939 
and July 1, 1960. 


“The Union Railroad Co., a switching 
road in the Pittsburgh district, objects 
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to the line-haul carriers’ proposal which 
will not increase absorption of switching 
line charges beyond that now in effect. 
It has filed a tariff increasing its 
charges, effective November 6, 1960, 
and petitions us to require the line-haul 
roads to absorb its new increased charges. 
No other switching line has protested. 
Clearly the Union Railroad desires to 
secure additional revenue at the expense 
of the line-haul carriers rather than 
shippers. This is not the proper proceed- 
ing to determine what, if any, switch- 
ing charges should be absorbed by line- 
haul carriers. The petition is denied 
without prejudice. 

“The proposed increases are vigorously 
opposed by grain, fertilizer, water carrier, 
and other interests, primarily on the 
ground that flat increases of the magni- 
tude proposed would result in dispropor- 
tionate percentage increases throughout 
the country, thereby disrupting existing 
patterns of switching charges based on 
local conditions and circumstances sur- 
rounding the various switch movements. 
Also, various protests have been filed on 
behalf of certain localities such as Corpus 
Christi, Houston, and Eagle Pass, Tex., 
which have been subjected to substan- 
tial increased switching charges recently 
approved by the Commission. Other in- 
terests, particularly the barge common 
carriers, protest the use of the words 
‘without interruption’ in paragraph (c) 
of item 165-C. They fear that under this 
provision certain temporary delays in 
loading or unloading might subject 
through line-haul movements to in- 
creased switching charges. However, the 
rail-carrier petitioners on page 11 of their 
verified statement No. 30 explain that: 


“In order to treat all connecting com- 
mon carriers alike, switching charges 
applicable to movements related to 
prior or subsequent line-haul move- 
ments by other common carriers are 
also excluded from the proposed in- 
crease. 


“We likewise conclude that item 165-C 
does not contemplate an increase in 
switching charges on shipments subject 
to temporary delays incident to the in- 
terchange of cars or transfer of lading 
from or to line-haul common carriers, 
whether rail, water or barge, in con- 
nection with prior or subsequent line- 
haul common carrier movements. 

“Conclusion.—It is unnecessary here to 
discuss in detail the various aspects of 
the protests raised, as we conclude that 
an investigation is warranted. On this 
record, however, we are not persuaded 
that the proposed schedules should be 
suspended. 


Ill. OTHER SPECIAL AND 
ACCESSORIAL CHARGES 


“Miscellaneous charges for special and 
accessorial services (Item 140-B), — 
Charges for accessorial serivces not spe- 
cifically provided for in other items are 
subject to increases under item 140. 
These include increases on transit privi- 
leges formerly found in items 170 and 175 
but do not include increases on transit 
privileges at the ports. The per-car 
charge will be increased upon many 
services including the stopping charge 
for inspection of cars containing grain 
and related products. These charges are 
related to diversion charges and are 
terminal in nature. The: $3 per-car 
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charge on transit will amount to 0.5 cent 
per 100 pounds based upon a loading of 
60,000 pounds. 

“The cost of terminal services has in- 
creased significantly since 1939. This is 
due to the high labor element. Terminal 
costs have risen from 20 to 31 per cent 
of the total operating expenses during 
the period 1939 to July 1, 1960. The aver- 
age terminal cost per car has also in- 
creased and as of July 1, 1960, it was 
$36.59. This is an increase of 398 per 
cent over 1939 and an increase of 31 per 
cent over the $27.85 average of January 
1, 1957. 

“The transit privilege requires two full 
and complete terminal services plus ad- 
ditional station clerical, accounting and 
auditing services. Based upon state- 
ment 5-59, ICC cost finding section, the 
transit service cost on box cars increased 
to July 1, 1960, levels for the Eastern 
District was $68.66. This includes $39.74 
for two switchings, $15.38 for two freight 
train car expenses, and $13.54 for cleri- 
cal costs. For other than box cars, the 
total cost is $73.90 per car. A compari- 
son of present charges on which the 
transit charge is 475 cents per 100 
pounds and the minimum charge per car 
is $18.09 shows that the new minimum 
of $21.09 will be far less than the present 
cost of $68.66 for transit services on box 
cars. 

“Various groups vigorously oppose the 
$3 increase per car for such services as 
detention at ports, inspection of grain 
cars after the expiration of the free 
time, car rental, storage on tracks, spot- 
ting, tippling, trimming, stopover, and 
transit. The detention charge has been 
eliminated at Texas ports. 

“The increase in the inspection charge 
is objected to because it is claimed to 
be in the nature of a penalty charge 
and will accrue principally to western 
carriers. The car rental increase which 
will amount to 31.58 per cent over the 
present charge of $9.50 at New Orleans 
is said to be a part of the switching 
charges. Fertilizer interests object to 
the increase in the charge for hazard- 
ous storage on tracks after the expira- 
tion of free time. This will amount to a 
57 per cent increase. Competitive, non- 
hazardous products are not faced with 
this charge. The stopover increase is in- 
jurious to the feed industry which can- 
not pass it on. The spotting, tippling, 
and trimming increase will be a burden 
to the short-haul crushed stone industry 
and cause further diversion to trucks. 
The per-car transit increase is partic- 
ularly objectional to the grain and live- 
stock industry. The grain interests are 
unable to load a car to the weight re- 
quired to escape the minimum charge. 
Other commodities are said to be 
favored. The increase will have an ad- 
verse effect on the livestock industry 
since the increase based upon an aver- 
age-weight shipment will amount to 
14 cents per 100 pounds. While feed- 
ing-in-transit will increase 3436 per 
cent in some instances over the present 
charge of $8.73, one railroad has volun- 
tarily eliminated the present charge. 
Certain fertilizer interests protest the 
per-car transit increase because the 
commodity must travel long distances, 
is essential to farmers, and the increase 
cannot be passed on. 

“The increases per 100 pounds in 
transit charges are opposed by several 


groups who say it is neither modest nor 
nominal. The General Services Ad- 
ministration objects to the blanket in- 
crease on all commodities without tak- 
ing into consideration the differing 
factors and competitive necessity. It is 
particularly concerned with crude rub- 
ber now stored in transit and subject to 
a charge of 95 cents per 100 pounds. 
Rubber is stored for long continued per- 
iods and is subject to a ‘two way date’ 


whether it is applicable on the date of 
the shipment from the origin or from 
the transit point. It asks that the max- 
imum charge on crude rubber now in 
storage be set at the present charge of 
95 cents. 

“We conclude that this item should 
not be suspended nor investigated. The 
various services are terminal in nature 


are cognizant of truck competition and 
intend to meet it wherever necessary. 
In their reply to objections to the in- 
crease in inspection charges, they state 
that the increase is applicable only on 
charges now in effect after the expira- 
tion of free time. The inspection serv- 
ice is very costly, especially during the 
grain shipping season. 

“Charges for split delivery, or refor- 
warding arrangements or loading or un- 
loading traffic by carriers (Items 155 and 
156-A).—Proposed increase for loading 
or unloading carload freight will amount 
to 5 cents per 100 pounds or $1 per net 
ton. The present charge at certain points 
in eastern territory for simple service 
(physical loading or unloading only) is 
$2.86 per net ton and for complete serv- 
ice (loading or unloading, sorting, check- 
ing, coopering, storage by location, and 
split delivery) $4.09 per net ton. There is 
only one charge applicable in other ter- 
ritories and the eastern roads propose 
to cancel the simple service, except for 
unloading fruits and vegetables at New 
York and Philadelphia, since it has not 
been used to a great extent and has been 
a source of confusion. 

“A cost study by 14 eastern roads cov- 
ering 14 days in October 1959 at 30 spe- 
cific locations developed a weighted 
average cost of $4.861 and $7.668 per ton 
for simple and complete services, re- 
spectively. These costs include wage in- 
creases of 9 cents per hour up to July 
1, 1960. The costs are understated since 
were excluded. 


preciation; power; heat; light; water; 
tel - ; station supplies; 
equipment and its maintenance and de- 
preciation; rents; and return on invest- 
ment. 


“The total cost of performing the 
simple service including a reasonable re- 
turn would exceed the increased charge 
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flect costs of efficient terminals. Objec- 
tion is also voiced to the favoring of 
trailer-on-flat-car traffic over box car 
traffic on the ground that the first- 
mentioned service is given free terminal 
services. 

“We conclude that the item should not 
be suspended or investigated. The ob- 
jection to the cost data is without serious 
merit since much of the forwarder traf- 
fic does originate at the high-cost 
terminals. As to the elimination of the 
‘simple’ service, the report in Ex Parte 
No. 212, 304 ICC 289, showed that for- 
warder traffic secured more than a 
‘simple’ service. Its elimination will pre- 
clude futher confusion. 

“The proposed charges for split de- 
livery (item 156-A) of sugar have been 
only generally assailed along with others 
and we are aware of no reason to sus- 
pend or investigate those charges. 

“Car detention or rental charges (Item 
160-A).—Under item 160-A of appendix 
D, the respondents propose a dentention 
or rental charge per car of $10 per calen- 
dar day for detention beyond the free 
time allowance for railroad-owned or 
railroad-leased LO type covered hopper 
cars equipped for pneumatic loading or 
unloading and commonly known as air- 
Slide or air flow cars. The proposed 
charge will accrue to the rail owner or 
rail lessee and will be in addition to the 
standard demurrage charges. 


“The purpose of this additional charge 
is to encourage the prompt release and 
better utilization of this highly special- 
ized equipment and to bring the remu- 
nerative return from its use more closely 
in line with the value thereof. The aver- 
age rentals paid by three major railroads 
for utilizing 362 such cars range from 
$147 to $173 per car per month. The rail 
lessee must also pay $450 for the ap- 
plication of a plastic lining to each car 
and incur an additional cleaning charge 
of $100 before a car may be loaded with 
@ commodity different from that last 
hauled. One major railroad utilizing a 
total of 46 such cars averaged only 1.1087 
loaded movements per car per month 
with the gross line-haul earning there- 
from averaging only $16.12 per car per 
day. ‘Another major railroad with 138 
cars under lease averaged 1.4 loads per 
car per month, but each car produced an 
average of only $11.67 in gross revenue 
per day. Under paragraph (b) of the 
same item petitioners propose a charge 
of $750 per car per calendar day in 
which a railroad-owned or railroad- 
leased freight car is occupied in a plant 
transportation service. This proposed 
charge will accrue to the railroad which 
either owns or leases the car; such car 
will no longer be subject to provisions of 
the demurrage tariff. However, if the 
car moves in a revenue service under a 


charge will be in 
addition to the tariff intraplant switch- 
ing charge. 

“The 


is designed to 


where cars are subject to considerable 
abuse and rough treatment. The rail- 
roads have no common carrier duty or 
obligation to furnish cars for such pur- 
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equipment available at all times for 
employment in revenue service. Protests 
in opposition to the proposed car deten- 
tion and rental charges have been filed 
by various interests, particularly by the 
grain and milling industries. These pro- 
posed charges are new and the effect 
thereof on various shippers is not readily 
ascertainable. We conclude that the pro- 
posed schedules should be subject to 
suspension and investigation. 


“Transit charges at the ports (Item 
180-A).—Specific objections to the in- 
increase of transit charges at ports is 
based upon alleged discrimination of 
port transit facilities in favor of in- 
land facilities. The Norfolk Port Autho- 
rity feels that it will influence the Na- 
tional Export Expansion Policy. In ad- 
dition, a sugar refinery at New Orleans 
will be adversely affected since it will no 
longer receive a refund on charges paid 
on the inbound movement to the transit 
point. We conclude that this item should 
not be suspended or investigated. Port 
terminal services are more costly than 
inland services. 


“Diversion or Reconsignment (Item 
185).—Respondents propose a flat in- 
crease of $2 in diversion or reconsign- 
ment charges. In justification of the 
increase the carriers represent that ac- 
cessorial services, including diversion or 
reconsignments, are generally performed 
at charges less than actual cost and it 
is imperative that the charges be in- 
creased in substantially greater measure 
than line-haul rates. It is indicated 
that while the proposed increases do 
not, in all instances, fully compensate 
the carriers for their increased costs, 
there is reason to believe that they will 
afford at least a means of meeting a 
portion of the increased costs without 
creating adverse situations involving a 
loss of traffic. 


“A few protests have been filed in 
opposition to the proposed increases. 
Most of them are on behalf of dealers 
engaged in the shipping of grain and 
related products. Their principal ob- 
jection is based on the fact that per- 
centagewise the increases are greatly in 
excess of those proposed in connection 
with line-haul rates. 


“The charges vary considerably. In 
the East the range is, present $4 to 
$18.95, proposed $6 to $20.95; in the 
South, present $3.74 to $17.41, proposed 
$5.74 to $19.41; and in the West, present 
$3.82 to $71.72, proposed $5.82 to $19.72. 
The difference in charges reflects the 
different services such as a change in 
name of consignee, destination, route or 
other instruction requiring additional 
movement of the car. The proposed $2 
increase, in our opinion, is not likely to 
cause diversion of bee od to competing 
carriers; it is necessary to partially off- 
set the traditional clerical work, tele- 
grams and telephone services incidental 
thereto. 

“We conclude that the proposed in- 
creased charges should become effective 
without suspension or investigation. 

“Charge for third transit (individual 
tariffs)—The grain industry vigorously 
opposes the imposition of the charge of 
5 cents per 100 pounds for the third 
transit which is now free of charge. 
They refer to the Grain Case Modifica- 
tions, 223 ICC 234, decided July 27, 1937, 
wherein three free transits were au- 
thorized. The modification of the tran- 
sit situation existing at that time came 
about upon request of carriers, shippers 
and producers, and was the result of 


experience which showed the need for 
more than two free transits. 

“The protestants point out that of 
commercial necessity most processed 
grain involves at least three transit 
stops: one for storage, one for process- 
ing, as milling, and a third for mixing 
various grains and grain products into 
commercial feed. The manufacturers 
and processors of mixed feeds will bear 
the brunt of the increase. 

“The grain interests contend that the 
merchandising and trade practices of 
the grain industry have developed along 
the lines of three free transit stops. 
Protestants state that to restrict these 
transit provisions at this time would 
result in the rail carriers receiving com- 
pensation for services not performed, as 
present rate scales are said to be con- 
structed on the theory that three free 
transit stops will be permitted. 

“In reply to this latter contention the 
railroads state that thousands of grain 
rates have been reduced sharply to meet 
competitive conditions; and that even 
as to rates which the carriers have been 
able to maintain at the normal rate 
level, there is no basis for any assump- 
tion that such rates contain any incre- 
ment to cover any particular quanta 
of transit service. 

“Respondents further point out that 
in connection with each transit stop 
the physical operations required of the 
railroads comprise all of the elements 
of two full terminal services. A loaded 
car is cut out of a train, classified (often 
more than once) and switched to the 
transit house. After unloading the empty 
car is removed and disposed of. When 
the outbound material is ready, an empty 
car is switched to the transit house. Then 
when it is loaded, it is pulled and 
switched to the yards (often through 
intermediate yards and classifications), 
ultimately being cut into a line-haul 
train. Respondents urge that under the 
protested proposal the railroads in each 
territory will continue to furnish these 
extensive and expensive services either 
without charge or at existing nominal 
charges; but that any further use of 
transit should pay something toward 
the cost of furnishing it. It is their con- 
tention that 5 cents per 100 pounds is 
considerably below costs for performing 
the equivalent of two full terminal ser- 
vices. 


“Protestants emphasize that this pro- 
posal will cause a substantial increase 
in their costs. Grain is a very heavy 
loading commodity. Wheat, as an ex- 
ample, will average more than 112,000 
pounds per car. That would mean a third 
transit charge of $56. 


“Protestants contend that to obviate 
this extra cost the processor will pur- 
chase grain trucked in from country 
elevators and cause serious diversion 
with resulting loss of revenue to the 
rails. They further assert that transit 
authorized by the rail carriers is the 
strongest weapon those carriers have 
to use against competing forms of trans- 
portation. 

“Other objections to the increase are 
that it would seriously affect the futures 
market where a price differential of a 
fraction of a cent per hundredweight 
makes the market; that all carriers are 
not in harmony with the proposal; and 
free transit other than on grain remain 
unchanged. 

“Protestants finally urge that 
event present transit bee al ant to 
changed, they should not be pA toe 
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in a proceeding of this type but should 
be the subject of a full and complete 
investigation. 

“We agree with protestants that a 
change of this import should be subject 
to further investigation before it is 
permitted to become effective. Accord- 
ingly, our order will provide for sus- 
pension of these schedules. 

“Weighing and Reweighing (Item 190). 
—Respondents propose increased charges 
of $1 per car for weighing and reweigh- 
ing when such service is requested by 
and is for the sole benefit of shippers or 
receivers. Those charges now generally 
in effect in Eastern Territory range from 
$2.70 to $10.84 per car, depending upon 
whether the service is performed before 
or after placement, whether the cars are 
weighed or reweighed on industry or 
railroad-owned scales, and whether the 
service is performed en route or at origin 
of destination. 


“The proposed increased charge for 
weighing or reweighing on industry 
scales, which is in the nature of an in- 
traplant switching operation, is only 
$3.70 per car. This charge would cover 
the cost of approximately five engine- 
minutes of switching service in Eastern 
Territory exclusive of any freight train 
car expense or clerical cost. The unit 
cost, adjusted to reflect July 1, 1960 in- 
creased level of cost, in the Eastern Dis- 
trict for a single terminal switching 
service is $19.87 or 167 per cent of the 
highest charge proposed, $11.84 per car. 
Also, it is shown that the total out-of- 
pocket cost for the performance of one 
complete origin or destination terminal 
service on a line-haul movement is $34.33 
per car in the Eastern District. 


“Various protestants, principally grain 
and milling interests, assert that the in- 
crease of the magnitude proposed is en- 
tirely unrelated to the quantum of the 
service rendered and, therefore, should 
be prima facie unreasonable. This criti- 
cism stems primarily from the impact 
of the $1 flat increase percentagewise 
upon the lower charges generally appli- 
cable to weighing and reweighing on in- 
dustry scales. However, the protestants 
do not seriously attack petitioners’ posi- 
tion that proposed increased charges 
would be less than the costs incurred for 
such services. 


“The $1 increase does not appear to 
be excessive for the services rendered 
and we conclude it should not be sus- 
pended or investigated. 


“Special services on livestock (Item 
195).—The United States Department of 
Agriculture, American National Cattle- 
men’s Association, National Wool Grow- 
ers’ Association, Texas and Southwest 
Cattle Raisers Association, Texas Sheep 
and Goat Raisers’ Association, Inc., 
Western States Meat Packers Associa- 
tion, Inc., and their state affiliates pro- 
test the proposed increase of $1 per car 
for special services on livestock, on the 
ground that it is grossly disproportion- 
ate to the increases sought in line-haul 
rates. The increase for special services 
ranges from 15.65 to 96.15 per cent on 
single-deck cars and from 9.79 to 48.54 
per cent on double-deck cars, and is 
greater in amount and percentage than 
any of the previous increases sought or 
approved. The Department of Agricul- 
ture asserts that an increase of this na- 
ture, if warranted, should not be buried 
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in a general rate increase, but should 
be handled in a separate proceeding di- 
rected to considering the present costs 
for these services. The charges for feed- 
ing and watering and for cleaning and 
disinfecting livestock have been subject 
to all general increases which we au- 
thorized. 

“In reply, respondents point out that 
there have been no increases in the 
charges for loading and unloading live- 
stock, with the exception of a 15 per 
cent increase following Ex Parte No. 175, 
since September 1, 1949. They assert, in 
view of the substantial increase in oper- 
ating costs since that time, that an ad- 
justment is evidently overdue. The rail- 
roads further point out that the charge 
for this service published by the Denver 
Union Stock Yards is $4 and $8 per car 
for single- and double-deck cars, respec- 
tively, while the charge by the carriers, 
including the proposed increase, is only 
$2.04 and $306 per car, respectively. 
With regard to the other proposed in- 
creases, respondents rely solely on their 
general increased costs which they con- 
tend justify the proposal. 

“The issue is whether the proposed 
increase of $1 per car appears unrea- 
sonable for the service rendered. In our 
opinion it is not. Accordingly, it will not 
be suspended nor investigated. 

“Installation of grain doors (Item 
200-A).—The grain shippers generally 
are opposed to the increase or new 
charge sought to be applied in Item 
200 to cover the installation of grain 
doors for loading bulk grain, soybeans, 
or grain products. The increase will be 
$1 per car; however, at those stations 
where no charge is now made the re- 
spondents propose a charge of $2. The 
protestants base their request for sus- 
pension of this item on the grounds 
that it is the carrier’s duty to furnish 
cars suitable for the loading of grain; 
that the charge is unreasonable in that 
it is out of proportion to actual cost 
and would disrupt normal operations. 
Western shipper interests maintain that 
eastern carriers do not assess this charge 
and therefore the proposed increase ex- 
aggerates an already prejudicial situa- 
tion in the West. We are of the view 
that the proposed charge is not unlawful 
per se and conclude that the increase 
warrants neither suspension nor investi- 


gation. 

“Handling charges at lake and river 
ports on coal and coke (Item 212).—The 
increase on coal handling will be 2 cents 
per net ton over the present charges. 
Most of the expensive facilities at which 


by the railroads but are operated by 
contractors on a cost plus fee for man- 
agement and other services basis. Costs 


coal which moves rail-water will be 
subject. to an increase of 9 cents per 
net ton while the approximately 300 
million tons of all-rail coal will be in- 
creased by only 7 cents. The increase 
would amount to 11 per cent. It is con- 
tended that it is discriminatory to in- 
crease 10 per cent of the total rail 
movement 2 cents more per ton than on 
the remaining movement. The coal 
moving by the lake cargo route is sold 
at the same destinations as the all-rail 
coal. Protestants argue that the vari- 


petitive relationships and would require 
certain lake cargo and river coal to make 
a greater contribution to the revenue 
needs of the carriers than the all-rail 
rates. 

“The Greater Detroit Board of Com- 
merce states that Detroit uses 12 to 14 
million tons of coal annually and about 
two-thirds of this tonnage is floated 
into the Port of Detroit after it moves 
via rail to Lake Erie ports. The rails 
are flagging out this increase on coal 
going to the West Bank of Lake Mich- 
igan and Lake Superior and Norfolk, 
Va., and protestant claims this would 
result in undue preference and unfair 
discrimination since the increase would 
not be uniformly applied and there is 
no difference in service rendered nor 
in the cost of performing the service. 

“The proposed 2-cent charge for han- 
dling coal between cars and barges or 
vessels does not appear to be unreason- 
able in the light of the increased ex- 
penses directly chargeable to the serv- 
ice. We are of the view that neither 
suspension nor investigation of item 212 
is required on this record. 

“Spotting and delivery charges on iron 
ore (Item 162); Charges for handling 
iron ore (Item 205); Charges for ground 
oer dock storage of ores (Item 215-A).— 
The proposed increases for handling iron 
ore or sinter in item 205 range from 
no increase in the present charges to 4 
cents per gross ton, depending upon the 
type of service. 

“Charges for ground or dock storage 
of ores in item 215 will be an increase 
of 0.25 cent per ton per month over the 
present charge of 1 cent per ton per 
month. 

“The expensive facilities at which all 
of these services are performed are 
owned by the railroads but are operated 
by contractors on cost plus fees for 
management and other services. 

“Costs have increased considerably in 
the last few years. The basic hourly 
wage for representative facilities has 
risen to 36 cents over the average paid 
prior to February 15, 1958, wan ts the last 
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should make a proper contribution to 
revenue requirements. 

“All accessorial increases on iron ore 
are opposed by producers in the Lake 
Superior region on the ground that the 
industry is in a precarious position. 
While there are still considerable deposits 
of iron ore and taconite, the industry 
has become marginal or submarginal 
where future investments are concerned, 
The transportation costs account for a 
major portion of the delivered price and 
are 46 per cent of the delivered price at 
Pittsburgh, Pa. Some upper lake rail- 
roads who are cognizant of the industry’s 
plight have reduced rates and have also 
refused to impose the increases granted 
in previous ez parte s. The 
cheaper transportation costs of water- 
borne traffic have encouraged steel pro- 
ducers to locate on the water front to the 
disadvantage of the railroads. The new 
increase in spotting and delivery of iron 
ore in the Eastern Territory which is 1 
cent per gross ton exceeds the 1.7 per 
cent increases sought on all traffic. 

“We conclude that these items propose 
no more than a reasonable increase and 
should not be suspended or investigated. 

“Charges for  collection-on-delivery 
services (Item 216).—The proposed in- 
crease for this special service is only 1 
cent, and there was no specific protest 
seriously attacking this very moderate 
increase. We conclude that this pro- 
posed increase should not be suspended 
nor investigated. 

“Charges for trap and ferry cars 
(Item 217).—Under item 217 petitioners 
propose a $2-per-car increase in charges 
for trap or ferry service. This service 
covers the furnishing and transporta- 
tion of freight cars for the movement of 
less-than-carload freight from or to in- 
dustries, warehouses or commercial 
plants having private sidings when such 
freight has been received or is to be 
forwarded in line-haul service, thereby 
enabling the shipper or consignee to 
avoid the expense of drayage to or from 
railroad freight stations. The proposed 
increase will produce a total charge of 
$14.93 per car in the East, but such 
charges may be avoided entirely since 
the applicable rail tariffs, in general, 
provide for the assessment of these 
charges only when any given shipment 
fails to meet certain prescribed mini- 
mum weights; for example, such min- 
imum weights from 2,500 to 
6,000 pounds in both the official classifi- 
cation and the uniform freight classifi- 
cation depending upon the less-than- 
carload rating that applies on the 
article involved. 

“The petitioners point out that this 

service is essentially a switching serv- 
ice which entails the expense of spot- 
ting and pulling the box car at the in- 
dustrial siding and the freight train 
car expense accuring during the period 
of Pre venereal necessary for loading or 
unloading and switching. As computed 
by petitioners, this additional switching 
and car expense based on the unit costs 
in Statement No. 5-59, increased to July 
1, 1960, would be $27.56 in the Eastern 
District. 


We oven caged that no investigation nor 
suspension is necessary. 

“Crane services a. 218) —Under 
item 218 of no age My " i eee 


propose an increase service 
ee Dg cae aah WE pal te a 
charges not exceeding 65 cents and 1 


cent per 100 pounds on all charges ex- 
ceeding 65 cents. An increase of $1 in 
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425 cents per 100 pounds with a min- 
imum charge of $7.18 per shipment. At 
various ports on the east coast there is 
an hourly charge of $15.66 for crane 
service at railroad piers, with a minimum 
charge of $31.30. The hourly charge at 
the piers would not be affected under 
the proposal, but the proposed $1 in- 
crease in the minimum charge would 
apply. 

“The petitioners point out that the 
modest increases proposed are in line 
with the general increases on all com- 
modities proposed under item 105-A of 
the same tariff. It is asserted that the 
increase proposed in the minimum 
charges represents merely an attempt to 
keep pace with the rise in over-all ter- 
minal costs which since 1939 have in- 
creased in the United States 398 per 
cent. 

“Only general protests failing to seri- 
ously attack the reasonableness of the 
proposed increases have been directed 
against this item. We conclude that 
neither investigation nor suspension of 
the proposed schedule is warranted.” 

® The discussion and conclusion of the 
Commission with respect to the rail- 
roads’ proposal to reduce free time at 
the ports were set forth in appendix E 
to the report, as follows: 


APPENDIX E 


Free Time at the Ports 


“It is proposed to reduce free time for 
holding freight cars to a maximum of 5 
days, exclusive of Saturdays, Sundays 
and holidays, except when those days 
occur after the first 5 days, at all ports 
in the United States, including Great 
Lakes ports. The free time proposed will 
apply on all import, export, coastwise 
and intercoastal traffic excepting coal 
and coke only. At present the holding of 
freight cars at the ports is subject to 
various periods of free time. On general 
cargo the usual free time is 7 days; at 
Pacific coast ports it is 10 days on trans- 
continental traffic and 5 days on non- 
transcontinental cars; 7 days at Gulf 
ports; on import cars of woodpulp at 
North Atlantic ports, 15 days; and on 
grain, 12 days at New York, Philadelphia 
and Baltimore, 20 days at Norfolk and 
Boston, and 10 days at Gulf ports. 

“The purpose of the reduced free time, 
respondents state, is to compensate them 
for freight cars and other property 
utilized by shippers for storage beyond 
a reasonable time and to encourage the 
most efficient use of railroad property 
including cars, stations, piers, and other 
adjacent premises, which provide both 
covered and ground storage, for the 
transportation needs of the entire nation. 
No increase is proposed in demurrage 
charges. 

“Detention of cars for long periods 
of time at ports is one of the main 
obstacles to most efficient use of railroad 
rolling equipment and the railroads have 
considered the problem for several years. 
While respondents recognize that water- 
borne traffic in cars at ports requires 
some free time beyond the 2 days granted 
on domestic traffic, they are convinced, 
as a result of studies, that 5 days as 
proposed is enough to meet the ordinary 
needs of export, import and coastal traf- 
fic. The railroads keep records of cars un- 
loaded at ports. They show for typical 
weeks in October 1959. January, April, 
July and August 1960, that the average 
unloading time for all ports for each of 


the respective Weeks was 5.0, 5.9, 5.2, 5.0 
and 4.7 days for all commodities except 
grain and coal. At North Atlantic, South 
Atlantic and Gulf ports the railroads 
provide both covered and ground storage 
which is used primarily for export and 
import traffic. The same railroad records 
previously mentioned also show that 
during the past year there has been 
consistently a surplus of such storage 
space. Attention is directed to the fact 
that whenever freight cannot be deliv- 
ered within the 5 days’ free time it 
could be unloaded from cars and placed 
in such storage facilities subject to rea- 
sonable storage charges, thus releasing 
the cars to perform their sole purpose 
in the public interest, that is trans- 
portation of freight—not storage of it. 
“More than 80 protests have been re- 
ceived objecting strenuously to the re- 
duced free time proposed on waterborne 
traffic. Therein, it is pointed out that 
shippers must have time to accumulate 
cargoes and insist the proposed 5-day 
free time is not sufficient to overcome 
uncertainties of ship arrivals, port con- 
gestion, inspection of grain and other 
port services. Protestants direct atten- 
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tion to the fact that the present various 
free times have been in effect for many 
years and they urge those free periods 
should not be reduced without suspen- 
sion and investigation, particularly since 
the respondents at this time have fallen 
far short of justifying the reduced time 
at all of the United States ports. 


“Conclusion. — Respondents in Ex- 
Parte No. 212 proposed to reduce free 
time at the ports to 4 days. That pro- 
posal was suspended and at page 383 
of the report (304 ICC 289) we found 
the 4-day free time not shown to be just 
and reasonable without prejudice to 
reducing free time at those ports where 
the respondents can affirmatively show 
that the free time then (and now) in 
effect exceeds a reasonable period. While 
respondents here propose 5 instead of 
4 days’ free time we are not satisfied 
that they have provided sufficient justi- 
fication; accordingly, we conclude the 
protested schedules should be suspended 
for investigation.” 


New York, Connecticut Officials Agree 
On 8-Point Program to Help New Haven 


State, County and City Officials of New York and Connecticut 
Suggest ‘Remedial Tax Relief’ Program for New Haven Railroad 
And Urge ICC to Act Swiftly on Line’s Application for Loan. 


Government officials of New York 
and Connecticut have announced 
agreement on an eight-point pro- 
gram designed to assist the finan- 
cially ailing New York, New Haven 
& Hartford Railroad which provides 
commuter passenger service in an 
area embracing New York City, 
Westchester County, N.Y., the west- 
ern counties of Connecticut, and 
portions of Massachusetts and Rhode 
Island. 

The key provision in the program is 
a pledge to recommend to state legisla- 
tures a cooperative remedial tax relief 


. The officials also urge “prompt, 
favorable action” by the Interstate Com- 





See story in part II on page 106. 





merce Commission on the New Haven’s 
application for a $6-million federally 
guaranteed loan. 

Agreement on the program was an- 
nounced October 25 in Albany, N.Y., 
after a conference between Governor 
Nelson A. Rockefeller, of New York; 
Governor Abraham. Ribicoff, of Con- 
necticut; Mayor Robert F: Wagner, Jr., 
of New York City, and Edwin Mich- 
aelian, county executive of Westchester 
County. The conference was held on 
the same day the Commission issued an 
interim report in Finance No. 21299, 
New York, New Haven & Hartford Rail- 
road Co.—Loan Guaranty. 

In its report, the Commission deferred 


action on the New Haven’s loan applica- 
tion but indicated it might guarantee 
the loan if and when government agen- 
cies of the four states served by the rail- 
road could give the Commission “more 
definite assurances” of “reasonable prom- 
ise of aid in such manner as to improve 
applicant’s prospective earnings.” 


Statement by Officials 

In a joint statement, the New York 
and Connecticut officials said: 

“We are all deeply concerned about 
the critical situation of the New Haven 
Railroad and are agreed that its con- 
tinued operation is essential to our re- 
spective states and localities. It is clear 
that cooperative action is indicated on 
the part of all concerned—the federal 
government, the states, the affected 
communities and the railroad—to as- 
sure adequate service by this vital trans- 
portation artery. ‘ 

“The commuter passenger service pro- 
vided by the New Haven is a crucial 
element of the transportation network 
of the metropolitan area embracing New 
York City, Westchester County and the 
western counties of Connecticut. The 
railroad is also an important transpor- 
tation link for the northeastern part of 
the United States. This railroad handles 
over 34-million passengers annually and 
carries an estimated 30,600 persons daily 
to and from their employment in New 
York City alone. Moreover, it provides. 
employment for approximately 12,400 
persons with an annual payroll of $77-. 
million. 


“We are agreed upon the following 
eight-point program: 

“(1) We will recommend to our re- 
spective legislative bodies and vigorously 
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support a cooperative remedial tax re- 
lief program. 
“(2) We have directed our staff rep- 
resentatives to develop a formula de- 
tailing equitable relative responsibilities 
for the states and the communities 
served by the railroad. 

“(3) Any such relief will be contin- 
gent upon the provision by the railroad 
of improved commuter service. 


“(4) We urge prompt, favorable action 
by the Interstate Commerce Commis- 
sion on the New Haven Railroad’s ap- 
plication for a $6-million federally guar- 
anteed loan which will provide the es- 
sential funds for current operation of 
the railroad. This action will provide a 
‘breathing spell’ necessary for the de- 
velopment of a longer-term solution to 
the railroad’s basic problems. 


“(5) Because of the substantial in- 
terests of our respective states and com- 
munities, we have designated key mem- 
bers of our respective staffs to work 
together as a committee to confer im- 
mediately with the Interstate Com- 
merce Commission on measures to en- 
sure uninterrupted service. 

“(6) We urge the Interstate Com- 
merce Commission to expedite the re- 
port of its pending investigation pro- 
ceedings on the New Haven Railroad so 
that all interested parties may have the 
benefit of its findings and recommenda- 
tions. 

Other State’s ‘Responsibility’ 

“(7) The states of Massachusetts and 
Rhode Island account for approximately 
one-third of the railroad’s passenger 
business. Therefore, those states share 
with us the responsibility for com- 
parable tax relief action. 

“(8) In view of the fact that prompt 
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action is urgent and so that measures 
requiring legislation may be put before 
the respective state legislatures when 
they convene in January, 1961, we have 
directed the staff group to file a report 
with recommendations as soon as pos- 
sible and not later than December 31, 
1960.” 

The following persons were named to 
serve on the joint staff committee: 

Arne C. Wiprud, director of the Office 
of Transportation, and William J. 
Ronan, secretary to the governor, for 
New York; Carl Lalumia, executive aide 
to the governor, and Eugene Loughlin, 
chairman of the Connecticut Public 
Utilities Commission, for Connecticut; 
Lyle Fitch, city administrator; Maxwell 
Lehman, deputy city administrator; 
Abraham Beame, director of the budget, 
and James Felt, chairman of the city 
planning commission, for New York 
City, and Harry G. Herman, county at- 
torney, for Westchester County. 


Members of TAA User Panel Hold Session in New York 


The user panel of the Transportation 
Association of America, representing 
users of transportation services, met 
October 17 in New York City and ad- 
vanced five new subjects for the TAA’s 
cooperative project, the association re- 
ported. 

The meeting was held in the Biltmore 
hotel. 

One of the five new subjects was a pro- 
posal that there be one declaration of 





national transportation policy uniformly 
applicable to all those dealing with 
transportation, both within and outside 
the government. The other proposals 
dealt with consolidation policy, proce- 
dures under the railway labor act, con- 
trol of motor carrier operating rights, 
and reparation. 

A. G. Anderson, chairman of the user 
panel and general traffic manager of 
the Mobil Oil Co., said these were recom- 
mendations of the panel’s new proposals 


subcomittee, and that the other TAA 
panels representing carriers and inves- 
tors would next consider them. 

Also, he said there was thorough dis- 
cussion of the railroads’ proposals on the 
agricultural and bulk commodities ex- 
emptions, the discussion resulting in sup- 
port for an alternative compromise posi- 
tion on the former and requests for more 
information from the railroads on the 
latter. 


Se 











These members of the user panel (representing users of transportation 
services) of the Transportation Association of America met October 17 
in the Biltmore hotel, New York City. Seated (left to right) are: Richard 
M. Boyd, general traffic manager of the Pittsburgh Plate Glass Co.; 
Elliott C. Youngberg, general traffic manager of the Inland Steel Co.; 
John P. Dennis, manager of the traffic division in the supply and 
distribution department of Texaco, Inc.; C. Harris Crook, general traffic 
manager of the United Aircraft Corp.; Ruth H. Tegtmeyer, secretary 

of the panel; Serge Neprash, Sadie Ur walle tere rmanens 
Rubber Co.; William C. Somerville, general traffic manager of the 
Celanese Corp. of America; Dr. George P. Baker, president of the 
TAA and panel moderator; A. G. Anderson, general traffic manager 
of the Mobil Oil Co., and panel chairman; Ross W. Bennington, director 
of traffic for the United States Rubber Co.; Robert Maguire, manager 
of the traffic division of the Atlantic Refining Co; C. H. Vora 
director of transportation for the Olin Mathieson Chemical Corp.; Edwin 


F. Mundy, director of traffic of the National Biscuit Co.; Walter N 
Seaby, director of transportation for the Stauffer Chemical Co., a 
guest; F. A. C. Wardenburg, director of the traffic department for E. |. 
du Pont de Nemours & Co., and E. A. Weathers, general manager of 
traffic for the Continental Can Co, a guest. Standing: Lawrence Petersen, 
general traffic manager of Eastern Gas & Fuel Associates; E. S. Seyfried, 
Jr., TAA transportation analyst; Clarence D. Smith, director of traffic 
for the American Home Products Corp., a guest; G. W. Albertson, 
general traffic manager of the F. W. Woolworth Co.; Grant Arnold 
general traffic manager of E. J. Lavino & Co.; H. O. Mathews, genera! 
manager of the transportation and distribution division of Armour & 
Co.; T. Vernon Hansen, general traffic manager of Southern States 
oes Inc., and L. E. Galaspie, director of traffic of the Reynolds 
Co. Attending, but not shown, were Ralph L. Andreas, manager 
Bee ees de ae a ee ee 
Sheldon R. Lewis, manager of traffic services for the General Electric Cc. 
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‘Mobil-Reefer’ Containers to Be Used by Hormel 
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Thermo-Sealed ‘Mobil-Reefer’ containers for the shipping of meats will be put into operation in 

November by George A. Hormel & Co., of Austin, Minn, The company says the containers will 

be used to transport meat from its Los Angeles branch to retail stores in San Diego, Calif. As 

shown, the containers will be lifted by hydraulic lifters to trailer and truck chassis. Hormel says 
it will be the first meat packer to utilize the containers. 


Canadian Maritimes Agency 
Makes Three Appointments 


Three top personnel appointments 
have been announced by A. M. Mackay, 
chairman of the Maritimes Transporta- 
tion Commission, an agency authorized 
by the governments of Nova Scotia, New 
Brunswick, Prince Edward Island and 
Newfoundland. 

The changes follow the recent resigna- 
tion of Howard A. Mann as executive 
manager of the commission to become 
vice-chairman of the National Harbours 
Board of Canada for a 10-year term 
(T.W., Sept. 24, p. 53). 

Graig S. Dickson will become acting 
executive manager and treasurer of the 
commission. Ramsay M. 8S. Armitage has 
been appointed secretary. Both of these 
appointments were effective October 15. 
Earl T. Steeves has been appointed trans- 
port economist, effective January 1. 


Mr. Dickson, before joining the com- 
mission in 1953, was in the customs and 
traffic department of T. Eaton Co. Mari- 
times, Ltd., Moncton. Most recently he 
had been secretary-treasurer of the com- 
mission. 


Mr. Armitage joined the commission 
in 1958 as traffic analyst. Prior to that 
he held traffic positions with the Cana- 
dian National Railways. 


Mr. Steeves, now executive assistant 
for the Nova Scotia Teachers’ Union, 
formerly was assistant transport econo- 
mist with the Railway Association of 
Canada. 


Crude Oil Pipeline 


The Service Pipe Line Co., of Tulsa, 
has made known that construction has 
begun on a 22%-mile segregated pipe- 
line system to gather heavy crude oil 
from points in the Beaver Lodge De- 
vonian pool of Williams County, N.D. 

Present facilities, it said, were un- 
able to move the thick crude oil during 
cold wether. It said the project in- 
culded construction of 11 miles of 6- 
inch gathering arteries and 11% miles 


of 2-inch lateral lines to connect leases 
operated by the Amerada Petroleum 
Corp. and the Hunt Oil Co. 

Service added that the crude would 
be moved to its Ramberg station, nine 
miles south of Tioga, where it would 
be blended with lighter crude and 
pumped through the system for de- 
livery to a refiinery at Mandan. 


Containership Contract 
Announced by Luckenbach 


Edgar F. Luckenbach, Jr., president 
of Luckenbach Steamship Co., has an- 
nounced the award of a contract to the 
Todd Shipyards Corp. for the conversion 
of six confainerships to be used in the 
intercoastal trade. 

Mr. Luckenbach also expressed his 
company’s determination to introduce a 
low-cost, progressive, full containership 
service into domestic shipping. 

In making the announcement, Mr. 
Luckenbach said many segments of in- 
dustry had already signalled their ac- 
ceptance of the containerization concept 
as proven by the increased demand, not 
only upon his own company but other 
operators, to implement their services 
with containerships. 

He said that with the employment of 
containerships in the intercoastal trade, 
American industry would receive hither- 
to-unknown service through the medium 
of truck lines, extending operations to 
distant inland points. 

The most significant contribution of 
the new program, Mr. Luckenbach said, 
was in the direction of iabor opportunity 
which, when reduced to man-hours, 
would represent millions of dollars spent 
directly in shipyard and container con- 
struction and attendant maintenance 
and repair. Similarly, this benefit to la- 
bor would be extended to vessel, dock 
and truck personnel in handling more 
than a million tons of cargo annually, 
he said. 

J. T. Gilbride, president of Todd, said 
the conversion work of these vessels 
“will greatly assist the much-depressed 
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ship repair industry in the Port of New 
York where this work is scheduled to be 
performed.” The firm of John J. Mc- 
Mullen Associates, of New York City, 
has been selected as Luckenbach’s de- 
sign agent and will handle all design 
phases of the new prospect. 


Increased Merger Activity, 
More Volume Forecast for 


Trucking by Investment Co. 


While the trucking industry “has 
come a long way” since the start 
of regulation little more than two 
decades ago, it is expected to go 
much further and should double its 
present volume of business in 15 
years by transporting goods 550 bil- 
lion ton-miles in 1975, according to 
a study of the motor carrier industry 
by Shields & Co., a New York City 
investment firm. 


The study, titled “The Motor Carrier 
Industry,” also forecasts an increasing 
number of mergers and acquisitions in 
the years ahead which are expected to 
stimulate increased public financing ac- 
tivities. 


Incentives Evident 


“There is a widely held belief in the 
trucking industry, and in financial cir- 
cles, that the economics of the industry 
and the high operating ratios of many 
of the smaller companies, are strong in- 
centives for the establishment of larger 
units in the field,” the 57-page report 
states. 

Presently, says Shields, there are more 
than 11 million trucks and combinations 
operating within the nation with the 
federally-regulated for-hire segment 
alone taking in $7 billion annually in 
revenues. It adds that the industry em- 
ploys more than 7 million persons. 

The report, the third -prepared by 
Shields in the last 10 years, also. contains 
information on legislation, growth of 
traffic and revenues and explores avenues 
for improving operational results. De- 
tails also are given on the present in- 
dustry tax structure, finances, size and 
weight limits in states, and federal-aid 
highway program. 


Conclusions 


Concludes the report, in part: 

“The trucking industry has come a 
long way since the start of regulation a 
little more than two decades ago. Since 
the end of World War II it has captured 
a steadily increasing share of the total 
domestic transportation business and has 
long since become a major factor in our 
national transportation complex. 

“Part of this growth has obviously 
been at the expense of the railroads, 
particularly in those areas where the 
flexibility and speed of delivery by truck 
are a vital consideration. 

“More important, however, trucks have 
developed substantial new traffic of their 
own, traffic that probably would never 
have been moved at all had trucks not 
been in existence. ... Growth is expected 
to continue if only for the reason that 
our over-all transportation demands will 
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almost certainly continue to expand... .” 

The report states also that further 
growth of piggyback operations is ex- 
pected as equipment becomes more fully 
standardized. 

“. . . Widening public interest in the 
equities of this growth industry, partic- 
ularly if accompanied by some widening 
of profit margins, should in turn result 
in a progressively higher capitalization 
of earnings and earnings prospects,” 
says the report. 

“The trucking industry presents an 
interesting field for investment.” 


Shipping Container Official 
Reports Favorable Response 
To Container Pool Proposal 


Jerome Slater, vice-president of 
Container Transport International, 
Inc., a New York shipping and leas- 
ing company, says a proposal] recent- 
ly made by him for the formation of 
a container pool by companies not 
owning containers, the goal being 
to provide a worldwide pool of cargo 
containers, has met with “enthusias- 
tic response . . . primarily by steam- 
ship operators.” 


Mr. Slater made the statement in a 
h October 18 before members of 
the Railroad Foreign Freight Association 
of New York at their monthly luncheon. 
His proposal for the container pool was 
presented at a recent cargo-handling 
symposium in New York (T.W., Oct. 8, 
p. 39). In his talk to the railroad men, 
he reiterated his statement made at the 
symposium that the importance of for- 
eign trade made it all but mandatory that 
the railroads “join forces with us” to 
help the American exporter and im- 
porter.” 

“The European railroads,” he said, 
“have long recognized the needs of their 
shippers with regard to containerization, 
Doth domestically and in international 
traffic. Since most European railroads 
are state owned, it may explain why they 
tare among the largest owners and op- 
erators of containers throughout the 
world. 

“But more important from our stand- 

point is the fact that they have adopted 
rules and established tariffs for con- 
tainer traffic which encourage the use of 
privately owned containers and induce 
cargo which otherwise may have been 
lost to other modes of transportation. 
“The most important of these rules 
are: 
“(1) A system of international ‘im- 
matriculation’ or registration of con- 
tainers of approved specifications and 
construction. 

“(2) Assessment of freight on actual 
weight of the cargo itself and not on the 
gross weight of the loaded container. 

“(3) Establishment of lower carload 
minimum weights designed specificall 
for containerized traffic. 5 

“(4) A special freight classification as- 
sessing a nominal rate for the movement 
of empty containers. For example, we 
can move an immatriculated container 


to southern 


recent actions on various fronts which 
he said had helped along the develop- 
ment of container traffic. 

“The ruling of the Interstate Com- 
merce Commission in Ex Parte MC-45,” 
he said, giving one example, “has made it 
possible for common carriers to trans- 
port empty containers in one direction 
at reduced rates or at no cost. How- 
ever, I am still waiting for the first car- 
rier to translate this decision into tariff 


ready reduced premiums on container- 
ized shipments and will continue to do 
so since their claim experience has been 
favorable to date. 

“A recent proposal before the Traf- 
fic Executive Association—Eastern Rail- 
roads for the movement of household 
goods in metal containers at the net 
weight of the cargo has been approved 
and should be published shortly. We 
sincerely hope that similar proposals 
will include all parts of the country and 
that subsequent steps will be taken to 
include other types of containers and 
additional types of cargo. ... 

“I am hopeful that the railroads will 
continue meeting the challenge of com- 
petitive modes of inland transportation 
as they have so dramatically demon- 
strated their ability to do so by de- 
velopment of piggyback services. 

“In this ever-present era of trans- 
portation changes, there is a continued 
need for initiative and sound thinking 
by all segments of the transportation 
industry in America if we are to build 
for the future—for a future of the most 
successful integrated transportation net- 
work the world has ever known.” 


Interstate Buys Haderlie, 
Adds Idaho Service Point 


Interstate Motor Lines, Inc., of Salt 


Identification and control of distri- 
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third part of the book contains descrip- 
tions by executives of six companies 


AAR Officer Says Gov't 
‘Stalls’ Legislation With 


‘Studies’ of Transportation 


An executive of the Association of 
American Railroads has charged 
that the government too often has 
pursued a policy of “studying” trans- 
portation problems in order to 
“stall legislative action, with the 
result that the nation is confronted 
by a transportation crisis of gath- 
ering proportions.” 


Philip A. Hollar, vice-president and 
assistant-to-president of the AAR, made 
the charge October 19 in a talk before 
the Railway Club of Pittsburgh. 


Fact Studies Recalled 


Pointing to a Senate committee study 
of the national transportation system 
issued in 1951, the Cabinet committee 
report of 1955, the Senate surface trans- 
portation subcommittee which produced 
the transportation act of 1958, and the 
Department of Commerce’s “Federal 
Transportation Policy and Program” 
submitted in 1960, Mr. Hollar asserted: 

“Now studies are fine, and there is 
real need for positive knowledge on 
which to base legislative action. But 
looking at the record, we can only con- 
clude that Washington has all too often 
used the stratagem of studying a prob- 
lem merely to buy time and stall off the 
legislative action that everyone knew 
was needed desperately in the first place. 

“As a result of these years of political 
stalling and legislative inaction, our 
nation’s transportation system is now 
more out of balance than ever before. 
To put it bluntly, transportation in 
America is up against a crisis of gather- 
ing ions. 


Gov’t Policies ‘Stacked’ 


“In stimulating rapid growth of air, 
road and river hauling, our stacked gov- 
ernment policies have created an over- 


most efficient general carrier of all— 
railroads. ee 


Mr. Hollar said also that both political 
parties that “unfair regula- 
tions and other government policies 
which handicap the railroads in com- 
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transportation policies for the past 16 
months, and legislative proposals will 
undoubtedly follow its report to Congress. 
My only comment on this prospect, 
gentlemen, is to hope fervently that 
Washington will then stop studying and 
start acting! 


Decreasing Rail Revenues 


“Reasons why Congress must act de- 
cisively stand out clearly when we note 
how the railroads’ margin of safety— 
their earnings—has shrunk steadily 
since 1955. Results thus far in 1960 in- 
dicate that this will be the third suc- 
cessive year in which the railroads’ rate 
of return on investment in plant and 
equipment has fallen substantially be- 
low 3 per cent—possibly dropping close 
to 2 per cent by the end of this year. 
In this year’s first eight months, 30 Class 
I railroads, or well over one out of four 
major lines failed to make ends meet and 
cover fixed charges. . . 

The AAR official also renewed the 
railroad industry’s recommendation of 
imposing tolls on other forms of trans- 
portation. Said he: 

“The railroads’ ability to attract in- 
vestment capital cannot possibly match 
the power of tax authorities to raise and 
pour public funds into competitive fa- 
cilities. We feel that it is only fair and 
reasonable that a system of adequate 
tolls or user charges be set up for those 
commercial carriers who use for private 
profit the public’s highways, air and 
waterway facilities. The railroad in- 
dustry has suggested to Congress that 
a ‘National User Charge Commission’ be 
set up to carry out these objectives. .. .” 


Board of SEWMA to Meet 


In Jacksonville Nov. 4 


The board of directors of the South- 
eastern Warehousemen & Movers’ As- 
sociation will meet in the Roosevelt hotel, 
Jacksonville, Fla., on November 4, ac- 
cording to Jay Weil, Jr., president of Gulf 
Shipside Storage Corp., of New Orleans, 
and president of the association. Other 
officers of the association are L. C. Baker, 
of Checker Transfer and Storage Co., of 
Columbia, 8.C., first vice-president, John 
H. Mercer Jr., president of Mercer Ter- 
minal Warehouse Co., of Miami, Fila., 
second vice-president and J. C. Young- 
blood, of Youngblood Van and Storage 
Co., Inc., of Columbia, Ga. 


New ASA Standards Okayed 
On 4 Kinds of Metal Drums 


Four new American standards for 
metal drums have been approved and 
published in an eight-page document 
by the American Standards Association. 

The specifications cover requirements 
for material, construction, embossing, 
shipping data, dimensions and toler- 
ances. The American standards are: 

(1) MH2,11-1960—57-gallon full re- 
movable-head universal drum; (2) MH2. 
12-1960—30-gallon full-removable-head 
universal drum; (3) MH2.13-1960—30- 
gallon full-removable-head universal 
drum, and (4) MH2.14-1960—16-gallon 
full-removable-head universal drum. 

All drums covered by the standards 
must comply with rule 40 published by 
the Uniform Classification Committee 
and Consolidated Classification Com- 


mittee, and the rule 5 of National Class- 
ification Board. In addition, MH2.13 
must also comply with Interstate Com- 
merce Commission specification 17H 
published by the Bureau of Explosives 
of the Association of American 
in Agent H. A. Campbell’s Tariff No. 
10 and supplements thereto. 

American Standard Specifications for 
metal drums, MH2.11-1960 through 
MH2.14-1960, are available in a 50-cent 
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publication available from the American 
Standards Association, Dept. PR 190, 
10 East Fortieth street, New York 16, 
N.Y. Copies of the American Standards 
covering containers MH2.1-1959 through 
MH.2.10-1959 are also available from 
the ASA at a cost of $1. 


Incentive for Car-Cleaning by Shippers 
Proposed at Meeting of Mid-West Board 


Suggestion That Railroads Impose Penalty Charge Against Shippers 
Who Fail to ‘Unload Clean’ Is Made in Board Session at Peoria. 
Car Shortage Reported. C & N W Claim-Prevention Plan Outlined. 


(From Chicago Bureau of Traffic World) 


A new approach to one aspect of 
the clean car problem was broached 
at the Mid-West Shippers Advisory 
Board’s one hundred thirty-second 
regular meeting, held in Peoria, IIl., 
October 19 and 20. 


Brick and tile debris, a constant “phe- 
nomenon” in cars c those com- 
modities, was not often cleaned out by 
the receivers because they had no eco- 
nomic incentive to perform the chore, 
declared C. L. Wornson, traffic manager 
of the Mason City (Ia.) Brick & Tile 
Co. He suggested that if the railroads 
were really interested in having the rub- 
ble cleaned out after unloading they 
should provide a penalty charge in the 
tariff for failure to do so. 

“That makes it a definable element in 
transportation and the receiver can make 
a decision on whether he wants to do 
it or, possibly, go to a different mode of 
transport,” he explained. 

A severe car shortage had developed 
in Mid-West board territory during the 
two weeks preceding the meeting because 
of a heavy movement of grain, the ship- 
pers learned. On the first day of the 
meeting, the Fort Dodge, Ia., plant of 
U.S. Gypsum Co, had to be shut down 
because of a lack of cars to move the 
output, reported Carl Ryden, traffic man- 
ager, rail, for U.S. Gypsum. 


National Shortage 

The pinch had been national,’said T. 
W. Flickinger, manager of the open car 
section in the car service division of the 
Association of American Railroads. Dur- 
ing those two weeks, he said, the national 
shortage had averaged 4,000 box cars 
daily. A rail man noted that the Illinois 
Central had embargoed the port of New 
Orleans, where it had 1,600 cars backed 
up for unl 

However, the peak of the squeeze had 
passed, said railroaders, and the supply 
should be adequate during the fourth 
quarter, despite a Mid-West board fore- 
cast of a 9.3 per cent increase, over a 
year earlier in loadings. Big gains from 
strike-affected 1959 in the ore and con- 
centrates and iron and steel categories 
provided the margin, so the over-all de- 
mand for cars would be about normal, 
the board was told. ie 

Some shippers had reservations about 
the adequacy of supply, however, in view 


of a recent substantial pickup in busi- 
ness activity. 

In his opening remarks at the general 
session, A. J. Carr, manager of the traf- 
fic department of Quaker Oats Co., Chi- 
cago, and general chairman of the board 
observed that the interest and work of the 
board were directly related to the level 
of economic activity in the country and 
that current conditions presaged a pick- 
up. 

“Marked Upturn” 


“During the past three or four weeks, 
we have noted a very marked upturn in 
economic activity,” he said. “Carload- 
ings are up and, as a result, the car 
supply in the country is tightening up. 
In the past 12 months the car fleet in 
the country has decreased by about 
40,000 cars. Up until a few weeks ago, 
this decrease in cars was not felt. We are 
beginning to feel the pinch now. We 
have 9.4 per cent bad-order cars requiring 
heavy repairs. This percentage is too 
high for an _ accelerated economy. 
Something should be done about it. 

“During the past three or four weeks, 
we have been short general service box | 
cars. For many more weeks prior to 
that, however, we were short 50-foot- 
wide-door cars, certain types of gon- 
dolas and flats and certain special 
device cars, such as DF cars. 

“The objectives of your board, as well 
as the interest of the shipping public 
and the carriers concerned, require that 
we take a long, hard look at the long- 
range aspect of this car supply problem. 
The ,during the past two or 
three years, have been barely keeping 
even in their car fleet. Each time the 
economic activity of the country in- 
creases, we are plagued with car short- 
ages.” 

Mr. Carr appointed committees to 
look into the feasibility of cutting the 
number of meetings from four a.year to 

several of the other regional 
boards had done-—and he named another 
group “to consider the integration. of 
trailer-on-flat-car matters and contain- 
erization matters into the activi of 
this board.” 


Resolution to Be Revamped 


The Mid-West board took no action 
on a resolution . g on the AAR to 


investigate the possibility of establish- 


ing tax-free. construction reserve funds 
by railroads to imsure steady replace- 
daalat Gna tivetendittes te 4oltinar wine The 
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resolution had been submitted to the 
National Association of Shippers Advi- 
sory Boards by the Great Lakes regional 
board and subsequently referred back 
to the 13 regional boards for study (T.W., 
Oct. 22, p. 43). 

The Mid-West board deferred action 
on the resolution because it was to be 
revised by the Great Lakes board, ac- 
cording to Val M. Conley, manager of 
transportation, Norris Grain Co., Chi- 
cago, and chairman of the central car 
efficiency committee. 

Mr. Conley’s committee probed the 
clean car situation. Five re-checks at 
stations in Mid-West board territory 
had shown an over-all improvement of 
four percentage points, he said. but 
there had been regression at two points, 
the worst occurring at Muscatine, Ia., 
where the situation had worsened by 
9.1 per cent. 

He urged greater shipper coopera- 
tion on the clean car program and 
praised a letter sent out by A. E. Leith- 
erer, general traffic manager of Allied 
Mills, Inc., Chicago, and general secre- 
tary of the board, to firms receiving 
shipments from Allied asking their co- 
operation in cleaning cars before re- 
turning them to the railroad. 


Brick Debris 


Mr. Wornson, alternate general chair- 
man of the board, then made his point 
about the lack of economic incentive 
for receivers to clean brick and tile 
debris from cars and suggested that if 
the rail industry wanted the situation 
solved it would have to create a penalty 
in the tariff. 

After some discussion, D. A. Baumgart- 
ner, general superintendent of trans- 
portation, Atchison, Topeka & Santa Fe 
Railway, Chicago, asked if it were the 
consensus of the shippers in the room 
that a tariff penalty should be provided. 

Only if a similar penalty were pro- 
vided against the railroads for failure 
to deliver clean cars to shippers, re- 
sponded Mr. Leitherer. 

Mr. Flickinger said later he would 
like to have the shippers’ views on the 
matter but that he felt such a “nuisance” 
charge would be very difficult to police 
and that the industry would be better 
off without it. 

The brick debris problem was a spe- 
cial situation, remarked J. W. O'Neill, 
assistant vice-president—traffic, Elgin, 
Joliet & Eastern Railway. The fact that 
it remained at about the same level as 
in the past did not reflect accurately 
the progress that had been made 
through the clean car programs since 
their inauguration in 1955, he said. 


Clean Car Progress Detailed 


At that time, Mr. O’Neill said, the 
railroads had to run through their 
cleaning tracks about 7 million cars 
@ year, at a considerable cost in lost 
car-days as well as cash outlay. Projected 
figures for 1960 showed that total had 
been more than halved, he said. Mr. 
O'Neill, chairman of the railroad con- 
tact committee, expanded on his views 
during the general session. 

“Our problem is not the releasing of 
cars with the brick and tile, as indicated 
by the cars released in this board’s area,” 
he said. “On four of the checks made in 
the third quarter, 47 per cent of the cars 

Ss were 
released with metal cleats, tie bands, 
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Transport Leaders Take Part in Los Angeles ‘Clinic’ 


Speakers participating in the first annual ‘transportation legislation clinic’ sponsored by the 
transportation department of the Los Angeles Chamber of Commerce assembled for this photograph 
at a luncheon which preceded the clinic, the afternoon of October 19. Left to right: A. L. Russell, 
territorial traffic manager of Sears, Roebuck & Co.; State Senator Randolph Collier, of California; 
William G. King, Jr., vice-president of the Richfield Oil Corp. and chairman of the Chamber of 
Commerce freight traffic committee, who presided at the meeting; Commissioner Everett C. McKeage, 
president of the California Public Utilities Commission; Arlo D. Poe, general counsel of the 
California Trucking Associations, Inc.; State Assemblyman Rex Cunningham, of California, and 
Claude Minard, general counsel of the California Railroad Association. 


paper lining, bracing and blocking left 
in them; 40 per cent of the cars were 
released with scrap paper, bagging, bot- 
tles and cans left in them; 9 per cent 
of the cars were released with hay and 
straw left in the car; and only 4 per 
cent of the cars were released with either 
cement, broken tile or plaster board left 
in them. So, gentlemen, our problem, as 
far as cleaning cars is concerned, can’t 
directly be related to the brick and tile 
industry.” 

Mr. Leitherer asked what significance 
Mr. O'Neill attached to the large per- 
centage of cars left with paper debris, 
bracing and blocking, etc. 

“The only significant thing that I can 
see in that,” replied Mr. O'Neill, “is 
that there are a lot of our receivers of 
freight who are taking out what they 
want from the car and releasing it ‘as 
is.’ If there happens to be paper in the 
car, or there are cleats in the car, they 
do nothing but release it. 


Action and Reaction 


“The sad part of it is, in a program of 
this kind, that there are those that will 
go along with the program and do a good 
job, but as soon as they find out that the 
fellow across the street is not doing 
anything about it and is releasing cars 
‘as is’, then there is a tendency for 
John to say, ‘Why should I. worry about 
this problem if this fellow across the 
way is not doing anything about it?’ 

“And that especially applies if a man 
is taking care of his cars and finds a 
railroad is setting cars in his industry 
and he has somebody else’s dirty cars. 
Then the problem is multiplied, but, 
certainly from the standpoint of making 
cars available, even those reports indi- 
ae there has been a tremendous job 

one.” 

In later discussion, G. G. Schwinn, dis- 
trict manager of the AAR car service di- 


vision at Chicago, reported that some 
industries—a minority—were dumping 
rubbish from their warehouses into cars 
and then returning them to the railroad. 

In the car efficiency meeting W. A. 
Ferguson, general superintendent of 
transportation for the E J & E in Gary, 
Ind., reported that his road cleaned 
about 500 cars a day and had an outside 
contractor who took the debris, clean- 
ing up the area as well, and then dis- 
posed the debris with no charge to the 


railroad, making his money through a 


salvage operation. 


‘Costs Us Money’ 


The Chesapeake & Ohio Railway 
hauled its debris to a swamp area and 
dumped it there, said J. J. Burns, super- 
intendent of terminals, Grand Rapids, 
Mich. 

“It costs us money,” he stated. 

Mr. Conley said that Norris Grain paid 
a contractor to come and cart the rub- 
bush away, adding that “we didn’t have 
the problem with wooden grain doors.” 

Another shipper, R. P. Flagg, general 
traffic manager of Amana Refrigeration, 
Inc., Amana, Ia., announced that he had 
never realized there was a clean car 
problem. 

“T’ve never seen a clean car delivered 
to us,” he declared. “We automatically 
allow two man-hours per car for clean- 
ing when one is delivered. 

He later amended his statement about 
never having seen a clean car. On one 
occasion, he said, Amana had received 
some. new cars that had never been in 
service. They were clean. The necessity 
of cleaning the cars was so certain, he 
said, that Amana had purchased for 
$3,500 a sweeper which it used only in 
cleaning debris from rail cars. 

The role of the Mid-West board’s re- 
cently installed sales and service com- 
mittee, composed of rail men and de- 
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signed to give the board greater access 
to shippers through the efforts of rail 
solicitors, was defined in the joint meet- 
ing of the executive and rail contact 
committees by D. A. Lewis, northern 
traffic manager for the Illinois Terminal 
Railroad, Chicago, chairman of the 
new group. It would work to promote 
attendance at board meetings; cooperate 
in promotion and furtherance of all spe- 
cial campaigns, such as the Perfect 
Shipping drive and the program to cur- 
tail loss of special parts from DF cars; 
report rail industry trends and new de- 
velopments in the transportation field; 
work to solve individual shipper prob- 
lems; and cooperate with the other com- 
mittees of the board in any areas where 
it could supply a service, he said. 


The attendance cam was al- 
ready bearing fruit, R. A. Blue, traffic 
manager of Tokheim Corp., Ft. Wayne, 
Ind., indicated. Mr. Blue as chairman 
of the membership committee, sub- 
mitted the names of 35 new members 
and credited the sales and service com- 
mittee with attracting a large share of 
them. Railroad attendance at the meet- 
ing was high, Mr. O‘Neill reporting a 
record 101 at the rail contract committee 
meeting, but shipper representation at 
some meetings was regarded as disap- 
pointing. T. A. Boint, traffic manager of 
National Lock Co., Rockford, Ill., and 
chairman of the LCL committee, noted 
that of his group’s total attendance of 
28, only six were shippers. 


Mr. Boint asked the sales and serv- 
ice committee to see what it could do 
about bolstering the LCL group’s shipper 
attendance. He reported his committee 
had again resolved that a separate com- 
mittee be set up to handle piggyback 
and containerization matters, had heard 
complaints from railroad representa- 
tives about the low volume of LCL 
business they were offered, and been 
told by a representative of the Railway 
Express Agency about its future pro- 
gram of handling all types of freight at 
40 per cent of its present first-class 
rates 


“The rates,” explained Mr. Boint, 
“will be published on shipments that 
are moving in volume as.small shipments 
throughout the entire year. In other 
words, the rates are going to apply on 
small shipments all the way up to as 
high as they can handle them in their 
service, but will apply on all sizes of 
shipments, regardless of where they are 
shipped, and will also be handled to 
practically every little hamlet in which 
there is at the present time rail service 
or express truck service.” 


Freight Loss and Damage 


In the freight loss and damage pre- 
vention committee meeting, under the 
chairmanship of I. D. Nemec, claims 
manager, transportation and warehouse- 
ing department, Libby, McNeill & Libby 
Chicago, a report was made by R. L. 
Johnson, supervisor, freight loss and 
damage prevention, Chicago & North 
Western Railway, on the steps his road 
was taking to cut claims by preventive 
action. 

The C & N W in the last 18 months 
had been working to pinpoint where 
damage was occurring and why, said 
Mr. Johnson. He said it had purchased 
60 new impact recorders and was flash- 
ing warnings about high-speed impacts 
to the yards where they occurred. 

On its damaged report forms, the road 
had installed a box for “repeater dam- 


age” as an aid in locating shipper prac- 
tices that might be leading to losses. The 
C & N W worked closely with shippers 
to correct any bad practices, he said. 

The North Western was educating its 
agents to report more fully on the cir- 
cumstances in damage cases, asking 
them to list the type of load involved 
and offer suggestions for improvement of 
the packing or loading, Mr. Johnson re- 
ported. He said that he had the services 
of 17 field men for the prevention pro- 
gram and that a major aim was to act 
quickly in loss and damage cases in order 
to get a full understanding of the cir- 
cumstances. 


Plywood Bulkhead Car 

E. J. Kraska, special representative of 
the AAR freight loss and damage’ pre- 
vention section, Chicago, told the group 
that the Southern Pacific Lines was 
testing a new plywood bulkhead car 
which appeared to be exceptionally 
good for the shipment of canned goods. 
Most of Mr. Kraska’s talk was dedicated 
to the theme, “Prevention Is Powered by 
People,” the F L & D section’s slogan 
for 1960. He commended programs for 
educating the people actually involved 
in handling shipments. 

Mr. O’Neill reported for the contact 
committee that the bad-order car situa- 
tion was worse in Mid-West board terri- 
tory than nationally, standing at 9.3 per 
cent, against a national average of 8.8 
per cent. The bad order percentage on 
box cars, which were in extremely tight 
supply in Mid-West territory, was 9.4 
per cent, against a national figure of 8.1 
per cent, he stated. 

“In checking with the railroad repre- 
sentatives as to their program of repairs, 
it was noted that some of the lines are 
still continuing their heavy repair pro- 
grams,” he said. “This is especially true 
with the western railroads. 

“Some of the eastern lines, not quite 
over the threat of strikes and actual 
strikes, have not gotten back into their 
heavy repair program as we had hoped 
they would. It has been reported 
though, that they are now in the process 
of re-starting some of these programs.” 


C & O Milestone 


Free birthday cake was on the 
menu of all Chesapeake & Ohio 
Railway dining cars October 20. 
The occasion was the one hundred 
and seventy-fifth anniversary of 
the organization of the railroad’s 
first predecessor company. 

It was on October 20, 1785, 
that the James River Navigation 
Co. held its first official meeting 
in Richmond, Va. George Wash- 
ington, who had founded the 
canal company to open up the 
way west from the tidewater, was 
elected its first president. This 
year, “George Washington’s Rail- 
road,” a direct descendant of the 
James River Co., has been observ- 
ing the anniversary of its found- 
ing with the slogan, “175 Years 
of Transportation Progress, 1785- 
1960.” 
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He said a subcommittee was being 
formed in the rail contact group to deal 
with particular problems involving loss 
of parts from DF cars and he again 
asked the shippers to continue their as- 
sistance in cutting down such losses. 

He gave the following breakdown of 
new cars on order in Mid-West territory: 

“Box cars, 5,395; refrigerator cars, 950; 
gondola cars, 3.016; hopper cars, 2,329; 
covered hoppers, 130; flat cars, 484; for a 
total of 12,302.” 


All the covered hoppers were jumbo 
types, and 284 of the flat cars were 60 
feet long or longer, he said. The total 
of cars on order a year ago, he added, 
was 31,506. 

Mr. Wornson, commenting on car sup- 
ply figures, suggested that the railroads 
boost their per diem charges in order to 
offer a more attractive financial return 
to railroads that had the money to buy 
new cars at the present time. Some such 
action was needed, he felt, because the 
number of serviceable box cars had been 
declining steadily. 

“If we ever come back to a point 
where the railroads can be successful in 
retrieving some of the traffic they have 
lost, we are going to be faced with some 
terrific box car shortages in the ‘Soaring 
Sixties,’ he said. 


Mr. Flickinger, describing the national 
rail transport picture, noted that car- 
loadings were down for the year, but 
that there was “some optimism show- 
ing.” He looked for a business pickup 
no later than the second quarter of 1961. 
He mentioned the severe shortage in box 
cars in Mid-West territory, which had 
“increased pretty nearly 100 per cent in 
the last two weeks,” and told what had 
caused it. 


CCC Relocation 


The Commodity Credit Corp. had 
moved about 23 million bushels of grain 
from Midwest points to the east for re- 
storage and there was an additional 14 
million bushels of grain to be relocated 
in the Dallas area, he said. Besides that, 
the soybean crop had been exceptionally 
good, running about 1% times the av- 
erage, and the corn crop was estimated 
to be about 30 per cent above the 10- 
year average, he added. 

“I think we can be pretty sure there 
will be a continued demand for the good 
box car for the remainder of the year,” 
said Mr. Flickinger. “Before leaving 
Washington, I know that we had about 
1,200 to 1,300 cars directed to the west- 
ern roads—Illinois and beyond, St. Louis 
and Chicago and beyond—and I think 
this will be stepped up as the demand 
continues. But I think there will Be 
some letdown in the demand for box- 
cars generally,” he said. 


He also mentioned the continuing 
problem of the loss of parts from special 
cars. 

“These cars are going to increase in- 
stead of decrease and I think it is most 
important that we get on top of it and 
see what we can do about it. Five years 
ago we had 12,000 DF cars; today the 
fleet is 40,000 such cars, and the loss 
and damage to these interior fittings 
does pose a most difficult problem. One 
railroad in particular that I know about 
places the loss in these DF cars at about 
$140 per car per year. So you just multi- 
ply that by come 40,000 cars and you 





Connecting 


all five major inland 
traffic gateways to and 
from the South....m. 


Yes . . . the Southern Railway System makes available Put 
to shippers and receivers a modern, complete rail service mode 
under one management that connects all these important 
gateway cities: 

MEMPHIS, E. ST. LOUIS, CINCINNATI, Yo 

LOUISVILLE and WASHINGTON (Potomac Yard) 
with all these great Southern ports: 

NEW ORLEANS, MOBILE, JACKSONVILLE, betwe 

BRUNSWICK, SAVANNAH, CHARLESTON, mane 

MOREHEAD CITY and NORFOLK rest o 


SOUTHERN RAgI\ 


you n 


offers 





. e@ 
1ilable 


ervice 
ortant 


ard) 


RA 


October 29, 1960 


e eight major Gulf 
Wi if | } and Atlantic ports 
: in the South. 


Put this far-reaching transportation system with its 
modern methods, facilities and equipment to work for 
you next time you're shipping to, from or within the South. 


You'll find Southern’s vast 8,100-mile rail network 
offers efficient, dependable, all-weather transportation 
between the South’s great coastal cities, its commercial 
inland centers and its busy gateway cities to and from the 
rest of America. 


WAY SYSTEM (Gp) 





rtation Week 


eeeee#nHeeee#ee#e#ee#e#e#s2+#e##e# @ 


will come up with a loss of $6 million, 
and that is not chicken feed.” 

The next meeting of the Mid-West 
board will be January 11-12 at the Pal- 
mer House in Chicago. It is the annual 
meeting. 


Erie-Lackawanna Takes Step 


To Increase Freight Volume 


The newly merged Erie-Lackawanna 
Railroad has announced expansion and 
reorganization of its marketing and 
sales procedures as “new aproaches to 
bringing greater volume of freight.” 

Heading the new effort are David R. 
Thompson, vice-president for marketing, 
and Harry C. Schmidt, vice-president for 





D. R. Thompson H. C. Schmidt 


sales. Each was vice-president for traf- 
fic, respectively, of the Erie and the 
Lackawanna before the merger on Octo- 
ber 17 (T.W., Oct. 22, p. 55). 


discontinuance of the traditional] titles 
of general agent and commercial agent, 
replacing them with titles such as sales 
manager and sales _ representative. 
Messrs. Thompson and Schmidt said the 
new titles were more descriptive of the 
actual duties involved in the positions. 

Mr. Thompson further said: 

“Throughout the merger negotiations 
and ICC [Interstate Commerce Com- 
mission] hearings, both railroads con- 
tended that a combined railroad would 
benefit commerce, industry and the gen- 
eral public. We are determined to prove 
the truth of these statements by pro- 
viding the best-possible service at the 
lowest cost. It will be the purpose of 
the marketing department to anticipate 
shippers’ needs and gear our operations 
to meet their particular requirements.” 

Said Mr. Schmidt: 

“Salesmanship and service will be the 
key words in our new sales setup. We 
will strive to meet the challenge to 
satisfactorily serve every shipper by giv- 
ing him the service he wants at ad- 
vantageous rates. We are out to sell 
freight service.” 


Braniff Plans Fare Cuts 
Between U.S., Latin America 


Reductions ranging up to 35 per cent 
in Braniff Airways’ all-year tourist fares 
between the United States and Latin 
America were proposed October 25 by 
Braniff, which said they would be com- 
bined with some increases in first-class 
fares. 

The airline said the lower fares would 


go into effect April 1, 1961, provided 
the conditions of service to be offered 
were satisfactorily resolved before De- 
cember 5 and if the approval of all 
governments involved was received. The 
new rates were agreed on by members 
of the International Air Transport 
Association in traffic conferences just 
concluded in Cannes, France, Braniff 
said. 

Braniff said the reductions would be- 
come effective on its routes between 11 
Latin American cities and the 37 cities 
on its domestic routes in the USS. 

Louis A. Person, director of traffic for 
Braniff and chairman of Western 
Hemisphere traffic conference 1 at the 
IATA meeting, predicted that the lower 
fares would be a “great stimulant to 
tourism and commercial traffic between 
the Americas.” 


Twin Cities Clearing Group 
Elects Wardwell President 


Michael P. Wardwell, vice-president 
and general manager of the Briggs 
Transportation Co., Inc., has been elected 
president of Transport Clearings of Twin 
Cities, Inc. 

Elected with Mr. Wardwell at the or- 
ganization’s recent annual meeting were: 

Robert Peters, vice-president of the 
Central Wisconsin Motor Transport Co., 
vice-president; Herman A, Selz, secre- 
tary-treasurer of the Murphy Motor 
Freigh Line, secretary; H. V. Stunte- 
beck, secretary and assistant treasurer 
of Glendenning Motorways, treasurer, 
and Edward L. Walker, executive vice- 
president and general manager of clear- 
ings’ group. 

These five directors were elected: 


D. V. Askerooth, vice-president of 
Britton Motor Service, Inc.; Wallace 
Greenstein, vice-president of Midwest 
Motor Express, Inc.; Roger Grosser, 
vice-president of Widholm Freightways, 
Inc.; Richard Olson, president of the 
Olson Transfer Co., and William Reed, 
vice-president of Brady Motorfrate, Inc. 


Southwest MTMA Region 


Plans Transport Seminar 


The Military Traffic Management 
Agency’s southwestern traffic region has 
announced that a General Freight Traf- 
fic Management Seminar for military 
personnel in New Mexico, Oklahoma, 
Arkansas, Louisiana and Texas will be 
ee 29 in the Adolphus hotel, 


Col. Ray J. Cox, regional director, has 
invited management representatives of 
the transportation industry to attend. the 
opening session. Col. Cox said the fol- 
lowing would speak on transportation 
matters pertaining to their area of re- 
sponsibility : 

Dr. Gayton E. Germane, director of 
transportation policy in the Department 
of Defense; Maj. Gen Frank S. Besson, 
Jr., chief of transportation for the 
Army; Maj. Gen. I. Sewell Morris, exe- 
cutive director of the MTMA; Rear Adm. 
James W. Boundy, chief of the Navy’s 
Bureau of Supplies and Accounts, and 
Brig. Gen. Earl C. Hedlund, director of 

tion and deputy chief of staff, 
materiel, U.S. Air Force. 


Inquiries concerning attendance or ad- 
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ditional information should be’ sent to 
Col. Cox at 901 Ross avenue, Dallas 2, 
Tex. 


New York Communities Want 
To Keep Railroad Service 
By Leasing Cars to NYC 


Seven towns and two villages in 
New York, faced with a proposed 


curtailment of service on the Har- 
lem division of the New York Cen- 
tral Railroad, have joined in an at- 
tempt to forestall the curtailment 
by proposing, among other things, 
that they or the state purchase two 
rail passenger cars and lease them 
to the Central for use on the Har- 
lem division. 


The communities set forth their plan 
in a petition for relief to the New York 
Public Service Commission in Case 
21367, Passenger Service on the Harlem 
Division of the New York Central Rail- 
road Co. The petition was filed by 
Charles H. Trayford, transportation con- 
sultant. 


Nine Proposals Advanced 


In their petition, the communities 
asked that the order in the proceeding 
contain the following: 

“(1) That the New York Central 
Railroad Co. be required to continue 
operation of the present trains over 
the Harlem division... . 

“(2) That the railroad be required 
to assign certain responsible officials 
to meet with a group consisting of 
community representatives from the 
Harlem Valley area... 

“(3) That the Harlem Valley commu- 
nities represented in this petition, and 
others, be requested to assign responsi- 
ble representatives of their respective 
communities to meet with officials of the 
railroad. The communities assert that a 
transportation commitee has been ap- 
pointed and is ready, willing and able to 
meet with officials of the railroad. 

“(4) That the commission request the 
Hon. Governor Nelson A. Rockefeller to 
assign his transportation consultant to 
the combined group to aid and assist 
the parties. 

“(5) That the commission announce 
the purpose of meetings between the 
railroad representatives, the community 
representatives and the governor’s trans- 
portation consultant be to seek ways and 
means of continuing the present rail- 
road service. 

“(6) That the aforementioned trans- 
portation committee, representing the 
communities, seek financial aid from 
the state of New York in a suffiicient 
amount to purchase two Budd cars, or 
their equivalent. 

“(7) That the communities, or the 
state, purchase two Budd cars, or their 
equivalent, and lease said cars to the 
New York Central Railroad for opera- 
tion on the Harlem division between 
Pawling and Chatham. 

“48) That the state be reimbursed for 
the financial assistance by the proceeds 
derived from the rental or lease of the 
cars to the railroad. 

“(9) That the communities put forth 
their very best efforts to promote and 
— the use of the railroad’s serv- 
ce.” 

The petitioning communities said their 
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plan might well become a model or pilot 
plan for other areas similarly affected. 
Continuing, they said: 

“Petitioners are fully aware that the 
railroad cannot continue a business that 
appears to be operating at a loss. No 
other business has operated in this man- 
ner and these communities do not ex- 
pect the railroad to do so. How, and in 
what manner, they arrived at this con- 
dition is not important at the moment; 
what is important is a solution. 

“Petitioners respectfully request the 
railroad officials to join with them in 
this petition toward the end that this 
may be not only the answer to the 
Harlem Valley problem but an answer 
throughout the state and the country 
as it affects railroad passenger trans- 
portation. 

“Petitioners well recognize that the 
approach set forth herein is novel and 
unique and the implementation thereof 
requires some amount of courageous ac- 
tion and civic statesmanship. Petition- 
ers recognize that they are not subject 
to the jurisdiction of the Public Service 
Commission but respectfully submit that, 
by this petition, they make themselves 
available to obtain the desired results. 

“Petitioners recognize that if the Pub- 
lic Service Commission does not grant 
the relief being sought by the railroad 
that the railroad may carry its appeal 
to the Interstate Commerce Commission 
under section 13(a) of the interstate 
commerce act. Petitioners respectfully 
request the railroad to avoid action of 
that type and to earnestly join with 
petitioners toward seeking the solution 
set forth herein.” 


The petition was filed by the towns 
of Ancram, Amenia, Chatham, Copake, 
Dover, Hillsdale and North East and by 
the villages of Chatham and Millerton. 


North American Van Opens 


Nominations for ‘TM’ Award 


North American Van Lines, Inc., Fort 
Wayne, Ind., has announced the opening 
of nominations for its annual “Traffic 
Manager’s Award—1961.” The deadline 
for entries is January 20, 1961, and they 
should be sent to the Traffic Manager’s 
Award Committee, Box 988, Fort Wayne. 

Frank L. O’Neill, general traffic man- 
ager of the Minnesota Mining & Man- 
ufacturing Co., St. Paul, was the winner 
last year of the first award (T.W., Feb. 
20, p. 32). 

The winner, to be selected by “an in- 
dependent committee composed of recog- 
nized industry leaders,” will be honored 
in March, 1961, at the awards banquet 
in Chicago, North American Van says. 


Transportation Fraternity 

Each chapter of the Delta Nu Alpha 
Transportation Fraternity and each 
traffic or transportation club with. a 
membership of 500 or less may nominate 
one traffic manager for the award. Or-' 
ganizations with more than 500 members: 
may select a traffic manager for each 
500 members or part thereof. 

Each nominee should meet “one or 
more” of the following criteria, the 
trucking firm says. He should be an 
individual who: 

(1) Is currently active in the field 
of traffic management for a commercial 
or individual (non-carrier) firm. 

(2) Has contributed to the develop- 
ment of new and higher standards of 
trafic management through education. 





(3) Has furthered the acceptance of 
the traffic manager’s role as an im- 
portant arm of top management. 

(4) Has broadened the horizon of 
traffiiC management through develop- 
ment of new concepts. 

(5) Has made a substantial contri- 
bution to the financial success of his 
firm, either through the development of 
new techniques in traffic management 
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or through the use of unusual cost-cut- 
ting procedures. 

(6) Has written articles, papers or 
books, or carried on research that has 
contributed to the entire field of traffic 
management. 


Ex-President of Private Carrier Group 
Heads American Trucking Associations 


John J. Gill, President of the Petroleum Heat & Power Co. of R.I., 
Is First Private Carrier Official Chosen for ATA Presidency. More 
Than 2,000 Truckers Attend Twenty-Seventh Annual Meeting of ATA. 


By LEWIS W. BRITTON and STANLEY HAMILTON 


For the first time in its history, 
the American Trucking Associations, 
Inc., will have as its president a 
member of the Private Carrier Con- 
ference. 


In the closing session of the meeting 
of the board of directors in connection. 
with the twenty-seventh annual con- 
vention of the ATA—held October 16 
through 21 in the Waldorf-Astoria hotel. 
New York City—John J. Gill, of Rhode 
Island, the president of the Petroleum 
Heat and Power Co. of R.I., who had 
just completed a term as president oi 
the Private Carrier Conference of the 
ATA, was unanimously elected president 
for the coming year. 

Asked by Trarric Wortp what he be- 
lieved was the significance of his election 
to head the ATA, which is largely re- 
presentative of the for-hire motor car- 
riers, Mr. Gill said he believed it meant 
that the trucking industry had recog- 
nized the importance of the private 
carrier. As to the criticism voiced about 
pseudo private carriage, Mr. Gill said: 
“You must remember that there is no 
such thing as an illegal private carrier. 
What you have is an illegitimate for- 
hire carrier.” 

Asked if he would work against the 
abuses about which complaints were 
being made, Mr. Gill said he would work 
against “any abuses, whatever they are.” 


In his speech of acceptance, Mr. Gill 
also told the members of the board of 
directors that, for the first time in the 
history of the ATA, they had elected a 
New Englander as president. Referring 
to the problems which previous speakers 
had said lay ahead for the trucking 
industry, Mr. Gill said the situation was 
“just a little scary,” but that the ATA 
staff would help him, and he directed 
to the directors the question: “Will you?” 


Other Officers Selected 


Other officers elected are: 

Clarence A. Kelley, general manager 
of Dixie Ohio Express, Inc., Akron, O., 
first vice-president; R. Stuart Moore, 
president of Los Angeles-Seattle Motor 

, Oakland, Calif, reelected 
second vice-president; Clinton L. 
Sanders, president of Perkins Freight 
Lines, Atlanta, third vice-president; 
O. B. English, president of Red Ball 
Motor Freight, Inc., Dallas, fourth vice- 
president; Harry L. Gormley, president 


of the Keystone-Lawrence Transfer & 
Storage Co., New Castle, Pa., reelected 
secretary, and John M. Akers, president 
of Akers Motor Lines, Inc., Gastonia, 
N.C., reelected treasurer. 


Elected to serve on the ATA board 
as vice presidents at large were: 


A. E. Cudlipp, vice-president and di- 
rector of the Lufkin Foundry and Ma- 
chine Co., Lufkin, Tex.; Robert N. 
Cutler, president of Texas-Arizona 
Motor Freight, Inc., El Paso, Tex.; 
George V. Eastes, president of Coast- 
Lee & Eastes, Inc., and Lee & Eastes 
Tank Lines, Inc., Seattle; James B. 
Godfrey, Jr., president of Great Amer- 
ican Transport, Inc., Detroit; James F. 
Pinkney, vice-president—law of the 
Ryder System, Inc., Miami; J. Albert 
Kramer, secretary-treasurer of Rabiger- 
Kramer, Inc., Philadelphia; Gail N. 
Crawford, executive vice-president of 
Ringsby Truck Lines, Denver; Galen 
Rousch, president of Roadway Express 
Inc., Akron, O.; Henry Dillon Winship 
owner and president of Georgia Highway 
Express, Inc., Atlanta; Paul P. Davis, 
president of the McLean Trucking Co., 
Winston-Salem, N.C.: C. G. Zwingle, 
vice-president—operations of the Pacific 
Intermountain Express Co., Oakland, 
Calif., and Mark W. Ginn, president of 
Fox & Ginn, Inc., Bangor, Me. 


The convention, which was attended by 
more than 2,000 executives of trucking 
companies, also featured several actions 
of record by the ATA executive commit- 
tee, reports by natonal officers of the 
assocation, a talk on truck industry fi- 
nancing by a banker and meetings of a 
number of the specialized trucking con- 
ferences affiliated with the ATA (T.W., 
Oct. 22, p. 35). 


Executive Committee Actions 


The ATA executive committee, by the 
adoption of a resolution, went on rec- 
ord in favor of federal legislation de- 
signed to help eliminate illegal truck 
operation by requiring uniformity in 
motor vehicle reports filed in all 50 
states. The resolution said such uni- 
formity would give the states “adequate 
enforcement powers to deal with illegal 
operations.” 

The executive committee also approved 
@ resolution opposing intervention by 
government agencies in regulatory pro- 
ceedings. Another committee action was 
the directing of the National Accounting 
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and Finance Council to undertake a 
study of the uniform system of accounts 
for Class I and II motor carriers of 
property to develop and recommend 
changes in the reporting system. 

The delegates were welcomed to the 
convention by the ATA president, Welby 
M. Frantz, vice-president of Eastern 
Express, Inc., Terre Haute, Ind. In 
this, his “swan song” as president, Mr. 
Frantz said the American way of life 
was closely geared to the service of the 
trucking industry. 


Observing that the truck operators, 
along with other important groups in 
the nation’s business fraternity, faced 
problems arising directly from current 
“pressures within the economy” and 
had, as had other industries, “seen po- 


financing for a trucker as something 
separate and distinct from the other fi- 
nancing required by a trucker, since I 
believe that what any common carrier 
really needs is not revenue equipment 
financing per se, nor terminal financing 
per se, but financing that will give him a 
well-balanced capital structure and en- 
able him to compete on even terms for 
the investable funds available in the 
money market with all other companies 
in industrial America which compete for 
these same funds.” 

“In other words,” Mr. Wedel added, 
“in relation to his ability to generate 
cash and the size of his net worth, a 
carrier should be able to count upon 
getting from the money market a con- 
tinuing certain amount of debt, and so 
long as the repayment of this debt is 
geared to prudently foreseeable cash 
flow, it should not matter to the lender 
whether the dollars go into terminals or 





The Regular Common Carrier Conference chose these men at its meeting in New York as 
officers for the ensuing year. Seated (left to right) are: R. R. Smith, of Smith's Transfer Corp., 
Staunton, Va., outgoing chairman; Michael P. Murphy, vice-president of the Gateway Transporta- 
tion Co., Chicago, new chairman, and A. Ewing Greene, Jr., of Johnson Freight Lines, Nashville, 
Tenn., first vice-chairman. Standing: E. W. Harlan, president of Bruce Motor Freight, Inc., Des 
Moines, !a., third vice-chairman; O. B. English, president of Red Ball Motor Freight, Inc., Dallas, 
second vice-chairman; Alvir. Hill, chairman of the board of Illinois-California Express, Amarillo, 
Tex., treasurer, and Albert B. Rosenbaum, executive director of the conference, Washington, D.C. 


tential profit from increased revenues 
shrink or disappear as costs have 
climbed,” Mr. Frantz declared that other 
things gave the trucking industry “rea- 
son for gunuine concern for the future 
of our industry.” He added: 

: t destructive freight rate war- 
fare; increased 


trucking are known to all of us.” 


New Thoughts on Financing 
In an address October 20 to the ATA 
board of directors on “Some New 
Thoughts on Truck Financing,” T. Carl 
Wedel, vice-president of the First Na- 
tional City Bank, New York, offered as a 
new and logical point of view the idea 
that “it is a mistake to consider terminal 


into revenue equipment. It certainly 
makes no difference to the dollars and, 
as far as ability to generate cash is con- 
cerned, revenue equipment is no good 
without terminals, and terminals are no 
good without revenue equipment. They 
are both vital ingredients to a going con- 
cern trucking company.” 

Mr. Wedel said the trucking industry 
must “sell” to the investment com- 
munity “the fact that it is mature, able 
to face and win the competitive wars in- 
herent in a free enterprise economy, and, 
in other words, should be treated like a 
going concern industry which will keep 


“If that ‘sale’ was made,” said Mr. 
Wedel, “terminal financing as ‘real es- 
tate’ financing will gradually 
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“Evidence that the trucking industry 
has reached such maturity is all around 
us. Typical signs are its continued 
growth; its resistance to recession years 
such as 1958; the emergence of $100- 
million-per-year gross revenue trucking 
companies; the increasing public sale of 
equity with resulting and more-than- 
academic interest in the industry on the 
part of industrial bankers and profes- 
sional investors.” 


Lesson From Airlines 


Mr. Wedel said an important lesson 
on obsolescence in transportation equip- 
ment had been taught the bankers when, 
with the “sudden advent of the jet age,” 
a DC-7 worth $2,500,000 “yesterday” sud- 
denly became almost valueless overnight. 
This situation, he said, forced bankers 
to “think of cash flow—that is, the 
ability to meet annual debt maturities— 
as being equally important, if not more 
important, than the traditional banking 
asset value concept.” This, said Mr. 
Wedel, was the “real new thought” he 
wanted to leave with his audience. 

As to how it worked when applied to 
the financial requirements of a common 
carrier trucker, Mr. Wedel said: 

“If a very important credit concept 
is ability to meet debt maturities, then 
logically those annual debt maturities 
and/or lease rentals, since, to a banker, 
they are about the~same, should be set 
well within the carrier’s ability to gen- 
erate cash. 

“Since the closest equivalent of ‘in- 
ventory’ in the balance sheet of a com- 
mon motor carrier is its revenue equip- 
ment, and since this revenue equipment 
can, on a going concern basis, turn into 
cash only through the carrier’s ability 
to cover the depreciation charges re- 
lated to it over the five to seven years 
of its useful life, loans to truckers should 
and must be required to be paid back 
over that period. Thus the lender does 
not have to depend upon earnings to 
get his money back, and that is a very 
comforting position to be in in the kind 
of a year 1960 started out to be for your 
industry. 


“It also logically follows that loans 
against terminals should be repaid dur- 
ing the period of their depreciable life 
which, of course, is far longer than re- 
venue equipment, and this means that 
in the ideal capital structure of a com- 
mon motor carrier there should be both 
long- and medium-term money—both 
types of money based upon the over-all 
assets and equity of the carrier.” 


Mr. Wedel said that as the need for 
money by a successful motor carrier was 
virtually constant because of the need 
to replace equipment and to build more 
and better terminals, “what he really 
needs from the financial community is 
@ continuously revolving credit from a 
combination of banks and long-term 
lenders with the amount available re- 
lated to the net value of his assets and, 
of course, to his net worth, since there 
comes a point beyond which no company 
can ‘trade on its equity’ and maintain 
financial flexibility.” 


Provision for Withdrawal 


“Since ‘infinity’ is a long time to the 
money market,” he said, “lenders must 
and should have the option to withdraw 
from any situation. Thus has developed 
the concept that these revolving credit: 
should have a termination date and it 
the withdrawing lender cannot be re- 
placed by another lender, provisior 
should be made to repay any debt out 
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standing when the common carriers ‘op- 
tion is dropped’ over about the depre- 
ciable life of the assets financed—which, 
of course, should be five to seven years 
for revenue equipment and up to 20 
years for terminals.” 

He said the type of financing he had 
described had first been devised “by 
the financial community for the air- 
lines,” and that the bankers had then 
discovered how similar, financially, an 
airline was to a common carrier trucker. 
He also compared favorably the over-all 
situation in the motor common carrier 
industry with that of the airlines. In 
reference to working capital, he said the 
airlines had $208 million out of total 
tangible assets of $2.1 billion, with a 
current ratio of 145 to 1, while the 
motor common carriers had $282 million 
working capital out of total tangible 
assets of $1.2 billion and a current ratio 
of 1.5 to 1. 

On the relation of debt to equity, he 
compared debt of the airlines of 51 
per cent of total capitalization and “only 
47 per cent of total capitalization” in 
the same year—1958—for the motor 
common carriers. On the factor of “cash 
flow,” Mr. Wedel said that motor com- 
mon carriers “threw 61 cents of cash 
per $1 of debt in their balance sheets 
in 1958 and airlines threw 23.5 cents of 
cash per $1 of debt in their balance 
sheets.” 

For the same year, he said, return on 
book net worth of the motor common 
carriers had been 13.6 per cent, and 6.5 
per cent for the airlines. 

“The money market has, of course 
translated this good news into the very 
motor carrier equities that are quoted 
well above book value, whereas those of 
our airline friends tend to sell below 
book value,” he said. 


‘The Battle Ahead’ 


Neil J. Curry, president of the Cali- 
fornia Cartage Co., Los Angeles, and 
chairman pro tem of the ATA executive 
committee—in which position he has 
since 1956 studied and reported on the 
legislative situation affecting the com- 
petitive status of the railroads and the 
motor carriers—prefaced his current re- 
marks to the members of the ATA board 
of directors on October 19 with a quota- 
tion from his report of four years ago in 
which he had said that “we are in for a 
difficult year ahead—perhaps the tough- 
est we have ever been through.” 

At that time, having cautioned his 
auditors that the Weeks report (the re- 
port on “Transportation Policy and Or- 
ganization” made by the then Secretary 
of Commerce Sinclair Weeks to the 
President) was not ‘dead,’ Mr. Curry said 
that the determination of the railroads 
to change the national transportation 
policy and the rule of rate making, and 
to obtain other changes in legislation, 
was stronger than it had ever been. 

Recalling that the 1956 meeting had 
been in the same room in which he was 
speaking — the grand ballroom of the 
Waldorf-Astoria hotel—Mr. Curry asked: 
“Was I wrong? Have they slowed down?” 

He then recalled the change in the 
rule of rate making enacted in the trans- 
portation act of 1958. However, Mr. 
Curry asserted, since that act did not 
contain “the infamous three ‘shall nots’ ” 
{which would have, in effect, restricted 
the Commission’s consideration of com- 
petitive rates to their effect on the 
traffic of the carriers proposing them] 
the railroads “went back to work.” He 
said they had had “help from the ICC” 






and had steadily “built up the idea of 
common ownership.” 

As to this idea, Mr. Curry said: “This 
is the big one—this is the one which 
can make a big difference.” He added: 

“You have to realize that merely being 
given the right to go into other types 
of business does not mean they plan to 
duplicate our facilities at every point. 
They won’t do that. They will seek to 
purchase where volume and other con- 
ditions are best. You fellows can then 
have what is left. I feel confident this 
is what they are going to do.” 


‘Threat’ From Railroads 


Mr. Curry asserted that in the four 
years since 1956, developments had borne 
out his predictions. He mentioned the 
rapid development of piggybacking, the 
advancement of the idea of common 
ownership, the proposal of agreed 
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political parties was watching the truck- 
ing industry closely, that it was the 
business of political leaders “to find 
whether we react politically to our prob- 
lem.” 


“They know we can do it,” Mr. Curry 
said. “They know we should do it. But 
they don’t know that we will do it. 
Candidates can ignore us and write us 
off because we don’t fight back when 
we are hurt, and that is what they will 
do—write us off, if they find when they 
belt us around we belt right back, we will 
have their respect and their attention.” 

Mr. Curry’s comment brought a round 
of applause from the board members. 

Stating that some of those among his 
auditors expressed the view that they 
did not like to get into politics, Mr. Curry 





The fortunes of the American Trucking Associations are in the hands of these seven men, elected 
to office at the twenty-seventh annual meeting in New York City. Seated (left to right) are: 
Welby M. Frantz, executive vice-president of Eastern Express, Inc., Terre Haute, Ind., chairman 
of the ATA board; John J. Gill, president of the Petroleum Heat & Power Co., Providence, R.I., 
president, and Clarence A. Kelley, general manager of Dixie Ohio Express, Inc., ‘Akron, O., first 


vice-president. 


Standing: Clinton L. Sanders president of Perkins Freight Lines, Atlanta, third 


vice-president; John M. Akers, president of Akers Motor Lines, Inc., Gastonia, N.C., treasurer; 

Harry L. Gormley, president of the Keystone-Lawrence Transfer & Storage Co., New Castle, Pa., 

secretary, and O. B. English, president of Red Ball Motor Freight, Inc., Dallas, fourth vice- 

president, Not shown is the second vice-president, R. Stuart Moore, president of Los Angeles- 
Seattle Motor Express, Oakland, Calif. 


charges, and “continued erosion of the 
rate structure.” 

“I. am saying today that they [the 
railroads] are better through 
the activities of new leadership than in 
“They are 


He said the trucking industry must 
be foresighted for the next four years, 
“as I called on you to be four years 
before 1960.” 

Mr. Curry, saying he was speaking on 
@ non-partisan basis, urged the members 
of the board to be active politically this 
year and to “make sure no man goes 
to Washington who is prejudiced against 
trucks or is railroad stooge.” He asked 
the board members to “support candi- 
dates who will give this and every other 
cause a fair hearing.” 

He asserted that the leadership in both 


said he had no sympathy for that state- 
ment because “you are in politics and in 
it up to your eyebrows,” and that “you 
don’t walk in under your own steam— 
you have been pushed in, carried in 
dragged in.” Again he said he did not 
mean partisan politics and that “the 
question in not one of labels, but one of 
candidates.” He added that “political 
activity is the hallmark and birthmark 
of a good citizen.” 

“If there was ever a time for smart 
organized activities to defend this busi- 
ness, that time is now,” Mr. Curry as- 
serted. “The battle to keep this industry 
strong, healthy and independent has just 
begun.” 

Managing Director’s Report 
In his annual report .as managing di- 


rector of the ATA, John V. Lawrence 
gave his attention to the subjects of 
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common ownership, piggybacking and 
selective rate cutting” and the activities 
of the railroads in connection with those 
subjects. 

Mr. Lawrence said the railroads were 
“unrelenting in their efforts to dupli- 
cate” the “fast, flexible, convenient, 
door-to-door service” of the trucking in- 
dustry, and that they were attacking 
on two major fronts. 

“One of these fronts can be described 
briefly as common ownership,” he said. 
“Under this program, the railroads 
would have much greater freedom to 
inaugurate new truck operations of 
their own or to purchase the truck op- 
erations of selected existing independent 
carriers.” 

After quoting from a Commission de- 
cision of 1915 in a proceeding involving 
traffic on the Great Lakes, in which he 
said the ICC had “described how the 
railroads used common ownership to 
destroy competition and gain monopoly,” 
Mr. Lawrence said that “in one para- 
graph written 45 years ago is the ir- 
refutable answer to those who advocate 
weakening or elimination of the existing 
safeguards against wholesale invasion 
of the trucking industry by the rail- 


He asserted that “the rails have been 
chipping away steadily at the restriction 
on common ownership, both at the ICC 
and in Congress, and they are making 
their pressure felt.” Although legislation 
to remove the existing obstacles to com- 
mon ownership had failed of passage in 
the Eighty-sixth Congress, he said, “you 
can fully expect the rails to keep trying 
with growing determination.” 





“In our own interest, and in the public 
interest, they must be stopped,” said 
Mr. Lawrence. “If anything, the safe- 
guards against monopolistic common 
ownership should be strengthened.” 


Selective Rail Duplications 


In the meantime, he said, the railroads 
were attacking the service problem on 
a second front “by using highway trailers 
in combination with rail flat cars to 
duplicate our door-to-door service on a 
selective basis.” 

Some of the piggyback arrangements 
inaugurated by the railroads were based 
on sound progressive principle of co- 
ordinating the services of the railroads 
and authorized independent motor car- 
riers, Mr. Lawrence said. But some of 
the other plans, he said, “are nothing 
short of devices to circumvent congres- 
sional intent and enable the rails to do 
indirectly that which they are prohibited 
from doing directly—perform a door-to- 
door truck service.” 

\Mr. Lawrence said the problem was 
aggravated because some piggyback ar- 
rangements, “coupled with an ICC de- 
cision that freight forwarders may pub- 
lish volume rates,” had clothed every 
freight forwarder with authority to en- 
gage in door-to-door truck service, “in 
contradiction of every historic concept 
of the freight forwarder’s function in 
the transportation field.” 

Also, he said, some of the piggyback 
devices had given rise to a variety of 
pseudo shipper associations — “unlawful 
parasites which are sapping the sub- 
stance of the regulated transportation 
industry.” 

Mr. Lawrence asserted that most of 
the abuses of the piggyback principle 
had grown out of the ICC decision in 
“the so-called New Haven case,” in 





The new chairman of the Munitions Carriers Conference of the American Trucking Associations— 
elected at a meeting in connection with the ATA Convention in New York City—is E. F. 


MacMillan (seated right), of Navajo Freight Lines, Inc., Los 


Seated with him are 


George F. Boyd (left), president of the Tri-State Trucking Co., Joplin, Mo., second vice-president, 
and Bennie Goldstein, president of the Goldstein Transportation & Storage Co., Denver, con- 
ference president. Standing are W. J. Burns (left), managing director and secretary of Ang 
conference, Washington, D.C., and X. O. Bunch, Jr., president of Hughes Transportation, 
Charleston, 5S.C., treasurer. Not shown ts Gracme Paxton, vice-president of the C 


Transport Co., Los Angeles, first vice-president. 








ATA Foundation Gains 
Thirty-First Member 


T he Rockwell-Standard Corp., 
of Coraopolis, Pa., became the 
thirty-first member of the ATA 
Foundation October 20 with the 
contribution of a $25,000 grant. 

The check was presented by 
Carl B. Black, executive vice- 
president, at the annual conven- 
tion of the American Trucking 
Associations, Inc., in New York 
City. Walter F. Carey, chairman 
of the ATA Foundation, accepted 
it on behalf of the industry’s public 
information, research and educa- 
tion organization. 

The Rockwell-Standard grant is 
to be used to finance a continu- 
ing study of motor freight car- 
riage and industrial development 
and location. 





which, he asserted, “it gave the rail- 
roads a veritable blank check to engage 
in almost any type of piggyback opera- 
tion they desire, and denied to motor 
carriers the right to utilize open ramp- 
to-ramp piggyback tariffs which the 
rails provide for everyone else.” 

While he said he would not lend him- 
self to rash charges against or unrea- 
soned criticism of the ICC, Mr. Lawrence 
asserted that an investigation of the 
services which had been suggested by a 
subcommittee of the Senate interstate 
and foreign commerce committee was 
“desperately needed, and it is our pur- 
pose and intent to develop facts and 
information to support our conviction.” 


Senate Testimony Cited 


He then asserted that the railroads 
had embarked on a program of selective 
rate cutting which, he said, “is having 
a devastating effect upon the motor and. 
water carriers who are picked as tar- 
gets.” He said that witnesses before a 
subcommittee of the Senate interstate 
and foreign commerce committee, in 
hearings on the deterioration of the 
domestic merchant marine, were unani- 
mous “in tracing a changed attitude of 
the ICC to the amendment of the rule of 
of rate making contained in the trans- 
portation act of 1958.” 

Mr. Lawrence said the ICC had made 
it clear that it attached considerable 
significance to the 1958 amendment, the 
speaker adding that “among other 
things, in the ICC view, the amendment 
gave support and impetus to the use of 
cecst as the paramount consideration in 
passing upon the reasonableness of 
rates.” Another result, he said, had been 
to put more emphasis by the ICC on the 
situation of the carrier proposing a rate 
and “to minimize concern with the 
position of competitors.” 

“We are compelled to say that, in 
our epinion, the ruling in the freight 
forwarder volume rate case, plus some 
aspects of the ruling in the New Haven 
piggyback case, plus the rate-making 
policies the rails are being allowed -to 
pursue, are combining to make a mock- 
ery of the national transportation pol- 
icy,” Mr. Lawrence declared. 

“It is reasonable to say that we have 
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only begun to feel the impact of these 
developments. If they are allowed to go 
unchecked, we most certainly are headed 
toward a period of chaos that could 
shake the entire transportation struc- 
ture to its foundations and cause dam- 
age that might take years to repair.” 

Mr. Lawrence said also, with reference 
to agreed rates, that “we must resist this 
destructive and discriminatory method 
of rate-making at every turn.” 

The report of the committee headed 
by Maj. Gen. John P. Doyle, working 
under the Senate interstate and foreign 
commerce committee, was expected in 
September, Mr. Lawrence said. He added 
that “indications are that this report is 
not likely to bring joy to the hearts of 
the trucking industry.” 


Outgoing President Heard 


Mr. Frantz, in his report as the out- 
going president of the ATA, called for 
greater top management participation 
in the trucking industry along three 
principal lines: Labor relations, rates, 
industry organization. 

“T urge that every truck operation in 
the land specifically rate organized effort 
among the top three assignments of 
management,” he told the ATA directors. 
“If you will do this, we can solve any 
problem of lassitude or inertia which 
may exist, because I can promise you 
that exposure to the many problems we 
have will stimulate plenty of interest 
and action.” 

Mr. Frantz got into the area of taxes 
by saying: “Deep resentment is being 
generated within the ranks of the 
trucking industry by the persistent ef- 
forts to depict our vehicles as failing 
to pay their share of highway costs and 
by continuing assertions as to damage 
caused by heavier trucks. .. . 

“Just last week the president of the 
American Automobile Association lashed 
out at what were described by that 
organization's press statements as ‘efforts 
to throttle automobile transportation 
in cities, to curb urban expressway 
building, to coerce motorists into using 
public transportation and to subsidize 
public rapid transit from highway re- 
venues.’ He named a rather large group 
which he alleged was behind these 
efforts and called the campaign one of 
the ‘severest challenges’ to face organized 
motorists in many a long year. 

“He might well have referred to motor 
vehicles instead of motorists since the 
truck operator uses the same highways, 
pays far higher taxes than the auto- 
mobile owner and stands to benefit far 
less from dedication of highway reve- 
nues to public passenger transportation. 


Vigilance on Taxes Urged 


“We share his concern about the drive 
against the highway program and I 
recommend strongly that we maintain 
unusual vigilance to prevent our already 
extremely high tax payments from being 
diverted to non-highway use. Just a bit 
of casual observation of this situation, 
and you will see what is going on. 

“It is well to remember that many of 
those concerned with the commuter 
problem and apparently willing to solve 
it at the expense of the motor vehicle 
also are important figures in the shaping 
of public opinion via the press, radio 
and television. 

“Apparently many forget, despite the 
goings on at the United Nations recently, 
that this country stands always in the 
danger of attack from an aggressor. And 
they forget, or they do not know, that 
the movement to safety of people and 





the supplying of them, as well as of all 
of our defense resources, rest squarely 
on our highways. 

“It is not for nothing that the 41,000- 
mile system is legally described as the 
interstate system of defense highways. 
Anything which threatens the rapid con- 
struction of this vital defense resource 
will be a great disfavor to the people of 
this country.” 

Mr. Frantz moved into the final of 
his three main points by saying that 
many of the trucking industry’s pressing 
problems stemmed from an effort of 
other modes to capture a flexibility 
“which is not of themselves but outside 
of it.” He said that with the airlines, 
pipelines and waterways there was no 
particular problem to trucking. 

“They are willing to work with the in- 
dustry we developed, to incorporate our 
service into theirs and emerge with a 
joint effort which adds our flexibility to 
their own advantages,” he said. “With 
the railroads it’s different... . 

“They have spent 30 years or more 
trying to hamstring this industry via 
punitive taxes, big lie publicity, crippling 
size and weight proposals and the whole 
range of restrictive activity. They are 
still at it—still trying—and it is too much 
to hope that they will abandon this drive. 
But it hasn’t done much for them. We 
have grown steadily in the face of it, 
thanks, as I said, to our organized team- 
work. 

“But now they know. You see the re- 
action in the terms of competition to- 
day and in the openly declared program 
of the railroads. 


Questions on Piggyback 


“Piggyback, lying dormant for 30 years, 
suddenly emerges from the cold storage 
compartment and we find it a threaten- 
ing fact of competition. In principle, of 
course, there is no quarrel with piggy- 
back, properly conducted. It should and 
could be a mechanism of cooperation be- 
tween railroads and trucks. 

“Or it can be, as it presently is, a de- 
vice which holds promise of complete 
disruption of the economics of transpor- 
tation and most notably destruction of 





R. A. Brown, Sr. (right), of the Meadows Trans. 
fer Co., Bettendorf, la., was reelected chairman 
of the Contract Carrier Conference of the 
American Trucking Associations, Inc., at the 
conference’s meeting in New York City in con- 
junction with the ATA convention. With him 
(from left) are: Mrs. Vee H. Kennedy, man- 
aging director of the conference, Washington, 
D.C.; Jack Cooper of tle Jack Cooper Trans- 
port Co., Kansas City, Mo., reelected vice- 
chairman, and J. F. Boone, of the A. G. Boone 
Co, Charlotte, N.C., elected secretary. Absent 
when the picture was taken was J. Albert 
Kramer, of Rabiger-Kramer, Inc., Philadelphia, 
reelected treasurer. 
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the classification principle. It need not 
be such a threat, but unmistakably it is. 

“There is a better-than-even chance 
that piggyback, as presently conducted 
in some of its forms, will prove to be 
one of the most destructive factors 
which ever disturbed orderly trans- 
portation. Not only small shippers but 
the railroads themselves appear likely 
to be victims of abuse of this type of 
service. 

“Piggyback, of course, reflects an ef- 
fort to bring truck flexibility to rail 
service. 

“But far more dangerous to orderly 
and adequate transport in this nation 
is the drive by the railroads for common 
ownership. This take-over-the-trucking- 
industry campaign has been building up 
steam steadily for some years now, and 
we are witnessing only the beginning of 
its intensity. 

“What it amounts to is simply this, 
and the railroads make no bones about 
it—they intend to get into the truck- 
ing business. under their ownership and 
control, to compete anywhere they think 
a truck operation will be profitable and 
to effect coordinated transportation by 
inter-railroad arrangements only. 

“While it is rather startling to observe 
this ambition of the railroads to take 
over an industry which developed in 
the face of bitter rail opposition, I would 
venture to say that the railroads are 
unabashed. They have, apparently, no 
special feeling of remorse for the past 
nor have I heard any expression of 
policy with respect to such items as 
taxes, sizes and weights, and the like 
should they enter the field under a 
change in national policy.” 


Report of Treasurer 


In his report as treasurer of the ATA, 
Mr. Akers reviewed the strengthening 
of the ATA staff and the completion of 
the new headquarters building in Wash- 
ington, D.C., and he expressed some con- 
cern with the future financing of the 
organization and of the state associa- 
tions. 

“Carefui analysis of ATA’s income,” he 
said, “reveals that we are still confronted 
by a-situation in which too many truck 
operators are not carrying their fair 
share of our organizational expenses. We 
continue to be forced to depend upen the 
‘faithful’ who for so many years have 
provided the greater part of the financing 
of our state and national associations.” 

This, he said, might “in these uncer- 
tain times become the factor which loses 
the battle for us.” He said that destruc- 
tive rate competition and threatened in- 
creases in labor costs could drastically 
reduce ATA support from the operators 
in the grqup which had up to now been 
“faithful,” as “some of the dependable 
ones are even now paying their full fair 
shares while flirting dangerously with 
red-ink operating ratios.” 

He said also that increasing numbers 
of mergers and consolidations were ad- 
versely affecting revenues of the ATA 
and the state associations. Mr. Akers 
said that “in too many cases, manage- 
ment of merged operations appears to 
assume that, first, economy action should 
be reduction of dues payments to in- 
dustry organizations.” 

Mr. Akers added that a third factor 
which could present serious problems 
of financing for ATA, the state asso- 
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ciations and the ATA conferences was 
“the recently instituted campaign y Ban the 
Internal Revenue Service against trade 

and industry organizations.” He added: 

“Unless the Congress curbs this latest 
IRS assumption of life and death power 
over business, dues and contributions to 
state and national associations may no 
longer be allowable as being ordinary 
and necessary business expenses. If con- 
tributions to our industry organizations 
must be paid from profits after taxes, 
we and other industries will face diffi- 
culty in maintaining our associations.” 

He asked that each trucking operator 
realize that “to the extent he fails to 
pay his share of the cost, he invites 
disaster.” 

“We can lose the fight for preserva- 
tion of independent trucking companies,” 
Mr. Akers declared. “Rate warfare 
common ownership and taxation can 
finish us off. It can happen here and to 
us. It will happen if ATA is unable to 
‘do something about it.’” 


Tribute to Ted Rodgers 

Included in the directors’ meeting was 
an address by John L. Rogers, a former 
member of the Interstate Commerce 
Commission, in honor of the memory of 
Ted V. Rodgers, one of the leaders in 
the organization of the ATA, who died 
September 13 at the age of 72 (T.W., 
Sent. 17, p. 50). 

“He was a great man as men are 
reckoned,” Mr. Rogers said. “In his 
chosen field of transportation he was a 
giant in stature. 

“In a world of public affairs, in private 
charities, in community services he was, 
by any standards, one who ranked far 
above the generality of men. 

“The history of your industry and of 
his home town and home state will 
contain the record of his achievements.” 

Announcement of the winners in the 
ATA-sponsored 1960 newspaper safety 
writing competition was made at a gen- 
eral luncheon which also featured some- 
times serious, sometimes tongue-in- 
cheek talks on the current Presidential 
campaign by Chet Huntley and David 


ATA Newest Member 


The Alaska Carrier's Associa- 
tion became the newest member 
of the American Trucking Asso- 
ciations, Inc., on October 19. 

The ATA executive committee 
voted that day at the annual con- 
vention in New York City to accept 
the Alaska group’s application 
for affiliation. 

William L. Mclroy, of Anchor- 
age, managing director of the 
Alaska association, said in the 
application that his organization 
represented better than four-fifths 
of the household, specialized and 
common carriers in the state. 

The ATA now has affiliated 
trucking associations in 49 states 
and the District of Columbia. 
Hawaii is not represented. 


Brinkley, news commentators for the 
National Broadcasting Co. 

Winner of a new special award for the 
most effective over-all traffic safety 
campaign was the Honolulu Advertiser. 


First, second and third, respectively, 
for the best series of articles, went to 
Dexter Ellis, of the Deseret News, Salt 
Lake City; Miss Cathy Covert, of the 

(N.Y. Herald-Journal, and 
Charles M. McCarthy, of the Utica 
(N.Y.) Observer-Dispatch. 


Likewise, winners for the best single 
story were Miss Helen Waterhouse, of 
the Akron (O.) Beacon Journal; Pete 
Goldman, of the St. Louis Globe-Demo- 
crat, and Will Stevens of the San Fran- 
cisco Examiner. 


Honored for the best editorial were 
Tom Horner, of the Akron Beacon 
Journal, first; Mrs. Giles B. Keeny, of 
Clinton (Mo.) Eye, second, and Walter 
J. Rummel, of the Sebewaing ‘(Mich.) 
Blade-Unionville Crescent. Harry Taylor, 
of the Detroit Times, was awarded a 
citation for a single story which showed 
“writing of unusual excellence.” 

Preceding the presentation of the re- 
ports of the managing director and the 
treasurer of ATA, Joseph T. Jenkins, 
safety director for Mason & Dixon 
Lines, Inc., Kingsport, Tenn., was 
presented the ATA safety 
director award (T.W., Oct. 8, p. 60). 


Conference Officers 


Some of the affiliated conferences of 
the ATA held meetings October 17 and 
18 in the hotel. Among the action of 
the conferences which took place too 
late for inclusion in the previous story 
were elections of officers by the Oilfield 
Haulers Conference and the Munitions 
Carriers Conference. 

H. K. Speck, of Atlas Truck Lines, 
Inc., Houston, was reelected chairman of 
the Oilfield Haulers Conference. Other 


Trucking 
of the 


Elected by the Munitions Carriers 
Conference were E. F. MacMillan, of 


Navajo Freight Lines, Inc., Los Angeles, 
; Bennie of - 


L & N to Spend $1,324,000 
For Piggyback Equipment 


TRAFFIC WORLD 


terminals—Louisville, Atlanta, Memphis 
and New Orleans. 

“Work also has been started on paved 
and fenced storage areas to handle 
piggyback shipments at these terminals 
and plans are under way to extend simi- 
lar service to other points on the rail- 
road system. 

“The specialized platforms will belong 
to the L & N but will be installed on 85- 
foot flat cars assigned by the Trailer 
Train Co., a national piggyback car-leas- 
ing organization which is owned jointly 
by L & N and other railroads. 

“The bi-level racks will be used prin- 
cipally for transporting light trucks, 
while the tri-level racks, placed on a 
special type of low underframe fiat car, 
will accommodate up to 15 standard and 
compact automobiles and station wag- 
ons.” 


Right to Diversify Will Be 
Railroads’ Chief Objective 
In 1961, D. I. Mackie Says 


(From Chicago Bureau of Traffic World) 


A broad program of federal action 
to stem the trend to private car- 
riage and place the railroads in a 
strong competitive position was pro- 
posed by David I. Mackie, chairman 
of the Eastern Railroad Presidents 
Conference, New York City, at a 
press conference in Chicago, October 
25. 

Mr. Mackie said that repeal of laws 
prohibiting ownership by a carrier of 
one mode of carriers of other modes 
would be the chief aim of his group, in 
the Eighty-seventh Congress, convening 
in January, 1961. He said that railroad 
mergers now under consideration ought 
to receive government approval and 
suggested that further mergers might 
hold the best hope for a prosperous 
future for the railroads. 

Mr. Mackie advocated establishment 
of a modernized federal tax policy re- 
lating to capital investment by rail car- 
riers, asked revision of tax laws, changes 
in or repeal of the agricultural and bulk 
commodities exemptions the interstate 
commerce act, = of the 10 per cent 
passenger “ imposition of user 
charges on inland waterway operators. 

He asserted that the federal govern- 
ment had an obligation to assist in the 
solution of the commutation problem, 
at least to the extent of cooperation in 
planning for the future of commuter 
trains. In another suggestion, he urged 
railroad labor unions not to demand life- 
time job security for employees involved 
in mergers: 

Concerning the railroad demand for 

on to engage in diversification, 
Mr. Mackie said present policy deprived 
the railroads of the full use of modern 
technology. He said the railroads’ 
greatest need was to protect and in- 
crease their traffic. To do this, he said, 
railroads must be able to. provide “one- 
package” delivery for shippers. 

Mr. Mackie said coordination of serv- 
ice with other modes of transportation 
was not the answer, because of the prob- 
lem of developing joint rates. Although 
the railroads had made joint rates with 
barge lines, os said, the railroads fre- 
quently felt the rates were not fair to 
them. He declared that railroads would 
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provide more efficient service if they 
owned and operated various modes of 
transportation themselves. 

The primary interest of the eastern 
railroads was in acquiring barge and 
truck lines, he said, but he added that 
he thought the railroads ought to be 
permitted to buy airlines if they desired 
to do so. 

Another development which Mr. 
Mackie mentioned as an aid in the rail- 
roads’ effort to protect their traffic was 
Piggyback, which, he said, was growing 
“by leaps and bounds.” He called this 
growth “one of the most constructive 
and hopeful signs” in the railroad sit- 
uation. 


Rails and Job Security 


“A strong railroad industry is the 
greatest security railroad labor can 
have,” Mr. Mackie declared, adding that 
he believed labor leaders who might at- 
tempt to provide permanent “freezing” 
of jobs were sincere but shortsighted. 

He said that genuine job security 
would be achieved by permitting the 
railroads to grow stronger and more 
competitive than they were today, so 
that labor could be working in a dy- 
namic, growing industry rather than in 
one faced with the problems of produc- 
ing enough return on its capital invest- 
ment, 

Mr. Mackie noted that on the Ca- 
nadian railroads the firemen on diesels 
had been eliminated. That program, he 
said, had gone “smoothly without much 
hardship,” and he added that, given a 
like opportunity, he believed American 
railroads would follow a similar course. 

Mr. Mackie said railroads could mod- 
ernize more rapidly and provide better 
service if rates could be changed. He 
declared that “probably the whole rate 
structure could be profitably raised to a 
higher plane,” if it were not for the 
difficulty of the competition of private 
carriers. Hé said, on the other hand, 
that railroads have cut many rates re- 
cently on the basis of careful market 
research and cost computation. He added 
that he believes these selected lower 
rates have produced more traffic for the 
railroads. 

In a speech on the day of the press 
conference, at a business-industry din- 
ner sponsored by the Calumet District 
Railroad Community Committee in the 
Gary Hotel, Gary, Ind. Mr. Mackie 
elaborated on rate research. He said 
that such research was “being utilized 
by my industry to win back traffic.” 

Mr. Mackie discussed mergers with 
competing modes of transportation in 
his speech, saying the railroad indus- 
try “firmly believes they would allow us 
to handle business in a more business 
like way.” 


Public Policy Barriers 


“We believe we ought to have the 
right,” he said, “to diversify our serv- 
ices—to offer fully integrated one-pack- 
age transportation so that the shippers 
would have the convenience and savings 
of arranging with a single agency for 
movement of their goods by whatever 
means. But railroads alone do not have 
that privilege. 

“This prohibition against our diver- 
sifying is only one of a number of pub- 
lic policy barriers or inequities which 
restrict our service and thus our vigor 
and growth.” 

Mr. Mackie said that railroads were 
“the one mode of transportation whose 
taxes go to help pay for highways, air- 


we are denied the same opportunity as 
other taxpayers to use these facilities 
for business purposes.” 


He said railroads were “barred from 
diversifying our services, while we watch 
Shippers whom we serve buy their own 
fleets of trucks in order to get the kind 
of one-agency transportation they need.” 

“This growth of ‘do-it-yourself’ trans- 
portation—which the Bureau of Public 
Roads found to represent 47 per cent 
of the total intercity truck ton-miles 
in 1955, and which has been growing 
ever since—indicates shipper dissatis- 
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faction with present for-hire service 
and rates,” he said. 

He concluded by saying that “we be- 
lieve that one-package transportation 
will enable us to compete with our larg- 
est competitior—private carriage. We 
propose that Congress give railroads. the 
right to offer shippers a superior service, 
with the rail line operating as a link 
in a multi-mode transportation net- 
work.” 


DNA Group Gets Guidance From Experts 
In Management and Marketing Seminar 


Fifty-Two New Yorkers, Members of Transportation Fraternity, 
Receive Advice of Head of Large Corporation, Three Educators, 
Traffic Executive, in Sessions at Arden House, October 21-23. 


Fifty-two men from assorted areas 
of endeavor in traffic and transpor- 
tation received instruction and ad- 
vice from nationally recognized ex- 
perts on the subjects of corporate 
management, marketing and distri- 
bution, industrial relations and eco- 
nomic forecasting in a seminar on 
“Management and Marketing” that 
began the night of Friday, October 
21, and ended early the afternoon of 
Sunday, October 23, with Columbia 
University’s Arden House, atop Ra- 
mapo Mountain at Harriman, N.Y., 
as the locale. 

The seminar was sponsored by New 
York Chapter No. 5 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
for its members and for those members 
of other Delta Nu Alpha chapters in the 


New York City metropolitan area who 
accepted invitations to attend. 

Officers and members of Chapter No. 5 
credited Charles H. Trayford, transpor- 
tation consultant and member of the 
chapter board of directors, with having 
done most of the planning and arrang- 
ing of the seminar. Mr. Trayford, in 
turn, gave credit to Dr. Ernest W. Wil- 
liams, Jr., professor of transportation 
and director of the transportation man- 
agement program in the Graduate 
School of Business of Columbia Univer- 
sity, and Ernest R. Olson, of Columbian 
Carbon Co., New York City, with hav- 
ing given valuable help to the chapter 
in making possible the presentation of 
the program in the quiet atmosphere of 
palatial Arden House and in outlining 
the program itself. 

Many times in the course of the semi- 
nar, and at its conclusion, seminar en- 
rollees made comments to the effect that 
in no other assemblage had they been 


Prof. Sidney M. Robbins (second from right) discusses business forecasting techniques with (from 
left) Dr. Edward W. Smykay, of the College of: Business and Public Service, Michigan State 
‘vays, airports and waterways, and yet University; Sal G. Fiore, Jr., of Branch Motor Express, and Earl C. Adler, of the Erie-Lackawanna, 
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able to acquire so much valuable infor- 
mation, from speakers of such compe- 
tence, in so short a time. 


Two Case Studies 


The seminar program included two 
case studies. Case No. 1 was a recital of 
information concerning a hypothetical 
“Apex Corp.,” Case No. 2 comprising a 
similar recital of data pertinent to the 
structure and operations of a hypothet- 
ical “Allied Products Corp.” Certain 
marketing and/or management prob- 
lems, of particular concern to traffic de- 
partments, were stated at the end of 
each case study. The seminar enrollees 
were divided into four groups, which met 
at intervals in the course of the seminar 
to discuss the case studies and formu- 
late solutions to the problems presented. 
Each study group had a chairman and 
secretary, and those group officers pre- 
sented reports on the solutions recom- 
mended by their respective groups at 
the hours designated for the making of 
such reports. The case studies had been 
prepared under the direction of Mr. Ol- 
son. 

Commendation for the seminar “stu- 
dents” for sacrificing the week-end 
hours that ordinarily they would spend 
with their families in order to prepare 
themselves for advancement in their 
companies was expressed by the first 
speaker on the program, the night of 
October 21. 


‘Nabisco’ President Speaks 


The speaker was Lee 8S. Bickmore, 
president of the National Biscuit Co., 
New York City. He was introduced by 
Edwin F. Mundy, director of traffic of 
the National Biscuit Co. Mr. Bickmore’s 
subject was “Be Ready for the Oppor- 
tunity.” He specified four “factors” which 
he described as essential to advance- 
ment, and in discussion of one of those 
factors, the establishing of “life an- 
chors,” specified that those anchors were 
“belief in God, belief in the dignity of 
the individual, belief in the Golden 
Rule, and belief in one’s self.” 

The morning of October 22, the first 
speaker was Dr. Robert P. Brecht, pro- 
fessor of industrial management at the 
Wharton School of Finance and Com- 
merce, University of Pennsylvania, 
Philadelphia. Speaking on “Modern Con- 
cept of Over-all Management,” Dr. 
Brecht pointed to industrial acceptance 
of the theory that management is in 
itself a special skill, and that the man- 
ager of a department does not have to 
be familiar with the functions of the 
department in order to carry out his 
managerial assignment successfully. 
Some humorous observations were in- 
terspersed in his discussion of human 
relations problems. 

Intense interest of carrier representa- 
tives was shown when the other rr 
on the morning seminar program 
October 22, Francis J. Ryan, ce Por 
general traffic manager—service, of 
Eastman Kodak Co., Rochester, N.Y., 
disclosed that the traffic department of 
his company had adopted what he de- 


showing tonnage by carrier, 

shipped, by product and by destination, 
and tonnage received, by product and 
by origin. Mr. Ryan indicated that re- 
sults of this policy, in effect for the 


‘Students’ in the Delta Nu Alpha management-and-marketing seminar at Arden House listen 
attentively to advice given by one of the guest lecturers. 


Chairmen and secretaries of discussion groups in case-study sessions of DNA chapter seminar at 

Arden House, from left: Charles J. Braun, Jr., of Associated Transport, Inc.; Arthur R. Hartzell, 

Jr., of Charles Pfizer & Co., Inc., Brooklyn; Robert |. Mounce, of Erie-Lackawanna; Raphael J. 

Janer, of Penn-Dixie Cement Corp.; Carl Wilens, of Associated Transport, inc.; Wellman S. 

Finch, of Continental Can Co.; Bert Peterson, of Erie & St. Lawrence Corp., and Jack R. Seifert, 
of D’Alton Agency, New York City. 


last year, had been satisfactory, and 
that it would remain In effect. 


Use of Data by ‘T.M.’s’ 


Ways in which traffic managers could 
make use of the data they had on file 
to bring about economies in their com- 
panies’ patterns of distribution were 
described in a talk by Prof. Edward W. 
Smykay, of Michigan State University, 
the afternoon of October 22. In an 
after-dinner session on October 22, Prof. 
Sidney M. Robbins, of the Graduate 
School of Business of Columbia Univer- 
sity, gave information about the mak- 
ing of economic forecasts as he spoke 
on the subject of “Looking Ahead to 
Horizons in the Economy.” 

Dr. Williams, of Columbia University, 


which he said attention must be given 
if carriers privately-owned and operat- 
ing with the use of privately-financed 
facilities were not to be at a disad- 
vantage in competition with carriers 


which, though privately-owned, operated 


with the use of government-financed 
way and structures. He discussed, also, 
the role of costs in the making of rates. 


Discussion leaders in various sessions 
of the seminar were: Ralph Posner, of 
Republic Carloading & Distributing Co., 
New York City, first vice-president of 
Chapter No. 5; Ronald Kennedy, of the 
Port of New York Authority; Sal G. 
Fiore, Jr., of Branch Motor Express Co., 
New York City; Dr. Smykay; Earl C. 
Adler, of the Erie-Lackawanna Rail- 
road, New York City; Joseph V. Laurie, 
of the Pepsi-Cola Co., Long Island City, 
N.Y., and Mr. Trayford. 

Each seminar enrollee received a set of 
case studies, together with program in- 
formation, in binders on which the ini- 
tials “DNA” were inscribed. The binders 
were furnished by T. R. Bartels, presi- 
dent of Republic Carloading & Distribut- 
ing Co. The program printing was do- 
nated by Robert Rappaport, president of 
Bar Press Incorporated, New York City. 

Lawrence W. Lilly, of International 
Paper Co., president of New York Chap- 
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ter No. 5, presided at the beginning of 
each of the seminar sessions. 

The enrollees attended religious serv- 
ices the morning of October 23, prior to 
the concluding seminar session. One of 
the services was held in Arden House. 


Bickmore on ‘Paying the Price’ 


In his talk the night of October 21, 
Mr. Bickmore said: 

“Not enough people in the world today 
are willing to pay the price .. . to get 
up the ladder. . . . This [sacrificing of 
time, away from home, to attend a week- 
end seminar] isn’t the normal thing for 
you to do, so I sincerely congratulate 
you. I think the people who have ar- 
ranged this seminar have shown pheno- 
menal insight. 

“The title, ‘Management and Market- 
ing,’ would not suggest that this was a 
traffic seminar, We don’t expect to find 
‘marketing’ in a traffic seminar. The 
word ‘management’ is certainly appro- 
priate, but how come ‘marketing’? .. . 
Your astuteness has put your program 
immediately on the track — and this 
shows a lot of foresight and ability. 

“In these subjects of traffic, man- 
agement and marketing, I feel pretty 
much at home. I’m a member of the 
marketing committee of the Grocery 
Manufacturers of America. One of the 
committees of that association is the 
traffic committee, which for many years 
was headed by Art Schier. For many 
years the traffic committee of the Gro- 
cery Manufacturers of America didn’t 
have the rating that it should have 
had. I am proud and glad I have had 
a hand in giving to this committee the 
status it deserves. 

“In our own company, I’m sure the 
officers, heads of divisions and a lot 
of key executives didn’t realize what 
a wonderful traffic department we had; 
I’m sure they had little conception of 
the value of what the traffic depart- 
ment was doing toward achievement of 
the objectives of National Biscuit Co. 
Here is one of the very vital functions 
of business that we have been neglect- 
ing. They had made it difficult for the 
traffic department to function because 
they didn’t appreciate the close rela- 
tionship that should exist between it 
and the other departments.” 


Readiness for Opportunity 


After remarking that the subject he 
had been asked to discuss was “Be 
Ready for the Opportunity,” not “Be 
Ready for the Opportunity if It Comes,” 
Mr. Bickmore said he thought the 
admonition thereby implied by the 
program chairman was, “The opportun- 
ity will be there; are you going to be 
ready for it?” Mr. Bickmore said he did 
not believe that the young people now 
“coming along” in corporate employ- 
ment were “getting ready.” 

“If you get ready,” he continued, “the 
opportunity will knock. Qualify your- 
self . . . Prepare yourself for top man- 
agement responsibilities. 

“How does one qualify to become a 
member of management? Is there a 
tested, tried, proven formula? Is the 
road .. . highlighted by neon sema- 
phores that say, ‘If you do this and 
this, you can’t help but succeed’? .. . 

“When we ponder, I think we'll have 
to conclude there wasn’t a single form- 
ula, no well-lighted road, no pattern. 
There were many roads, many patterns, 
and many circumstances beyond our 
control. Does this suggest there isn’t 
anything you can do to be ready when 


opportunity knocks? We’d have to say, 
‘No, there are things you can do.’ 

“Management todav is becoming more 
scientific and more sophisticated. Can we 
therefore work out some formulas, or 
determine what steps we should take to 
prepare ourselves for opportunity? What 
are some of these steps? 


‘Lack of Qualified Manpower’ 


“First, there will always be a tremen- 
dous and intense need for well-qualified 
and prepared people. There’s an old 
cliche, “There’s always room at the top’— 
but its so true it’s almost frightening. 
And theres a lot of room in the various 
echelons leading to the top. The lim- 
iting factor in the growth of companies 
is not a lack of finances or of new fields 
to conquer; the limiting factor is the 
supply of qualified, prepared people. 
There is a definite lack of qualified man- 
power. 

“Secondly, somewhere along the line 
any one of us or every one of us has to 
get started with a company, some way, 
or start his own company. How? Prob- 
ably there are at least two ‘musts’ for 
getting started. The first is education. 
So many of the prospective emploves are 
educated that without that, we have a 
tremendous handicap. The second ‘must’ 
is personality. If two prospective em- 
Pployes come in, both having education, 
the one having a favorable personality 
gets the job. 

“Now, having gotten on the pay roll, 
we must seize opportunity, or somebody 
else in the company does, or some other 
company does. 


“There are four different factors, at 
least, that one must master: 

“(1) Thorough preparation. All our 
companies are full of people who would 
like to advance—but they’re not prepared 
or qualified. There must be very sound 
grounding. Two examples come to mind. 


“A few years ago, at the Greenbrier, I 
noticed a familiar figure, alone under a 
tree, making some practice golf shots. 
He was Sam Snead, probably one of the 
wealthiest golfers; he’s more than a mil- 
lionaire. (It isn’t practice that makes 
perfect; it’s perfect practice that makes 
perfect.) Two days later Sam Snead 
flew to Tulsa and tied the world’s record 
for the lowest score. 


‘Perfection’ in Preparation 


“When I came east in 1945 after I had 
been here a few months, I took my fam- 
ily to Hyde Park, and there I noticed 
that in President Roosevelt’s study 
were drafts of one of his fireside chats. I 
remember listening to those chats. 
Franklin Delano Roosevelt probably had 
the greatest ability to sway people... . 
I looked at those drafts of his speech— 
the first copy, the second copy, on down 
to the eighth copy. Only one little word 
had been changed between the eighth 
and the ninth draft. Perfection! Prep- 
aration! How many of us would settle 
for the first, second, or third draft? 
Here was this tremendous preparation. 
There is no substitute for it... . 

“You have to continue to prepare, all 
during your life. You are here because 
you realize that things continually 
change, so you have to keep up to date 
so you not only can handle your present 
job, but qualify to move up to something 
else. 


“One of our big troubles is that we 
say, ‘Now we have the job, we have ar- 
rived, and we can rest on our laurels.’ 
This can be very dangerous for the in- 
dividual and for his company. When you 
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hit this plateau, you’re not progressing 
with the times, and you’re stopping all 
progress for those under you. 


“The big problem is that the tendency 
is you'll ‘plateau’ too early—in your late 
forties or early fifties. This is very dan- 
gerous for the company. We must all 
realize that maybe before morning our 
competitor will come out with a better 
product, or a better understanding of 
the rate structure. You can’t stop and 
relax, or ‘plateau’. ... 


Art of Human Relations 


“The second basic factor is develop- 
ment of ability to work with other people 
—development of the art of human re- 
lations. 


“In dealing with other people you have 
to know what makes them tick, what 
are their desires, their ambitions. .. . 
You have two factors, in the case of an 
art—a principle and the application of 
the principle. 


“Unless we happen to be particularly 
trained, not ‘many of us could write an 
intelligent thesis on the principle of 
electricity—yet any four-year-old child 
knows several applications of the princi- 
ple of electricity. 


“We understand the principle of 
honesty, but sometimes we don’t under- 
stand its application. There are em- 
ployes who wouldn’t think of taking 
money out of the cash register, but 
show complete unconcern about loafing 
on the job. ... 


“We find people who are actually 
brilliant, but who don’t seem to be able 
to work with other people. Nine hundred 
ninety-nine per cent of our problems 
are with people. If you get the human- 
relations thing all worked out and under 
control, you’re on your way to success. 
It’s almost incredible what we can do 
by working through people. 


“When you develop ability to work with 
people, there’s no limit to what you can 
do—by guiding, encouraging, stimulating, 
eee People will respond to leader- 
ship. 

“When, to get things moving, you try 
to rely on your title, it just doesn’t work. 

“But when you’ve got this ability, you 
can’t say, ‘I’ll lock it in the safe.’ You 
change, and times change. 


‘Basic Life Anchors’ 

“The third factor can be called ‘es- 
tablishing your life anchors.’ These an- 
chors will act as a force to steady, balance 
and reassure you. They are: 

“(a) Belief in God; (b) belief in the 
dignity of the individual; (c) belief in 
eso Golden Rule, and (d) belief in one’s 
self. 


“T think these basic life anchors help 
to create or establish your attitude to- 
ward so many things—and your attitude 
plays a tremendous part in whether you 
are ready for opportunity. I think we 
have to have a sense of inner serenity— 
something to which we can tie when the 
going gets rough. I think inner serenity 
will give us strength to carry on and not 
become frustrated. Our mental institu- 
tions are filled with people who, some 
way or other, have lost this serentity. 

“I think that people who look to you 
for leadership have to realize that ‘there 
is a man of stability.’ It’s amazing, the 
number of top-flight businessmen who 
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crack up at 50 or 60, and are not there 
at 65. 

“The fourth factor is — hard work. 
Long days, sleepless nights. Tremendous 
sacrifices on the part of the individuals 
and on the part of their loved ones. 
There’s no eight-hour day for people who 
have been able to seize on their oppor- 
tunities. It means the ‘extra,’ the ‘plus’ 
that the champion, the winner, the all- 
American puts into the contest.” 

Mr. Bickmore remarked that many 
employes were ready to rush out of their 
offices at one minute before 4:30 p.m., 
or “quitting time.” 

“Opporunity,” he added, “might come 
at 4:31, or 5:30, or tonight at 9 o’clock.” 

Mr. Bickmore said that employer and 
employe should “have the same goal,” 
and that “not only the employe, but the 
employer must be ready for opportun- 
ity.” 

“The employer should create oppor- 
tunities,’ he continued. “It’s the em- 
ployer’s responsibility to develop a 
climate within the company that’s con- 
ducive to growth of the employe. 

“The company should institute train- 
ing programs, on-the-job coaching and 
training, counseling, job and perform- 
ance reviews and appraisals.” 


Appraisal of Employes 

Describing the “system of appraisal” 
used by National Biscuit Co., Mr. Bick- 
more said that on the chart for the 
traffic department the name of Mr. 
Mundy was at the top, and that below 
that was the name of his selection of his 
successor, then the names of other pro- 
motable people in his department, etc. 

“We discussed these people with Ed,” 
said Mr. Bickmore. “This is made up 
from an appraisal sheet which Ed has 
on all of his employes. . . . The questions 
we ask about a potential candidate for 
promotion are: . . . Is he the kind of man 
that can handle the job successfully? 
Does he have management skill? 

“Over here, we have the name of a 
potential candidate to succeed him. We 
ask ourselves, ‘What can we do to help 
him?’” 

In introducing Dr. Brecht, of the 
Wharton School, Mr. Posner said that 
books written by Dr. Brecht included 


“Modern Concept of Over-all Manage- 
ment” by saying that the managerial 
process was all-pervasive, and that every 
kind of enterprise depended on it. He 
said that professional management, “in 
the technical sense,” was a most chal- 
lenging concept. 

“A body of principles and practices 


t 
ment.’ 
“This is an academician’s brainstorm. 
General Electric is one of the few really 


and truly pioneer thinkers and prac- 
titioners in what’s new in manage- 
ment. ... 

“We have two classes of supervisory 
officials: (1) Managers and (2) execu- 
tives. The managers are steeped in man- 
agement, as distinguished from the func- 
tion that must be managed. Their job 
is to bring the performance of the 
function to the highest possible level. 


GE and Executive ‘Schooling’ 

“General Electric is sending practical- 
ly all its executives back to school to 
eapture this concept of management; 
they go to school for 13 weeks at a 
time. Every one of the GE supervisory 
individuals is going back and examining 
this concept of generalized t. 
Many of us believe this will be 
the economical and social salvation of our 
enterprises. 


“How did this concept come about? As 
long as you have any kind of person 
directing enterprises, management de- 
cisions have to be made. These decisions 
were prompted by business judgment, in- 
tuition, common sense, or, perhaps, the 
glands. The ‘secret’ of how the execu- 
tives of yesteryear functioned is lost. 

“Frederick W. Taylor, a Philadelphia 
Quaker, first became conscious of the 
Management problem. He was a fore- 
man in a shop. The question came up: 
‘How much work can I expect from one 
pe! my rm amg 0 It became a matter 

the individual did as little 
pe he could, short of being fired, while 
management was pushing for maximum 
production. 


Work Measurement 


“Taylor got the idea of work measure- 
ment, or time study. From this point 
on, we have a body of management 
literature. .. . From this simple begin- 
ning, Taylor began to move out into 
study of forms of managment. Henri 
Fayol broadened the thinking of man- 
agement. .. . William Newman, of Co- 
lumbia University; Harold Smiddy, 
Brecht (hotcha!) and others added to 
the concept of mangement functions and 
principles.” 

Dr. Brecht said that Newman recog- 
nized “planning, assembling of resources, 
organizing, directing and controlling” as 
management functions; that Smiddy, of 
GE, listed “planning, organizing, inte- 
grating, and measuring” as such func- 
tions, and that “Brecht et al.” specified 
the functions of “planning, organizing, 
motivating and controlling.” The differ- 
ences between the differing lists of func- 
tions, he said, were “not a surface study 
in semantics,” but represented “a hard 
intellectual struggle to put in significant, 
understandable form the basics of man- 
agement for the better, more effective 
application of that process.” 

“Controlling” was preferable to “meas- 
uring,” in the list of management func- 
tions, because, he said, “you can stop 
when you're ‘measuring,’ but in the word 
‘control’ there’s ‘oomph’ !” He stated the 
view that the “ugly connotation” of the 
word “control,” the implication that it 
involved “bossing,” should be knocked 
out, he said. 


‘Patter of Little Feet’ 

“Let’s look at the word ‘integration,’” 
he continued. “The word ‘command’ was 
historically good; it was the old military 
way. Is that the way we want to operate 
today? No, this is not the way we want 
to get things done today. We now have 
human relations. and 
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one of these days somebody will say, 
*The h——I will! And there you have a 
case of insubordination. You fire the 
man—and soon you will hear the patter 
of little feet coming your way. The feet 
will be those of the union grievance com- 
mittee. 

“Remember that as managers you're 
interested in productivity. .. . We have 
people, power, machines; these are in- 
puts, and we try to get the best output 
out of these inputs that we possibly can.” 

After describing management as a ma- 
nipulating process and listing five M’s 
of management—materials, money, ma- 
chines, methods, and men—Dr. Brecht 
said: 

“All the inputs except ‘men’ are in- 
sensate; you tell the others to do some- 
thing, and they will. But with men, you 
can have quiet sabotage. Here we have 
to see the importance of inducing peo- 
ple to do their best. 


Reliance on Motivation 


“I can’t command your cooperation. I 
can’t command respect. In certain areas 
where you have to depend on voluntary 
response you have to depend on motiva- 
tion to bring it about... . 

“Direction is important .. . but there 
are different ways to do this. ... 

“You have to find out what makes the 
individual tick. . . . There was a day 
when, if you came into the shop and 
found that an employe in the shop had 
pallets strewn all over, you would say, 
‘For heavens sake, Zilch, clean this up!’ 
Now, the way some companies do it, 
you say, ‘Good morning, Henry! .. 
Don’t you think it’s a good thing to have 
a clean shop? . .. Think it over!’ He 
should have had a kick in the pants! 


“When you face a situation and can’t 
integrate it, put it down in your note 
book and say, “Today I failed to inte- 
grate!’ ” 

Definition of ‘Management’ 

Dr. Brecht said that management was 
more than a unifying, integrating experi- 
ence; that it was a decision-making pro- 
cess, but that, of equal importance, it 
was also a decision-implementing process. 
Decision-making should not be equated 
with management he said. In decision- 
implementing, he continued, “you get 
into computing and data processing.” He 
referred to an outline of his remarks, 
copies of which were provided in advance 
of the seminar for the enrollees, in 
which he described management also 
as an adaptive process and as a creative 
process, concluding with this “attempted 
definition” : 

“Management is the process of per- 
suading people as individuals and in 
groups to utilize effectively and efficiently 
the policies, methods, techniques, and 
facilities made available to them to 
achieve a commonly recognized goal with 
due regard to the limitations and in- 
fluence of costs, time, and service.” 


Taking up the techniques or “tools” 
used by management, Dr. Brecht said 
that the techniques must not be confused 
with management itself, and that there 
was “one tool you can’t get along with- 
out, and that’s organization.” 

In the course of a question-and-an- 
swer period, Dr. Brecht said that “of 
course” the manager of a department 
should have something to say about se- 
lection of employes for his department, 
and that the kind of workers to be 
desired were not people who were com- 

and contented in their 
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Dr. Ernest W. Williams (standing, left), addresses seminar ‘students’ after having been introduced 
by Joseph V. Laurie (standing in front of blackboard). 





Report of discussion group is presented by its leader, Charles J. Braun, Jr., of Associated Trans- 
port, Inc., New York City, while Ronald Kennedy, of the Port of New York Authority, secretary 
of the group, is seated in front of blackboard, 


jobs, not people who lacked ambition, 
but people who were responsive. 


Talk by Francis J. Ryan 


In his talk on “Industrial Traffic and 
Its Place in Marketing and Manage- 
ment,” Mr. Ryan, of the Eastman Kodak 
Co,, said at the outset that “the primary 
role for the industrial traffic depart- 
ment for marketing and management 
is to provide the best information 
possible on plant and warehouse loca- 
tions and to establish distribution pat- 
terns from each of them.” 

“The significant factor that gives 
management a more favorable position 
in its choice of plant location,” he con- 
tinued, “is the flexibility of the trans- 
portation network and pricing systems. 
Other factors, such as taxes, wages, 
manpower supply, as they apply to a 
particular location within a commercial 
zone, are fixed and must be accepted by 
Management as they are. The favorable 


and flexible factor of adding necessary 
transportation services and adjusting 
prices that must be paid in order to 
obtain the service can be an influential 
and perhaps the deciding item in the 
marketing arrangement. 

“But just how many plants will you 
have an opportunity to assist in locating 
in your lifetime? Not too many, and 
perhaps none at all. 


Challenge for Traffic Dep’t 


“The challenge that comes the way 
of the industrial traffic department is 
the opportunity to arrange and re- 
arrange the pattern of assembly and 
distribution at existing locations and to 
adjust and readjust the services pro- 
vided at a particular price at the same 
locations, 

“It is not unusual for the importance 
of a traffic department’s activity to have 
been overlooked by company manage- 
ment up until this time because the 
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company management was properly in- 
terested in first things first. Production 
has received its necessary attention; 
Sales has received its necessary atten- 
tion; and now the multiple administra- 
tive tasks that bridge the gap between 
these two are to receive the attention 
they must have. The most popular word 
to describe these business activities is 
‘distribution.’ ” 

Mr. Ryan commended for reading an 
article entitled, “The Logistics of Dis- 
tribution,” published in the July-August, 
1960, issue of the Harvard Business 
Review. 

It was his intention, Mr. Ryan said, 
to outline “how some few of the traffic 
functions can be performed for the 
benefit of management as it accom- 
plishes the marketing of the company’s 
product.” 


‘Godsend to Traffic’ 


“The total distribution concept,” he 
continued, “is a godsend to the industrial 
traffic department. Now, for the first 
time, the paths between these depart- 
ments—estimating sales, planning pro- 
duction, warehousing, inventory control, 
materials handling, and transportation 
—which make up the ‘distribution fam- 
ily,’ have been established on a two-way 
basis so that the traffic department can 
obtain with less effort and with greater 
understanding the essential transporta- 
tion information which is available 
from these other departments. 

“The first thing, then, for the traffic 
department to do is to see to it that 
the traffic tasks are coordinated in 
fact with the other distribution depart- 
ments’ activities and are not coordinated 
on the organization chart alone. 

“A freight rate comparison between 
truck and rail service is no longer the 
answer to a sales decision—nor, for that 
matter, a traffic decision. Consideration 
must be given to the other functions 
of distribution, emphasizing the effect 
which the transportation services at 
their several prices will have upon them. 

“Inventory control, materials han- 
dling, and transportation have a direct 
influence upon each other. Estimating 
of sales, the planning of production, and 
warehousing have an indirect effect 
upon the first three distribution factors, 
but create the need for a high quality 
of performance in them, 


Constant Effort Required 

“You, as an individual, must under- 
take this assignment. This coordination 
is not brought about by a statement 
of policy, but can only be made effec- 
tive by the direct, constant effort of the 
individuals charged with the distri- 
bution responsibilities. 

“To avoid the tedious recitation of 
the recognized routine and cooperative 
traffic functions, I have had copied a 
list of them that you may review at 
your leisure. The list was taken from 
the thesis of Dr. Joseph R. Hartley of 
Indiana University, entitled, ‘Getting 
the Most From Traffic Management.’ 

“In the accomplishment of our traffic 
tasks, the members of our staff conduct 
research on two bases First, the short- 
range research which results from facts 
uncovered in the performance of our 
regular daily duties. For example, in 
our review of tariff supplements, we 
may notice that the provisions for the 
stop-off rule are changed (which may 
cause us to establish new stop-off weight 
limits); or we may notice a new rate 
on a product similar to one of our own, 
and we may be desirous of obtaining a 
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similar rate adjustment; or we may no- 
tice the effective date of additional sur- 
charges and wish to make an estimate 
of the added expense such charges will 
make on our minimum shipments with- 
in sales territories. 


Long-Range Research 

“This short-range research provide the 
nucleus for the second, the long-range 
research studies that set forth the im- 
pact of transportation rates and serv- 
ices on the marketing of our products in 
a way that ties transportation to the 
new, broader concept of distribution. 
‘Detailed transportation analysis’ is the 
name we have given to our long-range 
research program. 

“After considerable discussion and de- 
bate, we determined the format for our 
long-range studies. We finally settled 
upon a specific set of questions that we 
believed covered the subject adequately 
for us. We did not overlook the need for 
comments or remarks at the end of each 
series of questions and answers. 

“Most of the long-range studies are 
concerned with the marketing of indi- 
vidual products. Some of the studies, 
however, are common to all commodity 
reports. These include containerization, 
unit loading—which pertains to our at- 
tempts to move a pallet quantity of ma- 
terial intact from the end of the pro- 
duction line to our customer—and the 
use of air freight as a normal, instead 
of as an emergency, method of distribu- 
tion. 

“We have found that a constant re- 
view of the sale of individual products 
should be made, having in mind the in- 
ventory level and the transportation 
volume rate requirements and the unit 
loading possibilities as inseparable items 
for consideration. 


Collection of Information 


“As the volume of business for an in- 
dividual company grows, more and more 
mechanical and electronic devices are 
used for the collection of information, 
with special reference to customer in- 
voicing, sales analysis, stock replacement, 
and warehouse inventory. The use of 
computers, which provide for such a 
phenomenally rapid flow of information, 
has a tendency to replenish product at 
such a pace that the amount shipped 
may not meet the carrier’s minimum 
weight requirements to obtain a specific 
commodity rate. 

“For example, as our Verifax Copier 
business has grown over the past five 
or six years, our sale of paper on which 
the copies. were made grew, too. Our in- 
terest in unit loading led us io review 
those large-selling products that might 


moved, not only 
daily in small lots, but every two or 
three weeks in carload and truckload 
lots. We established the rates; adjusted 
the inventory level; brainwashea the 
‘brain,’ and reduced the annual trans- 
portation expenses by $50,000. 
Advance of Containerization 

“To touch for a moment upon one of 
our other long-range studies, we would 
like to emphasize our interest in con- 
tainerization. Any method of transpor- 
tation that will deliver our products to 
our customer’s door with greater speed, 





Edwin F. Mundy (left), director of traffic of 
National Biscuit Co., collaborated with Charles H. 
Trayford (center), seminar program organizer for 
New York Chapter No. 5 of Delta Nu Alpha, in 
obtaining Lee S. Bickmore (right), president of 
National Biscuit Co., as a speaker for the 
chapter’s management-and-marketing seminar at 
Arden House. 


less handling, and less danger of loss 
and damage is certainly deserving of 
our attention. 

“This idea took a big step forward 
by the raiiroad development of piggy- 
back service. Containerization will re- 
ceive further impetus when the motor 
carriers, too, develop trailer leasing plans 
to provide shippers with containers of 
variable sizes to suit the individual 
shipper’s needs. 

“We have not delved deeply enough 
into this matter, but we are aware that 
in order for us to develop any container- 
ization program we must work very 
closely with all tynes of transportation 
companies, including railroads, motor 
carriers, steamship companies, airlines, 
and freight forwarders. 

“The detailed transportation analysis 
represents our effort in the coordination 
of the distribution activities. The report 
serves us as a historical record for the 
service and rates provided by the car- 
riers, and also serves as the first infor- 
mation presented to the carriers for 
their review. The carriers, in turn, can 





Dr. Robert P. Brecht, professor of industrial man- 
agement, Wharton School of Commerce and 
Finance, University of Pennsylvania. 
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present this data to their rate bureaus 
and regulatory agencies in support of 
our proposals. 

‘Research and Planning’ Section 


“With a competent staff performing 
the short-range research to take ad- 
vantage of current rate and service situ- 
ations, we have added a new section to 
our department called ‘research and 
planning.’ To this group falls the task 
of converting the short-range projects 
into long-range projects. 

“It may be extremely difficult to justi- 
fy such a research activity in advance. 
I am sure, though, that in your experi- 
ence you will have encountered similar 
situations where the exercise of im- 
agination and vision in an unexplored 
field has produced beneficial results. In 
this case, we expect to increase our de- 
partment productivity, contribute to the 
quality of our distribution services, and 
thereby improve the marketing arrange- 
ments as they apply to our company’s 
products. 


Records Open to Carriers 


“To maintain this long-range plan- 
ning program at a high level, we have 
inaugurated a second program. We now 
make all of our tonnage statistics avail- 
able to our carrier representatives. We 
prepare four tonnage reports: 

“(1) Tonnage by carrier; (2) tonnage 
by city; (3) tonnage shipped—by prod- 
uct—by destination; (4) tonnage received 
—by product—by origin. 

“We ask the carriers to call upon us 
at their convenience, with the further 
request that they plan to stay for at 
least one full day, or perhaps two or 
three—depending upon the similarity be- 
tween our distribution pattern and their 
operating limits. 

“By making our records available, we 
hope to provide the carriers with every 
opportunity to learn about Kodak’s ship- 
ping problems. Every speaker who talks 
about carrier and shipper relations— 
particularly the shippers— makes the 
comment that the carriers should learn 
the problems of their shippers, but not 
one spokesman has told us or them how 
they, the carriers, are to accomplish this 
task of learning about our business. We, 
the shippers, have guarded our informa- 
tion so carefully and, in fact, shrouded 
this data with such secrecy that we have 
brought it to the point where the car- 
riers learning of the shippers’ needs is 
almost impossible—unless, of course, we 
wish to make a complaint. 


‘Free’ Additions to Staff 


“Our solution to this problem was to 
tell the carriers that our records are 
open for their inspection at all times. 
Many of the carriers have taken ad- 
vantage of our offer and, after their 
review of our records, we find that they 
can discover areas of mutual interest. 
We are taking advantage of their talents, 
too, to extend our accomplishments be- 
yond the scope of the performance of 
our routine tasks and our short-range 
lanning. In effect, we are adding an 
untold number of well-informed trans- 
portation people to our department staff 
without incurring any expense in doing 
so. 
“We are confident that we are cap- 
able of developing a satisfactory trans- 
portation program, but we would be less 
than wise to imagine that we ‘know it 
all’ and that we cannot obtain extremely 
valuable suggestions from our trans- 
portation companies. 
“The results of our open-record policy 
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have been extremely satisfactory, and we 
plan to continue this arrangement. 

“One of the by-products of this policy 
has been the opportunity for getting 
better acquainted with the abilities of 
the carrier representatives. It is very 
helpful to us to do business with car- 
riers employing expertly trained and 
well-informed personnel. It brings forci- 
bly to our attention the fact that we, as 
shippers, must develop and maintain 
an equally competent group of people if 
we are to perform our transportation 
tasks with equal efficiency. 

“Every field of endeavor requires con- 
tinuous study on the part of its practi- 
tioners. Our profession is no different. 
If we are to perform for the greatest 
benefit of our companies, we must 
obtain the best traffic education possible 
and add to it a broad background of 
information in other related fields. Our 
educators are deserving of great praise 
for recognizing the industrial distribu- 
tion problem and for providing us with 
the opportunity to review and profit by 
the experience of others as we studied 
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assignment; by developing long-range 
plans in our detailed transportation 
analysis; by providing more information 
for our carriers; by cooperating to the 
utmost with our distribution associates. 


Way to Resolve Marketing Problems 


“If these methods and procedures in 
a traffic department are efficient, and 
all other members of the ‘distribution 
family’ contribute in a like manner, 
the marketing problems of our company 
have been resolved. 

“Regardless of the size of your com- 
pany, you, as an individual, are the 
most important asset of the company. 
The leadership you display in your 
willingness to help those working with 
you is your most important talent. 

“If an industrial traffic department, 
as a part of the distribution group, 
aspires to a high level of company 
recognition, the caliber of its personnel 
and the caliber of their performance 
must be on a level that will be of interest 
to the top management of the company.” 

Answering questions addressed to him 
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The officers and directors of New York Chapter No. 5 of Delta Nu Alpha who participated in 
the planning and arranging for the seminar on ‘Management and Marketing’ at Arden House, 
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Beckmann, 


immediate past president; Charles H. Trayford, director, and William F. Wallace, second vice- 
president. Chapter officers not in photograph are Ralph Posner, first vice-president; George M. 


Craig, corresponding secretary, and Peter F. Fallon, 


and continue to study under their com- 
petent jurisdiction. 

“The complexity of business today 
creates an even-greater need for new 
business management idéas and better 
methods and systems to make these 
ideas effective. Our national industrial 
strength represents the productive abili- 
ties of each of our companies. Each 
company, in turn, as it has mastered 
the problems of production and distri- 
bution and sales, must master the 
newest set of problems which can be 
resolved by efficient distribution. 

“We have outlined how we strive to 
make our contribution to the discharge 
of the distribution responsibility. 

“By going beyond the routine traffic 


director. 


by members of his audience, Mr. Ryan 
said that no disadvantages of the “open- 
record policy” of the Eastman Kodak 
traffic department had become apparent; 
that his company did not engage in 
private trucking and used common 
carrier services entirely; that as a result 
of the “open-record policy” gains had 
been made for the company, including 
some favorable rate proposals for cer- 
tain movements. He added that “we do 
find that it saves us time.” 


Discussion by Dr. Smykay 


Introducing his discussion of “Distribu- 
tion or Marketing and Its Relation to 
tion,” the morning of October 

22, Dr. Smykay, of Michigan State Uni- 
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versity, said that under “the concept of 
total-cost approach to physical distribu- 
tion,” physical distribution accounted for 
59 cents of every $1 the consumer spent, 
and that of the 59 cents, about 20 cents 
was accounted for by transportation ex- 
pense. The other expense items were 
marketing, advertising, and the cost of 
carrying inventory, he said. 

“For every dollar of inventory you 
carry,” he continued, “the cost is 25 cents. 
. . . We consider the whole system, in- 
bound and outbound, of distribution. .. . 
Many times we find that the traffic man- 
ager has in his possession all the in- 
formation that’s needed to improve his 
company’s distribution sytem. Frequent- 
ly the traffic manager is unaware of the 
cooperation he can give to the other 
departments of his company. .. . The 
company’s goals are cost-of-service eco- 
nomy, and service itself. The main con- 
siderations are profit for the company 
and the competitive position of the com- 
pany.” 

Dr. Smykay used a series of diagrams 
and charts, imposed on slides and pro- 
jected onto a screen, to illustrate meth- 
ods in selecting the more advantageous 
system of two or more alternate systems 
of distribution. In one instance he 
showed how a traffic manager at what 
point and with what volume of freight, 
long-haul movements by rail and via 
warehouse would be more economical 
than air freight movements of the same 
commodity. Another chart was used to 
determine the least cost for movements 
via several means, including the estab- 
lishment of a branch plant. 


Increasing Turnover Rate 


Dr. Smykay also showed how, taking 
into account such items as the inventory 
cycle and number of days of lead time, 
average sales per week, order frequency, 
time in transit required via different 
means of carriage, order-processing time, 
number of units per shipment, etc., the 
turnover rate per year could be sharply 
increased. 

By means of other diagrams and 
graphs, Dr. Smykay indicated that dis- 
tribution managers could ascertain the 
extent to which use of additional ware- 
houses by a producer of goods would 
produce savings or increase expenses. 

“If you keep on adding warehouses,” he 
said, “ultimately, at a ridiculous extreme, 
you'll have a warehouse at every cus- 
tomer’s door. You get the advantages of 
consolidation up to a point. If you have 
too many warehouses, your consolidation 
potential disappears... .” 


Fun With Forecasting 


At the beginning of his talk on “Look- 
ing Ahead to Horizons in the Economy,” 
Prof. Robbins, of the Graduate School 
of Business of Columbia University, 
described economic forecasting as “the 
lifeblood of my business” and proceeded 
to poke fun at economic forecasters 
generally by mention of the practice of 
hedging, such as was evident in a pre- 
diction that “based on available data, 
there will be a protracted business boom, 
unless ameliorating circumstances arise, 
in which case there will be a protracted 
recession.” In such a manner, he indi- 
cated, the outcome of the Presidential 
election in November could safely be 
predicted; the next President would be 
either Nixon or Kennedy. 

“Why do we keep on forecasting, in 
the light of a continuous lack of suc- 

cess?” he continued. “First, it’s a game 
that we play; we like it. It’s one of the 
appropriate things in business life. Sec- 















































































































































































































































































































































































































































Transportation Week 


ond, the economist helps you to make 
up your own mind. More ulcers are 
caused by failure to make up your mind. 
A businessman consults you; you make 
a prediction, and, bingo! he makes up 
his mind. But economists get ulcers, 


“The greatest invention of modern 
business is the budget. ... 


‘Interpretations Differ’ 


“Having suggested the realities of 
economic forecasting, let me tell you 
how it’s done. We look at the past, we 
look at, and interpret, cyclical fluctua- 
tions. But our interpretations differ. 
Some economists take delight in re- 
lating money market factors (bank 
loans, etc.). Some take a cycle and look 
for a repetition of it. Sewell Avery 
said he had found that after every 
war we have a depression. So Montgom- 
ery Ward did not expand, but Sears did. 
The only thing wrong with his fore- 
cast was the timing—the depression 
could occur 30 years after the war.” 

Prof. Robbins said that one of the 
economic theories used in economic 
forecasting involved reference to gross 
national product (GNP). The govern- 
ment, he said, relied heavily on this 
kind of approach. The essential GNP 
elements, he said, were: (1) personal 
consumption expenditures; (2) govern- 
ment purchases of products; (3) gross 
private investment, and (4) exports. 

Reference by economists to data on 
inventories constituted one of the rea- 
sons for the suggestion that “we are 
in an economic decline, though not for 
long,” said Prof. Robbins. Exports were 
the smallest of the contributing factors 
to the gross national product; govern- 
ment expenditures were important, and 
personal consumption expenditures were 
largely based on credit, he said. 

“No one handles money,” he con- 
tinued. “You pay by check. Probably 
90 per cent of our economy is financed 
by credit. ¢ 


Grentack Danger’ 

“The government, in event of a seri- 
ous economic reaction, is prepared to 
spend huge amounts to counteract it 

. . The government is acutely aware 
that the greatest danger, in event of 
an economic collapse, is Communism.” 

Prof. Robbins referred to a chart to 
show relationship between availability of 
bank credit and fluctuations in economic 
activity, and added the observation that 
a substantial degree of control of the 
banks’ situation could be exercised by 
the government through witholding or 
releasing funds from the federal re- 
serves. In 1952, when there was an in- 
dustrial decline, the banks had plenty 
of money to lend, but in a period of busi- 
ness boom in 1957 the banks were tight 
on credit, he said. 


Long-term forecasting, Prof. Robbins 
continued, was ordinarily done with the 
use of population data, and on the basis 
of such data forecasts could be made as 


to labor force, work week, productivity, 
national income, etc. 


Rise in Average Income 
“The upward trend in births,” he said, 

















































Prof. Robert P. Brecht, of Wharton School of Finance and Commerce, University of Pennsylvania, 
answers question addressed to him by Ralph Posner (standing in front of chapter banner), 
after lecture by Dr. Brecht on ‘Modern Concept of Over-all Management.’ 


$9,000 (in current dollar) 
$6,000 today.” 

Prof. Robbins noted that several in- 
dices of economic activity currently were 
down, but indicated that such economic 
reaction would be of short duration, and 
asserted that “prospects for continuing 
advances remain good.” 

“We are reasonably convinced,” he 
went on, “that the population growth 
will continue, that the economy will con- 
tinue reasonably strong. In the light of 
the available facts. . . . it seems reason- 
able to suggest that we won’t have a 
serious recession. 

“Over the longer term, of course, we 
are confornted with much more serious 
problems. Will we be able to compete? 
We have the labor problem and the 
problem of loss of industry to other 
countries. ... 

“The great danger is that we'll be 
frightened into putting up barriers to 
protect industires that are non-competi- 
tive. 


Bookkeeping Service by Banks 

“Internally, we have the revolutionary 
computer. .. . It will free a lot of routine 
kinds of people. .. . Banks may very 
well undertake to do all the bookkeeping 
for other companies. Such developments 
will stress the role of leisure and educa- 
tion. . ., We may have a three-day or 
four-day work week. . . . Our cities will 
change. A metropolitan area might ex- 
tend from Vermont to Washington, 
) oS 2 A! 

Asked whether he thought that the 
Federal Reserve Board would lower the 
discount rate before November 8, Prof. 
Robbins said he thought that the Fed- 
eral Reserve Board members were “free” 
and not responsive to political pressure. 


r. Williams on Efficiency 


Early in his talk on “Economics of 
Transportation in Relation to the Eco- 
nomy at Large,” Dr. Williams, of the 
Graduate School of Business of Colum- 


as against 


and production had been altered. 

“If the latitude for increased efficiency 
in production is less than it used to be,” 
he said, “we must become acutely aware 
of the potentials for greater efficiency of 
distribution. Top management, there- 





fore, must have keen awareness of the 
importance of the distribution function 
and of the importance of the people who 
work in this field... . 

“A second aspect, of great interest to 
the economist, is the increasingly com- 
plex situation in transportation and in 
the broad area of distribution. The eco- 
nomist must center attention on how to 
get the best use out of an abundance of 
alternatives. 


“As we look at these tools (the differ- 
ent forms of transport) separately, we 
recognize that each has important char- 
acteristics. Each has different inherent 
potentialities and different cost charac- 
teristics. The economist, therefore, 
comes to face the allocation question. 
Depending on how one does it, one will 
get a different cost-of-service package. 


Transport Pricing Problem 


“You have internally the problem of 
meshing your service with the total 
economy. The economist attaches much 
significance to the pricing problem in 
transportation service, because in the 
pricing area it is subject to control... . 
The economist looks for the most effi- 
cient use that can be made of each tool 
and relies heavily on price structures, 
in view of the fact that service charac- 
teristics ought to manifest themselves in 
the price structures. Any traffic man- 
ager soon finds what he can expect from 
each of the types of carriers used, in the 
fields of loss and damage claims, reg- 
ularity, and dependability. 


“The price mechanism has come to 
occupy the center of the stage in dis- 
cussion of the regulatory and promo- 
tional policies of the government. 


“Our economy has a gross national 
product of about $500 billion. We have 
a transportation system that runs to a 
total of about $100 billion, and intercity 
transportation alone runs about $30 bil- 
lion. This is a necessary, facilitating 
service, not something that does not 
make a direct end contribution... . 


Importance of Transport Function 


“To the economist, the general status 
of the economy is improved with more 
improvement of the efficiency of our 
transportation resources. If_ take 
the position taken by Ken Galbraith in 
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Leaders in planning for, and presentation of, seminar on ‘Management and Marketing’ by 
New York Chapter No. 5 Delta Nu Alpha, at Arden House. From left: Francis J. Ryan, assistant 
general traffic manager—service, of Eastman Kodak Co., Rochester, N.Y., speaker on ‘Industrial 
Traffic and Its Place in Marketing and Management’; Ernest R. Olson, of Columbian Carbon 
Co., New York City; Dr. Ernest W. Williams, Jr., of Graduate School of Business, Columbia 


University; Lawrence W. Lilly, 


president of Chapter No. 5, 


and Charles H. Trayford, a 


director of Chapter No. 5, organizer of the seminar. 


‘The Affluent Society’ that we are so 
well heeled we don’t have to concern 
ourselves with efficiency, you must bear 
in mind that he is arguing mainly as to 
goods and services at the end of the line. 
But it remains true that to improve 
the efficiency of the transportation func- 
tion should improve the efficiency of 
the production process and that of the 
economy as a whole. The transportation 
function therefore is important in our 
struggle for economic progress and for 
world leadership. 

“The problem is how to use each form 
of transportation in the best way and in 
the best combination with the others. 


“The second question, also an allo- 
cation problem, is concerned with the 
total we spend on the transportation 
function. It’s increasingly true that 
transportation economists are coming to 
agreement as to what the major prob- 
lems are in the transportation field. 

“We are dealing with one of the larg- 
est, most complicated elements of our 
economy—one in which there is com- 
plexity, on the one hand, and little 
known about certain segments, on the 
other... . 


Traffic ‘Allocation’ Problem 


“The economist would say that perhaps 
the No. 1 problem is . . . the allocation 
of traffic among the several forms of 
transport and combinations of them to 
the end that each will perform in the 
area where it has an economic ad- 
vantage. The economist says that a 
major problem today in transport is how 
to make work, with reasonable efficiency, 
a mixed system—a mixture of substantial 
Public and private investment. 

“There is the subsidy question. With 
the economist, the problem is not one 
that reduces itself to simple terms, but 
he is inclined to look at it as a serious 
Problem. We have a situation in which 
Way-and-structure investments in motor, 
air and water transportation are re- 
sponsibilities of the government units 


at local or higher levels. In the rail- 
road and pipeline industries, the basic 
facilities are private investments. 

“The basic facilities of motor, air and 
water transport are used by privately- 
owned operations. When one looks at 
the subsidy question, it usually reduces 
itself to the question whether user 
charges are adequate. But from the 
economist’s point of view, the problem 
goes further than that. We have to have 
conditions which enable each form in 
the market to perform the best service 
which it is capable. The question arises, 
Is there over-stimulation of the public 
segment? 


Question as to User Charges 


“Suppose user charges are perfectly 
adequate—there’s still an important dif- 
ference between the user of public facili- 
ties and the user of private facilities. The 
user of public facilities pays as he goes, 
but the user of way and structures and 
moving equipment in which his own 
money is invested has fixed expenses 
which he cannot shed. The problem of 
failure of transportation in the private 
sector to get the money it needs might 
result in over-stimulation of the public 
sector. 


“The question arises, ‘How are we to 
continue public common carrier service 
adequate to our needs, in the face of 
developing private transportation?’ It’s 
generally agreed that the common car- 
rier system is an indispensable part of 
our transportation system. We come to 
these questions: 

“(1) How to get the best use of the dif- 
ferent forms of transportation. ... 

“(2) How can we govern, with efficient 
results, our public investment, on the 
one hand, and our private investment, 
on the other? 

“(3) How can we sustain a. good, 
healthy common carrier system that 
meets a multitude of needs for which it 
is indispensable, in the face of growing 
private transportation? 


Transportation Week 
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“I would suggest that there’s a fairly 
close relationship between those three 
questions. 

“The economist would say that if he 
could get an effective set of signals in 
the market place, there would be a tend- 
ency to merge the different forms... . 


Rates v. Costs 


“What is not apparent now is the re- 
lationship of the cost structures of the 
different modes of carriers. It is in the 
area of rates that we have in the past 
departed farthest from reflecting the 
cost function. ‘The economist says that 
the rate doesn’t necessarily tell him any- 
thing about what it will cost him, with- 
out information showing what the cost 
of furnishing the service is. Shippers 
will try to ascertain the cost of private 
operation by comparisons with the rates 
of common and contract carriers to him 
—not with their costs. 

“When it’s proposed to improve a 
river channel, a study is made to de- 
velop information as to costs and bene- 
fits, and justification for the project is 
predicated on a benefits-to-cost ratio in 
excess of 1. The Army Corps of Engineers 
proceeds in a way somewhat akin to 
what the traffic manager does when he 
considers whether he would be better 
off with private carriage; the Corps of 
Engineers compares the going rates with 
the benefits. 

“The economist expects adverse results 
from a choice by shippers to transport 
privately when it is not nearly as ad- 
vantageous as the rates would make it 
appear, and from a decision by govern- 
ment to make a public investment when 
it doesn’t answer the question whether 
more efficient transportation will result. 


Possible Error by Shippers 


“Shippers may be choosing a form of 
transport which is not actually the most 
efficient one. To the extent that the 
commercial carriers charge rates that 
don’t reflect their costs of service, they 
are leading the shippers to make choices 
that don’t result in the most efficient 
transportation. 

“This is essentially the rationale which 
leads economists to advocate pricing of 
services more in accord with the cost of 
service. Buf it runs into a host of dif- 
ficulties. ... 

“If service is to be priced in accord 
with costs, we have got to know more 
about costs. The economist knows that 
in transportation we must deal with 
some of the most complicated problems 
that exist in our whole economy; this is 
particularly true of railroads. It may 
well be that on the railroads only 170 
per cent of the costs are variable, or 
that in the case of motor carriers the 
variable costs are as high as 85 or 90 
per cent. The economist knows that 
here is a devilish hard problem, and 
that though much work has been done 
on it, much remains to be done. He 
knows that if there are, in fact, condi- 
tions under which various levels of 
government provide facilities in return 
for which the payments are not on a 
par with the calculations in the private 
sector, they will not truly reflect the 
full costs of somebody in the economy, 
and, if so, there will be a tendency to 

more traffic to the publicly fi- 

nanced facilities than would otherwise 
be the case, . . 

“How do you get from where you are 



























































































































“We have a long tradition in rates, 
giving weight to value of service, and 
it will be difficult to get away from it. 
Added to the problem of cost finding 
that would underlie a _ cost-oriented 
structure of rates is one of the nastiest 
problems of transition that the econo- 
mist must face up to when he advocates 
that course. 

“Since the economist is convinced that 
it’s essential, in getting efficient trans- 
portation, to appraise the relative eco- 
nomy and fitness of the carriers, and 
since he finds great resistance to the 
notion of adjusting rates in the direction 
of cost of service, he tends to overstate 
his position, so he comes to appear to 
argue for rates on a cost basis only. 

“The making of a price that is wise for 
the carrier and also good for the eco- 
nomic result is no different in the trans- 
portation industry from any other; it 
must take into consideration demand 
and supply considerations. . . . The value 
of service by one form of transportation 
today is generally the cost of perform- 
ing the same service by some other sub- 
stituted form of transportation; it no 
longer has much to do with the value 
of the commodity per se. The economist 

. may be guilty of having made it 
appear he is arguing for rates based on 
costs alone; but very few economists 
would so argue. ... 


Results of ‘Proper’ Pricing 


“If the pricing situation is properly 
handled, and if the investment in the 
public investment sector is properly re- 
flected in the charges of those using such 
facilities, we would tend to get more 
efficient allocation of public investment 
versus private investment, and shippers 
considering private transport would be 
comparing costs of private carriage with 
rates that do have relevance to costs. 
The shipper thus would be in position to 
know whether private carriage would be 
a good thing for his own firm and for 
efficient transportation as a whole.” 

Asked for his opinion on the subject 
of surcharges, Dr. Williams said that a 
surcharge was “an awfully rough tool.” 


“We have been seeing a change in the 
relation between line-haul costs and ter- 
minal costs—the latter have increased 
more,” he said. “There’s room for im- 
proving efficiency in terminal operations. 
In railroading, the biggest terminal 
function is the business of switching cars 
in and out, and there has not been any 
significant improvement in this. . . Per- 
haps there should be a two-part rate— 
one to reflect terminal ‘expenses; the 
other, the line-haul element. You could 
express it as a single point-to-point rate 
in the tariff. . . The surcharge. . . could 
have a rationale. You would need infor- 
mation on transportation costs to sup- 
port it. There are a number of vosts 
that are not vastly different, regardless 
of the method of shipping. It would be 
easy for a surcharge to depart from 
what the economics of the situation 
would support.” 

Comment on ‘Agreed Rates’ 

Replying to a request for a statement 
of his views about “agreed rates and 
their effect on the small shipper,” Dr. 
Williams said that the Canadian agreed 
charges were open to any shipper of 
any size who was prepared to meet the 
terms of the agreed-charge arrange- 
ment. The shipper, he said, would have 
to give the transportation company 100 


Ryder System’s New Miami Headquarters 


The Ryder System, Inc., has moved into this new $1.6-million headquarters building in Miami. 

The building includes conference rooms, a library and a communications room with direct 

telephone and teletype connections with motor carrier and truck rental offices in 125 cities in 
the United States and Canada. 


per cent of his traffic, even if he shipped 
only one car a year, and under the 
Canadian system the shipper had only 
to write one of the Canadian roads and 
say, “Here, you have negotiated with 
So-and-So, and I want to be in on it.” 
In Britain, said Dr. Williams, carriers 
could make a secret agreement with 
anybody; the information as to the rate 
agreed on would not be disclosed unless 
it was brought out by subpena as a 
result of a complaint alleging discrimi- 
nation, and the maker of such a com- 


‘plaint would be under a tremendous 


handicap without knowledge of the rate 
covered by the agreement. 

Dr. Williams said he thought agreed 
charges could be used by any form of 
carrier in Canada. He saw a possibility 
that if agreed rates were made avail- 
able by motor carriers as well as by 
railroads, curious situations might arise. 

When a questioner observed that the 
railroads’ guaranteed rates in the United 
States were published to expire at the 
end of one year, and then asked Dr. 
Williams whether he though one year 
was too long a period, Dr. Williams 
said he did not think that there was 
“anything bad” about it and added that 
in the United States “we are in the 
process of trying to find out whether 
our law permits this at all.” 

Query on ‘Two-Part’ Rates 

Referring to the suggested “two-part” 
rates, a questioner inquired what the 
possibilities were for common carriers, 
under existing regulation, to put in 
different terminal rates at competing 
points when, as a result, one manu- 
facturer would get a higher rate than 
another. 

“I don’t think it would have much 
chance, but I think that in essence it’s 
@ sound proposition,” said Dr. Williams. 
“What would bar it is our past precedent. 
From the economist’s point of view, 
rates which differ to the extent that 
they refiect differences in costs are not 

at all. Even the ICC has 
recognized a difference between dis- 
crimination and undue discrimination. 
But to get this past the ICC would 
involve a lot of work and a stiff fight. 
I don’t see anything in the law that 
would prevent it.” 

After Dr. Williams’ talk, the president 


of New York chapter No. 5, Mr. Lilly, 
called on Mr. Trayford to conduct a gen- 
eral discussion of the entire seminar pro- 
gram. All present joined in giving him a 
standing ovation and loud applause, and 
several of the seminar enrollees, in a 
series of short talks, enthusiastically 
commended the entire seminar program 
as well as the location in which it was 
presented and the manner in which it 
was conducted. Mr. Trayford noted that 
Arden House was dedicated to “Freedom 
of Expression.” He suggested subjects 
that might be studied in future seminars, 
and concluded his remarks with the 
advice that “if you make big prayers, 
you'll get big answers.” 

Mr. Lilly then informed Mr. Trayford 
that the seminar enrollees, in apprecia- 
tion of Mr. Trayford’s work in planning 
and arranging for the seminar, had 
made provision for purchase of a tape 
recorder, to be presented to Mr. Tray- 
ford later. Mr. Trayford expressed grati- 
tude for the gift. Adjournment followed, 
and a luncheon shortly thereafter con- 
cluded the seminar activities. 


Canadian Parcel Post Rates 
To Increase Next March 1 


Parcel post rates on conventional mail- 
ings will be increased in Canada March 
1, 1961, the Canadian Post Office De- 
partment has made known. 

Reporting on the action, the Canadian 
Industrial Traffic League said rates for 
air parcel post and international parcel 
post probably would remain unchanged, 
and it added: 

“The increases, the first since 1951 
on parcel post, are expected to bring in 
an additional $9 million a year and 
place this segment of the postal busi- 
ness in the black financially. Officials 
said it was difficult to figure what the 
increases amount to on an over-all 
percentage basis since they vary accord- 
ing to weight and distance. One esti- 
mate was 25 to 30 per cent. 


“Increased ion costs, sal- 


ary adjustments and other cost increases _ 


were given as the reason for the change 
in rates. 


“The new rate for a one-pound parce 
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mailed to a destination in the same 
province will be 23 cents, compared 
with the present 16 cents. The cost of 
mailing the same parcel to an adjacent 
province or zone will increase to 24 
cents from 17. To send it from Ontario 
to British Columbia would cost 30 cents 
instead of 20. 

“Parcel post rates are graduated by 
single pounds from 1 to 15, after which 
bulk rates apply.” 


H. H. McCully to Become 
President of Allied Van 


Howard H. McCully, vice-president for 
marketing for Fairmont Foods Co., 
Omaha, Neb., will become president of 
Allied Van Lines, 
Inc., of Broadview, 
Tll., November 1. 

The announce- 
ment was’ made 
October 18 by Al- 
lied’s board of di- 
rectors. The action 
marks the first time 
the Allied board has 
chosen a full-time, 
rather than an 
an honorary, presi- 
dent, according to 
Richard LaBelle, 
chairman of the 
board. 

“With continuing worldwide expan- 
sion of our operations,” Mr. LaBelle 
Said, “we felt the need for a top market- 
ing executive at the helm. Howard 
McCully possesses the business wisdom 
and leadership needed for this big job.” 

Mr. LaBelle also announced that 
Emmet J. Flavin would continue as 
executive vice-president of Allied, Allied 
consists of more than 800 moving com- 
panies. Its interstate revenues were more 
than $72 million in 1959. 


H. H. McCully 


AMMI President Asks Labor 
Help in Automation Changes 


Ralph E. Casey, president of the 
American Merchant Marine Institute, 
speaking October 26 in Houston, called on 
maritime labor to cooperate sincerely 
in bringing automation to the merchant 
marine and in solving the transitional 
problems it would bring. He also recom- 
mended that the Maritime Administra- 
tor establish a maritime automation 
Study committee, with representation 
from labor, management and govern- 
ment, as a forum for such cooperation. 

Addressing an audience of Gulf 
shipping men, Mr. Casey said that “im- 


proved ship design and machinery, - 


standardization and automation in ship 
construction, unitized cargo operations, 
and automation of shipboard operations” 
were inevitable and essential to “our 
very existence.” 

He said they would “reduce manpower 
requirements substantially,” yet he said 
the survival of shipping under the 
American flag may rest on the ability 
of management to develop labor-saving 
devices and on the cooperation of labor 
in the introduction of new technology 
to the business of transporting goods 
and passengers by water. 

Saying that he wished to dispel “one 
of the common misconceptions” about 
“the country’s most thoroughly studied 
and freely criticized industry,” Mr. Casey 


denied charges that American ship- 
owners and shipbuilders lacked imagina- 
tion or were “resigned to their present 
difficulties and somewhat dismal future.” 
He cited the war shipbuilding effort of 
1942-45, the construction and achieve- 
ments of the superliner “United States” 
and the Mariner-class freighters, and 
the construction of the NS “Savannah” 
as recent instances in which industry 
had cooperated with government and 
had invested large amounts of its own 
money and talent. He described con- 
tainerization of cargo and jumboization 
of tankers as “significant recent ad- 
vances in maritime technology for which 
private industry can take exclusive and 
primary credit.” 

Mr, Casey said, however, “that it rests 
with government primarily to pioneer the 
development of radical new forms of 
ocean transportation.” 

“The Maritime industry,” he said, 
“must put its full support behind these 
programs. They are essential to our very 
existence. We must be prepared to op- 
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erate in commercial service the new ves- 
sel types developed and constructed by 
the government, if they are or can be 
made economically feasible.” 

For this reason, Mr. Casey said, close 
industry-labor-government cooperation 
was imperative. 

“Automation gives promise of substan- 
tial dollar savings to management,” he 
said. “It also gives promise of even- 
higher wages and further liberalization 
of fringe benefits to a more productive 
work force. Admittedly, there will be 
transitional problems. 

“However, these problems can be min- 
imized through careful study. Retrain- 
ing of displaced workers, and attrition 
coupled with the introduction of new 
technology in appropriate stages would 
afford adequate protection to the job 
security of the maritime labor force. The 
potential rewards to labor, management 
and the public warrant a coordinated 
and cooperative effort to upgrade the 
American merchant marine and the 
skills of its work force.” 


Regulatory Agencies Need a Better Quality 
Of Members, Says Head of State Body 


E. C. McKeage, President of California Commission, Joins Shipper, 
Carrier, and Legislative Representatives in First ‘Clinic’ on Transport 
Problems Conducted by Los Angeles Chamber of Commerce. 


(From Los Angeles Bureau of Traffic World) 


Commissioner Everett C. McKeage, 
president of the California Public 
Utilities Commission, told an au- 
dience of transportation leaders in 
Los Angeles, October 19, that judges 
and lawyers, by failure to assume 
leadership in the regulatory field, 
had been greatly responsible for the 
regulatory process becoming “the 
gargantuan thing it is today.” 


Speaking at a “transportation legis- 
lation clinic” conducted by the Los An- 
geles Chamber of Commerce, the com- 
missioner declared that the “prime need 
in the reform of the regulatory process 
is the improvement of the quality of 
members of regulatory agencies and the 
method by which they are selected and 
hold their offices.” 


He scored critics of governmental 
regulatory operations who failed to make 
a fair analysis. 

Mr. McKeage asserted that the federal 
transportation act of 1958, as it applied 
to reduction and discontinuance of rail- 
road passenger train service, was “con- 
trary to the public interest” and con- 
stituted “a most unwise invasion of the 
conventional rights of the several 
states.” He declared that attempts were 
being made to improve the “harsh and 
unwise” provisions of the act. He said 
he hoped that such attempts would suc- 
ceed “before the Interstate Commerce 
Commission permits the major part of 
rail passenger transportation service to 
be abandoned.” 

A. L. Russell, territorial traffic man- 
ager of Sears, Roebuck & Co., said 
there was “more transportation in the 
state of California than there is traffic 
to be transported” and that “such a con- 


dition can only breed high costs for the 
carriers and high rates for the shippers.” 


Other speakers included Senator Ran- 
dolph Collier, chairman of the state 
Senate fact-finding committee on trans- 
portation and public utilities; Assembly- 
man Rex Cunningham, chairman of the 
State Assembly’s “interim committee on 
public utilities and corporations studies 
and recommendations concerning trans- 
portation”; Arlo D. Roe, general counsel 
of the California Trucking Associations, 
Inc., and Claude Minard, general coun- 
sel of the California Railroad Associa- 
tion. 


Called for in suggestions or proposals 
presented at the clinic session were: 

Adaptation to California conditions 
of the wording of the motor carrier act 
(Part II of the interstate commerce act) 
to replace present state statutes; revi- 
sion of the rate-making powers of the 
California commission to correspond to 
those of the Interstate Commerce Com- 
mission, and a distinction to be recog- 
nized between regulation of the business 
of transporting property by truck and 
regulation of the actual operation of 
trucks on the highway. 

The four-hour meeting, which in- 
cluded a luncheon at the Chamber of 
Commerce, was the first such “clinic” 
sponsored by that organization. Officials 
said they expected to conduct similar 
conferences in the future, beginning 
next year. 


McKeage’s Remarks 


Commissioner McKeage complimented 
the chamber officials in taking the ini- 
tiative in “this grass-roots democratic 
type of clinic.” He said his opinions as 
expressed in. his address represented his 
own views and not necessarily those of 
other commission members. His speech 
was titled, “Has Regulation in the 
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Transportation Field Kept Up With the 
Times?” The state commission president 
asserted that the question must be an- 
swered in the negative, after limiting his 
remarks to state regulation and “federal 
invasion of the conventional rights of 
the several states.” 

“In all justice, however,” he continued, 
“I must say that the same negative an- 
swer can be given to the judicial admin- 
istration and to most all other govern- 
mental administration. . . . I believe that 
it is better to have criticism, good, bad 
and indifferent, than to have no criti- 
cism at all or to have what some euphe- 
mistically refer to as ‘constructive criti- 
cism.’ . . . However, I believe it to be 
only fair that criticisms be analyzed and 
the quality thereof assessed.” 


‘Streamlining’ Not the Answer 


Speaking of various types of criticism, 
the commissioner said that if due pro- 
cess of law was desired in regulatory 
proceedings, he could not understand 
how the processes of large business con- 
cerns possibly could be followed by reg- 
ulatory commissions. He added: 


“The regulatory process cannot accord 
justice, as the law understands it, if it 
becomes ‘streamlined’ and impregnated 
with the processes employed by large 
business organizations. . .. The regulatory 
process cannot be all things to all men. 
This is impossible and, in my opinion, if 
a great amount of the present criticism 
should be heeded, that is what the reg- 
ulatory process would be trying to do. 
These criticisms are a great over-simpli- 
fication of the problem. One of the 
enemies of mankind is that well-in- 
tentioned but misguided creature who 
insists upon over-simplifying funda- 
mentals.” 

The situation with respect to regula- 
tion, he said, was “not nearly as bad as 






a of our critics would have you be- 
eve.” 

Commissioner McKeage, who had 
served in both the judicial and regula- 
tory branches of government, described 
the regulatory process as being no dif- 
ferent in its governmental nature than 
the judicial process, so far as any ideal 
solution might be concerned. He added 
that any criticism which might be di- 
rected at administration of justice in the 
regulatory field equally could be directed 
at administration of justice in the judi- 
cial field. 

“It may well be,” he continued, “that 
the regulatory process should not have 
been permitted to blossom as much as 
it has, but the fact is that judges and 
lawyers, by failing to assume the lead- 
ership in that field, have been greatly 
responsible for the reculatory process 
becoming the gargantvan thing it is to- 
day. Probably, it is too late to change the 
direction of this immense governmental 
activity.” 

He said it was inherent in this na- 
tion’s type of government and it was 
not as efficient as a centralized or con- 
solidated form of government. The com- 
missioner added that this “lack of totali- 
tarian efficiency is a small price we pay 
for local autonomy and a free society.” 
He also said: 


“Neither the regulatory process nor the 
judicial process can be hurried; other- 
wise, justice, as we understand it, will 
not be done. By the use of police state 
methods, we can ‘streamline’ anything, 
but that does nct mean that justice will 
be done . . . To be sure, proceedings be- 
fore regulatory agencies and before the 
courts may be hurried and decisions may 
be reached in one third of the time now 
required, but I assert such a course 
would not produce justice.” 

Commissioner McKeage said he did 


Two Ex-Presidents of Transportation Club Honored 





Two retiring members of the Past Presidents’ Association of the Chicago Transportation Club were 
honored at a luncheon in the Illinois Athletic Club, October 5. The three men in the center, holding 
an album of their associates’ business cards, are G. W. Leyhe (left), retired general traffic manager 
of Armour Agricultural Co., Atlanta, Ga.; C. C, Giles, retired general coal agent of Grand Trunk- 
Canadian National Railways, Detroit, and John Middleton, traffic manager and purchasing agent 
for the Pioneer Paper Stock Co., Chicago, and chairman of the Past Presidents’ Association. 
Front row, from left: Roy L. Milbourne, director of Flexi-Van sales, New York Central Railroad, 
New York; P. W. Kroeker, traffic manager of Curtis Candy Co.; E. T. Hayes, director of transporto- 
tion, Container Corp. of America; William O’Brien, stockyards general agent (retired), of Ilinois 
Central Railroad; Messrs. Leyhe, Giles and Middleton; August Gomer, sales manager for Schoenhofen 
Edelweiss Co.; Harold Taylor, general agent for Atchison, Topeka & Santa Fe Railway, and Robert 
Shylen, district manager, Spector Freight System, Inc. Standing behind Mr. Kroeker but not in 
representative 


the back row is Alfred Hooper, sales 


, Herriott Trucking Co., Inc. Others in the back 


tow, from left, are: Ray Traynor, sales representative for Hennis Freight Lines, Inc.; James E. 
Paulen, assistant traffic manager of Acme Steel Co.; Sidney Emberg, fraffic manager of Metropolitan 
Shipping Agents of Illinois; Ray P. DeGroote, secretary of the Great Lakes Overseas Freight Confer- 
ences; Peter J. Klein, sales manager for Voss Truck Lines, Inc,; A. H. Schweitert, transportation 
division director, Chicago Association of Commerce and Industry, and Arnold J. Larson, general 


traffic manager of Masonite Corp. All are located in Chicago, unless otherwise specified. 
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not wish to be misunderstood that he 
sought to discourage any reform in 
either the regulatory field or the judicial 
field. 


Need for Qualified Members 


“T am quite sure,” he said, “that few 
lawyers cr judges would disagree when 
I say that the great need for improve- 
ment of the administration of justice 
in the judicial field is the improvement 
of the quality of judges and the method 
by which they are selected and hold 
their offices. By the same parity of rea- 
soning, I assert that the prime need in 
the reform of the regulatory process is 
the improvement of the quality of mem- 
bers of regulatory agencies and the meth- 
od by which they are selected and hold 
their offices.” 

He declared that as compared to this, 
other needed reforms were “minor, in- 
deed.” 

He said he could think of no more 
dramatic way of injecting partisan poli- 
tics into the operation of a federal or 
state regulatory body than to require 
such an agency to operate under a law 
of creation that prohibited more than 
a certain number of its members from 
belonging to any one political party at 
the time of their appointment. 

“In my judgment,” he continued, “the 
repeal of this partisan political pro- 
vision in the regulatory laws of the 
several jurisdictions would be a great 
step forward in bringing the regulatory 
process in line with the realities of life. 
Would it be reasonable to expect a 
president to appoint real partisans of the 
opposite political faith to these federal 
commissions? For my part, I can see no 
more reason for injecting partisan poli- 
tics into the regulatory process than I 
can see for injecting partisan politics 
into the judicial process.” 


Motor Carrier Regulation 


The California regulatory statutes ap- 
plicable to for-hire motor carriers of 
property could be improved to a great 
extent, if the state legislature would en- 
act remedial legislation,” Commissioner 
McKeage asserted. 

“Those portions of the public utilities 
act which relate to for-hire motor car- 
riers of property and other statutes reg- 
ulating such carriers are in sore need of 
clarification and coordination,” he said. 

He added that one regulatory statute 
applicable to all such carriers in the 
state would be sufficient and that the 
regulation should be uniform without 
any reference to whether a carrier was 
a common carrier or not. He said he 
was referring only to carriers for hire 
and not to proprietary carriers. 

“Much wasted time and effort and 
public funds expended in investigating, 
hearing and determining the so-called 
status cases could be obviated if such 
regulatory reform could be achieved in 
this state,” he said. 


Turning to another subject, the fed- 
eral transportation act of 1958, the Cali- 
fornia commissioner asserted that, as 
applied to the reduction and discon- 
tinuance of railroad passenger train 
service in the areas of both interstate 
and intrastate commerce, this act was 
“contrary to the public interest” and 
constituted “a most unwise invasion of 
the conventional rights of the several 


“Attempts are being made to amelio- 
rate the harsh and unwise provisions of 
that act,” he said. “It is my hope that 
such attempts will succeed before the 
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Interstate Commerce Commission per- 
mits the major part of rail transporta- 
tion service to be abandoned.” 

Mr. McKeage declared that it would 
be clearly in the public interest to 
subsidize rail passenger service rather 
than “let it go to the point of extinc- 
tion.” 

“Other transportation is subsidized,” 
he added. “What I have said of rail 
passenger service applies equally to most 
all public passenger service, rail, motor 
carrier and water.” 

New State Transport Agency? 

State Senator Collier, of California, 
the second clinic speaker, said a senate 
interim committee was considering a 
recommendation for creation of a new 
state transportation agency which would 
not “disturb” the authority of the Cali- 
fornia Public Utilities Commission ex- 
cept in the matter of vehicle safety. 
The senator is chairman of the senate 
fact-finding committee on transporta- 
tion and public utilities. 

Such an agency, he said, would con- 
sist initially of the present motor ve- 
hicle department, a transport facilities 
department composed essentially of the 
present division of highways and the 
aeronautics commission, and a highway 
safety patrol including mainly the pres- 
ent highway patrol with additional dut- 
ies of commercial vehicle inspection. 

“In our view,” the senator said, “a new 
transportation agency would have a 
common objective, a unity of purpose, 
that would be conducive to more effec- 
tive and economical administration. It 
is believed that improved communica- 
tions, better statistical services, and more 
scientific budgeting would result. The 
reorganized agency could make a sub- 
stantial contribution to traffic safety.” 

He said that California today, main- 
tained the “indefensible practice of im- 
posing stringent safety requirements on 
only one small segment of the motor car- 
rier industry—the common carrier.” 

“The Public Utilities Commission’s re- 
quirements do not even extend to the 
large majority of vehicles under its juris- 
diction, to say nothing of the vastly 
larger numbers of proprietary vehicles,” 
he said. “To our knowledge, no one has 
ever attempted to justify this ‘historical 
accident’; on the contrary, everyone 
agrees that uniform treatment is desir- 
able. Therefore, it is proposed that uni- 
form safety regulation of all commercial 
motor vehicles be lodged in the safety 
patrol of the transportation agency.” 

He stated that of approximately 15,000 
highway carriers in the state, only 700 
had ever been required to make any 
showing of convenience and necessity. 

It was the committee’s view, the sena- 
tor said, that the economic regulation of 
the businesses engaged in for-hire 
transport and the promotion and opera- 
tion of publicly provided facilities should 
be kept separate and distinct. 


U.S. Road Program Scored 

Senator Collier said that California 
was fortunate in having at hand the 
means of financing its state highway 
Program, provided the federal govern- 
ment “honors its promises” and the state 
Permitted no diversion of its highway 
revenues for other purposes. He said 
the state had a right to be “unhappy” 
With the national government for the 
the latter’s “indecision in pursuing the 
federal highway program which was 
launched with such ballyhoo in 1956.” 

Turning to a proposal for a constitu- 


tional amendment calling for reappor- 
tionment of the state senate, Senator 
Collier took sharp issue with arguments 
that southern California, particularly 
Los Angeles, did not get a fair share of 
taxes collected by the state for support 
of the highways. 

“The basis of the argument,” he said, 
“is the simple misconception that be- 
cause 40 per cent of the motor vehicles 
in California are registered from Los 
Angeles County it inevitably follows that 
40 per cent of all state money spent for 
highways, roads and streets should be 
spent in Los Angeles.” 

He said the real issue was whether the 
state was making proper use of the 
funds it collected to meet the total trans- 
portation problem of the state. 


State Jurisdiction Over Aviation 


Assemblyman Cunningham, chairman 
of the state assembly’s interim com- 
mittee on “public utilities and corpora- 
tions studies and recommendations 
concerning transportation,” said that 
when the records of recent hearings 
had been transcribed and studied, the 
committee would make recommenda- 
tions to the legislature on whether 
legislation should or should not be 
adopted with respect to extending the 
jurisdiction of the state commission in 
the field of aviation. 

The state commission, he said, held 
the opinion that there was at present 
a “no man’s land” of law with respect 
to regulation of intrastate air commerce. 

“As the situation now exists,” Mr. 
Cunningham said, “the Public Utilities 
Commission exercises jurisdiction over 
the intrastate rates of air transportation 
companies operating in California, 
However, it does not exercise jurisdic- 
tion over any other subject of regulation 
as applied to air commerce. 

“The Civil Aeronautics Board, an 
agency of the Federal Aviation Agency, 
does have complete jurisdiction over air 
safety and no one can question the 
advisability of this procedure. The PUC 
claims that the CAB does not have and 
does not exercise regulatory jurisdiction 
over purely intrastate activities of air 
carriers. Therefore, citizens of California 
are without an adequate voice as to the 
service furnished by air transportation 
companies within the borders of Cali- 
fornia.” 

Mr. Cunningham said the state com- 
mission reported that it had received 
many complaints concerning purely 
intrastate service and that neither the 
commission, the CAB, nor the FAA “had 
been able to do anything about it.” 


Trucking Industry Suggestions 

Mr. Poe, the general counsel of the 
California Trucking Associations, Inc., 
speaking on “California Legislation and 
Highway Carriers,” offered two sugges- 
— from the trucking industry, as fol- 
ows: 

“First, we hope that in all thinking on 
the subject of highway carrier regula- 
tion a clear distinction will be recognized 
between the regulation of the business 
of transporting property by truck, and 
the regulation of the operation of trucks 
on the highways. 

“In providing rtation service, 
highway carriers are subject to economic 
regulation of their business as an agency 
of transportation. In the operation of 
trucks on the highways, highway carriers 
are subject to safety and other regula- 
tions to the use of the high- 
ways. Economic regulations properly 
may be different for common carriers, 
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contract carriers, and private carriers, 
but there should be no difference between 
them in the regulation of their trucks on 
the highways. 

“Secondly, we suggest that all trans- 
portation of freight by truck affects the 
economy in a similar manner—whether 
the truck is operated by a for-hire car- 
rier, or by the owner of the freight. Pro- 
prietary carriers utilize the same high- 
ways in the same manner as the for- 
hire carriers, and render the same eco- 
nomic service; the movement of goods 
from one place to another in the furth- 
erance of a business enterprise.” 


Regulation by Minimum Rates 


Mr. Poe said the only governmental 
control exerting effective economic force 
on the transportation of property by 
truck in California was the state commis- 
sion’s minimum rate program, which was 
the burden of the state’s regulation of 
highway carrier transport. This legisla- 
tive policy, implemented by the state 
commission in its minimum rate orders, 
had been in effect for 25 years, he said, 
and added: 

“Its administration by the commission 
has been a complex and difficult under- 
taking. Minimum rate control, as the 
primary instrument of regulation, is in- 
finitely more intricate and exacting than 
minimum rate regulation under the fed- 
eral system. Under the interstate com- 
merce act, the power to establish min- 
imum rates is a reserved power to be 
exercised only when necessary to prevent 
destructive rate war. 

“This California policy requires the 
commission to maintain minimum rates 
at levels that will preserve a delicate 
balance between shipper and carrier in- 
terests. Having due regard for the com- 
plexities of that problem, there can be 
little doubt that the commission has 
judiciously performed its task. 

“Under this system, highway carrier 
transportation has served the public for 
a quarter of a century, and apparently 
quite adequately. Surely there has been 
no lack of transportation. The highway 
carrier industry has grown with the econ- 
omy of the state.” 

Noting that opinion was divided on the 
state’s system of regulatory legislation, 
Mr. Poe said that although he did not 
profess to have the answers, he did have 
some observations. 

In the last 25 years, he said, the eco- 
nomy had been moving upward in an 
almost unbroken wage-price spiral and 
it was possible the state’s regulatory sys- 
tem might have looked better under 
those conditions than it would under 
different conditions. 

Attainment of adequate, reliable serv- 
ice at reasonable rates, without dis- 
crimination, by minimum rate control 
alone hardly seemed possible, he said. 

“The maximum attainment of the ob- 
jectives of regulation seems to call for a 
combination of some control of competi- 
tion along with the regulation of rates,” 
said Mr. Poe. “The degree, extent, man- 
ner, and form of that control of com- 
petition are subject to debate.” 


Shipper Representative Speaks 

Mr. Russell, of Sears, Roebuck & Co., 
the only shipper representative on the 
program, said there were two schools of 
thought on the question of what should 
be done with respect to motor carrier 
regulation. He added: 

“One is the school that says, “To 
heck with it’, and then engages in 


proprietary trucking operations. The 
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other one feels that our legislation must 
be brought up to date, and most of 
them feel that Part II of the inter- 
state commerce act, better known as 
the motor carrier act, should be adapted 
to fit the state of California and en- 
acted into law instead of the present 
statutes. 

“This is a radical proposal to many 
people. There are people and organiza- 
tions in California who want no changes 
from the present setup, generally be- 
cause they have a competitive advan- 
tage over people in other states or over 
competing industries. Other people op- 
pose such a move because they have 
worked out ways to chisel or cheat un- 
der the present regulations, but I feel 
sure that those people who will look 
at this situation in a statesmanlike man- 
ner will agree that there is a solution 
in this proposal.” 

Mr. Russell said the shippers wanted 
legislation “that will get us a sound 
transportation system.” 

In reaching his conclusion that there 
was more transportation in California 
than there was traffic to be transported, 
and that such a condition was a breeder 
of high costs for the carriers and high 
rates for the shippers, the Sears re- 
gional traffic manager added that ob- 
viously, many empty miles must be op- 
erated and there was a constant battle 
among carriers for prize accounts. He 
said acts were performed to get or keep 
accounts which were uneconomical and 
that the costs involved were reflected 
in the cost studies presented in the 
recent hearings in the state commis- 
sion’s case No. 5432 (T.W., Aug. 27, p. 17, 
and Sept. 10, p. 162). 


California Laws Called Unique 


Mr. Russell said he thought it was 
time to have a good look at the state 
laws and the laws of other states. He 
added that there was “no set of laws 
anywhere similar to the ones here in 
California.” 

Exhibits presented in Case No. 5432 
by the California Trucking Associations 
showed, he said, that a substantial 
number of the state’s carriers were either 
losing money or “making profits so small 
as to be ridiculous.” At the same time, 
he continued, shippers presented ex- 
hibits showing that the interstate rates 
from nearby points in Arizona, Nevada 
and Oregon, for similar mileages, were 
lower. 


“Comparisons made in other parts of 
the country show,” he said, “that many 
of the rates in California are equal to 
or greater than rates in the as 
and east for equal mileages. in 
eons at thee toe the Cttente bee 
the finest highway system in the world 
. . » and allows the largest vehicles, 
both by size and weight-carrying ca- 
pacity, on their highways. 

“In other words, under an ideal cli- 
mate with excellent highways, large 
vehicle sizes, and a growing economy, 
our transportation companies are still 
not well.” 

He said he was “alarmed at the situ- 
ation” and felt that it was “going 
toward chaos.” 

Mr. Russell said that opinions ex- 
pressed in his speech were his own per- 
sonal views. 


Railroad Position Stated 


railroads ‘certain principles 
should control in the adoption of trans- 


port legislation. The rails wanted free 
and fair competition among all carriers 
with the minimum of regulation neces- 
sary to assure a sound transportation 
system by all modes of transport, he said. 

“Specifically, in California,” he con- 
tinued, “we believe that the number of 
highway carriers can and should be 
tailored to fit the public need without 
unfairly depriving any operator of his 
present business. We suggest this may 
be done by making entry into the high- 
way carrier field dependent upon a show- 
ing of public need for the proposed serv- 
ice and by providing ‘grandfather’ rights 
to permit continuance of present opera- 
tions with safeguards respecting the sale 
or transfer of such rights. 

“Common carriers should be redefined 
so as to place radial highway common 
carriers in the same category as present 
highway common carriers in all respects 
including operating authority and the 
filing of rates. 

“Contract carriers should conform to 
the definition of the interstate commerce 
act requiring that they should file sched- 
ules of actual rates and that they should 
show a consistency with the public inter- 
est in connection with any proposed op- 
eration.” 


‘Freedom of Rate-Making’ 


Mr. Minard also said the railroads be- 
lieved that the “freedom of responsible 
rate-making” by regulated carriers could 
be encouraged by revising the rate- 
making powers of the California state 
commission to correspond to those of 
the ICC. 

“This,” he said, “would include the 
limitation of their power to prescribe 
maximum and minimum, or maximum 
or minimum rates for common carriers, 
or minimum rates for contract carriers, 
to cases where such action was neces- 
sary to prevent destructive competitive 

practices or other conduct which has 
fou prohibited by law. 

“Finally, in order to meet the particu- 
lar requirements of agriculture, the high- 
way transportation of agricultural com- 
modities should be exempt from regula- 
tion when such transportation is limited 
to movement from point of production 
to the point where the commodities pass 
from the control of the producers. 


“We announce these principles in the 
hope that we may assist others in ar- 
riving at conclusions which may result 
in legislation that will benefit California.” 


Mr. Minard said that since a major 
portion of railroad labor was covered 
by federal statutes there was “little di- 
rect impact of such state legislation upon 
us.” He said the railroads’ primary in- 
et st rtgrongy Fins Be Som eat em 
assistance as we ma te in oth 


to atade bane alt vain ten 

iituat cake 
‘Unemployment Insurance’ 

On the subject of railroad abandon- 
ments of lines or operations, the rail 
general counsel stated that proposals 
to assure affected employes an income 
for a specified period of time, such as 
four years, after abandonment of serv- 
ice or termination of occupation, was 
“only a special type of unemployment 
insurance under another name.” 

“It is to be hoped,” he said, “that the 


will have to be 
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doubled in length. We know that the 
issue of job protection is going to be a 
matter primary importance to the broth- 
erhoods in the 1961 general session of the 
California legislature.” 

William G. King, Jr., vice-president of 
the Richfield Oil Corp., and chairman 
of the freight traffic committee of the 
Los Angeles Chamber of Commerce, pre- 
sided at the conference. 

At the Chamber of Commerce it was 
stated that copies of the speeches of 
the participants in the clinic would be 
available at $1 per set. 


Aviation Executive Accuses 
Government of Threatening 
Transport in Three Ways 


In the three areas of regulator, 
customer and competitor the federal 
government’s activities pose a threat 
to the nation’s transportation sys- 
tem, according to John Hoving, vice- 
president—public relations of the Air 
Transport Association of America. 


He spoke October 20 to about 450 
members and guests of the Cleveland 
chapter No. 21 of the Delta Nu Alpha 
Transportation Fraternity at its thir- 
teenth annual dinner, held in the Man- 
ger hotel. Among the guests were four 
national DNA officers. 


“Tt is time for the federal government 
and for business generally to understand 
the stake the nation has in the healthy 
growth of common carrier transporta- 
tion,” Mr. Hoving said. 

“Activities of the federal government 
threaten the transportation industry in 
three basic ways: As regu- 
lator, as unreasonable customer and as 
unfair competitor. These policies pro- 
vide burdensome costs, impair efficiency 
or substantially reduce the available 
traffic. 


“In the long run, this triple threat un- 





Two participants in the program of the annual 
dinner of Cleveland chapter No. 21 of the 
Delta Nu Alpha Transportation Fraternity chat 
briefly. At right is John Hoving, vice-president— 
public relations of the Air Transport Associa- 
tion of America, the main speaker. With him 
is Chester J. Koch, city coordinator of patriotic 
activities, who represented Mayor Anthony J. 
Celebreeze. 
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Four national officers of the Delta Nu Alpha Transportation Fraternity are shown together in 

Cleveland, where on October 20 they attended the thirteenth annual dinner of the Cleveland 

chapter No. 21. Left to right are: Ernest N. Hensen, executive vice-president; T. V. Volk, honorary 
chairman of the board; Maxwell Powell, president, and Frank V. Baldo, treasurer. 


dermines the ability of the airlines, the 
railroads, the truckers, the buses to pro- 
vide efficient, economical service to the 
citizen and the taxpayer. It is time for 
all forms of transportation to unite and 
halt this dangerous government trend. 


“When the massive purchasing power 
of a federal agency is used as bludgeon- 
ing power to force the rates down far be- 
low those charged to others in the eco- 
nomy, someone eventually has to make 
up the difference. This kind of tariff 
busting provides some short-run poli- 
tical advantage to high government of- 
ficials. It also may delude some business- 
men into believing that tax money is 
being saved. 


“Actually, since income is needed for 
continual investment in plant and 
equipment, the entire economy suffers as 
a result of policies that undermine the 
economic health of common carriage. 


“In a way, private business users of 
transportation are subsidizing those gov- 
ernment agencies that engage in trans- 
portation rate busting. It’s time for busi- 
ness to realize this and provide the nec- 
essary support for sound common carrier 
policies.” 

The four national DNA officers present 
Were Maxwell Powell, traffic manager of 
Smith Transport (U.S.), Ltd., Hoboken, 
N.J., president; Ernest N. Hensen, trans- 
portation consultant, Houston, executive 
vice-president; Frank V. Baldo, trans- 
portation instructor at John Carroll Uni- 
versity, Cleveland, treasurer, and T. V. 
Volk, retired traffic manager of E. I. du 
Pont de Nemours, Wilmington, Del., na- 
tional honorary chairman of the board 
of DNA. 

Also to have been a guest was the na- 
tional first vice-president, Robert S. Tis- 
sot, who died October 17 of a heart at- 
tack (T.W., Oct. 22, p. 59). In tribute, 
his seat at the head table was left vacant 
and a special prayer was offered in his 
memory. 

Chester J. Koch, city coordinator of 
patriotic activities, presented a key to 
the city to Mr. Powell for Mayor Anthony 
J. Celebreeze. 

The dinner 
Roc vih, Sot emeopeteanen be ths aoa, 


Delegates to DNA Regional 
Meeting Told Fraternity 


Serves as Unifying Force 


That the Delta Nu Alpha Trans- 
portation Fraternity had spurred co- 
operative activity of shippers and 
carriers was a theme developed in 
the recent first annual meeting of 
the Pacific North Coast Region of 
the fraternity, held in Pasco, Wash. 


Progress reports by representatives of 
local chapters were presented, a regional 
vice-president was elected and a tour of 
the Hanford Atomic Products operations 
was made by the delegates in the course 
of the meeting. 

Oliver Callson, president of the In- 
land Empire chapter, Spokane, reported 
that railroad and motor carrier men, as 
well as shipper representatives in the 
Spokane area, had learned how much 
more they could accomplish by working 
together through their association with 
the fraternity. This spirit of coopera- 
tion, he said, had resulted in some nota- 
ble observances of National Transporta- 
tion Week in Spokane. 

Ken Cochran, president of the Lewis 
and Clark Portland chapter, said the 
same spirit of cooperation was being ex- 
perienced in the Oregon city. Under the 
leadership of DNA, he said, all transpor- 
tation clubs in Portland held an observ- 
ance of National Transportation Week 
last year, making it the first participa- 
tion by commercial carrier and shipper 
organizations. Mr. Cochran said an inter- 
club committee already was organized 
for the 1961 observance. 

The regional vice-president, Carl Ug- 
gen, outlined the history of Delta Nu 
Alpha in the region and said its next 
big task was to establish a new chapter 
in Seattle or Tacoma, Wash. 

In unanimous action, the delegates at 
the meeting chose Lee M. Neff, head of 
transportation studies at Lewis and Clark 
College, Portland, as regional vice-presi- 
dent. In accepting, he told them: 

“We are in the most important busi- 
ness in the world, but the individual can’t 
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move faster than the collective level. 
He needs the collective effort to succeed. 
When he counts the all-too-few hours 
between graduation and _ retirement 
against what he wants to accomplish in 
life he senses the urgency of joining the 
collective efforts.” 

Deane Knapp, traffic manager for the 
General Electric Co. at Richland, Wash., 
conducted the tour of the Hanford op- 
erations. 

Col. C. W. King, of Fairchild Air Force 
Base, Spokane, was a special guest. 


Rail Management Institute 
Scheduled for January 9-19 


At American University 


The school of business administra- 
tion of the American University, 
Washington, D.C., will conduct its 
fifteenth Institute on Railroad Man- 
agement from January 9 through 
January 19. The program, according 
to Dr. Marvin L. Fair, director, will 
stress the problems of the railroad 
transportation industry and the best 
known management procedures for 
dealing with them. 


The first week’s curriculum will evalu- 
ate the crucial factors which largely de- 
termine the railroads’ competitive posi- 
tion in the transportation system. Lead- 
ers in railroad economics and operations 
will analyze such problems as selling 
passenger service, freight traffic man- 
agement, improved operating methods, 
labor relations, and competition and co- 
ordination with other carriers. The 
potentialities of new research methods 
of cost analysis and rate policy, “piggy- 
back” operations, modernization and 
methods of coordination and consolida- 
tion will be studied. The problems of 
mobilization of transportation in time of 
national emergency will be anal 
from the viewpoint of coordination of 
transportation resources under govern- 
ment and military leadership. 

The second week’s curriculum will con- 
centrate on increasing the skill of the 
students in applying the tools of im- 
proved management procedures. Half- 
day sessions, conducted on a seminar 
basis, will be devoted to selected man- 
agement problems and procedures in- 
cluding management organization, per- 
sonnel employment and training, finan- 
cial replacements and modernization, 
public relations, use of computer systems 
in operations, research and marketing 
as a business building concept. 

Discussion will be built around presen- 
tations by leading rail executives, man- 
agement experts and faculty members 
of the American University school of 
business administration. Work groups 
will be assigned to various problems 
for reports and conclusions. 

Among the presentations by transpor- 
tation management officials will be: 

“Need for an Integrated Industry 
Through Coordination and Consolida- 
tion” by John W. Barriger, yok 
Pittsburgh & Lake Erie Railroad Co 

re Present and Puture” by 
Perry M. Shoemaker, vice-chairman of 
the board and chief administrative of- 
ficer of the Erie-Lackawanna Railroad 
Co. 


“Selling and Planning for Passenger 
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Transportation-Rail” by Claude E. Peter- 
son, vice-president—system passenger 
traffic-public relations for the Southern 
Pacific Co. 

“Small Shipment Problems” by Wil- 
liam B. Johnson, president of the Rail- 
way Express Agency. 

“Use of Computer Systems m Man- 
agement Planning and Control—In Fi- 
nance Planning” by Roger F. Brown, 
director of financial planning for the 
Chesapeake & Ohio Railway Co. 

Daniel P. Loomis, president of the 
Association of American Railroads, will 
a. the address at the closing meet- 

Dr. Marvin L. Fair is director of the 
university’s transportation program. 


Businessmen Urged to Be 
‘Nationalistic’ in Support 
Of U.S. Merchant Marine 


Vice Adm. Ralph E. Wilson (U.S. 
Navy, retired), chairman of the Fed- 
eral Maritime Board and adminis- 
trator of the U.S. Maritime Adminis- 
tration, has urged American busi- 
nessmen “to think of the American 
merchant marine first and foreign- 
flag ships second” in relation to ex- 
porting and importing. 


“Many of the other great maritime 
powers in one form or another so order 
their affairs that a very substantial 
portion of their total foreign trade is 
carried in their own national-flag ships,” 
he said, in a speech October 20 at a joint 
luncheon meeting in Chicago of the 
marine section of the National Safety 
Council] and the Port of Chicago Pro- 
peller Club. 

“Within recent weeks, an announce- 
ment was made in western Europe that 
one of the major maritime nations had 
achieved the goal of carrying 70 per 
cent of its foreign commerce in vessels 
of its own registry, and that another 
even more important shipowning and 
trading nation was carrying more than 
60 per. cent of its commerce in ships of 
its own national flag. 

“It seems to me it is time that the 
American business community became 
more ‘nationalistic’, if I may use that 


very existence is vital to our national 
defense and to the maintenance of a 
sound economy.” 


Disadvantages Faced 
Adm. Wilson said American-flag op- 
erators faced two disadvantages in com- 
peting with foreign-flag ship operators— 
the higher cost of construction of ships 
in the U.S. and the higher cost of opera- 
tion under the American flag. 


“Nationally,” he said, “taking all 
American imports and exports into con- 
sideration, the share carried by Amer- 
ican-flag ships has declined to less than 
ene cent. This is clearly unsatisfac- 


He said that it was necessary for the 
federal government to assist American 
Se Seine SE GENS eceumanetians 
and operating subsidies 
, “is only 
sufficient to render American-fiag ships 
competitive with foreign ships on the 
same trade routes. It does not in any 






operators— 

to get a solid grip on a reasonable 

share of the cargo moving over his 
route.” 

Adm. Wilson said he had been visited 

recently by a delegation “from an im- 


a 


might say, this this industry group ‘wanted 
from the Maritime Admin- 
istration, I asked for something in re- 
turn—specifically, an undertaking that 
in the future they would, whenever 
possible, route the exports of their in- 
dustry via American-flag vessels. 

“This they enthusiastically agreed to 
do. This incident highlighted to me the 
necessity for constant effort, not only 
by the government, but by the maritime 
industry, in selling the American busi- 
ness community on the existence of an 
effective United States merchant ma- 
rine whose rates in the liner traffic are 
competitive with foreign-flag vessels... . 

“I see no reason why every American 
businessman—within the limits of 
sound business practice—should not 
think of the American merchant marine 
first and foreign-flag ships second when 
it comes to shipping his exports over- 
seas or importing from other parts of 
the world.” 


Transport in U.S. Ships 

Adm. Wilson said that Congress had 
expressed the view that a “substantial 
proportion” of American exports and 
imports should be carried in American- 
flag ships and that it has been generally 
accepted that “substantial proportion” 
meant 50 per cent. 

“Nationally, we have a long way to go 
to meet this goal, and in the Great 
Lakes we are even farther from the 
em plishment of this objective,” he 

“The cargo interests of Chicago and 
the middlewest should make it entirely 
clear that they will support the Amer- 
ican merchant marine. This they can do 
by taking positive steps to insure that, 
whenever possible, the import and export 
cargoes of this area shall be carried on 
ships flying the American flag. 

“Therefore, Rnd ern: I ask you 
to recognize tha 

“Our wast Seto ‘seatine ts an 
important industry which contributes 
much to our economy. It helps you and 
needs your support in return. 

“It serves as a bulwark against any 
international event that could interrupt 
our foreign commerce. 

“It is a powerful weapon on the eco- 
nomic struggle of the cold war. 

“Tt is an important factor in our bal- 
ance-of-payments problem. 

“It is a vital part of our total national 
defense posture.” 


: 


sense guarantee an American-flag op- “The American flag flying from fine 
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modern ships adds to our prestige in all 
the ports of the world. 

“With this recognition, I have con- 
fidence that you will observe and pass 
the word—‘ship by American flag.’” 


United States Lines Finds 
Van Cargo Containers Are 


‘Complete Success’ in Test 


The successful conclusion of an 
experimental shipment to and from 
Europe of two Mobile cargo con- 
tainers as part of a continuing study 
of the use of containers in service 
to Europe, the Far East, and Aus- 
tralia, has ben announced by the 
United States Lines. 


William B. Rand, executive vice-pre- 
sident, said that one of the units was 
unloaded at Pier 59 on New York City’s 
North River October 17, completing a 
five-week test in which the steel-frame, 
aluminum-skin container was shipped 
to Bremerhaven with a sealed cargo, 
unloaded, sent by rail flat car to Osna- 
brueck, Germany, for re-loading of a 
23-ton shipment of photographic paper, 
returned under seal to Hamburg, and 
shipped back to New York. 


20-Foot Containers 


The other unit was unloaded earlier in 
Boston. Mr. Rand said that both con- 
tainers were 20 feet long, 8 feet wide, 
and 8% feet high, were made by the 
Strick Trailer Co., and were called 
“Strick-Tainers.” 

Mr. Rand asserted that the size of 
the containers permitted easy stowage 
in a hold as well as on dock. Their 
capacity of 1,200 cubic feet and up to 
48,000 pounds, he added, allowed for 
handling bya ship’s own heavy-lift 
booms, rather than by special derrick. 

Another important feature, he said, 
particularly to the shipper and consignee, 
was that the containers could be con- 
verted into over-the-road trailers ‘merely 
by fitting specially constructed bogies, 
or truck wheels, to the vans and connect- 
ing them to a truck tractor. Further, 
two or three of the vans could be 
coupled together providing a 40- or 60- 
foot trailer depending on state length 
laws, he said. 

By Ship, Truck, Rail 

Additionally, he said, the units leant 
themselves to easy transport by special 
“Flexi-Van” railroad cars or on con- 
ventional flatcars. 

“If found fully adaptable and eco- 
nomically feasible,” Mr. Rand said, “to- 
gether with the United States Lines” . . 
services of five sailings a week to Eu- 
rope, a sailing every 10 days to Hawaii 
and the Far East and a sailing every 
fortnight to Australia and New Zealand. 
will provide shippers with the fastest, 
safest and most frequent routing avail- 
able from Atlantic coast ports. 

“This ae will help eliminate 
double handling, which a van or 
heavy lift sedptneat is first unloaded 
from ship to pier or lighter and then 
lifted again onto a truck, or vice versa.’ 


Furlough for 288 NP Employes 


The Northern Pacific Railway, St 
Paul, Minn., has announced that be- 


cause of a decline in freight traffic it has 
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ordered a 10-day furlough, beginning 
October 24, for 288 of its employes at its 
South Tacoma, Wash., car and locomo- 
tive shops. 

The railroad said 47 men would re- 
main on duty to handle essential main- 
tenance and emergency repair work. 

From September 26 to October 10, the 
Northern Pacific furloughed 182 work- 
ers at its St. Paul car shop. 

The railway also announced the recall 
on October 24 of 25 of the 154 car shop 
employes at Laurel, Mont., who were 
furloughed when fire destroyed a freight 
car repair shop building in September. 
Others are to be recalled as machinery 
has been installed. 


Seaboard Air Line Railroad 
Sponsors Six-State Tour for 


Forestry Contest Winners 


The Seaboard Air Line Railroad, 
which last year originated almost 
100,000 cars of pulpwood and chips 
and more than 50,000 cars of paper 
mill products, served as host recently 
at a special luncheon in honor of 
six young Future Farmers of America 
state forestry winners who, that 
year, planted 303,200 seedling trees 
in six southern states. 


The luncheon, held October 14 in the 
Commodore hotel, and attended by in- 
dustrial leaders from 64 large corpora- 
tions, highlighted a tour by the young 
FFA winners that began in Kansas City, 
Mo., four days earlier, continued through 
St. Louis and Cincinnati, and wound up 
in New York City October 16. 


Forestry Agent, Teacher 

Serving as guides for the touring 
youngsters were Robert N. Hoskins, gen- 
eral forestry agent of the Seaboard, and 
Alan Harvey, vocational agriculture 
teacher at Baker County High School, 
Macclenny, Fla. Meeting with traffic 
club officers, Congressmen and state and 
city officials in each of the visited cities 
were these forestry winners: 

William Dalton, of Wytheville, Va.; 
Butch Plyler, of Wesley Chapel, N.C.; 
Sammy Abbott, of Darlington, S.C.; 
Tommy Kersey, of Swainsboro, Ga.; 
MacArthur Burnsed, of Macclenny, Fia., 
and Jimmy Finley, of Grove Hill, Ala. 

In New York City also, the youngsters 
were greeted by Mayor Robert F. Wag- 
ner in the city hall where they presented 
to the mayor prime Georgia country ham 
(see photo). After sightseeing the city, 
the winners visited the National Broad- 
casting Co. where they made record- 
ings for the Dave Garroway Show before 
departing for their home towns. 


Timber Rich Area 


Mr. Hoskins, in a brief talk at the 
luncheon, pointed out that the south- 
eastern section of the country, the states 
represented by the young foresters, con- 
tained 113 million acres or 23 per cent 
of the nation’s commercial forest lands. 
From this land, he said, was produced 
more than 40 per cent of the pulpwood, 
about one-third of the poles and piling, 
and around 20 per cent of the lumber. 

Calling attention to an obvious need 
for timber conservation, Mr. Hoskins 
Said the Seaboard had set up about 16 
years ago the first regional farm youth 


Robert N. Hoskins, general forestry agent of the Seaboard Air Line Railroad, and his six state 

Future Farmers of America forestry contest winners, are shown as they were welcomed to New 

York City by Mayor Robert F. Wagner. From left are Tommy Kersey, of Swainsboro, Ga.; Sammy 

Abbott, of Darlington, S.C.; Jimmy Finley, of Grove Hill, Ala.; Mr. Hoskins; Mayor Wagner; 

MacArthur Burnsed, of Macclenny, Fla.; William Dalton, of Wytheville Va., and Butch Plyler, of 

Wesley Chapel, N.C. The young farm boys spoke at a special luncheon sponsored in their 
, honor by the Seaboard. 


forestry program in the nation. This was 
a cooperative plan in which the rail- 
road’s forestry department worked 
through the state supervisor of voca- 
tional agriculture, his staff and teachers 
throughout the six states, said. 

In addition to working with the all- 
day students in classes and in the woods, 
he said, the students were offered cash 
awards to serve as incentives for greater 
action on the home farm woodlands by 
the boys known as Future Farmers of 
America. Vocational agriculture teachers 
to have direct supervision over more 
than 90,000 all-day high school students 
during a four-year period, he said. 

Another “grass-roots” effort, said Mr. 
Hoskins, was county field meetings that 
brought together top forestry repre- 
sentatives from the fields of business and 
industry, in addition to the state and 
federal forest services. 

The six touring youngsters were ad- 
judged the top winners from a total of 
24 in the 1960 forestry contest sponsored 
cooperatively by the vocational agricul- 
ture departments of Virginia, North and 
South Carolina, Georgia, Florida and 
Alabama, and the Seaboard. 


C & O, Kentucky Power Co. 


Sign Contract Rate on Coal 


The Chesapeake & Ohio Railway an- 
nounced October 25 that it had become 
the first United States carrier to estab- 
lish a contract rate on coal with a 
shipper under which a lower transpor- 
tation rate was given in return for a 
guaranteed percentage of the shipper’s 
tonnage. 


“A contract between the C & O and the 
Kentucky Power Co., effective today, 
provides a reduction under the regular 
transportation rate on coal received at 
the Kentucky Power electric plant now 
being built at Big Sandy, Ky., with C & O 
assured at least 80 per cent of the an- 
nual coal traffic to the plant,” the rail- 
way said. 


“Coal tonnage at the new plant is ex- 
pected to be about 600,000 tons yearly.” 


Gregory S. DeVine, vice-president for 
coal traffic and development of the 
C & O, said all the coal would originate 
at Kentucky mines, and the contract 
rate had been approved by the Ken- 
tucky Railroad Commission. It would 
be entirely an intrastate movement, he 
said. 

“The contract rate,” Mr. DeVine said, 
“is another competitive tool for the rail- 
road and a landmark in coal transporta- 
tion in this country.” 


Commissioner Webb Praises 
ICC’s Hearing Examiners 


In Talk Before Practitioners 


Commissioner Charles A. Webb, of 
the Interstate Commerce Commis- 
sion, took the occasion of a speech 
he made October 25 to members of 
the Metropolitan New York chapter 
of the Association of Interstate Com- 
merce Commission Practitioners to 
give a “pat on the back” to the 
agency’s examiners and at the same 
time to bring up two “misconcep- 
tions” about the ICC which he said 
he hoped could be dispelled. 

Speaking in the Roosevelt hotel in 
New York City, the commissioner de- 
clared the Commission to have “an ex- 


cellent corps of hearing examiners” of a 
quality that “is not going to decline.” 

“The great danger here,” he said, “is 
that some of the patent medicines ad- 
vertised to improve the status of exami- 
ners may be officially prescribed. Per- 
haps the most pernicious of these rem- 
edies are bills to divorce the hearing ex- 
aminer from the agency for which he 
works. ... 

“In 1946, and happily ever since, the 
Congress has realized that an agency 
cannot be held accountable for perform- 
ing its assigned mission unless it has a 
reasonable degree of control over its 
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own organization and procedure. To 
establish a corps of trial examiners al- 
together independent of the agency would 
create chaos and confusion. 

“Every organization should examine its 
work habits from time to time. A regula- 
tory agency is no exception. Obviously, 
problems caused by inflexible patterns of 
work do not call for organizational sur- 
gery.” 


‘Every Case Not Equal’ 

As one example, Commissioner Webb 
took issue with the idea that “all cases 
are equal,” because he said some required 
expedition while others did not. 

“In my opinion,” he told the practi- 
tioners, “examiners should not hesitate 
to lay aside an unimportant case in order 
to get out a report on one which, even 
though heard later, will establish an im- 
portant precedent for the guidance of 
the industry. 

“The idea that ‘all cases are equal’ 
probably accounts for the inordinate 
time devoted to relatively trivial mat- 
ters. Practitioners have an obvious re- 
sponsibility in the expedition of such 
proceedings. The Commission likes its 
examiners to be meticulous. Clients no 
doubt want their lawyers to be equally 
thorough. In many Commission cases, 
no effort should be spared in building 
the most comprehensive record possible. 
Both examiners and practitioners, how- 
ever, should respect the law of dimin- 
ishing returns. . . 

“In suggesting that all cases are not 
equal, I certainly do not mean to imply 
that an examiner or a practitioner 
should give any case less attention than 
it intrinsically deserves.” 

As one of the “misconceptions” he 
said concerned him, Commissioner Webb 
said that critics tended to regard hear- 
ing examiners as a trial judge in every 
respect and measure the decisional per- 
formance of administrative agencies by 
appellate court standards. This, the 
commissioner said, was an unfair test. 
From there, he said: 

“What I have said should not be con- 
strued as downgrading the important 
role of the Commission’s hearing ex- 
aminers. In presiding at a hearing, 
their function is comparable to that of 
a trial judge. The examiner must con- 
duct the hearing fairly and firmly, often 
in an atmosphere of friction and ten- 
sion. 


“He must have a firm grasp of the 
substantive law and be able to rule 
promptly and correctly on a wide variety 
of evidentiary and procedural questions. 
In this phase of his work, the 
examiner should display the tact, the 
cold neutrality, and the good common 
sense of an able trail judge. In my opin- 
ion, most of our examiners possess these 
important attributes. 

“In one very important sense, however, 
the hearing examiner is not a trial judge. 
The examiner’s findings are primarily 
advisory. They do not have the weight 
of the findings of a federal district 
judge. Rule 52(a) of the federal rules of 
civil procedure requires appellate courts 
to accept the lower court’s findings of 
fact unless ‘clearly erroneous.’ By con- 
trast, section 8(a) of the administrative 
procedure act gives the commission ‘all 
the powers which it would have in mak- 
ing the initial decision. On all questions 
of fact, law, and policy, the Commission 
may substitute its judgment for that of 
the examiner. The examiner’s findings 


‘ 


of fact, unlike those of a district court, 
are subject to a full rather than a lim- 
ited review. 

“However, the examiner’s recom- 
mended report is not wholly advisory. If 
not contested and not stayed by the 
Commission, the report becomes final 
by operation of law. Also, the examiner’s 
yp = are a youth of oe record which 

the reviewing court consider in 
determining whether the * agency’s find- 
ings are supported by substantial evi- 
dence. Universal Camera Corp. v. NLRB, 
340 U.S. 474 (1951). Finally, the Com- 


and ability merit such consideration. 
“In my opinion, it would not be ad- 
visable for the Commission to relinquish 
the power of ruling on facts in the first 
instance, In many cases, it is impossible 
to put issues of fact, questions of law, 
and matters of policy in 
three separate compartments. There- 
fore, if examiners, rather than the Com- 
mission, became the primary fact-find- 
ers, fewer cases could be settled at the 
Commission level. Too many cases would 
involve a dispute as to whether or not 
the Commission showed due deference 
toward the examiner’s findings. More- 
over, it would be difficult to keep Com- 
mission action consistent if review of 
examiners’ findings were restricted. 


All Agencies Not Alike 

“One other prevelant misconception 
should be mentioned. The major regula- 
tory agencies are not six peas in a pod. 
Each agency has unique problems. Our 
unique problem, as Goff 
expressed it in the title of a recent 
speech, is that of regulatory agency with 
@ massive workload. We cannot complain 
if critics choose to discuss the adminis- 
trative agencies collectively rather than 
individually. 

“Also, it would be unreasonable to ex- 
pect them to qualify every single state- 
ment to fit each agency’s situation. It 
is not unreasonable, in my opinion, to 
ask fair-minded critics to indicate that 
their general statements may not apply 
to all agencies or that specific criticism 
of one may not apply to another. 

“If the two misconceptions I have 
mentioned can be dispelled, it ought to 
be possible to discuss the organization 
and procedures of administrative agen- 
cies with less virulence and more under- 
standing. It should be possible to avoid 
extreme, uncompromising positions. . 

“Those who are interested in improv- 
ing administrative procedures can, I am 
sure, suggest solutions which lie some- 
where between the two polar positions. 
First, it is important to have an ideal. 
The degree of personal attention and 
responsibility manifested in the deci- 
sions of federal appellate courts is an 
ideal which administrative agencies, in- 
sofar as practicable, should seek to emu- 


mended reports of the Commission’s 
hearing examiners. 

“On the other hand, for an agency 
with a massive case load, the institu- 
tional decision, regardless of its short- 
comirgs, should be recognized as being 
to some extent a practical necessity.” 


Crisfield, Md. Harbor Project 


Work has begun on a $600,000 project 
that will provide new port facilities at 
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Crisfield, Md., according to the Mary- 
land Port Authority. 

The project calls for the relocation of 
3,200 feet of roadway to prepare for 
dredging in Somers Cove and the con- 
struction of slips, launching ramps and 
land support facilities to provide the 
city a modern harbor for fishing and 
pleasure craft. Representatives of the 
port authority, the U.S. Army Corps of 
Engineers, Crisfield and Somerset Coun- 
ty participated in brief ceremonies at 
Somers Cove where preliminary work on 
the project had started. 


Cole Buys Middlesex Co. 


To Broaden Eastern Rights 


The Jack Cole Co., Birmingham, Ala., 
has announced that, subject to Inter- 
state Commerce Commission approval, it 
will broaden its direct service from the 
south into the New Jersey area between 
Philadelphia and New York City through 
purchase of the Middlesex Transporta- 
tion Co., of New Brunswick, New Jersey. 

Jack Cole, president of the company 
bearing his name, said he had bought 
the operating authority of Middlesex and 
had been granted temporary authority 
by the Commission October 12 to operate 
the rights. Physical operation of the 
rights began on October 21, he said. 

Mr. Cole’s company operates a fleet of 
about 700 units through 23 terminals in 
nine states. 


Rail Service Group Elects 
A. J. Wilson New Chairman 


Arthur J. Wilson, freight representa- 
tive for the Baltimore & Ohio Railroad, 
has become the eighth chairman of the 
Railroad Community Service Committee 
of the Columbus, O. area. 

Mr. Wilson succeeds Don F. Rehl, di- 
vision freight sales manager for the 
New York Central System, who had been 
chairman of the committee for the last 
two years. 


Elected to serve with Mr. Wilson were 
Robert E. Knapp, superintendent-agent 
for the Columbus Union Depot, vice 
chairman, succeeding K. C. Sult of the 
Norfolk & Western Railway, and Willard 
H. Biggs, district freight salesman for 
the New York Central, secretary, suc- 
ceeding William E. Butler of the Penn- 
sylvania Railroad. 


ATA Chairman Comments 
On Highway User Taxes 


The American trucking industry “is 
not getting a free ride” by using public 
highways, according to Welby M. Frantz, 
chairman of the board of the American 
Trucking Associations, Inc. 

Mr. Frantz, vice-president of Eastern 
Express, Inc., Terre Haute, Ind., said 
that trucks made up about 16 per cent 
of the motor vehicles registered in 1959 
but “paid over one-third of all special 
highway user taxes, or about $2.5 bil- 
lion.” This, he said, was in addition to 
income and property taxes. 

Mr. Frantz spoke October 26 in Bed- 
ford, Pa., at a three-day safety forum 

sponsored by the Ohio-Pennsylvania 
Council of Fleet Safety seg irs In 
his talk and as evidence of the way 
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trucks help pay for the roads, Mr. Frantz 
said 


“Tt has been stated that truck use has 
actually paid the annual amortized cost 
of certain heavily traveled highways— 
and it is estimated that trucks will pay 
over 36 per cent of the ‘trust fund’ 
money for the new federal highway sys- 
tem and, in addition, pay about $3.2 bil- 
lion into the general fund of the US. 
Treasury 


“With all this, you can see why we 
(the trucking industry) reject the charge 
of subsidy because we use the public 
highways.” 

Asserting that most truck lines were 
of small or medium size, Mr. Frantz said 
the trucking industry paid “25 per cent 
more in wages than the average of all 
American private industry.” 

“In order to remain competitive,” he 
said, “a lot of these extra financial bur- 
dens must be absorbed by the operator— 
and that, in turn, means a small margin 
of net profit.” 

Average net operating revenue, before 
taxes, of approximately 3,000 of the larg- 
est for-hire intercity trucking firms, he 
said, “was only 2.9 cents per intercity 
vehicle-mile.” 


ALPA President Stresses 
Joint Safety Effort Need 


Three-way cooperation among labor, 
government and management in achiev- 
ing air safety is a necessity if airlines 
are to “secure and hold the confidence 
of the traveling public,” C. N. Sayen, 
president of the Air Line Pilots Associa- 
tion (AFL-CIO), has asserted. He spoke 
October 21 at the National Safety Con- 
ference and Exposition in Chicago. 

Without such cooperation, which he 
called “a necessity rather than a lux- 
ury,” Mr Sayen said the welfare of the 
entire air transportation industry would 
be adversely affected. 

“Safety decisions are never completely 
unilateral,” he said. “In the design, 
construction and operation of our air- 
craft, aircraft components, airports, 
aviation facilities and the rules and 
regulations governing their operation, 
there must be very close cooperation. 

“It would make very little sense for 
the manufacturer to build, or the air- 
line operator to purchase, an aircraft 
which the pilot would not fly, or for the 
government to promulgate regulations 
governing aircraft construction or oper- 
ation which are impractical from a 
safety or economic sense. It is impera- 
tive, therefore, that there be the closest 
possible cooperation between labor, man- 
agement and government in all phases 
of this industry.” 


Mr. Sayen said that labor had an obli- 
gation to assign an adequate budget and 
sufficient personnel to the safety aspects 
of its work. He said pilots “are currently 
working on such projects as improved 
air traffic control, all-weather flying, air- 
craft exterior lighting, airport stand- 
ards, new aircraft evaluation, airworth- 
iness, and many others, numerous of 
which projects are joint management- 
government-pilot research programs de- 
signed to solve specific problems in the 
airline industry.” 


Baltimore Port Film Lauded 


“The Port That Built a City and 
State,” a motion picture about the activ- 


ities of the Port of Baltimore, has won 
the top national television award of 
the Grocery Manufacturers Association 
in its Life Line of America competition. 
The association said the award was pre- 
sented October 26 at its national conven- 
tion in New York City to Helen Delich 
Bentley, producer of the show, which 
will begin its tenth year November 20. 


Maritime Administration 
To Have Operations Study 


On Cargo Handling Needs 


A proposal to undertake an opera- 
tions study with the objective of ob- 
taining technical, operational and 
economic information regarding 
present and future, foreign and do- 
mestic waterborne commerce and 
related transportation systems has 
been selected as a basis for contract 
negotiations by the Maritime Ad- 
ministration. 

Vice Admiral Ralph E. Wilson, mari- 
time administrator and chairman of the 
Federal Maritime Board, announced 
October 21 that the proposal was sub- 
mitted jointly by Arthur D. Little, Inc., 
of Cambridge, Mass., and G. 
Sharp, of New York City. 

Agitation for such study to protect 
American interests in a growing trend 
toward international containerization 
has been under way for several years 
(T.W., Oct. 8, p. 39). 

Scope of Study 


Under the present proposal, studies 
would be carried out on present and fu- 
ture cargo movements as they were re- 
lated to available transportation sys- 
tems, said Adm. Wilson. He added that 
anticipated effects of new technological 
developments would be projected. 


Correction 


A typographical error on page 
125 of the October 15 issue of 
Traffic World altered the meaning 
of a statement submitted to the 
Commission in Ex Parte No. 223, 
Increased Freight Rates, 1960, by 
the Standard Oil Co. 

The® statement, as incorrectly 
reported, was: 

“It is ‘more costly to perform 
terminal service on a car which 
is not in line-haul service than it 
is on a car which originated at or 
was destined to a point other than 
the point at which the switching 
is performed, on which no in- 
crease will be made under Ex 
Parte 223’... .” 

The statement should have 
read: 

“It is ‘no more costly to perform 
terminal service on a car which 
is not in line-haul service. . . .’ “ 

TRAFFIC WORLD regrets the 
error. 


79 


“This information will be utilized by 
the Maritime Administration in estab- 
lishing current and projected shipping 
needs in various areas, in determining 
ship and fleet requirements and in as- 
certaining more efficient, practical and 
economic methods of handling cargo,” 
he said. 

“This study is a part of the Maritime 
Administration’s research and develop- 
ment program, which has as its objec- 
tives improving the competive position 
of U.S.-flag vessels and providing a 
more effective merchant fleet with less 
government assistance.” 


$3 Million Loan Approved 


For Nigerian Rail Project 


The Development Loan Fund has 
announced approval of a US. loan of 
$3 million to the Nigerian Railway Corp. 
to finance procurement of equipment 
and materials needed for relaying 77 
miles of rail and 27 miles of steel ties 
in the corporation’s eastern division. 

The segment of the rail line involved, 
the DLF says, extends between Enugu 
and Makurdi, Details of the loan remain 
to be negotiated but procurement will 
be in the United States. In addition to 
steel ties and 70-pound rail, items to 
be procured with the loan funds include 
fishplates, fittings and related equip- 
ment. 

The DLF says the track now in use 
has served 36 years and carried 550 
million tons of cargo—‘two to three 
time the amount of use normally allowed 
on such rail by American standards.” 


U.S., India Agree to Resume 


Air Transport Discussions 


The Department of State has announc- 
ed that curent discussions between the 
United States and India on various 
matters arising under the bilateral air 
transport agreement ended October 19 
and will be resumed at a time and 
place mutually agreed on. 

“In the course of these discussions,” 
the State Department said, “the delega- 
tions engaged in an exchange of views 
on the nature of services operated by 
their respective airlines between the two 
countries and reviewed the general pat- 
tern of developments in operations under 
the provisions of the agreement. 

“It was agreed that these discussions, 
which ended October 19, will be resumed 
at a time and place to be mutually 
agreed.” 

The agreement was signed February 
3, 1956. Discussion began October 3 in 
New Delhi, India. 


N. J. Curry to Address 


Atlas Van-Lines’ Agents 


Neil J. Curry, president of the Cali- 
fornia Cartage Co., Los Angeles, and 
chairman pro tem of the board of direc- 
tors and former president of the Ameri- 
can Trucking Associations, will speak at 
a@ banquet concluding the thirteenth 
annual convention of Atlas Van-Lines, 
Inc., at Las Vegas, Nev., October 30 
through November 2, according to an 
announcement by Atlas Van. 

O. H. Frisbie, president of Atlas and 
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arr. ing ... the less you do, the 90% 240% JACKSONVILLE, FLORIDA 


better. And in this busi- 
ness there is a continual flow of ideas on the subject. Containeri- 

Riniees : : RYDER 
zation is one, draglines are another. Those ideas that proved out TANK 
are already in use. Others will become standard practice when LINE inc. 
we’re certain they'll handle your freight in one step instead of two. pgotesg 


BW. CAROLINA 


IT’S ANOTHER REASON SO MUCH GOES RYDER. DIVISIONS OF RYDER SYSTEM 
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of O. H. Prisbie Moving & Storage Co., 
Inc., Detroit, said that more than 250 
agents of the Atlas organization of 
household goods movers would attend 
the four-day convention in the Dunes 
hotel, and that the theme of the meet- 
would be, “What’s Tomorrow!” 
Convention speakers, in addition to 
Mr. Curry, and their topics, will be: 
T. R. Kingsley, general manager of the 
Movers Conference of America, “Co- 
operation Within the Industry;” L. L. 
Mellam, president of the New York 
Central Transport Co., and of Filexi- 
Van Corp., “Cooperation With Other 
Modes of Transportation,” and Donald 
R. Markham, executive director of the 
National Furniture Warehousemen’s 
Association, “New Services.” 


Coordinated Cargo Pact 
Signed by Alaska, REA 


Alaska Airlines and the Railway Ex- 
press Agency have signed a new agree- 
ment for coordinated air and ground 
freight handling. It will provide an ad- 
ditional service to shippers by making 
available low-cost, high-speed, long-dis- 
tance air transportation to and from 
communities without airport facilities in 
all 50 states, according to the airline. 

“The new cargo pact provides for a 
single receipt to shippers, and a single 
billing, with charges, either prepaid or 
collect, based on a combination of the 
applicable air and surface rates of the 
two carriers,” the airline says. “To use 
the new service, shippers need only to 
contact the originating carrier; which 
will furnish the receipt for transporta- 
tion to the final destination. Shipments 
may originate either as air freight or 
as surface express, and may utilize any 
combination of air, rail or truck move- 
ment that will best serve the shipper’s 
requirements,” 


Southwest Shippers to See 
LTL Service in Operation 


The Southwest Shippers Motor Car- 
rier Conference will hold a regular mem- 
bership meeting November 2 in the con- 
ference room of the Southwestern Motor 
Freight Bureau, Inc., Dallas, E. L. She- 


witness the whole process of handling 
an LTL shipment from the time of 


ference and attract attendance is - 
uled. The meeting notice reported that 
attendance had averaged less than 12 
Per cent of membership over the 
four sessions. 


Traffic Course in Erie, Pa. 


The first of 26 weekly classes in 
general course in freight traffic 
Ment given at Gannon College 
Pa., by the Traffic Club of 
Presque Isle chapter of the 


Alpha Transportation Fraternity in co- 
operation with the college was held Oc- 
tober 26. The instructor is Vern Pratt, 
office manager in the office of the divi- 
sion freight agent for the Pennsylvania 
Railroad. 


C & N W Adds Trains 


To Chicago Area Service 


The Chicago & North Western Rail- 
way has announced that on October 31 
it will place in service 13 additional 
week-day trains on its Galena division, 
serving Chicago’s western suburbs, to 
attract more shoppers and mid-day 
riders. 

All but a few of the new trains, called 
“Commuter Streamliners,” will be bi- 
level. 

In an announcement to commuters 
October 26, railway officials explained 
the new hourly schedules and expanded 
schedules were designed “to make it 
easy for housewives, shoppers and other 
occasional riders to remember the de- 
parture and arrival times of trains with- 
out a timetable.” 

The new scheduling also will bring 
the Galena division suburbs four new 
trains on Saturday’s and six on Sundays, 
making a total of 23 new trains each 
week, the company says, adding that 
all its old conventional coaches will be 
retired. 

FP. V. Koval, director of commuter serv- 
ice, said studies already had begun on 
the developement of similar improve- 
ments in off-peak service on the rail- 
way’s Wisconsin and Milwaukee divi- 
sions. 


Southwestern Transportation 


Seminar Program Laid Out 


The fifth annual Southwestern Trans- 
portation Seminar, sponsored by Phoe- 
nix transportation groups in cooperation 
with other Arizona and Texas groups, 
will be held at Camelback Inn, Phoenix, 
Ariz., on November 4. 

The speakers for the seminar, and 
their subjects, are as follows: Dr. E. 
Grosvenor Plowman, vice-president and 
general traffic manager of the U.S. Steel 
Corp., “National Transportation Policy— 
The Trend Towards Coordination;” Stu- 
art T. Saunders, president of the Norfolk 
& Western Railway, “Rail Mergers;” 
Harvey R. Wright, general freight traf- 
fic manager of the Atchison, Topeka & 
Santa Fe Railway, “Piggyback Transpor- 
tation;” Paul Welnitz, traffic manager 
of the Union Carbide Com “Effects of 


tration for Western Airlines, “Air-Motor 
Coordination;” Leo L. Mellam, president 
of the New York Central Transport Co., 
and of Flexi-Van Corp., “Containeriza- 
tion,” and Robert Lytel, consultant for 
the California Trucking Association, “Ef- 
fects of Coordination on the Movement 
of Goods by Carriers.” 

The sponsors of the seminar are: Phoe- 


Motor Association. 
The co-sponsors are: Tucson Traffic 
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Club; El Paso Traffic Club; Tucson 
Chamber of Commerce; El Paso Cham- 
ber of Commerce; University of Arizona, 
Tucson; T.W.C. of the University of 
Texas, El Paso; Tucson chapter of Delta 
Nu Alpha, and El Paso chapter of the 
National Defense Transportation Asso- 
ciation. 

Dr. Martin T. Farris, of the Arizona 
State University, is general chairman of 
the seminar 


British Customs Officials 
Inspect California Ports 


(From Los Angeles Bureau of Traffic World) 


Facilities of the ports of Los Angeles 
and Long Beach were inspected October 
20 by a group of top customs officials 
from Great Britain headed by Sir James 
Crombie chairman of the Board of Com- 
missioners Customs and Excise. 

The tour was a part of a program of 
exchange of views between the British 
officials and port officials at various 
United States harbors. The visitors were 
conducted on the tour of Charles L. 
Vickers, general manager of the port of 
Long Beach, and John F. Parkinson, 
assistant general manager of the port 
of Los Angeles. 

Other British members of the group 
were: The Honorable J. E. Finlay, com- 
missioner and director of establishment; 
B. C. Reilly, inspector general of the 
water guard; B. Mitchell, chief inspec- 
tor and head of outdoor service, and 
Frederick H. Gamble, British consul gen- 
eral in Los Angeles. 

Lawton M. King, deputy commissioner 
of the United States Bureau of Customs, 
Washington, D.C., took part in the 
inspection. 


CASMCC Program to Include 
Debate on Private Carriage 


(From Chicago Bureau of Traffic World) 


A debate by a panel of shippers on the 
question, “Why Private Carriage?”, and 
a@ speech on “A National Rate Basis 
Tariff” by Harold Eathington, traffic 
manager of Corey & Evans, Inc., DeKalb, 
Til, will be heard by those who attend 
the annual meeting of the Central Area 
Shipper-Motor Carrier Conference, No- 
vember 9 and 10, in the Sheraton-Towers 
hotel, Chicago. 

The debate and the talk by Mr. Eath- 
ington will be on the program in a meet- 
ing of the classification, rates and tar- 
iffs committee of the CASMCC. Main 
topics in a session of the tracing, rout- 
ing and LCL service committee will be 


having failed of passage in the Eighty 
sixth Congress, are expected to be revived 
in the Eighty-seventh Congress, conven- 
ing in January. 


Prudential, Pure Oil Join AMMI 


The addition of the Prudential Steam- 
ship Co., of New York City, and the Pure 
Oil Co., of Chicago, has brought the 
membership of the American Merchant 
Marine Institute to 48 steamship op- 
erators, the institute has announced. 

Prudential, headed by Spyros S, Skou- 


ras as president, operates between North 
American Atlantic ports, north Africa 
and the Mediterranean area. 

Pure Oil’s marine department operates 
on deep sea, inland waterways and Great 
Lakes routes. T. B. Mann is manager. 


323 of Pullman-Standard’s 
‘Lo-Dek’ Flat Cars Ordered 


Orders for 323 new piggyback flat 
cars, designed to solve railroad over- 
head clearance problems in piggyback- 
ing, reduce deadweight and spur growth 
of rail traffic in new automobiles, have 
been placed with Pullman-Standard 
Car Manufacturing Co., a division of 
Pullman, Inc., Chicago, the company 
has announced. 

Of the 323 Lo-Dek cars, 200 have 
been ordered by Trailer Train Co. and 
123 by North American Car Co. Trailer 
Train will assign 140 of the Lo-Dek cars 
to the Louisville & Nashville Railroad 
and 60 to the Chicago & North peices 
Railway. 

The New York Central System will 
lease 116 of the North American cars 
for auto service and the Western Mary- 
land Railway will take seven. 


The reduced height of the new car 
was achieved by dropping the floor 
slightly below the top of the center sill 
on each and using newly-designed trucks 
with 28-inch wheels instead of standard 
33-inch wheels. The deck height is 31 
inches. 


The weight of the car, is about 30 per 
cent less than that of the present stand- 
ard 85-foot flat cars, and its weight is 
about 52,000 pounds, according to Pull- 
man-Standard. It says the weight saving 
will be 20,000 pounds per car, or half a 
million pounds in a 25-car train. 


Central Western Board Plans 


Rate, Tariff Discussions 


The Central Western Shippers Ad- 
visory Board will get shipper and rail- 
road views on rate- procedures 
and. tariff simplification at. its eighty- 
second regular meeting, to be held No- 
vember 3 and 4 at the Newhouse hotel, 
Salt Lake City. 

At the session November 4, R. W. 
Bagby, traffic manager of the Dempster 
Mill Manufacturing Co., Beatrice, Neb., 
will discuss rate procedures as they af- 
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fect shippers, F. H. Booth, general 
freight agent for the Denver & Rio 
Grande Western Railroad, Denver, will 
detail factors considered by the railroads 
in rate making. 

On tariff simplification, shippers rec- 
ommendations will be presented by 
Omar O. Victor, general tarffic man- 
ager of the U. S. Smelting, Refining & 
Mining Co., Salt Lake City. The rail- 
roads’ view will be given by E. A. Land- 
berg, chief-tariff bureau for the Union 
Pacific Railroad, Omaha. 

The board will hold committee meet- 
ings the morning of November 3, con- 
cluding with a joint shipper-railroad 
representatives’ luncheon. The general 
meeting will start that afternoon and 
run to noon the next day. 

Curtis D. Buford, vice-president of the 
operations and maintenance department 
for the Association of American Rail- 
roads, will address the general luncheon 
session on “Railroading in Russia.” 


$47 Million in Harbor Work 
Proposed at 3 Lakes Ports 


Present and prospective deep-draft 
commerce has led the U.S. Army Corps 
of Engineers to recommend deepening 
the harbor at Milwaukee, the north 
central division of the corps of engineers 
has announced in Chicago. 


The report by the district engineer 
in Chicago and the division engineer 
of the north central division of the Corps 
of Engineers on the advisability of fur- 
ther improvements of harbors on the 
Great Lakes, recommended dredging an 
approach channel 30 feet deep through 
the breakwater entrance, 800 feet wide 
in the lake and 300 feet wide through 
the entrance opening. The report was 
made in connection with the Great 
Lakes harbor study, authorized by con- 
gressional resolutions in 1956. 

Improvements in Huron Harbor, O., 
and in Burns Waterway Harbor, Ind., 
also were recommended by the engineers 
in two other reports in connection with 
the Great Lakes harbor study. All three 
reports have been sent to the Board of 
engineers for Rivers and Harbors™ in 
Washington, D.C., for its consideration. 
Estimated total cost of construction on 
the three projects is more than $47,- 
000,000. 


Public hearings on each project were 
held in 1956 and 1957. The reports stated 
that “interested parties may present 
written views on the reports to the 


Atlanta Is Site of New Terminal for Transcon 


oy i extended its operations into Atlanta last 


of Birmingham, Ala. The dock platform at the new 


long, 81 tet wide A towveyer four-wheel cart freight-handling system expedites 
ern reeeing soa. Wet, We 408 eetanenl Wl © seneer 
Kerr is superintendent of terminal operations in Atlanta. 
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Board of Engineers ~ a and Har- 
bors in Washington, C. 

Hearings will be scl according to the 
reports, only on written request explain- 
ing the need to present material not in- 
cluded in the reports. Written communi- 
cations are to be mailed to the board in 
time to reach the board by November 12. 

The reports stated that “should the 
board not be convinced of the soundness 
of the recommendations in the reports, 
notice to that effect will be mailed to all 
known interested parties prior to final 
action,” 


Transport Center Advisers 


The Transportation Center at North- 
western University has announced that 


Walter F. Carey, president of Automo- 
bile Carriers, Inc., Flint, Mich., and Ray- 
mond C. Firestone, president of the Fire- 
stone Tire & Rubber Co., Akron, O., have 
joined the center’s advisory committee, 
which consists of 32 business and trans- 
portation leaders. 


Alaska Highway Appointment 


President Eisenhower on October 26 
appointed Edward A. Bolster to be the 
Department of State member on the 
Alaska International Rail and Highway 
Commission. Mr. Bolster, deputy direc- 
tor in the Office of Transportation and 
Communications in the State Depart- 
ment, succeeds Laurence C. Vass, direc- 
tor. 


Labor News 


SUNA Membership Rejects 
Proposed Pact With Rails, 


Plans Appeal of Injunction 


The membership of the Switch- 
men’s Union of North America has 
voted, by a narrow margin, to re- 
ject the proposed settlement of its 
wage dispute with 17 western rail- 
roads, according to Lee Leibik, at- 
torney for the SUNA. Neil J. Speirs, 
president of the union, confirmed, in 
Buffalo, N.Y., October 26, that the 
vote was running 60-40 against rati- 
fication and that a rejection was 
definite. 


The SUNA, it was stated, planned to 
go before the U.S. Circuit Court of 
Appeals for the Second Circuit in New 
York City to seek dissolution of a pre- 
liminary injunction against the strike 
issued by Judge John O. Henderson in 
the federal district court at Buffalo on 
October 1. The hearing on the appeal 
would probably come next week. Mr. 
Leibik said. 


If the appeal is granted, it is under- 
stood the SUNA will be free to strike 
on 72 hours’ notice. The major rail- 
roads that would be affected by a walk- 
out of the 8,500 switchmen are the Chi- 
cago, Rock Island & Pacific; the Great 
Northern; the Southern Pacific; the 
Western Pacific; the Denver & Rio 
Grande Western; the Ft. Worth & Den- 
ver; the Spokane International, and the 
Minneapolis & St. Louis. 

The other roads involved are terminal 
and switching lines. If they are struck, 
Some terminal operations would be 
snarled at New Orleans, Minneapolis-St. 
Paul; Kansas City, Mo.; Los Angeles; 
Portland, Ore.; Sioux City, Ta., and Su- 
perior, Wis. 


Counter-Claim Action 


The switchmen also are filing a 
counter-claim in the Buffalo court for a 
declaratory judgment that section 10(f) 
of the union’s constitution is valid, ac- 
cording to Mr. Leibik. Section 10(f) 
requires that any settlement reached by 
Union negotiators be ratified by a vote 
of the entire membership. 


The western railroads, in seeking the 
injunction, charged that the ratifica- 
tion provision prevented SUNA officials 
from bargaining in good faith, as re- 
quired under the railway labor act. U.S. 
Attorney-General William P. Rogers in- 
tervened in the suit on the side of the 
railroads. 

Mr. Leibik commented that the SUNA 
membership had apparently resented the 
government’s intervention in a private 
labor dispute, as well as the fact that 
the railroads had challenged the un- 
ion’s constitution. 


Settlement Terms 


The proposed settlement was reached 
September 30. It would have granted 
the switchmen the pattern increase 
awarded the other four operating unions, 
amounting to four per cent over a 
year and one-half, plus some added 
fringe benefits liberalizing holiday and 
vacation provisions (T.W., Oct. 8, p. 74). 


The switchmen had been seeking a 
larger percentage wage boost than the 
other operating unions because the mem- 
bers do not get paid a differential based 
on over-the-road mileage while the other 
union members do. Consequently, an 
equal percentage of increase means less 
in actual pay to the switchmen. The 
SUNA membership also rejected an 
earlier settlement that would have left 
the “inequity” issue to be decided by 
arbitration (T.W., Aug. 27, p. 52). 


In a recent article in his railroad 
magazine, The Rocket, D. B. Jenks, 
president of the Rock Island, traced the 
“uncertain” course of the railroads’ 
negotiations with the switchmen and de- 
tailed the “drastic” effects on the Rock 
Island of the SUNA’s announcement of a 
strike date September 8. That date was 
postponed until September 19 when the 
strike was completely blocked by the in- 
junction. 


“But shippers began diverting traffic 
as soon as the first date was set,” said 
Mr. Jenks. “At this writing a conserva- 
tive estimate indicates a loss of $1-mil- 
lion in revenue that the threat of a 
strike cost the Rock Island. We know 
our carloadings for September are down 
7 per cent compared with September last 
year and that month wasn’t good be- 
cause of last year’s steel strike. We know 
definitely of more than 2,000 cars that 

were diverted from us during this period 









and we're pretty well convinced that 
with the one’s we can only estimate, the 
total would be double that amount. 

“Reductions in carloadings mean re- 
duced revenue. This in turn, means re- 
duction in service and, therefore, in 
forces. So, who wins? The strike is a 
legal weapon. Albeit it is a most de- 
structive weapon—destructive to earn- 
ings, destructive to employes, destruc- 
tive to property.” 





Satisfaction With Progress 
Made Toward Port Labor 


Peace Expressed in ‘L.A.’ 


(From Los Angeles Bureau of Traffic World) 


Mayor Norris Poulson, of Los An- 
geles, on October 25 expressed satis- 
faction with progress made to date 
in moves to bring something like 
permanent labor tranquility to the 
port areas of Los Angeles and Long 
Beach. 


At a conference in the mayor’s office 
attended by Harry Bridges, of San Fran- 
cisco, president of the International 
Longshoremen’s and Warehousemen’s 
Union, and other labor and shipping 
leaders, Mayor Poulson was introduced 
to Germaine Bulcke, second vice-presi- 
dent of the ILWU, who, earlier, had been 
appointed full-time arbitrator by both 
sides of the waterfront dispute which 
had tied up shipping activities in both 
harbors for 13 days in August (T.W.. 
Sept. 10, p. 80). 

The mayor said he was pleased that 
the arbitrator was to maintain his head- 
quarters in the Los Angeles area. Pre- 
viously, Mayor Poulson had expressed 
irritation over the fact that so many 
activities in the local ports were being 
“operated from San Francisco.” 

Under an agreement signed on Aug- 
ust 25 by the longshoremen and the 
Pacific Maritime Association, the latter 
representing the shipowners, which 
ended the ports tieup, Mr. Bulcke was 
given power to arbitrate waterfront dis- 
putes in the future in an effort to pre- 
vent costly work stoppages of the type 
that had plagued the local port interests 
for several years. 

Representatives of both labor and 
shipping also expressed satisfaction with 
progress made to date in labor-manage- 
ment problems at the two ports. Among 
those present at the conference, besides 
the mayor and Messrs. Bridges and 
Bulcke, were John D. MacEvoy, southern 
California manager for PMA; Ralph R 
Holtgrove, assistant manager for that 
area; George Kuvakas, president of Local 
No. 13 of the ILWU, which had initiated 
the August work dispute over the load- 
ing of a Matson Line container vessel: 
Jimmie Gutirrez, a member of ILWU’s 
executive board, and L. L. Loveridge, 
secretary of Local No. 13. 


Agreement on Mechanization 


Another event regarded in shipping 
circles as an indicator of smoother re- 
lations in the ports labor-management 
field, was the recent agreement reached 
by officials of the ILWU and PMA 
in San Francisco on terms and conditions 
pertaining to elimination ‘of obsolete 
work practices brought about by mech- 
anized cargo handling and other harbor 
(Continued on page 89) 
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How to command 
a better salary 





With this streamlined home study course in Transportation and Traffic Management 
you train yourself quickly with the skillful assistance of transportation experts who 
have helped thousands of men get ahead in rate work and traffic management. 


i Combine on-the-job experience with good train- 
ing and extra knowledge and you have every in- 
gredient for a successful career. Add a third 
ingredient—a field where the demand for skilled 
employees far exceeds the supply—and you're really 
on the road to a better job and better pay! 


Traffic Management—A Rewarding Career 


There are countless opportunities for advancement in 
transportation and traffic management. Men and women 
with the proper combination of experience and specialized 
education get ahead fast and report excellent earnings. And 
many of them started on successful careers with the help 
of College of Advanced Traffic correspondence courses. 


“Streamlined” Course for Busy Individuals 


The special “streamlined” course in transportation and 
traffic management was developed at the specific request of 
individuals and companies who wanted a straightforward, 
practical and factual series of lessons—covering in concise 
and understandable fashion all the major points of longer 
courses, but costing less and requiring less time to complete. 
The Streamlined course has been received enthusiastically 
by both beginners and individuals wanting advanced train- 
ing . . . and even by experienced traffic men wanting a 
comprehensive “refresher” course. 


Many Universities Use Same Texts 


The Streamlined course utilizes the same nationally-recog- 
nized text materials purchased from us for actual classroom 
use by more than 180 colleges, universities and organized 
study groups. The course is designed for rapid under- 
standing and assimilation, and includes 32 Practical Prob- 
lem Projects of the very type you would be apt to encounter 
in your daily work. The lessons are interesting and absorb- 
ing and you'll find yourself looking forward to each new les- 
son and Practical Problem Project—even the examinations! 


Instructors Experienced Traffic Men 


Although you do not meet your instructors face-to-face 
when you enroll in the Streamlined correspondence course, 
you quickly get to “know” them, for these experienced and 
competent traffic men give you valuable guidance and help 
by personally analyzing, correcting, grading and comment- 
ing on your Practical Problem Projects, theory questions 
and written exams. 


1,500 Companies Employ Graduates 

Graduates of College of Advanced Traffic courses are em- 
ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this traning so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even tho’ 


you pay your own way, you'll find the moderate 
payments surprising] sidpuidiaie tar ta depadion ts, tek tao 
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textbooks, binders and study materials which become yours 
permanently, as well as the high quality of instruction 
you receive. 


Placement Service Helpful to Students 


When you enroll in the Streamlined correspondence course 
you automatically become entitled to the services of the 
College of Advanced Traffic Placement Bureau, which will 
supply you upon request with information about job oppor- 
tunities in your area. There is no charge for this service, 
which does not imply or guarantee employment but has 
proven genuinely helpful over the years to both employers 
and employees with specialized traffic training. 


Supervisors Favor Self-Help 


It's a proven fact that supervisors look with favor on 
employees wao have the initiative and interest in their jobs 
to enroll in correspondence courses. It's also a fact that 
what you learn from the Streamlined course can be put into 
practice almost immediately as evidence that you are pre- 
paring yourself to take on greater responsibilities . 
more authority . . . a bigger and better job. 


Get Valuable Information . . . Today 


Many of our alumni who have made distinguished careers 
in transportation and traffic management started on the 
road to success by clipping a coupon or mailing in a post- 
card—and we urge that you do the same, today . . . now! 
It can be one of the most important and ‘rewarding actions 
of your whole career! 


THE COLLEGE OF ADVANCED TRAFFIC 


An affiliate of the Traffic Service Corp. 
publishers of Traffic World and Traffic Bulletin 


22 West Madison Street Chicago 2, Illinois 


Mr. F. M. Baker, Dean 
The College of Advanced Traffic 
22 West Madison Street 


Please send me full details of your special ‘‘Streamlined’’ 

correspondence course in transportation and traffic manage- 
ment. I understand that this request places 6) under no 
obligation, and that no salesmen will call. 
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(O Please check here and attach this coupon to your compan 
letterhead if you are an  emcative of company iatenoted 
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FASTER BY PHOTO: Shipping is expedited by the 
use Of photography, according to S & C Electric Co., 
Chicago. Delivery of S & C switch-gear is speeded by 
mailing photographs of outgoing shipments to custom- 
ers’ traffic departments. The photos tell customers 
what may be needed in the way of cranes, lowboys or 
similar specialized equipment. This gets shipments to 
installation sites faster and more economically, cuts 
demurrage by releasing freight cars sooner. Pictures 
also are used to determine the best methods for block- 
ing heavy switch-gear to prevent falling from railroad 
flat cars. Photos of the switch-gear as received on the 
cars by customers were compared to those taken of the 
shipment as it left the plant. .. . SPEEDED COM- 
MUNICATIONS: A new application of dictating equip- 
ment designed to speed the transmission of vital com- 
munications of all types has been introduced by Sound- 
Scriber Corp., North Haven, Conn, Called the message 
recorder, it meets the need for recording and reproduc- 
ing telephone messages relayed through an automatic 
internal dial telephone system. It consists of two 
combination “Communicator” recorders-reproducers 
mounted on a common base. The base unit, in turn, 
controls the system and permits audible and visual 
warnings to show when recording is in progress. While 
one unit records, the other can be used for transcribing. 
. . . FOUR-SECOND COPY: A new high-speed visual 
communications system has been developed, consisting 
of a copying machine and an overhead projector, with 
which qa transparency can be made in four seconds 
under any lighting condition and then immediately 
projected. The process is completely dry, requiring 
neither chemicals nor solutions. Original may be 
opaque, transparent or translucent and printed on one 
or both sides, according to Minnesota Mining & Manu- 
facturing Co., St. Paul... . ULTRAVIOLET CONVER- 
SATION: A communication system that “hitches” as 
many as 100 conversations to a beam of invisible ultra- 
violet light has been developed by International Tele- 
phone & Telegraph Corp., New York. Unlike some light- 
transmission systems which use low-frequency waves 
and are limited to a single channel, the I T & T devel- 
opment works with high frequencies and can handle 
many messages simultaneously. I T & T engineers say 
the ultra-violet light bulb provides the rays of invisible 
light along which the message travels. A photo-mul- 
tiplier tube in the receiver converts the light rays into 
electrical energy to produce the transmitted message. 
... CONTROLS BY PRINT-PUNCH: A new model num- 
bering Print-Punch machine, equipped with a series 
numbering code is expected to give assistance in gov- 
erning production control, inventory control, piece-rate 
payroll, shipping control and inspection control. With 
the machine, produced by Denison Manufacturing Co., 
Framingham, Mass., it is possible to use serially num- 


bered, multiple-stub tag systems as basic input media 
in data processing systems governing the various types 
of controls. The machine produces either 20 or 26 
digits of imprinted and code-punched data, plus a 
five-digit imprinted and code-punched serial number 
on each stub in a Print-Punch tag. The serial number 
may be either repetitively or consecutively numbered 
from 00,001 to 99,999... . FREE RECORDS: Truck cost 
record books and forms for driver daily reports to 
assist truck users in evaluating the performance of 
their equipment are being offered free of charge by 
the motor truck division of International Harvester 
Co., Chicago. The truck cost.record book consists of 
20 pages, and each book allows an accurate record to 
be kept of all fixed operating and maintenance 
charges against one truck for one full year. The driver 
daily report may be used in conjunction with the truck 
cost record book. It provides space for reporting in- 
formation such as number of trips, number of stops, 
mileage, loads and fuel and oil consumption... . 
PUSH-BUTTON FILING: A new file capable of bringing 
speed and efficiency to any office where visible records 
are or can be profitably used has been announced by 
the Remington Rand Systems Division of Sperry Rand 
Corp., New York. The new Electro Kardex file is the 
only mechanized visible file on the market, Remington 
claims. At the finger-tip control of the operator are 
more than 4,000 visible records filed under any one of 
the hundreds of adaptions possible through the Kardex 
system. In an average of four seconds, a slide con- 
taining a desired record automatically positions itself 
before the operator at perfect posting level. The com- 
pany says the filing system has speeded the posting- 
reference process by as much as 50 per cent where it 
has been introduced... . MOST COMPACT CALCULA- 
TOR: A telephone-size calculator designed to handle 
large-volume figure work has been added to the line 
of business machines produced by the Monroe Calculat- 
ing Machine Co., Orange, N.J. Several important fea- 
tures have been incorporated in the Monroe LA-9, in- 
cluding a new “quick-shift” control level permitting 
easier, faster shifting of the carriage. This lever and 
all other operating controls are grouped into one com- 
pact area, allowing all operations to be performed ef- 
fortlessly with one hand... . LITTLE ELECTRIC 
GIANT: A new 10-key adding machine, also produced 
by Monroe, has a stepped-up cycling speed which per- 
mits it to run 25 per cent faster than ordinary 10-key 
machines, according to Monroe officials. The machine 
also features new, easy multiplication due to place- 
ment of the repeat key, which allows multiplication 
to be performed as easily as addition. Because of its 
small size and light weight, the machine is readily 
portable. 





























Project 7 


Part II—Getting on With the Survey 





L. the first part of this story of the 
market survey activities of the Mis- 
souri Pacific Railroad, we told how 
the job was organized and some of 
the preliminary steps. Here are re- 
corded the results of this particular 
survey. 

Against the background of de- 
creasing traffic for the Mo-Pac, its 
desire to regain lost traffic and build 
new traffic, and its willingness to 
seek a realistic solution of its own 
problem which would at the same 
time offer advantages to the pro- 
ducers, the interest in market 
studies came to fruition in the es- 
tablishment of the Traffic Analysis 
Bureau. 

The results of any project—such 
as Project No. 7—are reported to 
management in detail, with tables, 
exhibits, action taken, and results 
to the date of the report. We will 
look at some of the details of Proj- 
ect 7 later, but for the moment the 
blunt and sometimes aphoristic com- 
ments of Harry L. Schaeffer, vice- 
president—traffic, of the Mo-Pac, 
will throw light on the spirit in 
which the projects are undertaken 
and carried through. 

“The problem which concerned us 
most,” he said, “was the unregulated 
carriers. Then we took up the things 
about which we could do something 
if others did not want to go along 
with us, and where our interests 
were big enough to justify us in 
going it alone.” 

He then turned to the report on 


and Citrus Fruits.” Part 3, also 
called Project 7-B, is on “Texas Cab- 
bage and Carrots,” and Part 4 is 
on “Non-Exempt Commodities Orig- 
inating in the Rio Grande Valley.” 
There is also a Project No. 7-C, “Im- 
port Pineapples from Mexico.” 


1957, through June 6, 1958. A sup- 
plemental table 2 summarized the 
trailer-on-flat-car shipments for the 
same period. 

“The data on commodities was as- 
sembled when about the best that 
could be hoped for was to provide an 
indicator of what might happen,” 
said Mr. Schaeffer. “Later checks 
made for the Department of Agri- 
culture to determine precisely what 
had happened over a given period 
of time, showed that the trend to- 
ward heavier loading, indicated by 
the earlier check, has been more 
than fulfilled. The shippers are re- 
alizing the benefit of taking advan- 
tage of the benefits inherent for 
them under this system of rate 
making.” 

There is in the report on the 
project comment on the matter of 
delivered package costs. 

“One of our earlier efforts was 
to make people understand this can 
be a significant thing—to set up 
rates on a unit basis in the future,” 





: 
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pper could quote by 
telephone the price at which he will 
lay down his product, for example, 
in Philadelphia.” 





ment would prove successful and so 
justify the continued operation of 
refrigerator cars as the primary 
means of transportation, because he 
believed that the railroad could be 
much more helpful with the “reef- 
ers” used as the primary means of 
transportation. He went on to say, 
however, that he did not mean that 
the trailer-on-flat-car service was 
not an essential part of the pro- 
ducers’ transportation requirements. 
He said the Mo-Pac would have 
double the refrigerator trailers early 
in the 1958-59 season. 

He reviewed the rate adjustments 
which had been made and outlined 
briefly the work of the Traffic Analy- 
sis Division which, having put be- 
hind it the first survey, would now 
be able to proceed with other studies 
leading to other possible adjust- 
ments. 

Before proceeding to a description 
of the report on Project No. 7, we 
quote from a memorandum ad- 
dressed to Mr. Schaeffer by Mr. 
Crossman in October, 1959, which 
would be about two years after Mr. 
Schaeffer’s first talk to the Texas 
producers as reported above. 


Purposes and Procedures 

This memorandum was a summary 
of the work of the Traffic Analysis 
Division “insofar as it pertains to 
purpose, procedures and accomplish- 
ments.” Purposes and procedures 
were then described as follows: 

“The Traffic Analysis Division con- 
ducts comprehensive and detailed 
studies to assemble, analyze and cor- 
relate all facts necessary for the 
formation of recommendations 
based upon which management may 
confidently initiate action for bet- 
terment of our competitive and fi- 
nancial position. 

“This generally encompasses prob- 
lems of pricing, but also includes 
service and equipment where they 
are important factors. 

“Competitive pricing, and action 
taken to make it effective, must in- 
clude full consideration of the fol- 
lowing factors: 

“(a) Studies of cost via the several 
forms of competitive transportation 
for movement from loading facili- 
ties of shippers to unloading facili- 
ties of receivers, including among 
other things expenses of preparation 
for shipment, loading and unloading; 
bracing and blocking, etc. 

“(b) Service and other factors 
considered, the level of rail rates 
which will retain or recapture traf- 
fic for rail carriers. 

“(c) Devising methods of assem- 
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This map of the principal 
shipping districts of Texas, 
together with a table of the 
normal shipping season 
from each district, form one 
of the key pieces in the Mo- 
Pac market surveys. 








bling facts and presentation thereof 
in a manner to assure favorable re- 
ception and approval by freight rate 
bureaus. 

“(d) Contacts with shipping inter- 
ests affected to acquaint them with 
facts on which proposed rate adjust- 
ments are based in order to gain 
their support before rate bureaus to 
extent proposed adjustments may 
be attacked by conflicting interests 
and to defend them against formal 
protest by competing forms of trans- 
portation. 

“(e) Competitive service involves 
the following among many consider- 
ations: (a) Study of requirements 
of traffic from standpoint of (1) de- 
pendability of service and (2) time 
in transit; (b) extent to which in- 


This much can be said about the 
first list. It was comprised of com- 
modities making up 5.6 per cent of 
the total originated traffic handled 
by the Mo-Pac, and of commodities 
on which studies had been com- 
pleted and rate adjustments in ef- 
fect for a sufficient length of time 
to obtain comparisons with previous 
experience to indicate the probable 
effects of the adjustments. 


Results Achieved 


The language of the report at this 
point is fhe best evidence of what 
realistic market research will accom- 
plish. Says the report: 

“Using the same period in 1956 as 
a basis for comparison, it will be 
noted originations on the Missouri 
Pacific declined 15.3 per cent for the 
same period in 1957 and a continuing 
decline of 15.8 per cent again was 
registered in the first six months 
of 1958. Rate adjustments on these 
commodities were published in the 
last half of 1958 or early in 1959 and 


“Tt is gratifying to note that the 
diversion of these tonnages to truck 


in our originations on these par- 
ticular commodities. It will also be 
noted this showing very substan- 
tially exceeds our general increase 
of 9.2 per cent on total originated 
traffic, and that the increase shown 
on these eight commodities alone 
represents 20 per cent of our total 
increase for the period under com- 
parison.” 

This would seem to be an adequate 
proof of the realistic use of the mar- 
ket survey tool. 

Now, we may turn to a descrip- 
tion of the first of the four volumes 
which make up the report on Proj- 
ect No. 7. 

Report on ‘Project 7’ 

The major portion of the volume 
covers 130 pages of texts, tables and 
exhibits. This portion was dated 
September, 1957. It is preceded by 
a five-page supplement and review 
of the 1957-1958 shipping season 
which is dated July, 1958, and 12 
separately numbered pages 
the table of contents and the con- 
clusions and recommendations based 
on the study. Each 

















































purpose and scope of the study, 
which has been reviewed in the 
earlier portions of this article. 
This is followed by a 75-page.sec- 
tion on the citrus and vegetable in- 
dustry of Texas. The section opens 
with a general appraisal of the in- 
dustry, present conditions 
and future prospects. The next sec- 
tion covers the production of the 


honeydews. 

Then comes a section on changes 
in marketing practices; one on dis- 
tribution and the trend to trucking, 
and a final description of the Texas 
Citrus.and Vegetable Growers and 
Shippers, its organization and its 
functions. 

The third and fourth sections of 
the main portion of volume 1 ex- 
hibit the og approech A Bn 
appraising the problem - 
Pac. First, the railroads are con- 
sidered, with a summary of the ad- 
vantages and a summary of the dis- 
advantages of rail service, followed 
by a history of railroad rates on 
fruits and vegetables and an analy- 
sis of the potential of truck-rail 
service. 

Then. comes a section on the mo- 


trucking services, 
industry complaints, truck 
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Valley fruits and vegetables ready 
was devoted to placing ‘piggyback’ service 
marketing of perishables. 


to be moved into 


services lies. As nearly as we can 
determine, each has its place. 

“Where perishable commodities 
are marketed within reasonable 
proximity to the producing region, 
there are a number of factors to 
consider. Small quantities can be 
shipped by truck, and receivers won’t 
make the investment to buy large 
supplies and store them pending 
sale. But, as distance increases that 
becomes a less important considera- 
tion and the refrigerator car comes 
into the picture. 

“We fee] the day will come when 


“There are certain technological 
developments in the perishable foods 
industry which will remove the need 
for top or body ice. They have passed 

ital . The cost of 


our ratio of revenue improved by 
heavier loading with vacuum cool- 
ing. That process removes the field 
heat and some of the moisture, and 
so increases the density of the load 
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improvements and a general moderniza- 
tion program affecting all Pacific coast 
ports. 

The main provision of the agreement, 
according to shipping officials, is estab- 
lishment of a $29 million improvement 
and modernization fund to be paid over 
a period by employers to indemnify pre- 
sently fully-registered longshoremen and 
shipping clerks against a loss of job 
opportunity resulting from changes in 
work methods and the introduction of 
labor displacing machinery such as con- 
tainerization. 

The modernization agreement is to ex- 
tend 5% years to July 1, 1966. Both labor 
and management officials stress as im- 
portant a provision that there shall be 
no strikes. The contract is described as 
providing for pension discussions in June, 
1961, and the new agreement is in addi- 
tion to the present coast longshore pact 
covering wages, hours, pensions, health, 
welfare and other matters. 


May Be in Effect January 


Officials said the agreement must be 
ratified by the employer groups and the 
individual locals of the ILWU before it 
can become effective. Industry officials 
estimate that once ratified, under normal 
procedure, the machinery of the agree- 
ment should be set in motion by next 
January 1. At a recent coast labor caucus 
in San Francisco, acceptance of the 
agreement was recommended. The agree- 
ment now would go to secret referendum 
ballot of union members and to the 
PMA for ratification, officials said. 

The PMA, in an announcement, said 
that, under the agreement, a weekly wage 
guarantee would become operative when 
hours worked fell below an agreed level 
because of reduced work opportunity 
resulting from changes in methods and 
labor-saving devices. 

The weekly wage guarantee would not 
apply to a drop in tonnage due to a de- 
cline in “economic activity,” the PMA 
said. 

In November, 1957, said the PMA, an 
exchange of comunications between that 
association and the ILWU revealed two 
basic objectives, as follows: (1) Exten- 
sion and broadening of the scope of 
cargo traffic moving through west coast 
ports and revitalization of a lagging vol- 
ume of existing types of cargo, and (2) 
preservation of the present registered 
force of longshoremen as the basic exist- 
ing force in the industry, and sharing 
with that force a portion of the net labor 
cost saving to be effected by introduction 
of mechanical innovations and other 
specific developments. 

Spokesmen for the employer group 
estimated that the annual Pacific coast 
payroll for longshore workers approxi- 
mated $125 million, PMA said. 

Mr. MacEvoy said PMA records indi- 
cated that the average total Jabor force 
in the two local harbors numbered 4,000 
longshoremen and clerks with an esti- 
mated annual payroll of $37 million. He 
Said that an additional labor force of 
150 men were employed in the San 
Diego ports. 


Record Dry-Cargo Shipment 


The SunOlin Chemical Co. said that 
when the SS “DeSoto” sailed from Phil- 
adelphia October 22 transporting 6 mil- 
lion pounds of urea fertilizer it was 
carrying the largest dry-cargo shipment 
from a Delaware Valley plant ever to 
lenve the Port of Philadelphia. SunOlin, 


of Claymont, Del., said the shipment was 
bound for Pusan, Korea. The “DeSoto” 
is owned and operated by the Waterman 
Steamship Co. 


‘Ops’ Nominate Five Men 


To Work-Rules Commission 


The nation’s five rail operating unions 
have nominated the following persons to 
serve as labor representatives on the 
15-man Presidential commission to study 
work rules on the railroads, according to 
the Trainman News, official publication 
of the Brotherhood of Railroad Train- 
men. 


H. F. Sites, vice-president of the 
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Make your transferred 
families happy with custom- 
planned moves by Wheaton. 









Brotherhood of Railroad Trainmen; S. 
C. Phillips, assistant president of the 
Brotherhood of Locomotive Firemen & 
Enginemen; S. W. Holliday, vice-presi- 
dent of the Order of Railway Conduc- 
tors & Brakemen; James W. Fallon, 
vice-president of the Switchman’s Un- 
ion of North America, and A. F. Zim- 
merman, assistant grand chief engineer 
of the Brotherhood of Locomotive Engi- 
neers. 

The unions and rail management 
agreed to the establishment of the Presi- 
dential commission October 18 (T.W., 
Oct. 22, p. 33). The commission is to 
be composed of five labor representa- 
tives, five management representatives 
and five “public’ members. Members 
are to be selected by President Eisen- 
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Trarric WoRLD 


hower. The unions and the railroads 
were to nominate persons for the Presi- 
dent’s selection. A spokesman for the 
Association of American Railroads said 
October 24 that the management nom- 
inees had not been selected. 

In a speech before members of his 
union in Clovis, N.M., October 22, H. E. 
Gilbert, president of the B L F & E, ex- 
pressed hope that the commission meant 
the beginning of a new era in labor- 
management relations. He was one of 
the five labor leaders who signed the 
study commission agreement. 

“We must contrast the cooperation of 
the railroads in establishing this com- 
mission,” he said, “with the ‘feather- 
bedding’ attacks the carriers made on 
employes beginning in February of 1959. 

“The morale of the men is still at a 
low ebb because of the propaganda 
campaign, but I hope the signing of this 
agreement represents newly discovered 
maturity and responsibility in railroad 
management. I hope we have seen the 
last of the ‘featherbedding’ propaganda.” 


Statistics 


Second-Quarter Truck ‘Net’ 
Dips to $16.8 Million From 
$43.1 Million Last Year 


Class I motor carriers of property 
had an aggregate net income after 
income taxes of $16,859,230 in the 
second quarter of this year, com- 
pared with $43,130,067 in the same 
period of 1959, according to figures 
released by the Commission. The 
operating ratio in the 1960 period 
stood at 96.6 per cent, as compared 
with 93.3 per cent in the 1959 period. 


The figures were given in a statement 
of revenues, expenses, other income and 
statistics of 944 carriers (Q-800). They 
were compiled by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics, which said of the net income 
item: 

“Net income is overstated to the ex- 
tent that income taxes are reported by 
corporations only. Income taxes of sole 
proprietorships and partnerships involve 
factors that do not arise from motor 
carrier operations and, therefore, are not 
reported to the Commission.” 

The statement showed that the car- 
riers had total operating revenues of 
$1,193,876.659 in the latest quarter, as 
against $1,200,685,237 in the comparable 
1959 period. The carriers had total ex- 
penses of $1,153,032584 in the 1960 
quarter, as compared with $1,119,987,027 
in the 1959 quarter. Operation and main- 
tenance expenses rose to $1,026, 894, 791 
from $1,006,040,061. 

Net operating revenues for the 1960 
period were shown as $40,844,075, as 
against $80,698,210 in that period of last 
year. Net income prior to income taxes, 
after taking into consideration other 
income and deductions, was shown to 
be $31,519,909, compared with $73,061,051 
in the 1959 quarter. 

For 89 local carriers included in the 
compilation, operating revenues totaled 
$75,380,646 in the latest quarter and $69,- 
959,786 in the 1959 quarter. Other figures 
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given for those carriers for the 1960 pe- 
riod were: Total operating expenses, 
$72,820,859; net operating revenues, $2,- 
559,787; operating ratio, 96.6 per cent; 
net income before income taxes, $3,398,- 
555, and net income after income taxes, 
$2,131,042. 


403 New Locomotive Units 


Put in Service This Year 


Class I railroads, in the first nine 
months of 1960, installed in service 403 
new locomotive units, all of which were 
diesel-electric except eight gas turbine- 
electric, the Association of American 
Railroads announced. In the same period 
in 1959, the AAR said, they installed 
708 units, all of which were diesel-elec- 
tric except for four gas turbine-electric. 

“In the months of July, August and 
September of this year, Class I railroads 
installed in service 95 units, all of which 
were diesel-electric except for three gas 
turbine-electric units,” the AAR said. 
“In the same period in 1959, 206 loco- 
motive units were installed, all of which 
were diesel-electric. 

“New locomotive units on order on 
October 1 totaled 119, of which 41 are 
diesel-electric, 12 are gas turbine-electric 
and 66 are electric units. Class I railroads 
on October 1, 1959, had 229 new loco- 
motive units on order, of which 206 were 
diesel-electric and 23 were gas turbine- 
electric units.” 


Active U.S. Merchant Fleet 
Totaled 944 on September 1 


There were 944 vessels of 1,000 gross 
tons and over in the active oceangoing 
US. merchant fleet on October 1, nine 
less than the number active on Septem- 
ber 1, according to the “Merchant Ma- 
rine Data Sheet” released by the Mari- 
time Administration. 

“There were 37 government-owned 
and 907 privately owned ships in active 
service,” the MA added. “These figures 
did not include privately owned vessels 
temporarily inactive, or government- 
owned vessels employed in loading grain 
for storage. They also exclude 26 vessels 
in the custody of the Departments of 
Defense, State and Interior. 

“There was a decrease of 12 active 
vessels and an increase of three inactive 
vessels in the privately owned fleet. One 
cargo ship, the ‘Export r, was 
delivered from construction. Two com- 
bination passenger-cargo ships and 
seven freighters were traded in to the 
government for credits on new construc- 
tion. One tanker was sold foreign. The 
privately owned fleet decreased by nine 
to 1,003. Of the 96 privately owned in- 
active vessels, 34 dry-cargo, 2 combina- 
tion passenger-cargo ships and 48 tank- 
ers were laid up for lack of employment, 
nine more than on September 1. Most 
of the others were undergoing repair 
or conversion. 

“The Maritime Administration’s active 
fleet increased by three, while its inac- 
tive fleet increased by six. Four Liberty 
ships were sold for scrap. Four Navy- 
owned ships were placed in reserve fleet 
custody and nine ships were traded in by 
private owners. This increased the ad- 
ministration’s fleet by nine to a total of 
2,045. The total U.S. merchant fleet re- 
Mcained at 3,048. 


‘Fifteen contracts for cargo ships were 
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PREPARE NOW FOR THE 
A.S.1.T. EXAMINATIONS! 


Special courses for those 
planning to take the A.S.T.T. 
Examinations in June, 1961 
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Certificated membership in the American Society of Traffic and 
Transportation is becoming increasingly important to forward- 
looking careermen in traffic and transportation, and these two 
courses have been specifically designed—and proven over the 
years—to prepare candidates for the A.S.T.T. examinations 
which lead to certification. 



























GENERAL BUSINESS— 
Starts Monday, Nov. 14 


A broad study of the organization, management and operation 
of modern business. From the historical background and the 
economic theories and principles which influence businesses of 
all kinds through the multitude of functions or operating tech- 
niques to problems of management and control. 





































TRANSPORT ECONOMICS— 
Starts Thursday, Nov. 17 














This course is planned to meet the requirements of the. field 
today—to broaden the traffic man’s perspective—his ability— 
his future. A step beyond tariffs and rates. A study of the 
economic forces at work—their significance—their practical 
application. Basic economic principles, production, marketing, 
prices and value, freight rates and prices are just a few of 
the important subjects covered. 
























Registrations accepted up until 
class starting time at 6 p.m. 
Phone or visit in person today! 

























ACADEMY OF ADVANCED TRAFFIC 


New York: 63 Vesey St., Telephone Digby 9-4050 
Philadelphia: Market St. Natl. Bank Bidg., Market & Juniper Sts., 
Telephone LOcust 6-3061 


take the load 
off the road! 


ship 
PIGGY BACK 


FAST- DEPENDABLE 


MOVING WITH A SMILE 


NATIONWIDE 
-OVERSEAS 


ihiol in the yellow pages— 
Lall the Kings Meni! 


Freight Trenspertetlon 
"Everywhere West” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD_ 


placed during the month of September. 
One freighter was completed. The total 
of large merchant ships on order or 
under construction in US. shipyards 
rose by 14 to 75.” 


Intercity Truck Tonnage 
Increased 4.6% in August 


Over Same Month Last Year 


Intercity freight tonnage hauled 
by truck in August was 4.6 per cent 
ahead of the volume hauled in Au- 
gust of 1959, the American Trucking 
Associations, Inc., reported. It said 
the August truck tonnage was 15.4 
per cent ahead of July of 1960. 


These findings are based on the ATA 
research department’s monthly survey of 
Class I and II common carriers of gen- 
eral freight, and the data are not ad- 
justed for seasonal influence or for 
differences in the number of working 
days in each month, the ATA said, 
adding: 

“The 387 reporting carriers, more than 
one-third of all general freight carriers, 

rted 17,002,221 tons as compared 
with 6,695,602 tons in August, 1959, and 
6,066,332 tons in July, 1960. 


Eight-Month Tally 


“Cumulative data for the first eight 
months of 1960 showed 53,331,482 tons 
of intercity freight hauled, compared 
with 53,670,457 tons for the period of 
1959, a decrease of six-tenths of 1 per 
cent. 

“Eight of the nine geographical regions 
showed tonnage increases from August, 
1959. The largest gains were reported 
by carriers in the Rocky Moutain region, 
up 22.4 per cent, followed by Middle 
Atlantic and Northwestern carriers, both 
up 119 per cent. The Pacific region 
reflected a 3 per cent decrease. 

“Compared with July of this year, 
tonnage increases were reflected in all 
nine regions, ranging from 19.1 per cent 
for carriers in the Northwestern region 
to 11 for those in the Southwestern 
region. 

“Data for the July survey showed 
that the 341 carriers then reporting 
transported 4,982,045 tons, off 12.5 per 
cent from the 5,696,696 tons carried in 
July, 1959, and off 12.8 per cent from 
the 5,714,092 tons in June, 1960. Though 
no exact adjustment can be made, 
both the July tonmage decreases and 
the August gains are largely attribut- 
able to differences in the number of 
working days in these particular month- 
to-month and year-to-year compari- 

August Regional Tonnage 

The August tonnage by regions was 
shown as follows: 

New England—25 carriers, 223,738 tons 
pep grad with 216,364 in 1959 and 
188,208 in July. 

Middle Atlantic—64 carriers, 817,429 
tons, compared with 730,560 in 1959 
and 689,798 in July. 

Central—126 carriers, 2,195,608 tons, 
compared with 2,132,681 in 1959 and 1,- 
900,211 in July. 

Southern—47 carriers, 1,045,097 tons, 
compared with 1,026,616 in 1959 and 
916,486 in July. 

Northwestern—26 carriers, 539,076 tons, 
compared with 481,858 in 1959, and 452,- 
591 in July. 
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Midwestern—22 carriers, 442,880 tons, 
compared with 423,735 in 1959 and 
392,677 in July. 

Southwestern—29 carriers, 761,023 tons, 
compared with 740,919 in 1959 and 
685,566 in July. 

Rocky Mountain—1l4 carriers, 277,806 
tons, compared with 226,948 in 1959 and 
239,612 in July. 

Pacific—34 carriers, 699,564 tons, com- 
pared with 720,921 in 1959 and 601,183 in 
July. 


Statistics for July 


The July truck tonnage by regions, not 
previously made public, was given as 
follows: 

New England—21 carriers, 202,400 tons 
compared with 223,211 in 1959 and 248,132 
in June. 

Middle Atlantic—46 carriers, 446,462 
tons, compared with 487,918 in 1959 and 
542,203 in June. 

Central—115 carriers, 1,638,687 tons, 
compared with 1,940,321 in 1959 and 
1,972,055 in June. 

Southern—44 carriers, 752,554 tons, 
compared with 820,065 in 1959 and 
844,316 in June. 

Northwestern—22 carriers, 283,766 tons, 
compared with 328,503 in 1959 and 
331,039 in June. 

Midwestern—18 carriers, 251,577 tons, 
compared with 283,850 in 1959 and 271,- 
926 in June. 

Southwestern—21 carriers, 534,058 tons, 
compared with 608,235 in 1959 and 585,- 
978 in June. 

Rocky Mountain—18 carriers, 219,363 
tons, compared with 239,000 in 1959 and 
240,039 in June. 

Pacific—36 carriers, 653,178 tons, com- 
pared with 765,593 in 1959, and 678,404 
in June. 


Individual Carriers’ Earnings 


The New York, Chicago & St. Louis 
Railroad Co. reported that gross revenue 
for the first nine months of 1960 totaled 
$114,285,957 and that net income totaled 
$8,636,537, compared with gross revenue 
of $112,203,962 and net income of $8,- 
831,481 for the first nine months of 
1959. 

The Delaware, Lackawanna & West- 
ern Railroad Co. reported that gross 
revenue for the first nine months of 1960 
totaled $52,634,145, that its net deficit 
after fixed charges totaled $4,887,787 and 
that its net deficit after contingent 
charges totaled $5,237,323, compared 
with gross revenue of $53,841,585, net 
deficit after fixed charges of $3,042,505, 
and net deficit after contingent charges 
of $3,392,040 for the first nine months 
of 1959. 

The Overnite Transportation Co., of 
Richmond, Va., reported that net reve- 
nue for the first nine months of 1960 
totaled $11,595,191 and that net earnings 
totaled $387,431, compared with net reve- 
nue of $10,559,031 and net earnings of 
— for the first nine months of 
1959. 

Interstate Motor Lines, Inc., of Salt 
Lake City, reported that operating in- 
come for the first eight months of 1960 
totaled $13,451,885 and that net income 
totaled $501,003. 

The Chicago & North Western Rail- 
way Co. reported that operating revenue 
for the first nine months of 1960 totaled 
$155,597,717, that net railway operating 
income totaled $1,561,112 and that its net 
loss totaled $2,951,062, compared witt 
total operating revenue of $163,589,129 
net railway operating income of $3,642, 
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193 and its net loss of $992,188 for the 
first nine months of 1959. 

North American Van Lines, Inc., of 
Fort Wayne, Ind., reported operating 
revenue for the third quarter of 1960 
totaled $14,419,000, compared with $13,- 
366,000 for the same period of 1959. 

Yale Express System, Inc., of New 
York City, reported that gross revenue 
for the first nine months of 1960 totaled 
$14,470,000 and that net earnings totaled 
$483,000, compared with gross revenue 
of $10,593,000 and net earnings of $628,- 
000 for the first nine months of 1959. 

The Illinois Central Railroad reported 
that estimated railway operating revenue 
for the first nine months of 1960 totaled 
$193,640,168 and that net income totaled 
$6,876,036, compared with railway oper- 
ating revenues of $200,459,891 and net 
income of $9,929,759 for the first nine 
months of 1959. 

The Reading Railroad reported that 
total revenue for the first nine months 
of 1960 was $80,746,201 and that net in- 
come was $914,174, compared with total 
revenue of $79,571,696 and net income of 
$1,058,905 for the first nine months 
of 1959. 

The Southern Railway System reported 
that gross operating revenue for the 
first nine months of 1960 totaled $194,- 
796,000 and that net income totaled 
$20,596,000, compared with gross oper- 
ating revenue of $202,214,000 and net 
income of $23,183,000 for the first nine 
monthes of 1959. 


Rail Expenditures in June 
22.3% Higher Than Last Year 


Gross capital expenditures for addi- 
tions and betterments of Class I line- 
haul railroads for June, 1960, aggre- 
gated $100,557,000 which was 22.3 per 
cent more than the $82,221,000 reported 
for the same month of 1959, according 
to the Commission’s Bureau of Trans- 
port Economics and Statistics. 


In its monthly comment, Transport 
Economics, for September, the bureau 
said that for the first six months of 
1960, total expenditures increased 16 per 
cent, with expenditures for road and 
equipment increasing 14.1 and 16.8 per 
cent, respectively, above the comparable 
1959 period. 


Estimates furnished by 105 carriers for 
the last two quarters of 1960, the bureau 
said, indicated total gross capital ex- 
penditures of $505.9 million during those 
periods, which would make an estimated 
expenditure total of $951.8 million for 
the year 1960, an increase of 164 per 
cent over the actual expenditures for 
the year 1959. The total for 1960 of 
$951.8 million the bureau added, did not 
include third and fourth quarter figures 
for six roads which failed to furnish 
estimates. For the first half of 1960, it 
said, these roads reported actual gross 
capital expenditures in the amount of 
$19.9 million. 

The carriers’ estimates, the bureau 
concluded, indicated that expenditures 
for road during the year 1960 would 
be 24 per cent above those for 1959, and 
that equipment expenditures would in- 
crease 13 per cent. The 1960 expendi- 
tures for equipment, it said, were ex- 
pected to account for 67.4 per cent of the 
total capital expenditures as compared 
with 69.4 per cent in 1959. 

The bureau said that preliminary esti- 
mates previoulsy furnished by the car- 
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MEET «rrcoucrion DEADLINES 


Mark your bill of lading “Via Peoria & P. & P. U. Ry.” Switching charges 
absorbed between 15 line haul carriers at the hub of the U.S. rail network. 


- PEORIA and PEKIN UNION RAILWAY CO. 


Carl P. Graver, General Agent 
Peoria, Illinois 





DIRECT CARGO EXPRESS SERVICE 
to the Mediterranean & points East. American Export Lines provides depend- 
able schedules to and from the Mediterranean, Portugal, Spain, North 
Africa, Adriatic Sea, Black Sea, Red Sea, India, Pakistan Ceylon, Burma. Call 


any American Export Lines office. American Export Lines 


39 BROADWAY, NEW YORK 6, N. Y., DIGBY 4-3000 Fg gg 
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TRANSPORTATION 


CORPORATION 


FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 


$3.50. 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D. C. 


‘ask the man 
who ships’”’ 








riers and included in the June, 1960, 
issue of Transport Economics, had indi- 
cated total gross capital expenditures of 
$928 million for 1960. 


New Freight Car Deliveries 
Totaled 4,265 in September 


Deliveries of new freight cars to the 


nation’s railroads totaled 4,265 in Sep- 
tember, coon with 4,124 in August 
A, this orang 


2,605 in September of 
according to a joint announce- 


aos by the American Railway Car 
Institute and the Association of Ameri- 
can Railroads. 


 Gadiee for new freight cars in Sep- 


tember this year amounted to 2,061, com- 


pared with 1,343 in August and 943 in 
September last year, the ARCI and AAR 
said, adding: 


“The backlog of cars on order and un- 


, delivered as of October 1, 1960, showed 


11,818 on order in railroad shops and 
9,844 in the shops of contract car 
builders, for a total of 21,662. This com- 
pares with 23,866 cars on order and un- 
delivered on September 1 and 35,626 on 
October 1, 1959.” 

A breakdown of the type of cars 
ordered and delivered in September and 
cars on order as of October 1, 1960, 
follows: 


On Order & 

Ordered Delivered Undelivered 

TYPE Sept. 1960 Sept.1960 Oct. 1 1960 
Box—Plain 1,169 5,319 
Box—Auto me 200 
Flat 484 2,507 
Gondola 46) 3,438 
Hopper 1,425 5,281 
Cov. Hopper 96 578 
Refrigerator 305 2,972 
Tank 265 1,056 
Caboose 25 96 
Other 35 215 
Total / 4,265 21,662 
Car Builders 2,050 2,894 9,884 
Railroad Shops 1,371 11,818 


1960 Seaway Cargo Traffic 
Continues Ahead of 1959 


The St. Lawrence Seaway Develop- 
ment Corp. announced October 21 that, 
according to preliminary to traffic 
statistics, tonnage on the Seaway for 
the April-September period was up 1.5 
per cent on the Montreal-Lake Ontario 
section and 11.7 per cent on the Welland 
Canal section as compared with the 
same period of 1959. 

The announcement further stated: 

“Downbound tonnages for both sec- 
tions reflect substantial increases, but 
these are partially offset by decreases 
in the cargoes moving upbound. On the 
Montreal-Lake Ontario section, 1,543,330 
tons of downward cargo during Septem- 
ber of 1960 represents a 56 per cent 
increase over the 989,105 tons recorded 
the same month a year ago. For the 
1960 period of April through September, 

17.1 per cent increase over the corres- 
ponding 1959 period is noted, 8,085,230 
tons this oa as compared to 6,907,267 
tons last year 


csp 1960, upbound traffic 
tons is a 45.5 percent decrease 
06 tons for September, 1959, 
pee fir tons reported for the 
period this 


ee 
of 1,133,214 
from 20814 
and the 
April-through-September 
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year is 12 per cent less than the 7,977,861 
tons during 1959. 

“The same pattern exists with the 
Welland Canal statistics. For the month 
of September, a 51.2 per cent increase 
in downward cargo, 2,758,099 tons in 
1960 compared to 1,824,332 tons in 1959, 
and an upbound decrease of 28.9 per cent, 
from 1,460,757 tons in 1959 to 1,038,791 
tons in 1960 are recorded. In comparing 
the April-through-September periods of 
1960 with 1959, downbound traffic in- 
creased 19.4 per cent from 12,879,195 
tons to 15,380,517 tons, and upbound 
traffic decreased 2.7 per cent from 6,- 
930,926 tons to 6,746,885 tons. 

“The decrease in upbound tonnage is 
attributable, spokesmen said, to a sharp 
decline in recent months in the move- 
ment of iron ore.” 


Foreign Traffic Increase 
Reported at Virginia Ports 


Virginia’s foreign waterborne general 
cargo traffic in the first six months of 
this year gained 13.4 per cent over the 
corresponding period in 1959, despite an 
over-all drop in combined bulk and gen- 
eral cargo tonnage, the Virginia State 
Ports Authority reported. 

The increase in tonnage in the valu- 
able general cargo commodities consisted 
of an export gain of 46.2 per cent and an 
import drop of 6.6 per cent, the author- 
ity said in a statistical survey compar- 
ing the first half and second quarter of 
this year with similar periods last year. 
This year’s second quarter marked a 
“very favorable turning point for water- 
borne commerce at Hampton Roads,” the 
authority said. 

“In this three-month period, Hampton 
Roads coal exports, coal dumpings and 
vessel arrivals all gained from the cor- 
responding three months last year,” the 
authority said. 

“It was the first increase in these 
activities since 1957. Between the fourth 
quarter of 1957 and the second quarter 
of 1960, coal exports, coal dumpings and 
vessel arrivals had decreased each 
quarter, but the trend now seems to be 
reversed.” 

Combined bulk and general cargo for- 
eign trade volume at all Virginia ports 
in the first half of 1960 was 16,260,591 
short-tons a drop of 705,161 tons from 
the first-half figure in 1959. Of the total 
tonnage, 16,066457 moved through 
Hampton Roads. 

The official value of the total tonnage 
at all Virginia ports was placed at $465,- 
304,393, at Hampton Roads $449,413,894. 


Truck Bill Clearings Decline 


Transport Clearings has reported that 
in 14 of its 15 regional offices engaged 
in consolidation and clearing of freight 
bills for the trucking industry, billings 
for the week ended October 14 were 2 
per cent below the total for the preced- 
ing week. It said figures were not avail- 
able from the Lowell-Boston office. 

Truck volume for reporting cities in 
the latest week was $14,473,031, com- 
pared with $14,761,143 in the week ended 
October 7. 

Seven offices reported declines in the 
latest week as follows: Buffalo (6.5 pe: 
cent), Charlotte (1.4), Dallas (0.3), Lo: 
Angeles (74), New York (7.8), Sar 
Prancisco (2.5), and Seattle (4.4). In- 
creases were reported by Denver (6.4 pe: 
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cent), Duluth (3.8), Kansas City (1.9), 
Portland (4.7), St. Louis (5.2), St. Paul 
(0.4), and Salt Lake City (7.5). 


Domestic Water Lines Report 


Decline in Traffic, Revenues 


Class A and B water carriers reported 
decreases in freight revenue, freight ton- 
nage, passenger revenue and number of 
passengers carried the second quarter 
of this year compared with the same per- 
iod of 1959, according to a statement (Q- 
650) prepared by the Commission’s Bur- 
eau of, Transport Economics and Sta- 
tistics. 

Class A carriers are those carriers 
having annual operating revenues of 
more than $500,000. Class B carriers 
revenues are from $100,000 to $500,000. 

Freight revenue totaled $83,123,599 in 
the second quarter of this year, compared 
with $97,004,210 in the same 1959 period. 
a drop of 14.3 per cent. In the 1960 period. 
28,068,146 tons of freight were carried. 
as against 30,291,771 in the corresponding 
1959 quarter. 

Passenger revenue decreased from 
$2,470,224 in the 1959 quarter to $2,148,454 
this year—down 13 per cent. The number 
of revenue passengers carried was 806,- 
035 in the 1960 quarter, 878,584 in 1959. 

For Class A carriers only, freight rev- 
enue for the second quarter this year 
Was $82,112,097, as against $95,937.274 
last year, while the 1960 tonnage was 
26,747,943, compared with 28,875,200 last 
year. Total freight revenue this year 
for just the Class B carriers was $1,011,- 
502, against $1,069,936 last year. These 
carriers carried 1,320,203 tons this year, 
1,416,571 last year. 

Broken down regionally, the Class A 
freight revenues and tonnage (with the 
1958 comparable figures in parentheses) 
were given as follows: 

Atlanic and Gulf coasts group, $13,- 
107,870 ($15,917,697) and 3,139,336 (3,555,- 
305); Great Lakes group, $10,407,278 
($11,371,554) and 6,325,547 (7,002,968) ; 
Mississippi River and tributaries group, 
$27,151,466 ($34,275,219) and 12,901,574 
(14,079,661); Pacific coast group, $7,532,- 
831 ($7,730,057) and 3,421,617 (3,209,696) ; 
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Intercoastal group, $23,912,652 ($26,642,- 
747) and 959,869 (1,027,570). 

The Class B breakdown was as follows: 

Atlantic and Gulf coast group, $277,- 
284 ($330,244) and 75,800 (104,879); Great 
Lakes group, $120,793 ($114,318) and 
16,791 (15,892); Mississippi River and 
tributaries group, $160,772 ($177,181) and 
250,376 (248,375); Pacific coast group, 
$452,653 (445,193) and 977,136 (1,047,425). 
No figures were given for the Intercoast- 
al group. 


Revenue Freight Ton-Miles 
Down in July From 1959 


Ton-miles of reveriue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 44,822,324000 in July, as against 
44,894,954,000 in July of 1959, according 
to a compilation (statement M-220) by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

For the first seven months of this year 
the total was 338,836,701,000, as compared 
with 340,826,891,000 last year. 

Revenue tons carried in July amounted 
to 179,997,072, as against 185,298,460 in 
July of last year. Freight revenue to- 
taled $634,261,523 in July as compared 
with $687,191,220 in that month of 1959. 
Revenue passengers carried totaled 23,- 
112,349 and passenger revenue totaled 
$60,638,882, as against comparative totals 
of 29,431,406 and $64,157,891 in July of 
last year. 

Freight traffic averages for July this 
year as compared with July of 1959, re- 
spectively, were given as follows: Miles 
a@ revenue-ton a road, 249.0 and 242.3; 
revenue a ton-mile, 1.415 cents and 1.531 
cents, and revenue a ton a road, $3.52 
and $3.71. 

For the first seven months of 1960 (the 
1959 comparative figures are in paren- 
these) revenue tons totaled 1,352,674,053 
(1,371,533,040), freight revenue was $4,- 
781,989,726 ($4,978,786,697), revenue pas- 
sengers carried totaled 193,387,160 (207,- 
959,944), passenger revenue was 
$381,689,156 ($382,779,267), miles per rev- 
enue-ton per road averaged 250.5 (248.5), 


6400 industrial 
acres are ready 
and waiting! 


More firms are locating 
plants in Central Illi- 
nois—where there are 
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labor, transportation, 
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Toledo, Peoria & Western 
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Offices in 17 principal cities 
General Offices: Peoria, Illinois 





revenue per ton-mile averaged 1.411 
cents (1.461 cents) and revenue a ton 
per road averaged $3.54 ($3.63). 


Truck Tonnage Down 1.4% 
In Week From ‘59 Figure 


Intercity truck tonnage in the week 
ended October 15 was 1.4 per cent be- 
low the volume in the corresponding 
week of 1959, the American Trucking 
Associations, Inc., announced. Truck ton- 
nage was 3.7 per cent below ‘the pre- 
vious week of this year, the ATA said, 


“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA research depart- 
ment. The report reflects tonnage han- 
died at more than 400 truck terminals 
of common carriers of general freight 
throughout the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in 14 localities. Twenty points re- 
flected decreased tonnage from the 1959 
level. Baltimore terminals reported the 
largest gain from last year’s volume, 11.8 
per cent, while increases of 6 per cent 
or more were reported from Albuquerque 
and Kansas City terminals. 

“Compared to the preceding week, 28 
reporting metropolitan areas registered 
decreased tonnage; four areas reported 
higher tonnage, while Birmingham and 
Detroit terminals reported no change 
in tonnage from the previous week.” 


IC Acts Annotated 


The Commission has issued Nos, 19 
and 20 of Volume IV in its series of 
“advance bulletins” which supplement its 
publication “Interstate Commerce Acts 
Annotated.” The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regula- 
tions and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound 
supplement to the basic publication and 
may be ordered (title and Cat. No. IC 
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1 act 5/2:17) from the Government Print- 
ing Office, Washington 25, D.C., for $3.25 
payable by money order or check drawn 
to the Superintendent of Documents. 


Services and 
Products 


Holland-America to Add 
New All-Purpose Freighter 


The sixth vessel in the Holland-Amer- 
ica Line’s new series of all-purpose 
freighters has been named the “Katse- 
dyk,” it was announced October 17 by 
the line’s New York office. 

The order for the “Katsedyk” was 
placed earlier this year with the Gusto 
shipyard, of Schiedam, Holland. Delivery 
is expected in September, 1961. 

Specifications of the new vessel in- 
clude a length of 459 feet, breadth of 62 
feet and a deadweight tonnage of 7,200. 
Her five holds will have a total cargo 
capacity of 437,000 cubic feet, one-tenth 
of which will be fitted for refrigerated 
cargo. She will have a service speed of 
16 knots. 


Last Reading ‘Steam’ Run 


The last steam locomotive “sentimental 
journey” of 1960 by the Reading Rail- 
road was set for October 23 wich 


@ run from Harrisburg, Hershey, Leb- 
Reading 


along an eastern 


through which they passed (T.W., Oct. 
1, p. 67). 


New Campbell ‘66’ Terminals 
Campbell Sixty-Six Express, Inc., of 
begun operations 


Far East, according to the Lykes Bros. 
Steamship Co.. Inc., New Orleans. This 
is the third new Lykes vessel assigned 
to the company’s trans-Pacific service. 

Sailing from New Orleans direct to 
The , the new ship is sched- 
uled to call at Hong Kong, Formosa, 
Korea and Japan. 


Monon Piggyback Ramp 


The Monon Railroad opened a piggy- 
back ramp in Chicago October 17. The 
new ramp is located at the north end 
of the Monon’s team track at Canal and 
Twenty-third Streets. 

Service under plans I, I, III and V 
will be offered at the facility, according 
to Charles Phillips, a Monon official. 

“Monon’s train No. 70, with trailers 
from Louisville, Ky., Indianapolis and 
points south, will arrive at the new 
facility daily at 10 am. (CST) with 
all trailers on the ground no later than 
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11 a.m.,” he said. “Outbound movements 
carry a cut-off time of not later than 
6 p.m. (CST) to depart on train No. 71 
at 9:45 p.m.” 

The Monon also has a piggyback ramp 
at Hammond, Ind. 


New ‘Pennsy’ Locomotives 


The first of a fleet of 66 electric freight 
locomotives has been received by the 
Pennsylvania Railroad. Allen J. Green- 
ough, president of the “Pennsy,” said the 
locomotives were designed to achieve 
a new high in efficient utilization of 
electricity to haul heavy trains at sus- 
tained speeds and to reduce maintenance 
outlays now necessary for the 90 older, 
less-powerful freight electrics they would 
replace. The new units, built by the 
General Electric Co. at Erie, Pa., are 
scheduled for delivery at the rate of 
two a month, with completion by mid- 
1963, the railroad says. 


Personal News 


SHIPPERS 


Harold Duffy (right), general manager of New 
York & Pennsylvania Co., Inc., receives a service 
pin and congratulations from A. G. Paine, vice- 
president, for his 40 years of service with the 
company. Mr. Duffy, whose headquarters are 
in the Johnsonburg, Pa., mill, where he received 
the award, is a member of the American Paper 
& Pulp Association and is a director of the Buf- 
falo, Rochester & Pittsburgh Railway. 


Donald C. McGorman has been ap- 
pointed traffic representative for North- 
west Nitro-Chemicals, Ltd., with offices 
in the Soo Line , Minneapolis. 
A former assistant general freight agent- 
rates for the Minneapolis & St. Louis 
Railway, he is a graduate of the College 
of Advanced Traffic, Chicago, the 
Minnesota School of B and the 
rail management and 
course of Washington University. 


CARRIERS 


RAIL 


William E. McLennan has been ap- 
pointed general accountant for the New 


moted to auditor of Grand Central Ter- 
minal accounts. Joseph A. Levasseur, ac- 
countant, has been appointed director of 
audits and methods. The promotions 
followed the advancement of William 
H. Beebe to comptroller and the retire- 
ment of Carl W. Weingartner, general 
accountant (T.W., Oct. 22, p. 90). 


James D. Sutton has been appointed 
vice-president and general manager of 
the Clearfield Bituminous Coal Corp., a 
subsidiary of the New York Central Rail- 
road, succeeding Timothy F. McCarthy, 
who has retired after 47 years of service. 
Mr. Sutton, who joined Clearfield in 
1938, has been general superintendent 
since last year. 


N. S. Westergard has been elected vice- 
president and general manager of the 
Spokane, Portland & Seattle Railway, 
succeeding the late 
L. W. Albertson. Mr. 

Westergard started 
with the company 
in 1924 in the 
bridge department. 
Three years later he 
was transferred to 
the de- 
partment. He be- 
came roadmaster in 
the maintenance of 
way department in 
1940, general road- 
N. S. Westergard 


1950 and assistant to the general man- 
ager in 1959. In 1957 he became general 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port . . . with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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Call your freight forwarder or TWA today 


TWA 


TME SUPERJET AIRLINE 
*¥TWA THE SUPERJET AIRLINE is a service mark 
owned exclusively by Trans World Airlines, Inc, 
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resentatives are D. H. Broich and H. J. 
Hill, Des Moines, Ia.; D. B. Durham, 
Indianapolis; D. A. Drumtra, Memphis, 
Tenn.; J. W. Bigger, Owosso, Mich.; 
T. J. Burke, Portland; R. L. Callen, 
Quincy, Ill.; W. A. Jacob, San Francisco, 
and R. H. Keever and W. R. Kolb, 
Seattle. 


A. O. Appel, assistant secretary and 
assistant treasurer of the Santa Fe Rail- 
way in Los Angeles, will retire October 
31 after 55 years of service with the com- 
pany. Mr. Appel will be succeeded by 
his deputy, George L. Garver. 


Leon Utterback has been named dis- 
trict traffic agent at the Illinois Central 
Railroad’s Freeport, Ill., station, succeed- 
ing Wallace Hein, promoted. George C. 
Kingsbury has been appointed commer- 
cial agent, with headquarters in Cleve- 
land. He succeeds Theodore Wood, who 
has been appointed commercial agent 


MOTOR 


George V. Ehrhardt has rejoined Sofia 
Bros., Inc., of New York City, as a vice- 
president. Mr. Ehrhardt had been with. 
North American 
Van Lines — since 
1956. He now will 
have charge of 
long - distance and 
overseas sales. En- 
tering transporta- 
tion in 1927 as a 
railroad employe, 
he later became a 
truck fleet opera- 
tor. He served in 
the Army Air Corps 
in World War II as 
a weather observer. 
Otto Neu - Schulz 
has been named commercial sales man- 
ager of Sofia. A veteran in the moving 
field, he has specialized in large-scale 
commercial removals. 


E. T. Westberg has been named ter- 
minal manager of the Emeryville, Calif., 
facility of Pacific Intermountain Ex- 
press, and 8S. Mitchell has been named 
Sacramento, Calif., branch manager to 
succeed Mr. Westberg. Mr. Mitchell 
formerly was administrative assistant in 
the operations division at Oakland. 


Lester H. Mann, Jr., has been elected 
assistant treasurer of the Southern Motor 
Carriers Rate Conference, Inc., Atlanta. 
He has been with the conference since 
1950 as an accountant. 


Martin J. Steffanni has joined Best 
Way of Indiana, Inc., as sales representa- 
tive in the Indianapolis and northern 
Indiana area. In transportation many 
years, he has engaged in motor freight 
sales in that area for 11 years. 


G. V. Ehrhardt 


Jerry Barr has been named district 
sales manager in Los Angeles and Jack 
Tompkins has been named district sales 
manager in Portland, Ore., for Interstate 
Motor Lines, Inc., of Salt Lake City. Mr. 
Barr had held a like position in Portland 
since early 1958, while Mr. Tompkins 
had served on the Portland sales staff 
since mid-1959, 


George Busnack has been appointed 
to the new position of executive assis- 
tant in the sales department of the 
Adley Express Co., New Haven, Conn. 
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Mr. Busnack, a veteran of 30 years’ 
sales experience in trucking, will handle 
special accounts and seek new business 
in the New Jersey-New York area and 
in the Philadelphia and Wilmington 
areas, with his headquarters in East 
Brunswick, N.J. 


Otis B. Burnham has been elected 
president of the Georgia Movers Asso- 
ciation after serving as vice-president 
and chairman of 
the Georgia Tariff 
Bureau, a subsidi- 
ary of the GMA. 
Mr. Burnham is 
vice-president and 
treasurer of Burn- 
ham Van Service, 
Inc., of Columbus, 

He went to 
Burnham in 1948 
and, after holding 
various positions, 
was made a partner 
in 1951. He was 
elected a vice-presi- 
dent in 1959. Mr. Burnham also is active 
in local and state civic and business 
organizations. 


O. B. Burnham 


Archie Eagles, Jr., has been promoted 
to terminal manager at Duluth, Minn.- 
Superior, Wis., for Briggs Transportation 
Co., Inc. He formerly was in the sales 
department. 


WATER 


Rudolf H. Roemer has been appointed 
general manager of the marine depart- 
ment of the Central Gulf Steamship 
Corp., New Orleans. 
He will have charge 
of all marine di- 
vision responsibil- 
ities, which include 
labor relations, 
maintenance and 
repair, and pur- 
chasing. Before 
joining Central 
Gulf, Mr. Roemer 
was chief engineer 
of the Harvey Re- 
pair division of 
Avondale Ship- 
yards, Inc. A 
graduate marine engineer, he presently 
is secretary-treasurer of the Gulf sec- 
tion of the Society of Naval Architects 
& Marine Engineers. 


Nelson K. Rogers and Michael R. 
McEvoy have been made vice-presidents 
of Sea-Land Service, Inc. At the same 
time the company announced the ap- 


R. H. Roemer 





N. K. Rogers M. R. McEvoy 


pointment of John J. McDonald as as- 
sistant general manager of the expanded 
division serving Puerto Rico. Mr. Rogers 
is presidential assistant responsible for 
marine operations and for future oper- 
ational design and development. Mr. 
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OPERATIONS REPORT 


For bulk commodities, CF turns on the steam 


You never know what will turn up next in a CF 
Bulk Commodities Division tanker. That’s why 
tanks are steam-cleaned and sterilized before pick- 
ing up a new load. 


Any liquid—hot wax, printer’s ink, cherries in 
brine, chemicals or wine—is duck soup (we could 
haul that, too). Same for bulk solids, in hoppers. 
The combination of an extensive operating author- 
ity and a desire to find new ways to serve gives our 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


bulk commodities divisions unusual versatility. 
They’re ready to explore ideas that will help you. 


Put the inquiring minds of CF specialists to work 
for you. No matter what you ship—general, 
refrigerated, or bulk commodities —truckload or 
LTL—CF can do. 


Consolidated Freightways Information Center 
Box 32, Chicago 50 TWX Bellwood 172 





OVER 150 SCHEDULED DAILY DEPARTURES 


SPEED [TL SHIPMENTS 


BETWEEN... 


The MIDWEST and The SOUTH 


(See Strip Map 1) 


The EAST and The SOUTH 


(See Strip Map 2) 


STRIP MAP 1 


a 


Your LTL freight leaves sooner, arrives quicker, on Mason and 
Dixon. Modern equipment on scheduled departures speeds it to 
destination. You enjoy one-carrier responsibility ... broad cover- 
age of 15 states and the District of Columbia ... door-to-door 
delivery ... specialized equipment, when needed ... and full- 
time, centralized traffic control of each shipment. Ship Mason and 
Dixon—the line of Less Time Lost freight. 


GENERAL OFFICES 
KINGSPORT, TENN 


MASON and DIXON TERMINALS: Allentown @ Asheville* @ Atlanta @ Baltimore-Washington @ Birmingham (Sales Office) @ Bristol 


e 
Charlotte @ Chattanooga* @ Cookeville, Tenn. @ Dalton,Ga. @ Greeneville, Tenn. 


@ Greensboro-High Point @ Johnson City @ Kingsport* @ 
Knoxville* @ Memphis (Sales Office) @ Morristown, Tenn. @ Nashville* @ New Market, Va. (Relay Station) @ New York @ Philadelphia @ Reading @ 


Richmond @ Roanoke @ Rogersville, Tenn. @ Rome,Ga. @ Secaucus,N.J. © West Pittston,Pa. @ Woonsocket, R.|. (Sales Office) @ York 


SILVER FLEET TERMINALS:  Asheville* @ Birmingham @ Chattanooga* @ Chicago @ Cincinnati 


@ Columbus, Ohio @ Decatur, Ala, © 
Fort Wayne @ Gadsden, Ala. @ Huntsville, Ala. @ 


Indianapolis @ Kingsport* @ Knoxville* @ Louisville @ Middlesboro,Ky. @ Nashville* 
*Combined Terminals 
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ICC NEWS 
DECISIONS 


Delay on New Haven Loan Application . 


Mo-Pac Track Change in Arkansas . 
C & N W Train Discontinuance 
Valuation of Pipeline Company 
Digest of Commission Rate Reports .. 
Railroad Abandonments 

Digest of Commission Motor Reports . 


Motor Finance Cases 


ORDERS 

Proposed Rail Accounting Changes 
Surcharge on Southern Truck Traffic 
Erie & St. Lawrence Passenger Rights 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 
Co-Loading, Cartage Question Raised 
GN Pipe Line Files Tariff 

Santa Fe Wants to Acquire WP 

_ New York Unloading Charge Protested . 
Digest of Finance Applications 

Motor Rights Applications . . 

| Petitions for Rehearing, Etc. . 


COMPLAINTS 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 106 


MARITIME BOARD NEWS 132 


COURT NEWS 134 


> Late Regulatory News may be found 
on pages 18, 19 and 20 of Part 1 


RECOMMENDED REPORTS 

Shipper Group Held a Forwarder 
Silver Bros. Permit Favored . 
Van Line Divided-Shipment Rules 
Intercoastal Lumber Rights Case 


Warehouser Held to Be Forwarder .... 


Motor Finance Proposals 
Rail and Water Reports 
Motor Recommended Reports 
HEARINGS 


ICC Cases Assigned for Hearing 





MARITIME BOARD NEWS 


Puerto Rico Pickup-Delivery 
Storage at Longview Port 
Action on Ship Agreements 


COURT NEWS 


ICC Contract Carrier Case 

Fines for Explosives Violations 
Commodity Description Challenged . 
Court Won’t Set Guides for ICC ... 
Plea of Delta Air Lines Denied . 
Supplemental Airline Rights 

Motor Act Prosecutions 
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Interstate Commerce 
Commission News 


ICC Awaits Word on Aid to New Haven 
By States Before Acting on Loan Plea 


Commission Defers Action on Application of New Haven Railroad for 
$6 Million Loan Guarantee Until Four States Served by Line Provide 
it With ‘Reasonable Promise of Aid’ to Improve Carrier's Earnings. 


The Commission has deferred ac- 
tion on an application by the New 
York, New Haven & Hartford Rail- 
road for ICC guarantee of a pro- 
posed $6,000,000 loan, but the Com- 
mission has indicated that it may 
guarantee the loan if and when 
government agencies of the four 
states served by the railroad can 
give the Commission “more definite 
assurances” of “reasonable promise 
of aid in such manner as to improve 
applicant’s prospective earnings.” 





See story on meeting of state officials 
in part 1 on page 45 





The deferral was effected by an in- 
terim report of the Commission in 
Finance No. 21299, New York, New Haven 
& Hartford Railroad Co. Loan Guaranty. 
The applicant asked the Commission to 
guarantee, under provisions of Part V 
of the interstate commerce act, the 
Chase Manhattan Bank against any loss 
of principal or interest on a loan or ad- 
vance for not more than one year in an 
amount not exceeding $6,000,000, to be 
made to applicant to reimburse it, in 
part, for certain capital expenditures 
made after January 1, 1957, from its own 
funds. The Commission said no objec- 
tion to the application had been offered. 

“The proposed loan,” the Commission 
said, “would be evidenced by a 5 per cent 
promissory note or notes to the order 
of the Chase Manhattan Bank in aggre- 
gate face amount not exceeding the 
amount of the loan and maturing not 
more than one year from the date of 
issue. The proceeds of the loan would be 
used to restore applicant’s working cap- 
ital, so that it will be able to meet cer- 
tain obligations which fall due in the 
near future. 

“Among the larger of these obligations 
are the following: Taxes due at the end 
of October, 1960, approximate $2,000,000; 
sinking fund on Harlem River division 
bonds, $700,000; Connecticut gross earn- 
ings tax, due November 15, 1960, $600,- 
000; interest on first and refunding 
mortgage bonds and Harlem River divi- 


sion bonds, due January 1, 1961, $1,700,- 


000. 

“In addition to the foregoing, there 
will fall due before the end of 1960 in- 
stallments aggregating $2,178,000 on cer- 
tain notes of the applicant. The making 
of the proposed loan is conditioned upon 
agreements being made for the defer- 


DECISIONS 


ment over a period of about 11 months 
of one-half of the said note install- 
ments.” 

The Commission said a major cause 
contributing to the New Haven’s poor 
financial condition was “the large losses 
incurred by it from continuance of 
passenger services, particularly commu- 
tation services.” 

The railroad proposed in its applica- 
tion, the Commission said, that the 
promissory note “not be secured by any 
pledge of collateral, but payment of the 
note would be supported by a covenant, 
to be contained in the note or in the 
loan agreement, requiring applicant to 
prepay the indebtedness evidenced by 
the note in amounts equal to any 
amounts obtained by it” in connection 
with certain sources of cash which the 
railroad had said it expected to develop 
in the future. 

The Commission said that although 
it had heretofore approved the guaranty 
of other obligations of the applicant, in 
three proceedings, “each of these obliga- 
tions was secured by collateral and/or 
equipment being acquired.” 


Situation Not Improved 


8 . Applicant has not improved its 
situation, ” the Commission added, “to 
the extent anticipated when those re- 
ports were adopted—on the contrary, 
its financial situation has deteriorated 
substantially. As of July 31, 1960, its 
current liabilities (excluding long-term 
debt of $10,918,395 due within one year) 
exceeded its current assets by $13,165,- 
132. Its cash, temporary cash investments, 
and special deposits have declined from 
a total of $12,404,043 at the end of 1958 
to $6,551,811 on July 31, 1960.” 

The Commission then noted that un- 
der paragraph 4 of section 504(a) of 
Part V of the act “no guaranty shall be 


made ... unless the Commission finds 
that the prospective earning power of 
the applicant carrier, together with the 
character and value of the security 
pledged, if any, furnishes reasonable 
assurance of the applicant’s ability 
to repay the loan within the time 
fixed therefor and reasonable pro- 
tection to the United States.” It said 
that, based on the information before 
it, it could not conclude that the proposed 
guaranty met that provision. 

Noting that “no security would be 
pledged for the loan” and that “none 
may be lawfully pledged by applicant 
without the consent of its stockholders, 
which consent has not been sought,” the 
Commission said that it would have to 
“rely entirely upon the applicant’s pro- 
spective earning power” in order to ap- 
prove the guarantee. While this “pro- 
spective earning power” was not presently 
sufficient to warrant such approval, it 
indicated proof of subsequent action by 
local and state governments in areas 
served by the railroad “holding promise 
of prompt and substantial relief” for the 
New York, New Haven & Hartford in 
respect to taxes and subsidies, might be 
construed by the Commission as “reason- 
able assurance of applicant’s ability to 
repay the loan.” 


No State Relief Accorded 

In summing up its views in the pro- 
ceeding, the Commission said: 

“The applicant herein operates in 
four states, Connecticut, Massachusetts, 
New York, and Rhode Island. Massachu- 
setts afforded temporary relief in the 
form of a subsidy to the applicant for 


continued operation of passenger serv- ~ 


ice on its Old Colony lines, during the 
year ended June 30, 1959, but this relief 
was withdrawn and the service subse- 
quently discontinued. No other action 
has been taken by Massachusetts or any 
of its municipalities. New York also 
has enacted legislation which will af- 
ford certain tax relief to the New Haven 
and certain other railroads operating in 
that state. So far as we are aware, 
neither of the other states has seen fit 
to afford any relief. 

“While the reduction in New York 
taxes made possible by the legislation 
of that state will be helpful, the amount 
involved is not sufficient to offset 
the heavy losses being suffered by 
the applicant from its passenger serv- 
ices. The extent to which the applicant 
may recoup losses from such services 
by revenues from its freight operations 
is severely restricted by the necessity of 
its maintaining rates competitive with 
other railroads and truck lines and low 
enough to transportation of 
the traffic involved by shippers as pri- 
vate carriers. It is obvious that if the 
applicant is to continue operating as 4 
solvent carrier some means must le 
found to relieve it from the enormo.'s 
passenger deficit from which it is nov 
suffering. 
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“The condition of applicant has been 
the subject of comment by various 
public officials, and we are advised that 
a meeting on the subject is scheduled 
for October 25 between the governors 
of Connecticut and New York, but to 
date, other than as indicated above, no 
commitments have been made and no 
definite plans evolved by the states or 
other local governmental agencies which 
hold the promise of substantial relief in 
the reasonably near future. 

“In the absence of more definite as- 
surances than are now available which 
give reasonable promise of aid in such 
manner as to improve applicant’s pros- 
pective earnings, and thus afford rea- 
sonable assurance of applicant’s ability 
to repay the loan, we may not under the 
limitations of the statute guarantee the 
loan now proposed. 

“However, in view of the situation 
here disclosed which, among other things, 
clearly requires affirmative action on lo- 
cal levels if earnings are to be improved, 
we will withhold entry of an order and 
hold the record open for the submission 
by applicant and interested state and 
local governmental agencies of such facts 
as they deem relevant in support of the 
application, including evidence of action 
on the local level holding promise of 
prompt and substantial relief.” 

Commissioner Donald P. McPherson 
concurred in the result. Commissioners 
Howard G. Freas, Abe M. Goff and 
Clyde E. Herring did not participate. 


Mo-Pac Trackage Change 
In Arkansas Approved 


By a report in Finance No. 21167, Mis- 
souri Pacific Railroad Co., Abandonment, 
Construction and Trackage Rights in 
Green and Craighead Counties, Ark., the 
Commission, division 4, has granted 
authority to the Missouri Pacific to 
abandon its line between Paragould and 
Doss, Ark., and to aquire trackage over 
@ line of track, owned by the St. Louis 
Southwestern Railway Co., in lieu of the 
line to be abandoned. The Commission 
also authorized the Missouri Pacific to 
construct connecting tracks at the two 
points between its main track and the 
Southwestern’s track. 


The Commission defined the track to 
be abandoned as extending from a point 
near Paragould, Greene County, Ark., 
to a point near Doss, Craighead County, 
Ark., a distance of about 13.73 miles, and 
described the track of the Cotton Belt 
as “parallel and in close proximity” to 
the line proposed to be abandoned by 
the Missouri Pacific. It said that the 
Missouri Pacific would operate over the 
Cotton Belt track by an agreement 
dated August 12, 1960, under which it 
also would acquire rights to the Cotton 
Belt’s 8,062.5-foot passing track at Brook- 
land, Ark. 


The Commission said the proposed 
construction of connecting tracks by 
Southwestern would be at the expense 
of applicant, and that the connecting 
tracks, from the point of switch in its 
main line to the end of switch ties, 
would be owned and maintained by the 
Cotton Belt. 


C &N W Train Discontinuance 


The Commission, division 4, by a re- 
port and order in Finance No. 21137, 
Chicago & North Western Railway Co., 





Discontinuance of Service Between Man- 
kato, Minn., and Rapid City, S.D., has 
permitted the Chicago & North Western 
Railway to discontinue its passenger 
trains Nos. 518 and 519 between Man- 
kato, Minn., and Rapid City, SD. The 
carrier had proposed the discontinuance 
effective June 13 but the Commission 
suspended the proposal for a period of 
four months, pending investigation. In 
its report, the division concluded that 
cost to the carrier of operating the 
trains would greatly exceed the revenues 
to be derived therefrom. 


Pipeline Property Values 


Determined by Commission 


The final value for rate-making pur- 
poses of the common carrier property 
owned and used by the Tecumseh Pipe 
Line Co., of Independence, Kan., has 
been determined to be $14,793,700 as of 
December 31, 1959, by the Commission, 
division 2, in a report and order in 
Valuation No. 1386 Tecumseh Pipe Line 
Co., (1959 Report). Protests, if any, must 
be filed with the Commission in Wash- 
ington, D.C., by November 18. 


In a report an dorder in Valuation 
No. 1380, Okan Pipeline Co., (1959 
Report), the division has determined 
the final value for rate-making purposes 
of the common carrier property owned 
and used by the Okan Pipeline Co., of 
Tulsa, Okla., to be $6,244,000 as of Decem- 
ber 31, 1959. Protests, if any, must be 
filed with the Commission in Washington 
D.C., by November 30. 
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Commission Reports 


Pb An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission, 
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MEATS—I. and S. M-13402, Meats, 
Packinghouse Products—Sioux Falls, 
S.D., to St. Louis. By division 2. 


Recommended report and order omitted. 
Proposed reduced truckload rate of 93 
cents per 100 pounds, minimum 28,000 
pounds, subject to a refrigeration charge 
of $19.40 per shipment or seven cents 
per 100 pounds for a minimum shipment, 
on meats, fresh and salted, and pack- 
inghouse products, from Sioux Falls, 
S.D., to St. Louis, Mo., found just and 
reasonable. Proceeding discontinued. The 
rate was proposed by motor common 
carriers parties to a tariff of the Mid- 
dliewest Motor Freight Bureau in 
schedules filed to become effective 
March 30. On protest of Western Trunk 
Line railroads, operation of the sched- 
ules was suspended to and including 
October 29. Rates maintained by the 
respondents, the division said, were 193 
cents, minimum 20,000 pounds, on 
meats, fresh or salted, and 133 cents, 
minimum 20,000 pounds, on packing- 
house products, whereas the rail rate was 
88 cents, minimum 21,000 pounds on 
meats, fresh or salted, and 30,000 pounds 
on packinghouse products. The proposed 
rate, it said, was published at the re- 
quest of a shipper at Sioux Falls who 
was in the process of purchasing a pack- 
ing plant in St. Louis and desired a 
motor rate for application on proposed 
interplant movements. At the time of 
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hearing, the division said, none of the 
traffic had moved by truck or rail from 
Sioux Falls to St. Louis. It said it was 
clear that respondents could not obtain 
any of the traffic at their present rates, 
and “we are satisfied that the proposed 
rate is no lower than necessary to at- 
tract some of the traffic.” The predomin- 
ant tonnage of all of the respondents 
was in the direction opposite this move- 
ment, and the cost data of record were 
persuasive that the proposed rate was 
compensatory, said the division. 


VOLUME RATES — I. and S. No. 7375, 
Forwarder Volume Commodity Rates— 
Rochester, N.Y., to Chicago. By division 
3. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Order of suspension vacated as to rates 
under investigation on books, catalogs 
and paper circulars and preserved fruit, 
flavoring syrup and liquid extract on 
finding such rates just and reasonable. 
As to other suspended rates, which were 
not defended by the respondent, the di- 
vision ordered them canceled on or be- 
fore November 25 on not less than one 
day’s notice. The rates under investiga- 
tion were filed to become effective June 
17 by C & M Forwarding Co., but on 
protest of the Eastern Central Motor 
Carriers Association, operation of the 
schedules was suspended to and includ- 
ing January 16. The respondent intro- 
duced no evidence in support of the pro- 
posed rates on machinery or machines, 
NOIBN, railway signals and parts, office 
equipment and photographic materials 
and those rates would be ordered can- 
celed, the division said. The proposed 
rate on straight or mixed shipments of 
books, catalogs, and paper circulars, 
minimum 23,000 pounds, was $1.12, the 
division said, adding that the present 
rates were higher less-carload rates. The 
proposed rates on preserved fruit, flavor- 
ing syrup and liquid extract were $1.08, 
minimum 23,000 pounds, and $1.03, mini- 
mum 30,000 pounds, the division said, 
adding that again the present rates were 
higher less-carload rates. The division 
said that the protestant conceded that 
the proposed rates which the respondent 
defended were necessitated by competi- 
tion and that there was no contention 
or indication that they were below a 
compensatory level. The protest against 
the rates had been withdrawn and it was 
satisfied that they did not constitute a 
destructive competitive practice, the di- 
vision said. Dissenting, Commissioner 
Laurence K. Walrath said that his views 
as to the unlawfulness of freight-for- 
warder volume rates were set out in his 
dissenting expression to Forwarder Vol- 
ume Commodity Rates, Chicago and 
New York, 308 ICC 455, and 310 ICC 199. 


FERTILIZER—I. and S. M.-13318, Fer- 
tilizer—Idaho and Utah to California. 
By division 2. Modified procedure fol- 
lowed and service of a recommended re- 
port omitted. Schedules ordered canceled 
on or before December 5, on not less 
than one day’s notice, on finding not 
shown just and reasonable reduced com- 
modity rates of 86 cents and & cents 
per 100 pounds, minimum 44,000 pounds 
on manufactured fertilizing compounds 
from Pocatello, Ida., to Los Angeles and 
San Francisco, Calif., group points, re- 
spectively. The rates were published by 
Rocky Mountain Tariff Bureau, Inc., to 
become effective February 26, but on 
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protest of the Pacific Southcoast Freight 
Bureau, operation of the schedules was 
suspended to and including September 
25 and voluntarily postponed to and in- 
cluding November 24, the division said. 
The division said evidence in support of 
the schedules was presented by Garrett 
Freight Lines, Inc. The division said 
that the annual movement approximated 
8,400 tons of which about 90 per cent 
moved by rail under rates of 76 and 74 
cents, minimum 80,000 pounds, to Los 
Angeles and San Francisco group points, 
respectively. The remainder moved by 
contract carrier rates the same as those 
proposed, it said. The division said that 
there was no indication that cost submit- 
ted by Garrett might properly be used 
as determinative of the compensatory 
nature of the proposed rates for the 
other 88 carriers parties to the schedules 
under investigation. The respondents 
had failed to show the proposed rates 
would be compensatory, it said. It was 
noted that Commissioner Howard G. 
Freas did not participate. 
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Railroad Abandonments 


LOUISVILLE & NASHVILLE—By a 
recommended report in Finance No. 
20959, Louisville & Nashville Railroad 
Co. Abandonment—Between Fayette- 
ville and Lewisburg, Tenn., Hearing Ex- 
aminer Lester R. Conley has proposed 
that the Commission issue a certificate 
permitting the L & N to abandon a 
segment of its line known as the Lewis- 
burg branch, extending from mile post 
40, near Fayetteville, Tenn., to a point 
five miles east of Lewisburg, a total of 
24.72 miles, subject to conditions the 
same as prescribed in Chicago B & QR 
Co., Abandonment, 257 ICC 700. The 
examiner said the record established 
that applicant had been sustaining sub- 
stantial losses from operation of the 
line, that there was no expectation of 
any substantial increase in traffic that 
would move over the line and that other 
transport facilities adequate for the 
needs of all the communities on the line 
would continue to be available. Any ex- 
ceptions to the report must be filed 
within 30 days from October 21, the 
date of service. 


FORT DODGE — By a recommended 
report in Finance No. 21058, Fort Dodge, 
Des Moines & Southern Railway Co— 
Abandonment Between Evanston Junc- 
tion and Lehigh, Ia., Hearing Examiner 
John L. Bradford has proposed that the 
Commission issue a certificate permit- 
ting abandonment by the Fort Dodge, 
Des Moines & Southern Railway Co. of 
its Lehigh branch line of railroad in 
Webster County, Ia., extending between 
Evanston Junction and Lehigh, a dis- 
tance of 5.5 miles. The examiner said 
that there was no passenger service on 
the line and very little if any service 
for the transportation of less-than-car- 
load shipments. He said the line was 
operated for the transportation of car- 
load shipments on weekdays, when 
traffic was available. He said inbound 
shipments generally consisted of lum- 
ber and related products consigned to 
the yard at Lehigh and materials and 
supplies, including coal and oil used by 


the Lehigh Sewer Pipe Co., a protestant, 
in its manufacturing process, and that 
outbound shipments consisted generally 
of pipe and other clay products and 
grain. The examiner said the record 
showed that there was motor carrier 
service available to the protesting ship- 
pers, Any exceptions to the report must 
be filed within 30 days of October 20, 
the date of service. 


SOUTHERN PACIFIC — By a certifi- 
cate in Finance No. 21170, Southern Pa- 
cific Co—Abandonment of Portion of 
Ensley Branch, the Commission, division 
4, has authorized the Southern Pacific 
Co. to abandon its Ensley branch, ex- 
tending between a point near Marchant 
and a point near Ensley, approximately 
1.122 miles, in Sutter County, Calif. The 
certificate is to take effect 30 days from 
its date, October 18. The division said the 
line no longer served any public trans- 
portation need. 


PACIFIC ELECTRIC—By an applica- 
tion docketed as Finance No. 21322, The 
Pacific Electric Railway Co. has asked 
the Commission for authority to abandon 
portions of its San Pedro and Long 
Beach-Wilmington lines in the Wilming- 
ton district of Los Angeles, Calif., (1) 
between a point near the Pacific Coast 
Highway and a point near Avalon Bou- 
levard, a distance of 1.64 miles, and (2) 
between a point near Cervera Avenue 
and a connecting point on the San 
Pedro line, a distance of 1.67 miles. The 
railroad said that the lines paralled 
those of the Southern Pacific Co. and 
that no shippers or receivers of freight 
would be affected in any way by the 
abandonment. It said the abandonment 
if permitted, would mean a saving to 
applicant of $125,000. 
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* MC-74538, Sub. 5, Short Line Delivery 
Corp., Garnerville, N.Y., Extension— 
Philadelphia. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
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tween points in Rockland County, N.Y., 
on the one hand, and, on the other, 
points in Sussex, Morris, Middlesex, 
Monmouth, Mercer, Somerset, Warren 
and Hunterdon counties, N.J., those in 
Burlington and Camden counties, N.J., 
on and west of New Jersey Highway 537, 
and Philadelphia, Pa., restricted against 
traffic moving between points in the 
named New Jersey counties and Phila- 
delphia, on the one hand, and, on the 
other, points in applicant’s authorized 
territory in Connecticut and New York 
City, over irregular routes. 

* MC-106836, Sub. 2, Prescott Trans- 
fer & Storage, Inc., Prescott, Ark., Ex- 
tension—Arkansas. Certificate granted. 
Household goods, between points in Ar- 
kansas, over irregular routes. 


* MC-118278, J. W. Asher, Inc., Aurora, 
Mo., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operation, frozen berries, 
(a) from Carthage, Mo., to Bonner 
Springs and Kansas City, Kan., Chicago, 
Ill.; Oklahoma City, Okla., and Dallas, 
Tex., and (b) from Marionville, Mo., to 
Minneapolis, Minn., over irregular 
routes. Commissioner Abe M. Goff did 
not participate. 


* MC-118831, Sub. 6, Central Trans- 
port, Inc., High Point, N.C., Extension— 
Pyrophyllite. Certificate denied. Pyro- 
phyllite and ground non-metallic min- 
erals, in bulk, in tank or hopper-type 
vehicles, from points in North Carolina 
to points in S.C., Fla., Ga., Md., O., Pa., 
NJ., N.Y., Tenn., Va., W.Va., and Del., 
over irregular routes. Commissioner Abe 
M. Goff did not participate. 


* MC-116459, Sub. 5, Russ Transport, 
Inc., Chattanooga, Tenn., Extension— 
Cement, embracing MC-113336, Sub. 22, 
Petroleum Transit Co., Inc., Extension— 
Bag & Bulk Cement, and MC-114106, 
Sub. 18, Maybelle Transport Co., Exten- 
sion—Bag & Bulk Cement. Certificates 
granted. In title case, dry cement, in 
bulk, from Cape Girardeau, Mo., to points 
in Tennessee, over irregular routes. In 
embraced cases, dry cement, from Harley- 
ville, S.C., and Tazewell, Knoxville, 
Kingsport, Richard City, and Signal 
Mountain, Tenn., to points in North Car- 
olina, over irregular routes. In MC- 
114106, Sub. 18, holding by applicant of 
instant certificate and permit already 
issued found consistent with public in- 
terest and national transportation pol- 
icy, Commissioner Abe M, Goff did not 
participate. 

* MC-111231, Sub. 40, Jones Truck 
Lines, Inc., Springdale, Ark., Extension 
—Irregular Routes. Certificate granted. 
Frozen juices and frozen concentrates, 
from Springdale, Ark., to Memphis, 
Tenn., and to points in Kan., Mo., and 
Okla., over irregular routes. Commis- 
sioner Abe M. Goff did not participate. 

* MC-117547, Sub. 3, Bell Transporta- 
tion Co., Inc., New York, N.Y., Extension 
—Brooklyn, N.Y. Certificate granted. 
Automobiles, owned by persons traveling 
by air under military orders, from points 
beyond the United states and which are 
moving under commercial bills of lading, 
from the New York Pork of Embarkation 
at Brooklyn, N.Y., to McGuire Air Force 
Base, N.J., over irregular routes. Com- 
missioner Rupert L. Murphy dissented 


* MC-113981, Sub. 4, V. J. Hunt, dba 
Vegas Trucking and Moving Co., Las 
Vegas, Nev., Extension — Bakersfiel:, 
Certificate granted. General commodi- 
ties, with exceptions, between Pahrum), 
Nev., and Bakersfield, Calif., over 2% 
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regular route and return, serving all in- 
termediate points, restricted, except for 
the transportation of fertilizer, to the 
transportation of traffic which originates 
at or is destined to points in a speci- 
fied area of California. ; 


MC-119254, George Gross, Indepen- 
dence, Mo., Contract Carrier Applica- 
tion. Application dismissed on finding 
the proposed operation to be “casual” 
and “occasional” and therefore within 
the partial exemption of section 203(b) 
(9) of interstate commerce act. Pas- 
sengers and their baggage, in round- 
trip operations, over irregular routes, 
beginning and ending at Independence 
and extending to points on the inter- 
national boundary line between the US. 
and Mexico. Applicant reminded, how- 
ever, he must comply with certain 
safety requirements. It was noted that 
Commissioner Clyde E. Herring dis- 
sented. 


* MC-61825, Sub. 20, Roy Stone Trans- 
fer Corp., Collinsville, Va., Extension— 
Insulating Materials. Certificate denied. 
(1) Insulating materials, mineral wool, 
(glass, rock or slag wool) in the form of 
batts and blankets only, from Leeds, Ala., 
to points in North Carolina, and (2) in- 
sulating materials, mineral wool, (glass, 
rock or slag wool) from Leeds, Ala., to 
points in Virginia, and empty containers, 
on return, over irregular routes. 


* MC-117149, Sub. 2, C. J. Van Bee- 
kum, Inc., Lubbock, Tex., Extension— 
Feed. Certificate denied. Animal and 
poultry feeds, and ingredients and addi- 
tives as used in the preparation of such 
feeds, in bulk, in bags, and in containers, 
and exempt commodities, restricted 
against the transportation of any com- 
modities in bulk, in tank vehicles, be- 
tween points in a described part of 
Texas, on the one hand, and, on the 
other, points in 12 states, over irregular 
routes. 
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Motor Finance Cases 


MC-F-7211, Byers Transportation Co., Inc. 
—Purchase—Ralston’s Truck Line, Inc., em- 
bracing MC-F-7482, Byers Transportation 
Co.—Control and Merger—Freight Ways, Inc. 
In MC-F-7211,; purchase by Byers Transpor- 
tation Co., Inc., of Kansas City, Mo., of the 
operating rights of Ralston’s Truck Line, 
Inc., of Ravenwood, Mo., and the acquisition 
by Harry, Paul H., and Robert L. Byers, and 
Constance Byers Reitzes of control of the 
operating rights through the purchase, ap- 
Proved and authorized. In MC-F-7482, ac- 
quisition » Byers Transportation Co. of 
control of eight Ways, Inc., of Wichita, 
Kan., through purchase of capital stock, 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, management and operation, and the 
acquisition by Harry, Paul H., and Robert L. 
Byers and Constance Byers Reitzes of con- 
trol of the operating rights and property 
through the transaction, approved and au- 
thorized, subject to conditions. 


MC-F-7435, Lester C. Newton Trucking Co. 
—Purchase (Portion)—Northern Neck Trans- 
fer, Inc. Purchase by Lester C. Newton Truck- 
ing Co., of Bridgeville, Del., of certain oper- 
ating rights of Northern Neck Transfer, Inc., 
of Montross, Va., and the acquisition by 
Lester C. and Pearl I. Newton concurrent 
control of the operating rights through the 
Purchase, approved and authorized. 


MC-F-7469, Robert H. Leeser and Sylber 
Ray Stauffer — Purchase (Portion) — Wagner 
Mills, Inc. Purchase by Robert H. Leeser 
and Sylber Ray Stauffer, doing business as 
Leeser and Stauffer Truck Service, of Taylor, 
Mo., of certain common carrier rights and 





Mills, Inc., of Schuyler, Neb., approved and 
authorized. 


MC-F-7502, Robertson Transportation Co., 
Inc.—Purchase—Vito W. Maiale. Purchase 
by Robertson Transportation Co., Inc., of 
Madison, Wis., of the comeing sights and 
certain property of Vito W. ale, doing 
business as Southwest Wisconsin Freight 
Lines, of Madison, and the acquisition of 
control of the operating rights and property 
by John C. Robertson through the purchase, 
approved and authorized. 

MC-F-7526, Jesse A. Kroninger, Inc.—Pur- 
chase (Portion)—Florence F. Davis. Pur- 
chase by Jesse A. Kroninger, Inc., of Mertz- 
town, Pa., of certain operating rights of 
Florence F. Davis (Hughes), doing business 
as Davis Trucking Co., of Pottsville, Pa., and 
the acquisition by Jesse A. Kroninger of con- 
trol of the operating rights through the 
purchase, approved and authorized. 


MC-F-7538, Howard Terminal—Merger—El 
Dorado Motor Transportation Co. Merger of 
the operating rights and property of El 
Dorado Motor Transportation Co., of Oak- 
land, Calif., into Howard Terminal, of Oak- 
land, for ownership, management and opera- 
tion, and acquisition by Charles P. Howard, 
Peter Howard, Bruce Howard, Harmon K. 
Howard, Mrs. John L. Howard, Mrs. Sidney 
C. Howard and Henry S. Howard of control 
of the operating rights and property through 
the merger, approved and authorized. 


MC-F-7666, S. & S. Trucking Co.—Purchase 
—David V. Miller. Application of S. & S. 
Trucking Co., of Statesville, N.C., for tem- 
porary operation of the motor carrier rights 
of David V. Miller, doing business as Inter- 
state Motor Lines, of High Point, N.C., 
granted, subject to conditions. 


MC-F-7667, Kowalsky’s Express Service— 
Control and Merger—Grove Trucking Corp. 
Application of Kowalsky’s Express Service, 
of Millville, N.J., for temporary Operation of 
the motor carrier rights and properties of 
Grove Trucking Corp., also of Millville, de- 
nied. 


MC-F-7679, Hearin Tank Lines, Inc., and 
Miller Transporters, Ltd.— Control— W. M. 
Chambers, Truck Line, Inc. Application of 
Hearin Tank Lines, Inc., of Baton Rouge, La., 
and Miller Transporters, Ltd., of Jackson, 
Miss., for temporary control through man- 
agement of Chambers Truck Line, Inc., of 
Kenner, La., granted, with conditions. 
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ORDERS 


Rail Accounting System 
Changes Proposed by ICC 


The Commission has given notice that 
it has under consideration amendments 
to the uniform system of accounts for 
railroad companies for the purpose of 
improving the arrangements of the pres- 
ent general accounting instructions and 
making related changes in the texts of 
accounts affected and also making other 
revisions in the regulations. 

A notice of proposed rule making has 
been issued in No. 32153, Uniform System 
of Accounts for Railroad Companies (49 
CFR 10), by the Commission, division 2. 
The division said that in order that the 
Commission might be fully advised in 
the matter, interested persons might 
submit not later than November 21, data, 
views and comments in writing concern- 
ing the revisions proposed and might 
request oral argument or public hearing. 
An original and three copies of the 
responses should be filed, the division 
said. Unless or otherwise ordered after 
consideration of such responses as might 
be received, amendments of the uniform 
system of accounts would be effective 
on January 1, 1961, the division said. 
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In an explanatory statement regarding 
the proposed changes, the division said: 

“Because of additions to and other 
changes which have been made in the 
general accounting instructions in the 
uniform system of accounts from time to 
time, rearrangement in the present in- 
structions as set forth herein is necessary 
and desirable in order that interrelated 
instructions will be suitably placed and 
duplication or over-lapping eliminated. 
In the process of this rearrangement, 
changes in the regulations have been 
made which are largely in the nature 
of clarifying revisions. Other revisions 
in the present rules are made herein 
applicable to classification of structures 
used partly in transportation and partly 
in non-transportation operations, losses 
on property retired from service, pricing 
of material and supplies, and other mat- 
ters, deemed to be necessary in the light 
of developments in the railroad industr7 
and to meet present-day conditions.” 


The rearrangement and revisions in 
the general accounting instructions and 
texts of the accounts were set out in 
detail in a 35-page attachment to the 
notice of proposed rule making. 


New 10% Surcharge on Truck 
Traffic in South Is Allowed 


The Commission, on appeal, voted Oc- 
tober 21 not to suspend protested sched- 
ules providing for a new surcharge 
amounting to 10 per cent per shipment, 
subject to a maximum of $1, to be added 
to the total charge per shipment on 
motor common carrier traffic between 
points in Southern Territory, including 
points in Illinois, Ohio and West Vir- 
ginia with certain exceptions, as set 
forth in supplement No. 26 to tariff MF- 
ICC No. 977 and in supplements to vari- 
ous other tariffs of Southern Motor Car- 
riers Rate Conference, agent; also in 
supplements to various tariffs of the 
Motor Carriers Traffic Association, Inc., 
agent, effective October 24 and later. 

Protests against the surcharge were 
filed by the Southern Traffic League and 
numerous other shipper organizations 
(T.W., Oct, 22, p. 115). Division 2 had 
concluded not to suspend the protested 
schedules and the action of the Com- 
mission followed the filing of an appeal 
for reconsideration of the division’s 
action. 


Temporary Passenger Rights 


By an order in W-1, Sub. 4, Erie & St. 
Lawrence Corp., Temporary Authority— 
Passengers, the Commission, division 1, 
has authorized the Erie & St. Lawrence 
Corp.,. to continue to perform to and in- 
cluding February 16, 1961, common car- 
riage service in the transportation of 
passengers by self-propelled vessels, be- 
tween ports and points along the Atlan- 
tic and Gulf of Mexico coasts and tribu- 
tary waterways from Boston, Mass., to 
Tampa, Fla. The division said that by 
order effective August 19 the carrier 
Was granted temporary authority to 
perform the service and that it had re- 
quested that the temporary authority 
be extended for an additional four 
months. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
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IL. and S. No. 7461, Allowance for Un- 
loading Cement, in Hopper Cars, from 
October 24, and later, to and including 
May 23, schedules published in tariff 
ICC No. 1025 of the Long Island Rail 
Road Co., Philadelphia, Pa., and ICC 
A-530 of the New York, Susquehanna & 
Western Railroad Co., Paterson, NW., 
proposing an allowance to the consignee 
for performing the unloading of cement, 
in bulk in hopper cars, minimum 140,000 
pounds, restricted to traffic transported 
in line-haul service from and to points 
in the east. 

IL and S. No. 7462, Inter-Terminal 
Switching—At Savannah and Port 
Wentworth, Ga., from October 24 to 
and including May 23, schedules pub- 
lished in tariff ICC No. 5 of Savannah 
State Docks Railroad Co., Atlanta, Ga., 
proposing to establish increased rail 
switching charges for inter-terminal 
switching at Savannah and Port Went- 
worth, Ga. 

I. and 8S. No. 7463, Newsprint Paper— 
Tenn., and Ala., to Baton Rouge, La., 
from October 27, to and including May 
26, schedules published in supplement 
45 to tariff ICC S-46 of Southern Freight 
Association, agent, Atlanta, Ga., propos- 
ing to establish reduced all-rail com- 
modity rates on newsprint paper, mini- 
mum 63,000 pounds, from Calhoun, Tenn., 
and Coosa Pines and Childersburg, Ala., 
to Baton Rouge, La. 

I. and 8S. No. 7464, All-Freight—From 
Chicago, Ill., to the East, from October 
28 to and including May 27, schedules 
published in supplement 21 to tariff 
ICC 24431 of the Baltimore & Ohio Rail- 
road Co., and in supplements to various 
tariffs of several other rail carriers, pro- 
posing to establish reduced rail rates on 
freight, all kinds, minima 40,000 and 
50,000 pounds loaded in not to exceed 
two box cars, from Chicago, Ill. to 
Baltimore, Md., and points in New Jer- 
sey, New York and Pennsylvania. 


I. and S. M-13969, Rubber—New York, 
N.Y., to Detroit, Mich., from October 21, 
and later, to and including May 20, 
schedules published on seventeenth and 
eighteenth revised pages 782 to tariff 
MF-ICC No. A-159 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing a reduced 
motor common carrier commodity rate 
on crude rubber, minimum 70,000 
pounds, from New York, N.Y. to Detroit, 
Mich., and points grouped therewith. 

I. and S. M-13970, Malt Beverages 
and Containers—Between Golden, Colo., 
and Cdlifornia, from October 21 to and 
including May 20, schedules published 
in supplement No. 10 to tariff MF-ICC 
No. 2 (Jack Perry, doing business as 
Fresno-Albuquerque Truck Line, series) 
issued by Fresno-Albuquerque Truck 
Line, Inc., doing business as Cardinal 
Express Lines, and on fourth Revised 
Pages 12 and 13 to tariff MF-ICC No. 2 
issued by Fresno-Albuquerque Truck 
Lines, Inc., doing business as Cardinal 
Express Lines, of Beverly Hills, Calif., 


proposing new motor common carrier 
commodity rates on malt beverages. 
minima 42,000 and 80,000 pounds, from 
Golden, Colo., to points in California. 
and on returned empty containers or 
carriers minimum 30,000 pounds. 

L and S. M-13971, Playing Cards— 
Cincinnati, O., to New York, N.Y., from 
October 21, and later, to and including 
May 20, schedules published in supple- 
ment Nos. 65, 68 and 69 to tariff MF- 
ICC No. A-164 of Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., and on eighth revised page 66 to 
tariff MF-ICC No. 18 of Continental 
Transportation Lines, Inc... McKees 
Rocks, Pa., proposing reduced motor 
common carrier commodity rates on 
playing cards, minima 30,000 and 35,000 
pounds, from Cincinnati, O., to New 
York, N.Y., to alternate with rates for 
present minima of 18,000 and 25,000 
pounds. 

I. and S. M-13972, Woodpulp — 
Catawba, S.C., to Charleston, S8.C., from 
October 21 to and including May 20, 
schedules published in supplement No. 40 
to tariff MF-ICC No. 1021 of Southern 
Motor carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish new 
motor common carrier volume commod- 
ity rates on woodpulp, not powdered, 
minima 100,000 and 120,000 pounds, on 
coastwise, export or intercoastal traffic, 
from Catawba, S.C., to Charleston, S.C., 
for account of Nilson Motor Express, in 
lieu of higher class rates. 

I. and S. M-13973, Canned or Preserved 
Foodstuffs—From Eastern to Midwest- 
ern Points, from October 23 to and in- 
cluding May 22, schedules published in 
MF-ICC No. 7, issued by Ohio Fast 
Freight, Inc., Warren, O., proposing to 
establish joint motor common carrier 
commodity rates on canned or preserved 
foodstuffs, minima 30,000 and 36,000 
pounds, from points in Maryland, New 
Jersey, New York, Pennsylvania, Vir- 
ginia, and West Virginia, to points in 
Illinois, Indiana, Kentucky, Michigan, 
Missouri, Ohio, Pennsylvania, Virginia, 
West Virginia, and Wisconsin. 

IL. and S. M-13974, Iron or Steel Arti- 
cles—Chicago to Pleasant Mills, Ind., 
from October 22, and later, to and in- 
cluding May 21, schedules published on 
twenty-second and twenty-third revised 
pages 41 to tariff MF-ICC No. 19 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill., proposing reduced motor common 
carrier commodity rates on iron and 
steel articles, minimum 32,000 pounds, 
from Chicago, Ill., to Pleasant Mills, Ind. 


I. and 8S. M-13975, Additional Stop- 
Offs, Foodstuffs—Eastern Territory, from 
October 23 to and including May 22, 
schedules published in supplement No. 
69 to tariff MF-ICC No. 29 of M. B. Mor- 
gan, agent, Baltimore, Md., proposing to 
establish additional motor common car- 
rier stop-off-in-transit provisions on 
shipments of foodstuffs from Middle At- 
lantic points to destinations in Middle 
Atlantic, New England and Southern 
territories. 

L. and S. M-13976, Extension of Detroit, 
Mich., Rate Application, from October 
24 to and including May 23, schedules 
published in supplement 3 to tariff MF- 
ICC No. 3 of Express Freight Lines, Inc., 
Milwaukee, Wis., proposing to establish 
new and reduced motor common carrier 
commodity rates from and to Madison 
Heights and Southfield, Mich., by group- 
ing these points with Detroit, Mich. 

I. and S. M-13977, Beverage Contain- 
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ers—Alabama to Florida, from October 
24 to and including May 23, schedules 
published in tariff MF-ICC No. 35 of 
Howard Hall Co., Inc., Birmingham, Ala. 
proposing to establish reduced motor 
common carrier commodity rates on 
beverage containers, empty returned, 
minimum 30,000 pounds, from Birming- 
ham and Montgomery, Ala., to Hillsboro 
and Tampa, Fla. 

I. and S. M-13978, Steel and Metals— 
Between Cortland, N.Y., and Middle At- 
lantic and N.E. Terr., from October 22 to 
and including May 21, schedules pub- 
lished in supplement No. 2 to tariff MF- 
ICC No. 8 of John §8S. Geiger’s Sons, 
Newark, N.J., proposing to establish new 
and reduced motor contract carrier ac- 
tual rates on steel and metals, minimum 
32,000 pounds, between Cortland, N.Y., on 
the one hand, and, on the other, points in 
Middle Atlantic and New England Ter- 
ritories. 

I. and S. M-13979, Refrigeration Serv- 
ice—St. Louis, Mo., Area, to Southern 
Points, from October 25 to and including 
May 24, schedules published in supple- 
ments 34, 36 and 37 to tariff MF-ICC No. 
209 of Central And Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky., proposing to establish 
motor common carrier provisions for 
the furnishing of mechanical refrigera- 
tion service without additional charge 
in connection with class rates from St. 
Louis, Mo., area, to points in Southern 
Territory. 

I. and S. M-13980, Candy and Chew- 
ing Gum—Ill, and Ky., to Ky. and Ind. 
from October 25, to and including May 
24, schedules published in tariff MF-ICC 
No. 95 and supplement No. 1 thereto 
of Jasper & Chicago Motor . Express, 
Inc., Indianapolis, Ind., proposing to 
establish reduced motor common car- 
rier commodity rates on less-truckload 
shipments of chewing gum from Chi- 
cago, Ill., to Louisville, Ky., and candy, 
confectionery and related articles from 
Louisville, Ky., to Indianapolis, Ind. 

I. and S. M-13981, Power Pumps, LTL 
—Commerce, Ga., to Chicago and In- 
dianapolis, from October 25 to and in- 
cluding May 24, schedules published in 
supplement No. 30 to tariff MF-ICC No. 
218 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky., proposing to establish 
new less-truckload motor common car- 
rier commodity rates on cast iron power 
pumps, less than 2,000 pounds and 2,000 
pounds and over, from Commerce, Ga., 
to Chicago, Ill., and Indianapolis, Ind. 

I. and S. M-13982, Citrus Fruit Juice 
and Products—Florida to Midwest, from 
October 26 to and including May 25, 
schedules published in supplement No. 3 
to tariff MF-ICC No. 12 of Wilson 
Brothers Truck Line, Inc., Carthage, 
Mo., proposing to establish reduced or 
increased motor common carrier rates 
on citrus fruit juices, salads and sections, 
chilled, not frozen, from points in Flor- 
ida, to points in Iowa, Kansas, Missouri, 
Nebraska and Oklahoma, minima, 27,000 
and 30,000 pounds. 

I. and 8S. M-13983, Iron or Steel 
Articles—Ill. and Mo., to IIL, lowa and 
Mo., from October 26 to and including 
May 25, schedules published in tariff 
MF-ICC No. 7 issued by Lindley Truck- 
ing Service, Inc., Des Moines, Ia., pro- 
posing to establish new motor common 
carrier truckload commodity rates on 


iron or steel articles, minimum 40,000 
pounds, from Alton, East St. Lou's, | 
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Granite City and Madison, Ill., and St. 
Louis, Mo., to points in Iowa and Illi- 
nois; also, Kirksville, Mo., such rates to 
alternate with present rates generally 
subject to minimum weights of 22,000 
and 30,000 pounds. 


I. and S. M-13984, Stopping in Transit 
—Frozen Foods From Nashville, Tenn., 
from October 27 to and including May 
26, schedules published on first revised 
page No. 8 of tariff MF-ICC No. 2, 
issued by Colonial Refrigerated Trans- 
portation, Inc. (Alabama corporation), 
Birmingham, Ala., proposing to estab- 
lish am amended rule covering stop- 
ping-in-transit for partial loading or 
unloading, to provide for an unlimited 
number of stops and the removal of the 
circuity restrictions on fruckload ship- 
ments of frozen foods from Nashville, 
Tenn., to points in 27 states. 

I. and S. M-13985, Petroleum and Prod- 
ucts—St. Louis to Cincinnati, from Octo- 
ber 28 to and including May 27, schedules 
published in supplement No. 68 to tariff 
MF-ICC No. 927 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill., proposing to establish a new motor 
common carrier commodity rate on petro- 
leum and petroleum products, minimum 
32,000 pounds, from St. Louis, Mo., to 
Cincinnati, O., and points grouped 
therewith. 

L. and S. M-13986, Cathode Ray Tubes 
—St. Louis, Mo., te Ottawa, O., from 
October 28 to and including May 27, 
schedules published in supplement No. 
68 to tariff MF-ICC No. 927 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on cathode ray tubes, minimum 
14,000 pounds, from St. Louis, Mo., to 
Ottawa, O. 

I. and S. M-13987, Boards or Sheets— 
From Catawba, S.C., to Various States, 
from October 28 to and including May 
27, schedules published in supplement 
No. 1 to tariff MF-ICC No. 580 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., and supplements Nos. 
30, 32 and 33 to tariff MF-ICC No. 1060 
and tariff MF-ICC No. 1100 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish new 
motor common carrier distance com- 
modity rates on lumber and forest prod- 
ucts, namely, boards or sheets made from 
wood chips, wood shavings, sawdust or 
ground wood with added liquid rosin 
binder, minimum 34,000 pounds, appli- 
cable only on flat bed equipments, ship- 
per load and consignee to unload, from 
Catawba, S.C., to points in Eastern and 
Southern territories, and on return ship- 
ments of used pallets or stringers. 

I. and S. M-13989, Starch—Chicago, 
Dil, to Cincinnati, O., from October 28 
to and including May 27, schedules pub- 
lished in supplement No. 68 to tariff 
MF-ICC No. 927 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Mll., proposing to establish reduced 
motor common carrier commodity rates 
on starch. NOL minima 22.000 and 
40,000 pounds, from Chicago, Ill., to 
Cincinnati, O., and points grouped there- 
with. 

I. and S. M-13991, Bakery Goods—St. 
Louis, Mo., to Columbus, O., from Octo- 
ber 28 to and including May 27, sched- 
ules published in supplement No. 68 to 
tariff MF-ICC No. 927 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 

cago, Ill, proposing to establsh a 
Teduced motor common carrier com- 


modity rate on bakery goods, viz.; 
Biscuits, bread, crackers, matzos, pret- 
zles or toast, minimum 20,000 pounds, 
from St. Louis, Mo., to Columbus, O., 
and points grouped therewith. 

I. and S, M-13994, Feed, Animal or 
Poultry—Florida to Middle Atlantic 
Territory, from October 28 to and in- 
cluding May 27, schedules published in 
tariff MF-ICC 1100 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish new motor 
common carrier commodity rates on feed, 
animal or poultry, minimum 34,000 
pounds (35,000 pounds held as a maxi- 
mum), from Bonnie, Fla., to points in 
Delaware, Maryland, New Jersey, Penn- 
sylvania and the District of Columbia. 

I. and S. M-13995, Brick and Related 
Articles—Chicago, Ill., to Cincinnati, O., 
from October 28 to and including May 
27, schedules published in supplement 68 
to tariff MF-ICC 927, issued by Central 
States Motor Freight Bureau, agent, 
Chicago, Ill., proposing to establish a 
reduced motor common carrier commod- 
ity rate on brick and related articles, 
minimum 20,000 pounds, from Chicago, 
Til, to Cincinnati, O., and points grouped 
therewith. 
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Tariffs Not Suspended: 


S aaa ACTION 


by ‘oduced below are notices issued by 
ommission of decisions by its division 
xs acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is oppealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted October 20 
not to suspend protested schedules 
naming a reduced motor common Ccar- 
rier commodity rate on air coolers, de- 
humidifiers, heaters, and related articles, 
minimum 30,000 pounds, from New York, 
N.Y., to Chicago, Ill., published on third 
revised page No. 657-A of tariff MF-ICC 
No. A-159 of the Eastern Central Motor 
Carriers Association, Inc., effective Octo- 
ber 21. 


The Commission, division 2, acting as 
an appellate division, voted October 21 
not to suspend protested schedules nam- 
ing new motor common carrier com- 
modity rates on iron or steel castings or 
forgings, in the rough, minima 36,000 
and 40,000 pounds, from St. Louis, Mo., 
to Kalamazoo, Mich., published on 
original page 52-D to tariff MF-ICC No. 
19 of Sims Motor Transport Lines, Inc., 
Riverdale, Ill., effective October 22. 


Division 2, acting as an appellate divi- 
sion, voted October 21 not to suspend 
protested schedules naming new motor 
common carrier distribution rates on 
freight, all kinds, between Buffalo, N.Y., 
and points in the Buffalo area, pub- 
ished in supplement No. 1 to tariff MF- 
ICC No. 134 of Roadway Express, Inc., 
Akron, O., effective October 24. 


The Commission, division 2, acting as 
an appellate division, voted October 24 
not to suspend protested schedules nam- 
ing new freight forwarder class rates 
from Illinois, Iowa, Missouri and Wis- 
consin to destinations in Ontario and 
Quebec, Canada, published in tariff 
ICC-FF No. 1 of Chi-Can Freight For- 
warding, Ltd:, Chicago, Ill., effective 
October 26. 
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Division 2, acting as an appellate di- 
vision, voted October 24 not to suspend 
protested schedules naming reduced all- 
rail commodity rates on carbon blacks, 
minimum 65,000 pounds, from origins in 
Southwestern Territory to destinations 
in Western Trunk Line Territory, pub- 
lished in supplements 291 and 293 to 
tariff ICC No. 3744 of Southwestern 


Freight Bureau, agent, effective October 
25. 
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Commission Orders 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana 
Intrastate Freight Rates and Charges; No. 
32255, Sub. 1, Montana Intrastate Freight 
Rates and Charges as Related to Ex Parte 
No. 212 Increases. Orders of Oct. 17, 1955, 
and June 29, 1959 modified to extent neces- 
sary to authorize petitioning railroads to 
establish intrastate rates and charges in 
Mont., as published in Item 180-A, Sup. 
10-C, ‘Northern Pacific Ry. Co. tariff 136-I, 
ICC 9889, to become effective Oct. 21., as 
described in 125th petition in No. 31620 
and 3ist petition in Nos. 32255 and Sub. 1. 


NO. 33525, Cheese — Chicago to Omaha. 
Proceeding discontinued in view of fact 
that schedules under suspension in I. & 8. 
M-13751, to which No. 33525 was ancillary, 
have been canceled and suspension proceed- 
ing discontinued by order of Sept. 28. 


Finance 20956, Chicago, Milwaukee, St. 


pletion of construction extended to Dec. 


Responded having conceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I, & S. zor. Cigarettes & Tobacco—Within 
the South 

I. & 8. 7381, Canned Meats, Export—Dallas 
& Ft. Worth to La. & Tex. Ports. 
an & S. 7400, Southern Ry. Switching Serv- 
ce. 

I. & 8S. 7419, Nickel Anodes—From Detroit, 
Mich. to Chicago, Ill. 

I. & 8. 7427, Hats, Clothing & Retail Mer- 
chandise- From Chicago to Philadelphia. 

I, & 8S. 7428, Aggregate Rates on Food- 
stufts—Rochester, N.Y. to NJ. & N.Y. 

I. 7435, Freight Forwarder Allowance 
in Hew of Pick-Up and/or Delivery. 

I. & 8S. M-1 ong Paperboard—Between New 
York, Bf and N.J. 

Lé&s uc i3ea7, Substituted Service Betw. 
Hammond. Ind., & Atlanta, Ga. 

Tes & 5 M-13660, Tire Fabric—o, to Waco, 

‘ex. 

& S. M-13662, Meats—To Pacific Coast, 

L & S. M-13663, Machinery & Equipment— 
Ill, Mich., O., & W: to Ala. & Ga. 

L & S. M-13664, ‘Printing Paper—Me. to 
Points in N.Y. & N 

I. & S. M-13677, Presh Meat and Packing 
a Products-To the West Coast. 

& S. M-13686, Clay—Greybull, Wyo. to 
Midwest Points. 
m & S&S. M-13692, Cigarettes-N.C. to El Paso, 
‘ex. 
I. & S. M-13703, Cocoa Beans—New York 
—_—s Piers to Mass. Points. 

& S. M-13788, Pocketbooks, Purses, 
PE Be ey N.J. to New York, wx. 

I & S. M-13791, Glassware—Salem, N.J. 
to wry Pa. 

Il & M-13804, Iron and Steel from O. 
Points to Perth Amboy, NJ. 

I, & 8S. M-13807, Rocting-—Joplin, Mo. to 


Ta. 

I, & 8. rE U9 Chewing Gum—Philadel- 
phia, Pa. to Ill. 

I. & S. M1-13819, Caps, Groceries, Char- 
coal—From, To or Betw. Ind., Ill., & Mo. 

I. & S. M-13831, Various Commodities Be- 
bes ma Points in N.Y. & NJ. 

S. M-13840, Alcoholic Beverages— 

Linden, NJ. to Minn., Neb. & 8.D. 


MC-7690, Sub. 2, Forsyth Trucking Co. 
Application for tion on Form BMC 
6 under section (a) of motor carrier act 
of 1935 (Part II of interstate. commerce 
act) dismissed at applicant’s request. 


MC-52709, Sub. 113, Ringsby Truck Lines, 
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Inc. Application dismissed at applicant’s 
request. 


MC-61734, Sub. 6, Carlson Truck Line, 
Inc. Portion of operating authority issued 
Apr. 16, 1952 in certificate MC-71246 (as- 
signed MC-61734, Sub. 6) revoked at car- 
rier’s request. 


MC-67916, Sub. 3, New York Central R.R. 
Co.—Petitions for. Modification of Key Point 
Restrictions in Southern District. Proceed- 
ing, with respect to applicant’s petitions, 
dated Apr. 24, and Nov. 26, 1958, reopened, 
on Commission’s own motion, and referred 

to Examiner —"< P. Boss for further hear- 
in on Oct. 25, at Hotel Buffalo, Buffalo, 

NY. and on Nov. 15, at Southern Hotel, 
Sansaien, O. on @ consolidated record with 
applicant’s petition for modification of key 
point restrictions in outstanding certificates 
in MC-67916, Subs. 3, 9, 13, and 14), and for 
recommendation of an appropriate order 
thereon accompanied by reasons therefor. 
In view of action taken, motion of Amer- 
ican Trucking Associations, Inc., and cer- 
tain motor carrier protestants to dismiss 
applicant’s petitions, and alternate, to sus- 
pend proceeding respecting such ‘petitions 
pending disposition of tition of appli- 
cant’s successor embracing, among other 
things, same relief sought in earlier peu 
tions, overruled. 


MC-107107, Sub. 102, Alterman 

Lines, Inc., Extension—Thomasville. ti- 
tions of applicant, U.S. Security Warehouse, 
and Reco, Inc. for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, thin 
90 days after Oct. 20, or within such ad- 
ditional time as may be authorized by Com- 
mission, grant of authority made in report 
and order entered on Oct. 19, 1959, shall be 
considered as null and void, and application 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-117803, Sub. 2, Ray E. Labertew Exten- 
sion—Bananas. Petition of Produce For- 
warding, Inc., et al. for reconsideration and 
waiver of rule 1. 101(e) of general rules of 
practice rejected. 


MC-118080, D & B Produce. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within thirty days 
from Oct. 20, in a writing verified under 
oath, why order directing issuance of 
authority should not be vacated and appli- 
cation dismissed. 


MC-C-1927, Movers Conference of Amer- 
ica—Petition for Declaratory Order. Effec- 
tive date of order of Mar. 7 further post- 
poned from Oct. 14 to Nov. 14. 


MC-C-2139, Safeway Truck Lines, Inc., 
Suspension or Revocation of Certificates. 
Effective date of recommended order further 
postponed to Oct. 25. 


Respondents having not complied with 
vious orders of the Commission, govern- 
the filing of annual reports, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking operating authorities 
effective 45 from the dates of the or- 
in the following proceedings: 

bert B. Duncan—Revocation 

 , Certificate, MC-106488 issued Nov. 17, 
MC-C-2852, Edwards Trucking 
alg ge "of Permit, MC-112954, issued 


Ma 
cot -Se8t, L H. Gage—Revocation of Cer- 

tificate, MC-64512 issued Mar. 29, 1954. 

MC-C-2862, Cleo yn ig ag of 
Certificate, MC-29558 issued Sept. 20, 1951. 

MC-C-2866, H & W Trucking Co., Inc— 
Revocation of Certificate, MC-115549 issued 
Aug. 12, 1957. 

MC-C-2867, Clarence Halverson — Revoca- 
by of Certificate, MC-47200 issued Nov. 28, 


MC-C-2868, Frank Hahn — Revocation of 
Certificate, MC-111025 issued June 12, 1950. 
MC-C-2874, Russell E. Hiles—Revocation of 
—— MC-30150, Sub. 1 issued Jan. 6, 


Service— 


MC-C-2888, Kenworthy Bros., Inc a pen os, 
ton of Certificate, MC-17054 issued Feb. 


MC-C-2899, Martin’s Hatchery and Poultry 
Yard—Revocation of Certificate, MC-94768 
issued Oct. 3, 1949. 


MC-C-2902, McMaster Bros. Transfer, Inc. 
ee tion of Certificate, MC-6950 issued 
lov. 
M 


Certificate, MC-102137 issued May 16, 1942. 
MC-C-2909, Neuheisel Lime Works—Revoca- 
—~ 4 of Certificate, MC-115225 issued Mar. 2, 
MC-C-2915, Elmer Prilipp—Revocation of 
Certificates, MC-52345 and Sub. 2 issued Mar. 
17, 1944 and Apr. 17, 1953, respectively. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect to 
n tion to the Commission as to com- 
Pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an — in = ig yronnd 
proceeding, directing the responden com- 

with the act and the rules and regula- 
ons, within 45 days of the date of the order, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating authority 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation ot 
authority: 

MC-C-3070, Stephen J. D rl 

tion of Certificate, Oct. 


Respondents having failed to submit their 
statements of facts and arguments under 
the Commission has 

respondents On or 

40 days from Oct. 13, to cancel the 
suspended schedules on not less than one 
day’s a and discontinuing the proceed- 


ings the following: 
& S. M-13529, een Rates-Freight, 
al Kinds-Detroit 
& §&. M-13696, Dri Drugs 5 4 Related Arti- 

cles “Cai Ill. to Neb. & Ia 

I. & -13704, Sugar—Colo. Origins to 
Kan. Destinations. 

I. & S. M-13728, Bakery Sayte~tmes 
Rapids, Mich. to North Canton, O 


MC-F-7499, R. C. Motor Lines, Inc.—Con- 
trol—Georgia-Florida Motor Express, Inc. Ap- 
plicant’s motion to —— and re- 
quest for oral hearing of Belford Trucking 
Co., Inc., overruled. Protestant’s request for 
oral hearing denied. Proceeding transferred 
in toto to no-hearing docket. 


No. 33503, per & Brass Articles—Long 
none City to N.J., N.Y., 

29, referring to 
Peck for approp: D 
ommendation of an appropriate order there- 
on accompanied by reasons therefor, vacated. 
Matter referred to Examiner T. R. Roper 
for recommendation of an appropriate or- 
_ thereon, accompanied by reasons there- 
or. 
I. & 8. 7421, Boots or Shoes, L.T.L. & L.C.L. 
—Baltimore, ‘Ma. to Mich. Respondents re- 
quired on or before 40 days from Oct. 14 to 
cancel suspended schedules on not less nave 
one day’s notice. Proceeding discontin 
because respondents failed to submit thelr 
statements of facts and argument under 
modified procedure. 


lications having not been the subject 


e rmal heari and applicants having re- 
pan a cod) diemnieeal of their @ orders dismiss the 
mmission has issued dismissing 
the i eee in the following: 
Sub. 184, Pacific In ountain 


Express ress Co. 
—— Sub. 98, Transamerican Freight 


Line. >» 
MC-52657, Sub. 601, Arco Auto Carriers, 


Inc. 

MC-111424, Sub. 1, Shippers Truck Service, 
Inc. 

MC-112330, Sub. 4, A. G. Ogden. 


MC-8970, Sub. 1, Pred tone. | Order of 
Aug. 4, referring matter to Jt. 307 for 
hearing, vacated. Matter BK for 
ew processing under no-hearing proce- 


MC-38383, Sub. 11, Glenn Cartage Co. 
der of Sept. 2, referring matter to Jt. 
76 for oral hearing vacated. Matter re- 
assigned for further processing under no- 
hearing procedure. 


MC-68502, Sub. 7 TA, Clifford L. Oberst. 
Order of Aug. 26, conditionally approving 
applictaion, reinstated as of Oct. 19. 


MC-111442, Sub. 5, Connell Transport Co., 
Extension—Chicago, Ill. Report and order 
of June 6 modified by correcting therein on 
sheet 5 commodity description appearing in 
second full paragraph, effective Oct. 13. 


MC-112070, Sub. 5, Gray Moving & Storage, 
Inc. Order of Sept. 26, reopening matter 
for oral hearing at a time and place to be 
later fixed, vacated. 


MC-117165, Sub. 4, C. J. Davis Extension— 


TraFric WoRLD 


Upper Mich. Proceeding reopened for fur- 
ther hearing at a time and place to be 
fixed for purpose of determining fitness of 
applicant to engage in such operations. All 
accident reports filed 7 applicant with Com- 
mission from Jan. 1957, in accordance 
with requirements of to CRF 194. 4, permitted 
to be introduced in evidence at further hear- 
ing, including use of excerpts therefrom and 
Semeporene of oral testimony with respect 
thereto. 


MC-117686, Hirschbach’s Fruits and Vege- 
tables. Wilson Bros. Truck Line, Inc. per- 
mitted to intervene with right to appear 
and participate in all further proceedings. 
Insofar as petition requests opportunity to 
cross-examine witnesses who have already 
completed their direct testimony denied. 


MC-118299, D. K. Bradshaw and D. D. Brad- 
shaw, Common Carrier “Grandfather” Appli- 
cation. Time for effecting compliance with 
requirements of sections 215, 217, and 221(c) 
: «mene commerce act extended to 


MC-119247, Sub. 1, Jackson Truck Line 
Common Carrier Application. Time for ef- 
fecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Dec. 2. 


Respondents having not complied with 
previous orders of the Commission, govern- 
Bg filing of annual re , the Com- 

ion, Temporary Authorities Board, has 
issued orders revoking operating authori- 
ties effective 45 days from the dates of the 
orders, Oct. 10, in the following proceedings: 

MC-C-2822, Karl A. Allen Trucking Co.— 
es of Certificate, MC-105235 issued 


-. 2 , 1952. 

C-C-2834, Clyde R. Campbell—Revocation 

of aso. C-1161 issued 44 26, 1957. 
C-C-2835, Ward Transport Co.—Revoca- 

tion of Certificate, MC-116308 issued May 24, 


MC-C-2838, Colaluca Trucking Co.—Revo- 
— of Permit, MC-87161 issued Jan. 12, 


MC-C-2848, John E. Wood—Revocation of 
+ ce MC-28089, Sub. 1 issued Jan. 2, 
MC-C-2857, Forsyth Oresege Transfer— 
Revocation of Certificate, ‘C-76732 issued 
Nov. 11, 1942. 

MC-C-2858, William Fox, Jr.—BRevocation 
s Certificate, MC-55658 issued Aug. 30, 
MC-C-2871, J. M. Hatcher, Jr.—Revocation 
of Certificate, MC-60584 issued Feb. 26, 1942. 

MC-C-2883, Franklin Interburban Co., a 
Corp.—Revocation of Certificate, MC-113026 
issued Jan. 4, 1952. 

MC-C-2884, Johnson Express & Transfer— 
Revocation of Certificate, MC-4993 issued 
Oct. 31, 1952. 

MC-C-2886, Henry Jurkowski — Revocation 
of Certificate, MC-51259 issued Sept. 3, 1940. 

MC-C-2921, Ross Trucking Co., Inc.—Revo- 
oi. of Certificate, MC-111083 issued July 

MC-C-2925, P. Santini, Inc.—Revocation 
of Certificate, MC-43555 issued Sept. 24, 1940. 

MC-C-2927, Frank Delli Santi—Revocation 
of Certificate, MC-114204 issued Oct. 22, 1953. 

MC-C-2928, Earl Schlagel—Revocation of 
Certificates, MC-36128 and Sub. 1 issued May 
15, 1950 and Dec. 6, 1956, respectively. 

MC-C-2832, Glenn B Revocation of 
= MC-115662, Sub. 2 issued Mar. 

MC-C-2934, C. F. Singley Trucking Line— 
Revocation of Certificate, MC-111440 issued 
Nov. 2, 1951. 

MC-C-2935, George Curtis Slife and Son— 
Revocation of Certificate, MC-78916 issued 
Mar. 21, 1941. 

MC-C-2936, Teterboro Motor Transporta- 
tion, Inc.—Revocation of Certificate, MC- 
106283 issued Feb. 18, 1948. 

MC-C-2940, Star Mounting Co.—Revocation 
of Certificates, MC-95963 and Sub. 1 issued 
Apr. 4, 1941 and June 17, 1942, respectively. 

MC-C-2949, Washington County Bus Line 
—Revocation of Certificate, MC-8738 issued 
Nov. 5, 1942. 

MC-C-2956, James Lamar Walker—Revoca- 
= of Certificate, MC-50743 issued Aug. 28, 


MC-C-3012, Burdette D. Laughery—Revoca- 
tiom of Certificate. Certificate MC-36142 is- 
sued Apr. 14, 1941, as modified by order en- 
tered 4, 1959, revoked effective 45 days 
from Oct. 4. 


MC-FC-63059, Sam Bass Trucking Co., Inc.. 
Transferee, and Maurice F. Behrens, Trans- 
feror. Application dismissed at applicant's 
request. 


MC-FC-63211, Pigeon Van Service, ‘Trans 
feree, and Louis Paladino, Transferor 
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October 29, 1960 


for complying with terms and conditions of 
order of June 22 extended to Mar. 17, 1961. 


MC-FC-63396, Clancy-Cullen Storage Co., 
Inc., Transferee, and John Santini Vans Co., 
Transferor. Time for exercising authority 
— by order of July 12 extended to 


At the requests of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following: 

MC-738, John Long Co., Fall River, Mass., 
certificate issued June 10, 1949. 

MC-19598 and Sub. 2, William Engelsman, 
Westchester, Ill., permits issued June 27, 
1941 and Nov. 5, 1956, respectively. 

MC-59986, Detroit Trucking Company, De- 
troit, Mich., certificate issued Nov. 11, 1942. 


MC-19201 Sub. 118, Pennsylvania Truck 
Lines, Inc. Application dismissed at request 
of applicant. 


MC-32474 Sub. 26, Keeshin Transport Sys- 
tem, Inc. Application dismissed at request 
of applicant. 


MC-61396 Sub. 75, Herman Bros., Inc., Ex- 
tension—Craig, Mo. Deposition of Earl Lamm, 
Clark Oil & Refining Company, Dallas, Tex., 
will be taken before Gwen H. Schoolfield, 
Notary Public, on Oct. 24, at Southland 
Center, Dallas, Tex., with regard to matters 
and things involved. 


At the requests of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

C-84049, George Wood, Deposit, N.Y., 
certificate issued Mar. 6, 1944. 

MC-85026, Hunnewell Motor Lines, East 
Bridgewater, Mass., permit issued April 21, 
1959. 

MC-117400, Ford Contract Carrier, Inc., 


Oklahoma City, Okla., permit issued Aug. 5, 
1959. 


MC-101010 Sub. 10, Erie Railroad Company. 
Application dismissed at request of appli- 
cant. 


MC-117201 Sub. 1, Interstate Distributing 
Company, Inc. Order of Sept. 7, by which 
matter was referred to Joint Board 5, for 
oral hearing, vacated and set aside. Above- 
entitled matter reassigned for further proc- 
essing under the no-hearing procedure. 


MC-118082, John William Dalrymple Com- 
mon Carrier “Grandfather” Application. Pro- 
ceeding reopened for further hearing at a 
time and place to be hereinafter fixed. 


MC-118333, Ralph C. Gallini Common Car- 
rier “Grandfather” Application. Proceeding 
reopened for further hearing at a time and 
place to be hereinafter fixed. 


MC-119374, McDuffee Motor Freight, Inc., 
Louisville, Ky. to Counties in Indiana. Pro- 
ceeding reopened solely for consideration of 
the question of dual operations. 


MC-119420, Fred Fairall Construction Com- 
pany. Applicant directed to answer to the 
Commission and show cause, if any there 
be, within thirty days from Oct. 24, in a 
writing verified under oath, why order di- 
recting issuance of authority should not be 
vacated and set aside and application dis- 
missed. 


MC-119508, Harvey Transfer Company. Ap- 
plicant directed to answer to the Commission 
and show cause, if any there be, within 
thirty days from Oct. 24, in a writing veri- 
fied under oath, why order directing issuance 
of authority should not be vacated and set 
aside and application dismissed. 


MC-119597, Fair Piano Movers. Applicant 
directed to answer to the Commission and 
show cause, if any there be, within thirty 
days from Oct. 24, in a writing verified under 
oath, why order directing issuance of au- 
thority should not be vacated and set aside 
and application dismissed. 


MC-119782, Glen Troutman & Sons. Hear- 
ing now assigned Nov. 10, at Topeka, Kan., 
canceled. Application dismissed. 


MC-119878 TA, A. B. Collier Wrecker Serv- 
ice. Petition of application for reconsidera- 
tion denied. 


MC-123052, Ryan Transfer and Storage, 
Inc. Application dismissed at request of 
applicant. 


MC-C-3055, Vulcan-Cincinnati, Inc. v. Con- 
solidated Forwarding Co., Inc. Complaint 
dismissed. 


MC-C- 


T. & J. Brooks Express—Revo- 
cation of 


ficate. Orders entered by 


Commission, a aay Authorities Board, 
on Aug. 17 and pt. 23, vacated and set 
aside and proceeding instituted under sec- 
tion 204(c) discontinued. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
Pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a purpose, 
failing such, consideration will be given 
to revocation of authorities: 

MC-C-3074, Krebs Bus Co.—Revocation of 
Certificate, Oct. 24. 

MC-C-3083, Wilkerson Truck Lines—Revo- 
cation of Certificate, Oct. 24. 

MC-C-3084, Jack Allen—Revocation of Cer- 
tificate, Oct. 24. 


MC-F-7629, Commercial Motor Freight, Inc. 
—Control and Merger — Fletcher Freight 
Lines, Inc. Petition of applicants for re- 
consideration denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 
ing: 

I. & S. M-13727, Carbon Black—Southwest 
origins to West & Midwest. 

I. & S. M-13744, Petroleum or Petroleum 
Products—Amoco, Va. to West Virginia. 

I. & S. M-13820, Canned Goods, Lumberton, 
N.C., Haddock, Ga. to Midwest & South. 

1.& S. M-1384, Canned Foodstuffs—Pennsyl- 
vania, and Virginia to Florida. 

I. & S. M-13846, Talc—Emeryville, N.Y. to 
points in Ohio. 

I. & S. M-13847, Transformers—Herrin, Ill. 
to Chicago, Ill. 

I. & S. M-13840, Plastic Containers—Deep 
River, Conn. to Newark, N.J. 

I. & S. M-13856, Cement Pipe Containing 
Asbestos Fibre—J. B. Action, Inc. 

I. & S. M-13859, Candy or Confectionery— 
Chicago to Louisville & Cincinnati. 

I. & S. M-13872, Tin Containers—From New 
Jersey Points to Little Valley, N.Y. 

I. & S. M-13876, Chewing Gum—Chicago 
to Cincinnati and Louisville. 


I. & S. M-13882, Freight, All Kinds—Expe- 
dited Service—Betw. Chicago and Atlanta. 
Order of Sept. 29, insofar as it directed that 
this proceeding be handled under modified 
procedure, vacated and set aside, and pro- 
ceeding assigned for oral hearing at a time 
one place hereafter to be designated by Com- 
mission. 


No. 33535, Institute of Scrap Iron & Steel, 
Inc., et al. v. A. C. & Y., et al. Northwestern 
Steel & Wire Co. permitted to intervene as 
party complainant with right to have notice 
of and appear at taking of testimony, pro- 
duce and cross-examine witmesses and be 
heard on brief and on oral argument if oral 
argument is heard. Issues presented and 
affirmative relief requested broadened to in- 
clude reasonableness and lawfulness other- 
wise of rates and charges for transportation 
of scrap iron and steel from various points 
and places throughout U.S., including points 
and places in Official Territory, to Sterling 


and Rock Palls, ll., which~is served’ by Chi-. 


cago & North Western Ry. Co. and Chicago, 
Burlington & Quincy R.R. Co. Chicago & 
North Western Ry. Co. and Chicago, Bur- 
lington & Quincy R.R. Co. made additional 
party defendants. 


Finance 20438, Cornell Steamboat Co., et 
al.—Purchase, Etc——Frank A. Lowery; W-359, 
Sub. 1, Cornell Steamboat Co. Extension— 
Freighting. Petition of National Water Car- 
riers’ Association, Inc., et al., and Callanan 
Road Improvement Co., et al. for reconsider- 
ation, denied. 


MC-531, Sub. 105 TA, Younger Bros., Inc. 
Order of July 5 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-49397, Henry J. Giorgi, Inc. Operating 
authority issued Jan. 29, 1957, revoked co- 
incidentally with issuance of authorized cer- 
tificate MC-119739. 


MC-50544, Sub. 46 TA, Texas and Pacific 
Motor Transport Co. Order of Sept. 1 va- 
cated. Applicant authorized to operate tem- 
porarily when conditions have been met. 


At the request of the applicants, the Com- 


mission, Temporary Authorities Board, has 
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issued an order revoking specified operating 
rights in the following: 

MC-77145, Peters Express, Provincetown, 
Mass., certificate issued May 26, 1959. 

MC-116214, Regal Packer By-Products Co., 
a Corp., Lynn Center, Ill., permit issued 
Apr. 12, 1957. 

MC-117298, S. S. & M. Co., Kansas City, 
Mo., permit issued Apr. 7, 1959. 


MC-89778, Sub. 72, Baggett Transportation 
Co., Extension—Redstone Arsenal; MC-19227, 
Sub. 69, Leonard Bros. Transfer & Storage 
Co., Inc., Extension—Same. Proceednigs re- 
opened solely for purpose of receiving affi- 
davit of William B, Winters and replies 
thereto in evidence. Affidavit of William 
B. Winters received and made a part of rec- 
ord. Replies to affidavit of William B. Win- 
ters may be filed on or before Nov. 15. 


MC-? 14885, Sub. 10, Tank Truck Transport, 
rig Application dismissed at applicant’s 
requcst. 


MC-115172, Straub Furniture Delivery Co., 
Inc. Operating authority issued May 20, 1957 
revoked coincidentally with issuance of au- 
thorized certificate MC-119773. 


MC-107000, Winn Transport Co. Operat- 
ing authority issued Aug. 7, 1957, revoked 
coincidentally with issuance of authorized 
certificate MC-119588. 


MC-117873, George E. Harman, Jr., Con- 
tract Carrier “Grandfather” Application. 
Time for effecting compliance with require- 
ments of sections 215, 218, and 221(c) of in- 
terstate commerce act extended to Dec. 9. 


MC-118290, Edward F. Puller Common Car- 
rier “Grandfather” Application; MC-118290, 
Sub. 1, Same Extension—Various Foods. Time 
for effecting compliance with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act extended to Dec. 1. 


MC-119331, Sub. 1, Raymond C. Filzen 
Common-Contract Carrier Application. Time 
for effecting compliance with requirements 
of sections 215, 218, and 221(c) of interstate 
commerce act extended to Dec. 1. 


MC-119977 TA, Marine Overland Express. 
Applicant’s petition for reconsideration of 
order of Aug. 24, denying temporary author- 
ity, denied. 


MC-C-2713, Parke-Davis Lines, Inc., Revo- 
cation of Permit; MC-109962, Sub. 1, Parke- 
Davis Lines, Inc.; MC-109962, Sub. 2, Same, 
Conversion Proceeding. Orders of Mar. 15 
and May 12 vacated. Upon full compliance 
by carrier with requirements of sections 
215, 218, and 221(c) of interstate commerce 
act and Commission’s rules and regulations 
thereunder, permit MC-109962, Sub. 1, issued 
on Dec. 20, 1951, will be reinstated. If com- 
Pliance is made with requirements, a cer- 
tificate of public convenience and necessity 
will be issued to carrier in lieu of said per- 
mit, and proceeding in MC-C-2713 will be 
discontinued. If compliance is not made 
with requirements within 60 days from date 
of order, Oct. 7, then this order shall have no 
force and effect. 


Respondents having not complied with 
previous orders of the Commission, govern- 
ing the filing of annual reports, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking operating authorities 
effective 45 days from the dates of the or- 
ders, Oct. 10, in the following proceedings: 

MC-C-2845, Desert Outpost—Revocation of 
Certificate, MC-115355, Sub. 2 issued Aug. 
13, 1957. 

MC-C-2938, Stanford Trucking Co.—Revo- 
cation of Permit, MC-111794 issued May 31, 
1956. 

MC-C-2947, Thomas Bros. Corp.—Revoca- 
tion of Certificate, MC-56084 issued Nov. 9, 
1951. 

FF-256, United Cargo Corp. 


Application 
dismissed at applicant’s request. 


Finance 20524, New York Central R.R. Co. 
—Discontinuance of Service—St. Lawrence 
Division. (Corrected) Applicant’s petition, 
including a request for oral argument, for 
reconsideration denied. 


Finance 20956, Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. Trackage Rights, Etc.— 
Great Northern Ry. Co. Date for comple- 
tion of construction extended to Dec. 15. 


MC-665, Sub. 59, Missouri-Arkansas Trans- 
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portation Co. Extension — Neodesha, Kan.; 
MC-C-2592, Missouri- Arkansas Transporta- 
tion Co. Investigation and Revocation of 
Certificates. Petition of Chief Freight Lines 
Co. for reconsideration denied. Uniess com- 
pliance is made by applicant in MC-665, 
Sub. 59 with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Oct. 26, or within such 
additional time as may be authorized by 
Commission, grant of authority made in re- 
port and order entered on Feb. 3, shall be 
considered as null and void, and applica- 
tion shall stand denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-9895, Sub. 95, R. B. “Dick” Wilson, Inc., 
Extension—Wyo. (Reentitled Denver Chicago 
Transport Co., Inc., Extension—Wyo.) Fur- 
ther action deferred B nw final determi- 
nation of issues in MC-9895, Sub. 106. Ap- 
plicant’s petition for incorporation by refer- 
ence in lieu of further hearing, of transcript 
of record as already made in MC-9895, Subs. 
106 and 107 denied. 


MC-19201, Pennsylvania Truck Lines, Inc., 
Common Carrier Application. Applicant’s 
petition for reopening of proceeding and 
modification of certificate assigned for hear- 
ing at a time and place to be fixed. 


MC-61403, Sub. 46, Mason and Dixon Tank 
Lines, Inc., Extension—Kankakee, Ill. Re- 
quests of Producers Transport, Inc. and ap- 
plicant for leave to withdraw their excep- 
tions granted, subject to acceptance by par- 
ties to insertion of word “liquid” immedi- 
ately preceding word “chemicals” in exami- 
ner’s recommended finding. Recommended 
order of examiner, as amended, made effec- 
tive as order of Commission as of Oct. 19. 


MC-100666, Sub. 34, Melton Truck Lines, 
Inc., Extension—Miss. Petition of Class I 
rail carriers in Southern Freight Association 
Territory for reconsideration or rehearing 
after republication in Federal Register of a 
more descriptive application denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Oct. 26, or within such additional time 
as may be authorized by Commission, grant 
of authority made in report and order en- 
tered on June 6, shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-108460 R-1, Petroleum Carriers Co. Or- 
der of Oct. 11, denying certain emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Oct. 24. 


MC-115523 R-17, Clark Tank Lines Co. Let- 
ter petition of W. S. Hatch Co., Inc. for re- 
consideration of order of Oct. 13, granting 
30 days emergency temporary authority, de- 
nied. 


MC-118048, Augustine J. Nelson and Albert 
B. Arthur Common Carrier “Grandfather” 
Application. Proceeding reopened for further 
hearing at a time and place to be fixed. 
Proceeding referred to Division 1 for con- 
sideration and disposition. 


MC-119136 R-1l, Ruan Transport Corp. 
Order of Oct. 17, denying 30 days emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Oct. 21. 


MC-119660 TA, B & M Transport Service. 
Order of Apr. 20, conditionally approving 
application, reinstated as of Oct. 25. 


MC-119687, Consolidated Drug Delivery, 
Inc. Long Island Haulage Corp. and Hyman’s 
New York and Long Island Motor Express, 
Inc. permitted to intervene with right to 
appear and participate in all further pro- 
ceedings herein. No action is necessary with 
respect to petitioners’ request for rehearing 
at New York, N.Y., as proceeding has al- 
ready been set for continued hearing at 
New York, N.Y. on Oct. 26. Petition in all 
other respects denied. 


MC-123001 TA, John W. Lewis Trucking 
Service. Order of Sept. 1, conditionally ap- 
eoring application, reinstated as of Oct. 


MC-C-2077, In the Matter of Administra- 
tive Ruling No. 102. Effective date of order 
of Mar. 28, as subsequently modified, further 
postponed from Oct. 24 to Dec. 5. 


I. & S. M-13879, Oyster Shell — Houston, 
Tex. to the West and Southwest; No. 33561, 
Oyster Shell—Houston, Tex. to Kan. ¢ 
Motion of Thayne R. Olson to dismiss peti- 
tion for suspension of J. R. Peel. 


behalf of Southwestern rail carriers, request- 
ing ion of respondent’s MFICC 2, in 
part, overruled. 


W-675 Sub. 1, Roen Steamship Company 
Exemption Application. Order of Sept. 26 
— pending further order of Commis- 

on. 


° 
a 


> Notice of stay of the order in each of the 
a below, in accordance 
with 17(8) of the interstate com- 
wanes OF, Dae Koen twee By Ge Seaeey 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
ae adien San Sock Sas & ee Te 

, Freargument or reconsidera’ 
py wy ~ EER, 
i. ane dciooution of “eon the 

a a y 
Commission. 


MC-F-7033, Ashworth Transfer, Inc.—Con- 
So of ae 3 ee —- RR os 
er ug. y pen on 
of applicants’ petition for reconsideration. 


MC-FC-63607, Blume, Inc., of New Jersey, 
Transferee, and Friedman Freight Forward- 
ers, Inc., Transferor. Order of Oct. 6 stayed 


 ——, &~ tion of petition of Jayne's 
= t, Inc., et al. for reconsidera- 
on. 
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Modified Procedure Cases 
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November 14—I. & S. 7447, Lead From Chi- 
cago, Ill. to Rosemount, Minn. 

November 14—I. & S. M-7450, Alcoholic Liq- 
uors—Detroit, Mich. to Rockford, Ill. 

November 14—I. & 8S. M-13923—Ro00: 
Materials—N.M. to Oklahoma City, Okla. 

November 14—I. & S. M-13924—Clay or Mud 
—From Wyo. & S.D. to Ill, Ind., Kan., 

Nove; oe 14— 
ovember I. & 8S. M-13925—Cleaning 
Co ds & Related Articles—Cincinna 
to N.Y. & NJ. : ” 

November 14—I. & S. M-13926—Assembling 
Rates—Boots & Shoes—Mass. to Worcester, 


November 14—I. & S. M-13927—Caps, Covers, 
Tops—Baltimore to Chicago & St. Louis. 

November 14—I. & S. M- Frozen Fruit 
Juices—Chicago to Ind. 

November 14—I. & S. M-13931—Freight. All 
Kinds—Betw. New York, N.Y. and Mich. 

November 14—I. & S. M-13932—Coffee Beans 
Other Than Green—N.Y. to Detroit & 


Chicago. 

November 14—I. & S. M-13933, Clay—Grey- 
bull, Wyo. to Points in the Middle-West. 

November 14—I. & S. M-13934, Paper Lables 
—Dallas, Tex. to Cincinnati, O. 

November 14—I. & S. M-13935, Salt, Feed, 
Pish Meal—Kan., La., Tex., Me. & Minn. 


to 
November 14—I. & S. M-13936, Ground Silica 
—From Hot Springs, Ark. to Milwaukee, 


November 14—I. & 8S. M-13937, Glycol & 
Glycol Ether—Between Montreal, Canada 
and Carteret, N.J. 

November 14—I. & S. M-13939, Wheat Prod- 
ucts—Kan. Points to Ariz. and Calif. 

November 14—I. & S. 7449, Coffee Extract— 


Ma. a. 
November ae Infilco, Inc. v. C. 
November 2i—No. 33575, Farmers Potato 
Distributing Co., Inc. v. A. T. & 8S. F., 


November 28—33585, Sate Brand Creameries, 
Inc. v. C. M. 8S. P. & P. R. R., et al. 


> ye ag Between Washington, D.C. & 


TRAFFIC WORLD 


APPLICATIONS 
AND PETITIONS 


Non-Profit Shipping Group 
Asks ICC to Clarify Stand 
On ‘Co-Loading,’ Cartage 


The Commission has been asked 
to adjudicate the rights of members 
of non-profit shipper groups to en- 
gage in so-called “co-loading” of 
freight and to utilize the services of 
non-certificated cartage companies. 


The request was made in a petition 
by the National Conference of Non- 
Profit Shipping Associations, Inc., for 
interpretation and clarification, in which 
the conference said its existence had 
been “seriously threatened” by a ruling 
of the director of the Commission's 
Bureau of Water Carriers and Freight 
Forwarders that “co-loading is unlaw- 
ful and that groups which ignore the 
ruling will be investigated and may be 
prosecuted.” 

The conference described itself as an 
organization of non-profit shipping 
groups engaged in bona fide private op- 
erations specifically excluded from reg- 
ulation under Part IV of the interstate 
commerce act. It said that in recent 
months. there had been “numerous in- 
vestigations of groups,” not including 
itself or its members, which represented 
themselves to be non-profit in their pur- 
pose and operation. It said that gen- 
erally, it had not intervened in these 
investigations “either because they pre- 
sented no clear cut investigations of 
principal or because this organization 
felt that the group involved was not 
in fact operated in bona fide private 
service.” 


“In the course of such investigations, 
however,” the conference said, “the gov- 
ernment attorneys and interveners on 
behalf of commercial freight forwarders, 
in fact, the director of the Bureau of 
Water Carriers and Freight Forwarders, 
have questioned the legality of certain 
activities which are engaged in and are 
necessary to most non-profit organiza- 
tions including the groups comprising 
the membership of this association. 


‘Co-Loading’ Defined 

“The principal of such activities which 
prompts the filing of this petition is the 
co-loading or joint loading of freight 
shipments by more than one non-profit 
group or association of shippers. By 
joint loading and co-loading as used 
herein is meant the consolidating of 
freight of more than one group into 
one carload shipment as when a non- 
profit group in one city, having insuffi- 
cient freight from one or more origins 
to make a minimum carload shipment 
or a service with sufficient frequency, 
enlists the aid of another association or 
non-profit group to make combined car- 
load Shipments. 

“In these instances, the freight be- 
longing to the members of the tv 
groups is pooled at origin and the cos’ 
represented by the freight charges <* 
the carload rate is prorated on the 
precise weights using the exact shi;- 
ments destined to the members of each 
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group or association. Neither of the as- 
sociations participating in the co-load- 
ing, nor any of the members of either 
groups or association, profits in any 
degree from the co-loading practice, ex- 
cept to the extent that it makes pos- 
sible the meeting of minimum weight 
tariff requirements so that each mem- 
ber of the groups or associations 
participating in the co-loading can en- 
joy the privilege of section 402(c).... 

“A second practice which is necessary 
to the operation of almost every non- 
profit group is the utilizing of commer- 
cial local cartage service at origin or 
destination. Attorneys for the Bureau 
of Inquiry and Compliance and inter- 
veners charge that the use of cartage 
companies in local service is unlawful 
except as the operation may be certifi- 
cated under part II of the interstate 
commerce act. Many of the members of 
this group are forced to utilize the 
services of local cartage companies not 
so certificated because there is no other 
satisfactory service available. Certifi- 
cated carriers with drayage_ service 
normally give preference to movement 
of their own freight to the detriment 
of the local drayage. ... 

“This group represents that the fact 
situations here presented are not hypo- 
thetical. The director of the Bureau of 
Water Carriers and Freight Forwarders 
has ruled that co-loading is unlawful 
and that groups which ignore the ruling 
will be investigated.” 


Operations ‘Necessary’ 


Emphasizing its fear that the existence 
of its members had been “seriously 
threatened” by the described ruling, the 
conference reiterated that it was “nec- 
essary for the members of this associ- 
ation to co-load their freight and also to 
utilize the services of local cartage com- 
panies, whether such companies are cer- 
tificated or not.” 

“It is represented further,” the con- 
ference concluded, “that the questions 
here presented being of a technical na- 
ture, do not lend to handling through 
the courts, that under Commission de- 
cisions, the administrative procedure 
act is not applicable, and by reason there- 
of, the circumstances are within the 
rule of Atlanta Freight Lines, Inc. 
51 MCC 172 .. . and similar cases. These 
cases indicate that the Commission will 
exercise its jurisdiction to render inter- 
pretive rulings and opinions seriously 
involving the status of an operation. 

“Wherefore, petitioner prays that this 
petition be set for formal hearing and 
that on consideration thereof, the Com- 
mission issue its formal decision, adjudi- 
cating the right of petitioner’s members 
to engage in the co-loading of their 
freight with other non-profit groups 
and to utilize the services of cartage 
companies without regard to the certi- 
ficated status of such companies under 
part II of the interstate commerce act.” 


GN Pipe Line Files Tariff 


The Great Northern Pipe Line has 
filed its first tariff providing rates from 
named points in North Dakota to 
named points in Minnesota for transfer 
to tank cars of the Great Northern Rail- 
way and the Rock Island. 


The title page of GNPL’s tariff No. 1, 
ICC-1, shows that it names a rate “in 
connection with Great Northern Rail- 
way Co. on “crude petroleum from 
Glenburn, Newburg and Wiley, N.D., to 





Alford, Duluth, Minneapolis, Minnesota 
Transfer and St. Paul, Minn., and 
Superior, Wis., and in connection with 
the Chicago, Rock Island & Pacific, to St. 
Paul, Minn.” 

The rate named in the tariff is 70 
cents a barrel, effective November 15, 
which includes transfer of the petroleum 
to tank cars at Minot, N.D. 


Santa Fe Seeks to Control 
Western Pacific by Purchase, 


Exchange of Common Stock 


The Santa Fe Railway on October 
25 filed with the Interstate Com- 
merce Commission an application 
for authority to acquire control of 
the Western Pacific Railroad and 
subsidiary carriers through purchase 
and exchange of stock. 


The Santa Fe move closely followed 
a similar filing by the Southern Pacific 
Co., for control of the Western Pacific 
(T.W., Oct. 15, p. 125). 


The application of the Santa Fe to 
acquire the Western Pacific and subsidi- 
aries was docketed at the ICC as Finance 
No. 21334. A companion application, set- 
ting forth a proposal of the Santa Fe 
to issue not exceeding 2,395,133 shares 
of its authorized but unissued common 
stock in exchange for common stock of 
the Western Pacific, was docketed as 
Finance No. 21335. The two earlier ap- 
plications of the Southern Pacific were 
docketed as Finance Nos. 21314 and 21315. 


Section 5 Application 


“The proposed transaction,” the Santa 
Fe told the ICC, “is to be effected under 
authority of section 5 of the interstate 
commerce act by the issuance by ap- 
plicant of shares of its common stock 
to the stockholders of Western Pacific 
in exchange for shares of common stock 
of Western Pacific, on the basis of one 
and one-fourth shares of applicant’s 
common stock for one share of the com- 
mon stock of Western Pacific; or by the 
purchase, from time to time, by appli- 
cant of shares of common stock of 
Western Pacific on the New York Stock 
Exchange, or by negotiated purchases 
at the market level. 

“Upon information and belief, appli- 
cant states that as of December 31, 1959 
(adjusted for a 3-for-1 stock split ef- 
fective February 15, 1960), Western 
Pacific had 1,824,222 shares of common 
stock outstanding in the hands of the 
public, 91,500 shares of common stock 
reserved for issuance pursuant to a 
stock option plan, and 384 shares of 
common stock reserved for exchange 
of mortgage bonds. 


“Chanslor-Western Oil and Develop- 
ment Co., a wholly-owned subsidiary 
of applicant, has purchased 363,100 shares 
of the common stock of Western Pacific, 
and is proceeding to place such stock in 
the hands of an independent voting trus- 
tee, pending the determination of this 
Commission. Applicant is currently pro- 
posing the aforementioned exchange 
offer to all holders of Western Pacific’s 
stock, subject to the approval of this 
Commission. 


Exchange of Stock 


“Applicant is filing with the Com- 
mission, as part II hereof, an applica- 


tion under section 20a of the interstate 
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commerce act for authority to issue not 
exceeding 2,395,133 shares of its author- 
ized but unissued common stock in ex- 
change for common stock of Western 
Pacific.” 


At another point in the application, 
the Santa Fe said: 


“If control of the Western Pacific 
Railroad Co. and its controlled railroad 
companies could be acquired by this 
company through stock ownership, it 
would (a) assure the preservation and 
development of its present route for 
traffic to and from the Pacific northwest; 
(b) afford the opportunity of participa- 
ting in the handling over its system of 
additional transcontinental traffic to and 
from the San Francisco Bay area and 
northern San Joaquin Valley originating 
on or delivered to the Western Pacific 
or its controlled railroads; (c) effect 
economies in operation of both this com- 
pany and the Western Pacific, and (d) 
accomplish other benefits to this com- 
pany.” 


Statement by Marsh 


Ernest S. Marsh, president of the 
Santa Fe, elaborated on the proposal 
in a statement issued at the time of the 
filing of the applications. He said that 
if the acquisition were authorized, ex- 
isting service, interchange points, gate- 
ways, routes, and traffic arrangements 
and the competitive solicitation of traffic 
via the Western Pacific would be main- 
tained and continued. 


“The proposed acquisition of control 
of Western Pacific,” he said, “would not 
adversely affect the interests of the em- 
ployes of either carrier. 


“If acquisition of control is authorized, 
it would assure continuance of the 
through north-south route via Santa Fe- 
Western Pacific-Great Northern over 
the inner gateway known as the Bieber 
route. This route serves the northwest, 
the San Joaquin Valley, southern Cali- 
fornia, Arizona and New Mexico and 
provides the only rail service competitive 
with Southern Pacific on commerce be- 
tween major California points and the 
Pacific northwest. 


“If Santa Fe control is authorized, it 
will also assure continuation of com- 
petitive service on the east-west route 
to and through Salt Lake City.” 


Value of Properties 


At another point in the acquisition 
application, the Santa Fe discussed its 
own financial position and that of the 
Western Pacific and subsidiaries. Said 
the Santa Fe: 

“The value of properties, both carrier 
and non-carrier, owned by applicant, as 
found by the Commission as of various 
valuation dates, was $504,280,600. The 
net cost of subsequent additions and 
betterments to December 31, 1959, was 
$1,300,272,400, for a total value of $1,804,- 
553,000. 

“Upon information and belief, the 
value of properties, both carrier and 
non-carrier, owned by Western Pacific, 
Sacramento Northern Railway and Tide- 
water Southern Railway Co., as found 
by the Commission, was $69,274,109 as of 
June 30, 1914, $14,185,226 as of Decem- 
ber 31, 1928, and $2,377,529 as of Decem- 
ber 31, 1927, respectively. Applicant has 
no information at this time as to the 
net cost of subsequent additions and bet- 
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terments of Western Pacific and its sub- 
sidiaries, but will endeavor to provide 
this information at a later date. ... 


Value of WP Stock 


“The common stock of Western Pacific 
is listed on the New York Stock Ex- 
change. On October 19, 1960, the day 
before the meeting of the board of direc- 
tors of applicant approving the proposed 
transaction, the closing price was $21 per 
share. On this basis the market value of 
all the outstanding common stock of 
Western Pacific in the hands of the 
public, as of December 31, 1959, was $38,- 
308 


“Consummation of the proposed trans- 
action will be consistent with the public 
interest in that it will provide for con- 
tinuation of aggressive competitive rail 
service to the affected areas, will make 
possible important economies and effi- 
ciencies in the operations of both ap- 
plicant and Western Pacific through 
the elimination of duplicate facilities 
and the coordination of operations and 
services, and will result in a healthy 
and improved transportation service to 
the public. . . 


. . » The economies and efficiencies 
which can be achieved under the pro- 
posed transaction will result in increased 
earnings available for fixed charges, and 
in increased net income for both ap- 
plicant and Western Pacific, as well as 
in improved and healthier a 
service to the public. 


“ 


Motor Unloading Charge 
By Eastern Carriers Draws 
Requests for Suspension 


The Eastern Industrial Traffic 
League and numerous other shipping 
and port interests have petitioned 
the Commission for suspension and 
investigation of proposed unloading 
charges on export, coastwise and 
intercoastal traffic published by the 
Eastern Central Motor Carriers As- 
sociation, Inc., in tariffs originally 
scheduled to become effective Octo- 
ber 21 but subsequently postponed to 
November 5. 


The league, in a petition filed jointly 
with the Port of New York Authority, 
the City of New York, the Shippers Con- 
ference of Greater New York, the Brook- 
lyn Chamber of Commerce, the Com- 
merce & Industry Association of New 
York, and the New Jersey Industrial 
League against truck unloading charges 
on waterborne traffic via the Port of 
New York, labeled the protested rates, 
charges and practices “unjust and un- 
reasonable in violation of section 216(b) 
and (d) of the interstate commerce act, 
unduly prejudicial to the Port of New 
York, its shippers of export freizht, and 
unduly preferential of other ports where 
no similar unloading charges on export 
freight are assessed. . . ” The protested 
rates, charges, and practices were con- 
tained in the following supplements and 
revisions to Eastern Central Motor Car- 
riers Association tariffs: 


Supplement No. 5 to ECMCA tariff 


No. 35-D, MC-ICC No. A-183; supple- 
ment No. 95 to ECMCA tariff No. 17-G, 
MF-ICC A-151; supplement No. 30 to 
ECMCA tariff No. 21-E, MF-ICC A-167; 
5th revised page 82-A to ECMCA tariff 
No. 22-H, MF-ICC A-112; supplement 
11 to ECMCA tariff No. 25-D, MF-ICC, 
A-180; 4th revised page 45 to ECMCA 
tariff 27-A, MF-ICC A-116; 2nd revised 
page 13 to ECMCA tariff 28-C, MF-ICC 
A-161, and supplement No. 6 to ECMCA 
tariff 32-B, MF-ICC A-182. The assailed 
rates and charges would apply between 
midwestern and southwestern states and 
the Port of New York. 


Proposed Rules 


The protesting interests, in their peti- 
tion, said the assailed supplements would 
make effective the following rules: 


“Unloading—Rates named herein, or 
in tariffs governed by this tariff, appli- 
cable on export, coastwise or intercoastal 
traffic, apply to the piers, docks, pier 
terminals or transit sheds, or wharves, 
but do not include the unloading of 
carrier’s vehicle thereat. Unless the con- 
signor or consignee, its representative 
or agent, shall make arrangements direct 
with the operator of the piers, docks, 
pier terminals or transit sheds, or 
wharves, for unloading of the carrier’s 
vehicles, the carrier shall assess the fol- 
lowing rates or charges for such opera- 
tion and service, in addition to the 
freight and other lawful charges ap- 
plicable to the shipment, for collection 
from the consignor or consignee: 


“LTL or A. Q. Shipments—16 cents 
per 100 pounds; Volume or Truckload 
shipments—13 cents per 100 pounds; 
Minimum Charges—$2.00 per shipment. 

“Loading—Rates named herein or in 
tariffs governed by this tariff, appli- 
cable on import, coastwise, or inter- 
coastal traffic, apply from the piers, 
docks, pier terminals or transit sheds, or 
wharves, but do not include the loading 
of carrier’s vehicle thereat. Unless the 
consignor or consignee, its representative 
or agent, shall make arrangements direct 
with the operator of the piers, docks, 
pier terminals or transit sheds, or 
wharves for loading of the carrier’s 
vehicle, the charges paid thereat by the 
motor carrier for such operation and 
service shall appear on the freight bill, 
and shall be in adaition to the freight 
and other lawful charges applicable to 
the shipment, for collection from the 
consignor or consignee.” 

In their petition, the protesting groups 
alleged that the rule was designed 
“clearly to enable the motor carriers to 
receive compensation, over and above 
the line-haul rates, for a delivery serv- 
ice which they have been performing, 
can perform, and should perform as 
part of the line-haul transportation.” 
The protestants also said that the pro- 
posed unloading charges could not be 
justified as compensation to the motor 
carrier for delays or higher expenses 
resulting from making deliveries at the 
piers, and that the charges “may result 
in the payment by shippers of double 
or triple charges for the same service.” 


Finance Applications 


Finance No. 19416, The New asks. mod 
Ha Hartford Railroad Co. 


ven & 
fication of order dated August 6, 1956, in 
the instant to extent necessary 
to authorize it to effect a further change 





TRAFFIC WoRLD 


a. the terms of repayment of two long- 

-loan promissory notes to the 
Chase Manhattan _— in the amounts of 
$8,850,000 and $4,850,000. 


Finance No. 21305 ee ye nag a Louis- 
ville & Nashville Railroad records the accep- 
tance of a bid of Salomon "Bros. and Hutzler 
of 98.1753 per cent of the principal and an 
annual dividend rate of 44, per cent, with 

respect to the L & N's Series Y equipment 
trust certificates in the aggregate principal 
amount of $4,215,000. 


Finance No. 21330, The Chesapeake & Ohio 
Railway Co. asks authority to issue $3,750,000 
principal amount of serial equipment trust 
certificates, dated November 1, , under 
Chesapeake & Ohio Railway Equipment 
Trust of 1960, to finance the acquisition of 
pnb cars equipped with special loading 

evices. 


MC-F-7689, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to acquire 
control of Arizona Pacific Tank Lines, of 
Compton, Calif. 


MC-F-7690, Dennis Trucking Co., of Phila- 
delphia, Pa., asks authority to purchase cer- 
tain operating rights of Eugene Joseph Taffe 
and John Taffe, doing business as E. J. Taffe, 
of Philadelphia. 


MC-F-7693, Raymond C. Hirschbach, doing 
business as Hirschbach, of Sioux City, Ia., 
asks authority to purchase certain operating 
rights of Frigidways, Inc., of Memphis, Tenn., 
and to operate temporarily. 


MC-F-7695, Continental Tennessee Lines, 
Inc., of Nashville, Tenn.; Virginia Stage Lines, 
Inc., of Charlottesville, Va., and Smoky 
Mountain Stages, Inc., of Charlotte, N.C., 
ask authority to jointly acquire control of 
the Tennessee Coach Co., of Knoxville, Tenn. 
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Motor Rights Applications 


>. Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
be symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oreo an application at such 
hearing must ved on the applicant or 
its coprtnanennes at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
Ieee, or or franchises, ocquire control, 
or to operate temporarily are digested 
Isewhere under the caption “Finance Ap- 
plications.” 
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OCTOBER 26 


* MC-9895, Sub. 114, Denver Chicago Trans- 
port Co., Inc., Denver, Colo. gular routes, 
(1) andydrous hydrazine, in bulk, in speci- 
ally designed tank trailers, owned either by 
shipper or by applicant, (a) between Lake 
Charles, La., on one hand, and, on the other, 
Rocky Mountain Arsenal and Martin-Denver, 
Colo, and Nimbus, Calif., and (b) between 
Saltville, Va., on one hand, and, on the 
other, Rocky Mountain Arsenal, Martin- 
Denver, Waterton, Colo., and Nimbus, Calif.; 

trical dimethylhydrazine 

ly designed tank 
trailers owned either by shipper or by ap- 
licant, between Baltimore, Md., on one 
and, and. on the other, Rocky Mountain 
Arsenal, Martin-Denver, Colo., Vandenberg 
Air Force Base, Santa Cruz, Calif., and 
points within 25 miles thereof, Nimbus, Calif., 
and Patrick Air hey Base, Fla.; (3) arrizine 
50 blend, in bulk, in specially designed tank 
trailers, owned either by shipper or by ap- 
Plicant, between Rocky Mountain Arsenal, 
Colo., on one hand, and, on the other, Mar- 
tin-Denver, Colo., Nimbus, Calif., Vanden- 
berg Air Force Base, Calif if.. and to Titan I 
Missile Bases US. and DC., excluding 
Hawaii; (4) liquid oxygen and liquid nitro- 
ae in bulk, in government-owned tank 
iiers, or in tank trailers furnished by 
ste (a) Schilling Air Force Base near 

a Tope ty and Topeka Air Force Station 

. Kan., to missile sites in mene: 
‘by fa a ie Force Base near Abilene, an: 
Abilene, Tex., to missile sites in Texas; (c) 
Walker Air Force Base near Roswell, 2» 
Roswell, N.M., to missile sites in New Mexi 
(ad) Altus Air Force Base near Altus n° 


Altus, Okla., 
(e) Piattsburg Air Force Base near Pla‘‘s- 
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October 29, 1960 


b , and Plattsburg, N.Y., to missile sites 
in w York; (f) coln Air Force Base 
near Lincoln, and Lincoln, Neb., Offutt Air 
Force Base near Omaha, and Omaha, Neb., 
to missile sites in Nebraska, and (5) nitro- 
gen (tetroxide), in bulk, in specially de- 
signed tank trailers, owned either by ship- 
= or applicant, (a) Hopewell, Va., to 

mver, Colo., and points within 50 miles 
and Titan II missile sites in U.S. and DC., 
including Alaska, but excluding Hawali, and 
(b) Rocky Mountain Arsenal, Colo., to points 
in Colorado. 


* MC-10761, Sub. 99, Transamerican Freight 
Lines, Inc., Detroit, Mich. Regular routes, 
loose aluminum borings and turnings, in 
bulk, Pontiac, Mich., to East Alton, Ill., serv- 
ing no intermediate or off-route points. 

# MC-11041, Sub. 1, Fred Muller, Philadel- 

hia, Pa. (c/o Philadelphia Distributors, 
nec.). Irregular routes, electric and gas ap- 
pliances and supplies, King of Prussia, Pa., 
to points in New Jersey within 20 miles of 
city hall, Philadelphia, Pa., and rejected Or 
returned shipments, on return. 

* MC-14297, Sub. 16, Giacomazzi_ Bros. 
Transportation Co., San Jose, Calif. Irregu- 
lar routes, liquid sugar, in bulk, in tank 
vehicles, Crockett, Calif., to points in speci- 
fied countries in Nevada, and contaminated 
or returned shipments, on return. 


* MC-16903, Sub. 18, Moon Freight Lines, 
Inc., Bloomington, Ind. Irregular routes, 
stone, granite, marble and slate, cut, uncut, 
finished and in the rough, when transported 
on flatbed trailers, (a) Clifton and Newark, 
N.J., and points in New York, N.Y., com- 
mercial zone, to points in Ala., Ark., Conn., 
Del., D.C., Fla., Ga., Ill., Ind., Ia., Kan., Ky., 
La., Md., Mass., N.J., N.C., N.D., O., Okla., Pa., 
R.1., 8.C., 8.D., Tenn., Va., Wis., Vt., N.H., 
and W.Va., and specified points in Texas, 
and (b) points in Boston, Mass., commercial 
zone, to points in Ala., Ark., Conn., Del., 
D.c., Fla., Ga., Ill., Ind., Ia., Kan., Ky., La., 
Md., Mich., Minn., Miss., Mo., Neb., N.J., 
N.Y., N.C., N.D., O., Okla., Pa., R.I., S.C., 
S.D., Tenn., Va., Wis., Vt., N.H., and W.Va.. 
and specified points in Texas, and rejected 
shipments on return. 


* MC-22454, Sub. 347, Nu-Car Carriers, Inc., 
Chester, Pa. Irregular routes, (1) tank trail- 
ers, in initial movements, truckaway and 
driveaway, and (2) tractors, in secondary 
movements, driveaway, Lynchburg, Va., and 
points within 10 miles thereof, to all points 
in U.S., including Alaska, but excluding 
Hawaii. 

* MC-26396, Sub. 32, Star Transfer Co., 
Billings, Mont. Irregular routes, (1) pre-cut 
and pre-fabricated buildings and component 
Parts thereof, ints in Montana, to Ida., 
Colo., Neb., N.D., 8.D., Ore., Utah, Wash., 
and Wyo., with rejected and/or damaged 
shipments, on return; (2) paint, paint bases, 
pigments, and materials used in manufac- 
turing and processing thereof, between 
points in Mont., and Wyo., and ports of 
entry on U.S.-Canadian boundary in Mon- 
tana, and rejected or damaged shipments, 
on return; (3) roof decking and wooden 
beams and glue laminated wooden beams, 
points in specified counties in Montana, to 
points in Ida., Utah, Wyo., Colo., Neb., N.D., 
S.D., Minn., Ia., and Wis., and rejected or 
damaged shipments, on return, and (4) 
truckload shipments of any and all property 
having subsequent or prior movement by 
rail between Columbus, Mont., and Mouat 
mine and mill in Stillwater County, Mont. 


# MC-30226, Sub. 5, Howell Trucking Co., 
New York, N.Y. Irregular routes, en 
foods, and foods, other than frozen, in vehi- 
cles with mechanical refrigeration, New 
York, N.Y., and Jersey City, N.J., to points 
in New Jersey and specified points in coun- 
ties in Conn., and N.Y. Note: Proposed 
authority to extent that it duplicates any 
authority now held by carrier shall not be 
construed as conferring more than single 
operating right. 

* MC-40007, Sub. 68, Reliable Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
feed fats, in bulk, in tank vehicles, points 
in California, to points in Arizona. 

* MC-50069, Sub. 231, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, alcoholic liquors, including whiskey, 
in bulk, in tank vehicles, (a) between points 
in Kentucky, on one hand, and, on the 
other, points in Ill., Ind., Ky., Md., Mass., 
N.Y., O., Pa., and Tenn., and (b) between 
points in Ind., Md., and Pa. 

* MC-52953, Sub. 22, E T & W N C Trans- 
portation Co., Johnson City, Tenn. 
routes, general commodities, with excep- 
tions, serving Melton Hill Dam, Tenn., and 
points within five miles thereof, as off-route 
points in connection with authorized reg- 
ular-route operations. 


* MC-58311, Sub. 14, Ball Bros. Trucking 


supplies, as more fully described in applica- 
tion, (a) between points in Kan., Okla., and 


ar routes, Ooil- 
and 





Tex.; (b) between ints in Louisiana; (c) 
between points in uisiana, On one hand, 
and, on the other, points is specified parts 
of Texas; (d) between points in Oklahoma, 
on one hand, and, on the other, points in 
specified parts of Montana; (e) between 

ink, Tex., and points in Texas within 100 
miles thereof, on one hand, and, on the 
other, points in Lea County, N.M., and (f) 
between warehouses and railroad sidings on 
one hand, and, on the other, points in Lea 
County, N.M., and specified part of Texas. 
Note: Purpose of application is to obtain 
authority to transport involved commodities 
in connection with all types of pipelines, 
not limited to those for trenemnionton of 
natural gas, petroleum or their products 
and by-products; no extension of territorial 
authority is sought. 

* MC-59531, Sub. 82, Auto Convoy Co., 
Dallas, Tex. Irregular routes, new automo- 
biles, trucks and chassis, truckaway, in sec- 
ondary movements, points in Texas, to 
points in Ala., Miss., Ky., Tenn., Ark., and 
La., restricted to traffic originating at Ford 
Motor Co. plants, and having had prior 
movement by rail, and rejected and dam- 
aged shipments, on return. 

* MC-59583, Sub. 91, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Regular routes, gen- 
eral commodities, with exceptions, serving 
no intermediate or off-route points, as alter- 
nate route for operating convenience only 
in connection with authorized regular 
routes. Note: Common control may be in- 
volved. 

# MC-61506, Sub. 4, Russell Transfer Co., 
Washington, Ga. Irregular routes, petroleum 
and petroleum products, and equipment 
used or useful in connection therewith, 
Charleston, S.C., to points in Florida, and 
empty containers, on return. 


* MC-64932, Sub. 275, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, liquefied pe- 
troleum gas, in bulk, in tank vehicles, Law- 
renceville, Ill., and points within five miles 
thereof, to points in Ky., Ind., Mich., Wis., 
and Mo. 


* MC-64932, Sub. 280, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, whisky, in 
bulk, in tank vehicles, between points in 
Tll., Ind., and Ky., on one hand, and, on 
the other, points in Ill., Ind., Ky., Md., 
Mass., N.Y., O., Pa., and Tenn. 


* MC-65967, Sub. 26, Wilson Truck Co., 
Nashville, Tenn. Regular routes, general 
commodities, with exceptions, between 
Plainville, Ga., and authorized points, serv- 
ing Plainville as off-route point in connec- 
tion with authorized service. 


# MC-74647, Sub. 10, Pasco Salvino, dba 
P. Salvino Transport, Seattle. Wash. Regular 
routes, pulpboard and paperboard, in rolls or 
on skids, (a) Bellingham, Wash., to Scap- 
poose, Ore., serving no intermediate points, 
and (b) Bellingham, to U.S.-Canadian boun- 
dary near Blaine, Wash., serving no inter- 
mediate points, is restricted to traffic des- 
tined to points in British Columbia, Canada. 

* MC-81667, Sub. 3, Harvey S. Church, 
Madison, S.D. Irregular routes, milled feeds, 
Sioux City, Ia., to specified points in South 
Dakota, serving all points on boundary lines. 


# MC-81814, Sub. 3, Lompoc Truck Co., 
Lompoc, Calif. Irregular routes, (1) in- 
fusorial earth, crude, powdered or mixed 
with chemicals and fibres, and (2) infusorial 
earth insulating bricks, Lompoc, Calif., and 
points within five miles thereof, to Los An- 
geles and Los Angeles Harbor, Calif. Note: 
Applicant holds authority to transport in- 
fusorial earth from White Hills and Lompoc, 
Calif., to Los Angeles and Los Angeles Har- 
bor; no duplication of existing authority is 
sought. 


* MC-85255, Sub. 11, Puget Sound Truck 
Lines, Inc., Seattle, Wash. Irregular routes 
wood chips, hogged fuel, sawdust, bark and 
wood waste, points in specified counties in 
Washington, to points in specified counties 
in Oregon. 


* MC-85678, Sub. 5, Smith-Heywood Lines, 
Phoenix, Ariz. Regular routes, general com- 
modities, with exceptions, (a) between 
Snowflake, Ariz., and proposed pulp paper 
factory, 15 miles west of Snowflake, serving 
all intermediate points, and (b) serving 
Navajo, N.M., east of Sawmill, Ariz., as off- 
route point in connection with authorized 
regular-route operations. 


* MC-89716, Sub. 33, ‘Richard R. Jones, dba 
Dick Jones, Powell, Wyo. Irregular routes, 
(1) plaster, plasterboard, lime, and plaster, 
wall-surfacing, cloth and plaster combined, 
in quantities of 30,000 pounds or more, 
Cody, Wyo., and points within 10 miles 
thereof, to all points in Wyo., Wash., Ida., 
Colo., Neb., N.D., 8.D. and. Mont.; (2) poles, 
posts, lumber, timbers, boards, structural 
wood beams, laminated wood beams, plywood, 
loss, circulation material, insulation mate- 
rials sheeting, shingles and flooring, in 
quantities of 30,000 pounds or more, points 
in Wash., and Ida., to points in specified 
counties in Wyoming, and (3) asphalt and 
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asphalt compounds, in containers only, and 
asphalt and asphalt compounds and deriva- 
tives (other than asphalt in bulk, in tank 
vehicles), in quantities of 30,000 pounds or 
more, Cody, and points within 10 miles 
thereof, to all points in Mont. and Ida., and 
rejected shipments, on return. 

* MC-94265, Sub. 74, Bonney Motor Express, 
Inc., Norfolk, Va. Irregular routes, frozen 
foods, Crozet, Va., to points in Colo., Kan., 
Minn., Neb., N.D., and S.D. 

* MC-102181, Sub. 6, O. H. & F., Inc., Gray- 
ville, Ill. Irregular routes, oilfield machinery, 
equipment, materials and supplies, as more 
fully described in application, between points 
in Ky., Miss., Mo., Neb., O., Tenn., Ill., and 
Ind., and those in lower peninsula of Michi- 
gan. Note: Purpose of application is to ob- 
tain authority to transport involved com- 
modities in connection with all type of pipe- 
lines, not limited to those for transmission 
of natural gas, petroleum or their products 
and by-products; no extension of territorial 
authority is sought. 

* MC-103051, Sub. 101, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, lubricating 
oil, in bulk, in tank vehicles, Birmingport, 
Ala., to points in Muscogee County, Ga. Note: 
Common control may be involved. 

* MC-108053, Sub. 24, Little Audrey’s Trans- 

rtation Co., Fremont, Neb. Irregular routes, 
yd ewe foods, Layette, Ind., to points in Cali- 

ornia. 

* MC-108340, Sub. 12, Haney Truck Line, 
Corp., Forest Grove, Ore. Irregular routes, 
(1) building materials, between points in 
Washington, and points in Washington 
County, Ore. and (2) sugar, in bags and tote 
bins, points in Yakima County, Wash., to 
points in Washington County, Ore., and 
empty containers, damaged and refused ship- 
ments, on return. 

* MC-108449, Sub. 106, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
salt, in bulk, specified points in Wis., and 
Minn., to points in Ill., Ia., Minn., and Wis. 
Note:.Common control may be involved; any 
bo ti authority now held to be elimi- 
nated. 


2 MC-108699, Sub. 2, Frank J. Walsh, Rens- 
selaer, N.Y. Irregular routes, gas meters, gas 
apparatus, and parts thereof, gas-testing 
equipment and machines, and materials, sup- 
plies and equipment used in or incidental 
to manufacture of such commodities, be- 
tween specified points in Pa., Mass., and 
Neb., on one hand, and, on the other. points 
in Mass., N.Y., N.J., Pa., Md., D.C., O., Ind., 
Ill., Mich., Wis., Minn., Mo., Ia., Kan., Neb., 
Okla., and Tex. 


* MC-109124, Sub. 8, Sentle Trucking Corp., 
Toledo, O. Irregular routes, floor tile and 
materials and accessories required for instal- 
lation thereof, Hopetown, O., to points in 
Ind., Ill., Mich., Pa., W.Va., Ky., and N.Y. 

* MC-109637, Sub. 162, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
ink, in bulk, in tank vehicles, Louisville, 
Ky., to Memphis, Tenn., and rejected ship- 
ments, On return. Note: Common control 
may be involved. 


* MC-109637, Sub. 164, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
lecithin oil, in bulk, in insulated stainless 
steel tank vehicles, Louisville, Ky., to Cin- 
cinnati, O., and rejected shipments, on re- 
bi Note: Common control may be in- 
volved. 


* MC-109708, Sub. 8, Ervin J. Kramer, dba 
Maryland Tank Transportation Co., Balti- 
more, Md. Irregular routes, wine, in bulk, 
in tank vehicles, Canandaigua, N.Y., to 
points in Ala., Conn., Del., Ill., Fla., Ind., 
Ky., Md., Mass., Mich., Minn., % ., 
NJ., N.C., O., Pa., RI., S.D., Tenn., Va., 
Wis., and D.C. 


* MC-110264, Sub. 21, Albuquerque Phoenix 
Express, Inc., Albuquerque, N.M. Regular 
routes, general commodities, with excep- 
tions, but reeoimntgy | Classes A and B ex- 
plosives, between how Low, Ariz., and 
Southwest Forest Industries plant, 15 miles 
west of Snowflakes, Ariz., serving no inter- 
mediate points. 


# MC-110393, Sub. 4, Frigid Food Express, 
Inc., Louisville, Ky. Irregular routes, dairy 
products, (a) bétween points in Ill., Mo. and 
Wis., and (b) between points in Ill., Mo., 
and Wis., on one hand, and, on the other, 
points in Ala., Ark., Conn., Del., Fla.,.Ga., 
Til., Ind., Kan., Ky., La., Md., Mass., Mich., 
Mo., NJ., N.Y., N.C., O., Okla,. Pa., RI., 
8.C., Tenn., Tex., Va., W.Va., and D.C. ~ 

* MC-111159, Sub. 116, Miller Transporta- 
tion, Ltd., Jackson, Miss. Irregular routes, 
petroleum and petroleum products, in bulk, 
in-tank vehicles, Tamak Gas Products Co. 
plant near West Memphis, Ark., to points in 
Alabama and in specified points in Ill., Ky., 
Mo., ‘and Tenn. ' ; 
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* MC-111397, Sub. 34, Davis Transport, Inc., 
Paducah, Ky. —— routes, carbon black, 
in bulk, in specialized tank trailers, points 
in Union County, Ark., and specified par- 
ishes in Louisiana to points in Graves Coun- 
ty, Ky., and empty containers, on return. 

* MC-111397, Sub. 35, Davis Transport, oe 
Paducah, Ky. Irregular routes, coke, 

ized hopper (botton dump) a Hg 

ints in Marshall County, Ky., to points in 

mn., Ind., Tll., and Mo., and empty con- 
tainers, on return. 

# MC-111717, Sub. 18, Tractor Transport, 
Inc., Milwaukee, Wis. I lar routes, me 1) 

tractors, road-building mac tg —— 
tion and industrial machin mm: Ene 
handling machinery and attac oe yo 
for all said items, between Milwaukee, 
is.. and Deerfield, Harvey and Springfield, 
Til., on one hand, and on the other points 
in Minn., Ia., Mo., Ark., La., Tex., Okla., 
Kan., Neb., N.D., S.D., Mont, Wyo., Colo., 
N.M., Ariz., Utah, Ida.., Wash., Ore., Nev., 
and Calif. and (2) agricultural machinery 
and attachments and parts for said ma- 
chinery, Oxnard, Calif., to all points in U5S., 
including D.C., but excluding Hawaii and 
Alaska, and returned, damaged or rejected 
items, on return 

* MC-111812, Sub. 109, ow Coast Trans- 
port, Inc., Sioux Falls, S.D ular routes, 
meats, meat products, and aie y-products, 
Wilmington, Del., and Philadelphia, Pa., to 
points in Ia., Minn., and 8.D. 

* MC-111812, Sub. 110, Midwest Coast 
Transport, Inc., Sioux Falls, 8.D. Irregular 
routes, new furniture, Beecher Falls and Or- 
leans, Vt.; Boonville and Falconer, N.Y.; 
Ashburnham, Webster and West Concord, 
Mass.; Burnham, Me.; Bridgewater, Va., and 
Maiden, N.C., to Sioux Falls, 8.D. 

o"a -113238, Sub. 2, Troy E. Hargett, dba 

T. E. Hargett Trucking Co., Sheffield, Ala. 
Irregular routes, (1) carbon ‘electrodes, Nat- 
co, Tenn. (near Columbia, Tenn.), to Lister- 
hill, Ala. (near Sheffield, Ala.), and (2) fire 
brick, Birmingham, Ala., to Natco. 

* MC-113255, Sub. 28, Milk Transport, Inc., 
New Brighton, Minn. Irregular routes, liquid 
wax, in bulk, in tank vehicles, Philadelphia, 
Pa., and points in Philadelphia commercial 
zone (cxcept Marcus Hook), and Point Breeze 
and Freedom, Pa., to points in Wis., and 
Minn., and exempt commodities, on return. 
Note: Common control may be involved. 

* MC-113410, Sub. 25, Dahlen Transport, 
Inc., St. Paul, Minn. Irregular routes, pe- 
troleum and petroleum products, in bulk, in 
tank vehicles, Grand Forks, N.D., and points 
within 10 miles thereof, to points in speci- 
fied counties in Minnesota, and rejected 
shipments, on return. 

# MC-113642, Sub. 9, James I. Winn, Jr., 
dba Winn Trucking Service, Horse Cave, Ky. 
Irrezular routes, plate, iron or steel. namely; 
multiplate and tunnel liners, including 
bolts, channels, crowder bars and nuts, when 
shipped with and used in assembly of multi- 
plate and tunnel liners, Middletown, O., to 
points in Kentucky. 

fe 113861, Sub. 23. W. H. Wooten and 

H. Parker, dba W. H. Wooten Transports, 
Memphis, Tenn. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, West Memphis, Ark., excluding 
plants and terminals of Oklahoma-Missis- 
sipppi River Products Lines, Inc., and Inter- 
state Petroleum Corp., to points in Tenn., 
Mo., Tll., Ky., Ala., and Miss., and re ted 
or contaminated shipments, and drainings 
(used metor lubricating oil), on return. 

* MC-114447, Sub. 10, Lakeview Motor 
Freight, Inc., Lakeview, Ore. Irregular 
routes, boxshooks, points in Klamath Coun- 
ty, Ore., to points in California. 


* MC-114569, Sub. 34, Shaffer Trucking, 
Inc., Elizabethville.. Pa. Irregular routes, 
cheese, Denmark, Fond du Lac, Green Bay, 
Hustisford, Kiel, Neenah and Monroe, Wis., 
to Baltimore and Beltsville, Md.; Trenton, 
N.J., and Washington, D.C. Note: Dual op- 
erations may be involved. 

# MC-114989, Sub. 4, Bracey & Martin, Inc., 
Hopkinsville, Ky. lar froutes, malt 
beverages, in containers, (a) St. Joseph, Mo.; 
Cincinnati, O., and Milwaukee, Wis., to Hop- 
kinsville, Ky. and (b) Milwaukee, Wis.; 
Belleville, Ill., and Louisville, Ky., to Clarks- 
ville, Tenn., and empty containers, on re- 
turn. Note: Dual operations may be in- 
volved. 

* MC-115162, Sub. 64, Poole Truck Line, 
Evergreen, Ala. Irregular routes, (1) brick 
and tile, Montgomery, Ala., to points in 
Tenn., Ga., and Miss., and specified ints 


in Florida,” and (2) brick, Coosada, 4 to 
above-mentioned points 

* MC-115162, Sub. 66, Walter Poole, dba 
Poole Truck Line, m, Ala. 


routes, lumber, as in Ala., and 
Fila., to points in 8.C., N.C., Va., Md., W.Va., 





De. Pe N.Y., N.J., Del., Mass:, N.H., Conn., 


and R.I. 
* MC-115523, Sub. (omen amass). Clark 


er hoes 
ture of fertilizer, bsg em in Ba —os and 
Wash., to points in Calif., , Colo., Ida., 
Mont., Nev., N.M., Ore., ‘Ueh * Wash. and 
Wyo., except that when ‘pags and containers 
are moving in incorporated municipalities 
in combination with bulk movements, said 
bags and containers to be transported only 
to unincorporated municipalities, including 
ranches, farms and a service areas, and 
(2) liquid fertilizer, f solutions and 
liquid ingredients used in oom 
thereof, including anhydrous ammonia, in 
bulk, in mage vehicles, ooeeet points in 
Washington, to points in 

* MC-115757, Sub. 26, Bulk Motor Trans- 
port, Inc., Kansas City, Kan. Irregular 
routes, flour, in bulk, between ts in Ala., 
Ark., Conn., Del., D.C., Fla., Ill., Ind., 
Ia., ‘Kan., Ky.. La., Me., Md., Mass., “Mich., 
Minn., Miss., Mo., Neb., WH. N.J., N.Y., N.C., 
o., Oxia. Pa., RI ~~ 8.C., Tenn., Vt., Va., 
W.Va., and Wis. 

* MC-115841, Sub. 74, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, meats, meat products and 
meat by-products, Knoxville, Tenn., to 
points in Del., D.C., Md., Va., and W.Va. 

* MC-116622, Sub. 3, Southern Pine Express, 
Inc., Granite Quarry, N.C. Irregular routes, 
wooden pallets, on flatbed trailers, Anson- 
ville, N.C., to points in Ky., Tenn., O., W.Va., 
Va., and Pa., and empty containers, on re- 
— restricted to traffic moving on flatbed 
trailers. 


* MC-116763, Sub. 18, Carl Subler Truck- 
ing, Inc., Auburndale, Fla. Irregular routes, 
canned, prepared or preserved foodstuffs, in- 
cluding animal foods, points in Ill., Ind., 
and O., to points in Ala., Fla., Ga., La. Miss., 
N.C., S.C., Tenn., Va., and W.Va. 


* MC-116815, Sub. 1, Ronald W. Williams, 
dba Island Turf Transport, Richmond, Brit- 
ish Columbia, Canada. Irregular routes, 
herses, other than ordinary, and in —_ 
vehicle with such horses, stable supplies, an 
equipment used in their care and aenibition, 
mascots and personal effects for their at- 
tendants, trainers, and exhibitors, between 
U.S.-Canadian boundary at Blaine, Sumas 
and Lynden, Wash., to points in Wash., Ore., 
and Calif., restricted to foreign commerce. 


# MC-117062, Sub. 2, Norman H. Light, 
Conklin, N.Y. Irregular routes, bakery goods, 
empty cartons, trays, dollies and any other 
equipment, materials and such commodities 
used or useful in conduct of business of 
bakeries, Hazleton, Pa., to Elmira, Utica and 
Oneonta, N.Y., and empty containers, on re- 
turn. 


* MC-117595, Sub. 1, Four L FPurniture 
Transfer, Inc., New York, N.Y. Irregular 
routes, upholstered furniture, (a) between 
specified points in N.Y., and NJ., on one 
hand, and on the other, New York and 
Garden City Park, N.Y., and (b) Garden City 
Park, N.Y., to specified points in New Jersey. 
Note: No duplicating authority is sought. 


# MC-118330, Sub. 1, G. B. Investment, 
Inc., Phoenix, Ariz. anes routes, frozen 
juices, frozen pies (fruit and meat), frozen 
ice cream, ice ik and imitation ice 
cream, Corona, Fullerton, Anaheim and 
Sunnyvale, Calif.. to Phoenix, Ariz., and 
empty containers, on return. 


* MC-118691, Sub. 4, Bice Bros., Inc., Bill- 
ings, Mont. Irregular routes, fertilizer, ‘fertil- 
izer ingredients and fertilizer compounds, 
and points. or bags, Pasco and Finley, Wash., 
ints within 15 miles of each, to points 
ontana and those in specified counties 

= Wyoming. 

* MC-118994, Sub. 1, Frank D. Hawley, dba 
Hawley & Son, Armour, 8.D. ar routes, 
(1) farm machinery and agricultural imple- 
ments, unassembl Partially assembled and 
fully assembled; (2) livestock and poultry 

including erals, both in sacks and 
in bulk, Seats Ray room Solgar of such in 
baa vehicles; fencing materials, limited 

RY and woven fences, fence 

a. Wood and metal Borns os) bn. a 
nails, and (4) buildin: 
cement and cinder oo and chimney 
blocks, tile and pe = shingles, wood 
composition, Rative lumber, cement and 
plaster, in bags, points in Ia., and Neb., to 
Armour, 8.D., and points within 15 miles 
na and exempt commodities, on re- 
urn 

* MC-119226, Sub. 26, Liquid Transport 
po Indianapolis, d. Irregular routes, 
edi and inedible oils, except petroleum 
products, in nae in tank vehicles, Evans- 
b= Ind., to points in Tenn., Va., and 

a. 


Prt ge 9 Sub. 29 
Can ton ry Liquid Transport 
liquid pharmaceuticals, 
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animal feed supplement, in bulk, in tank 
vehicles, Youngstown, Ind., and points with- 
in three miles thereof, to points in Ga., 

Ill., Ky., Kan., La., Mich., Minn., Mo.. 
N.J., ie Pa., O., and Wis. Note: Dual 
authority may be involved. 

* MC-119226, Sub. 31, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
edible and inedible oils (except petroleum 
products), in bulk, in tank vehicles, Colum- 
bus, Ind., to points in Del., Md., Va., and 
W.Va. Note: Dual operations may be in- 
volved. 

* MC-119367, Sub. 2, Joseph M. Antona, 
Washingtonville, N.Y. Irregular routes, 
scrap, nm and steel, loose and baled, in 
open-top trailers and dump trailers, New- 
burgh, N.Y., to Jersey City, Harrison, New 
Brunswick and South Amboy, N.J., and re- 
jected shipments, on return. 

* MC-119565, Sub. 1, Safe-Way, Inc., Nash- 
ville, Tenn. Irre ular routes, (1) wrecked 
damaged or disabled motor vehicles and 
contents thereof, when loaded and motor 
vehicles to be utilized for replacement of 
such wrecked, damaged or disabled motor 
vehicles, using wrecker equipment only, be- 
tween points in Davidson County, Tenn., 
on one hand, and, on the other, points in 
Ala., Ga., Ky., Miss., N.C., S.C., Va., W.Va., 
Ill., Ind., O., Mo., and Ark., and (2) repos- 
sessed, stolen and abandoned motor vehicles, 
and contents thereof, when loaded, between 
points in Tennessee, on one hand, and on 
the other, points in Ala., Ark., Fia., Ga., 
Tll., Ind., Ky., La., Mich., Miss., Mo., N.C., 
O., 8.C., Va., and W.Va. 

* MC-119595, Sub. 1, O. E. Leigland, dba 
Orval Leigland General Trucking, Chateau, 
Mont. Irregular routes, fertilizer and ferti- 
lizer compounds, in bulk and in bags, barrels, 
boxes or other packages, (a) port of entry 
on U.S.-Canadian boundary near Sweetgrass, 
Mont., to all points in Montana, and (b) 
Georgetown, Ida., and points within 20 miles 
thereof, to points in Montana, and empty 
containers, rejected or contaminated ship- 
ments, on return. 


* MC-119688, Edward M. Doughitt, Great 
Falls, Mont. Irregular routes, (1) liquid tal- 
low, animal fats and animal oils, in bulk, 
in tank vehicles, points in Montana, to 
points in Wash., and Ore., and (2) liquid 
molasses, in bulk, in tank vehicles, Wash., 
and Ore., to points in Montana, and re- 
jected shipments, on return. 


# MC-119901, Sub. 1, Owen S. Krauss, Em- 
maus, Pa. Irregular routes, lubricating oils, 
in metal drums and cans, and tires, bat- 
teries, and other automobile accessories, 
advertising and display materials and equip- 
ment, and such merc dise, materials and 
equipment as are usually used or sold in 
as and oil service stations, excluding gaso- 
ine and related inflammable commodities 
and excluding liquids, in bulk, in tank ve- 
hicles, between bulk tank farms in Lower 
Macungie and Upper Milford townships, Le- 
high County (near Macungie Borough), Pa., 
and in Silver Springs townships, Cumber- 
land County (near Mechanicsburg Borough), 
Pa., On One hand, and on the other, points 
in Hunterdon, Morris and Warren counties, 
N.J., and empty containers and rejected or 
returned shipments, on return. 


* MC-119918, Ray E. Cagle and Forrest L. 
Cagle, dba Cagle Bros. Trucking Service, 
Phoenix Ariz. Irr lar routes, Iron and 
steel, prefabricated iron and steel products, 
pipe, construction tools, machinery and 
heavy and cumbersome commodities, which 
because of size or weight require use of spe- 
cial equipment (except stringing and picking 
up of pipe in connection with main petrole- 
um and natural gas pipelines), all in truck- 
load lots only, between points in Ariz., Calif., 
Utah, Nev., Colo., and N.M., and El Paso 
County, Tex. Note: Dual operations may be 
invovled. 


* MC-119934, Sub. 16, Ecoff Trucking, Inc., 
Fortville, Ind. Irregular routes, flour, in 
bulk, (a) co in Illinois, to points in 
Ind., Ky., and Wis.; (b) points 
in Indiana (except Indianapolis), to points 
in Ill., Ky., Mich., O., and Wis., and (c) 
between Greensburg, Ind., and Omaha, Neb., 
and damaged or rejected shipments, on re- 
turn. 


# MC-119950, Sub. 1, James F. Wood, Jr., 
dba Wood Milk Service, Newark, Del. Irreg- 
ular routes, milk, cream, butter, buttermilk, 
cottage cheese, sour cream, Orange juice, 
citrus juice fruit ades, Quip, oleomargarine 
and manufactured products of milk and 
cream, in containers and cartons, and empty 
containers, between Philadelphia, Pa., and 
Camden, N.J., on one hand, and on th: 
other, points in Delaware. 


* MC-119971, Norman G. Jensen, Inc., Pa!o 
Alto, Calif. Irregular routes, general com - 
modities, “—— exceptions, but includin< 
articles of unusual value and househo! | 
Eounty, (a) between points in Los Ange): : 

if.. on one hand, and, on t! 
ps a of entry on U.S.-Mexican boun. - 
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ary near San Ysidro, Calif., amd (b) be- 
tween points in Los Angeles, Calif., Harbor 
commercial zone, on one hand, and on the 
other, points in Los Angeles commercial 
zone. 

* MC-119982, Delbert J. Laughlin, Madison, 
S.D. Irregular routes, petroleum products, 
in bulk, in tank vehicles, including lique- 
fied petroleum products stored and hauled 
under pressure (propane), pipeline terminal 
at or near Sheldon, Ia., to points in South 
Dakota. 

* MC-119983, Kirtley Howell, Elwood Crum- 
baker and Narvel Wood, dba H. C. W. Truck- 
ing, Island, Ky. Irregular routes, fertilizer, 
Nashville, Tenn., to points in Kentucky. 

* MC-119992, Ramon Raine, Osceola, Ark. 
Irregular routes, fertilizer, dry, in bags and 
in bulk, Carlsbad, N.M.; Galveston, Tex.; 
St. Charles, La.; New Orleans, La.; Mobile, 
Sheffield, Ala., and Gulfport and Gulfport 
and Yazoo City, Miss., to points in Arkansas, 
and empty containers, on return. 

# MC-123029, H. A. A. Trucking, Inc., Saf- 
ford, Ariz., Irregular routes, beer and wine, 
empty containers and exempt commodities, 
between Golden, Colo.; Etiwanda, Calif., 
and points in Arizona. 

* MC-123030, Sub. 1, L & H Produce, Ltd., 
Vancouver, British Columbia, Canada. Ir- 
regular routes, lumber, shingles, shakes, trim 
and natural wood products, points in Wash- 
ington and ports of entry on U.S.-Canadian 
boundary near Eastport, Ida., and Blaine, 
Wash., to points in California and exempt 
commodities, on return. 

# MC-123032, Emsley Truck Rentals, Inc., 
West Collingwood Heights, NJ. Irregular 
routes, carbOn dioxide solidified (dry ice) 
and liquefied carbon dioxide, the liquefied 
to be moved in shipper-owned trailers, 
Gibbstown, N.J., to points in Conn., Mass., 
Pa., R.I., and Va. 

# MC-123058, Milton Burgess, Bennington, 
Vt. Irregular routes, home fae. ap- 
pliances, and materials, distributed by re- 
tail furniture stores, crated and uncrated, 
Bennington and Windham counties, Vt., to 
points in specified counties in Mass., and 
N.Y., and trade-ins from home deliveries or 
= between Union Fern Stores, on 
return. 


# MC-123060, Air Line Express, Inc., Glen 
Cove, Long Island, N.Y. Irregular routes, 
general commodities, with exceptions, be- 
tween Newark Municipal Airport, Newark, 
N.J.; New York International (Idlewild) 
Airport, Long Island, N.Y., and La Guardia 
Airport, Long Island, N.Y., on one hand, 
and, on the other, points in Nassau and 
Suffolk counties, Long Island, N.Y., re- 
stricted to traffic having immediately prior 
or subsequent movement by air. 


* MC-123062, Clyde Sparks, dba Thatcher 
Appliance and Purniture Co., Thatcher, Ariz. 
—ow routes, household gas and electrical 
appliances, Newton, Ia., to specified points in 
Arizona. 


* MC-123070, Atlanta Bonded Warehouse, 
Inc., Atlanta, Ga. Irregular routes, general 
commodities, between points in Atlanta, Ga., 
commercial zone. 


* MC-123077, Peter Cherkos, Jr., dba Del 
Val Enterprises, Wrightstown, N.J. Irregu- 
lar routes, motor vehicles, driveaway, in- 
cluding services such as gas, Oil and grease; 
overhauls; repairs; wash, polish; battery re- 
placements; tune-up; tire changes and re- 
placements; installation of windshield wip- 
ers; installation of hub caps; obtaining of 
license plates; pickup at or delivery to 
steamship piers, and clearance through cus- 
toms if necessary, between Wrightstown, 
Ft. Dix and McGuire Air Force Base, N.J., 
on one hand, and on the other, Philadel- 
phia, Pa., and New York, N.Y., commercial 
zone. 


# MC-123080, Het Carriers, Inc., Linden, 
N.J. Irregular routes, glued laminated and 
solid timber structural members, products, 
prefabricated wooden buildings, and equip- 
ment or accessories movi th these prod- 
ucts, to construction projects of churches, 
residences, farm buildings, industrial and 
commercial warehouses, (a) Linden, N.J., to 
points in Conn., Del., D.C., Me., Md., Mass., 
N.H., N.J., N.Y., Pa., R.I., Vt., and Va., and 
returned and rejected shipments, on return, 
and (b) between points in above states only 
from rail sidings to which there has been 
Lgl movement of these commodities by 
r ° 

* MC-123081, Macray Movers, Inc., New 
York, N.Y. Irregular routes furniture, un- 
crated, between New York, N.Y.; points in 
specified counties in Pennsylvania; Phila- 
delphia, Pa.; points in Fairfield County, 
Conn., and points in specified counties in 
New Jersey. 

* MC-123085, Julius Rindner, dba J. R. 
bom ge Co., Lagann oy aS. ae 
routes, phonograph rec glass and 
closures, between am Long Island, 
N.Y., and New York commercial zone, and 
empty containers, on return. 


# MC-123121, J. P. McLaughlin Trucking 
Service, Inc., Jersey City, N.J. Irregular 
routes, insecticides, polytheylene, glycol, 
resins, emcol, chemicals, liquid or other than 
liquid, in packages, Woodridge, N.J., to New 
York, N.Y., and empty containers, on re- 


turn. 

# MC-123127, Grover Co. Lampert, Jr., Ab- 
secon, N.J. Irregular routes, house trailers 
and mobile homes, between points in Me., 
and Fila. 

* MC-85850, Sub. 5, John E. Neylon, dba 
Neylon Bros. Freight Lines, Lincoln, Neb. 
Regular and irregular routes, general com- 
modities, with exceptions, but includin; 
articles of unusual value, A and 
explosives, commodities in bulk, and house- 
hold goods, serving points in Nebraska. 
Note: This application is directly related to 
MC-F-7687. 

* MC-30047, Sub. 7, Pennsylvania Transfer 
Co., New Castle, Pa. Irregular routes, bear- 
ings, bronze ingots, bronze castings and 
bronze bars and advertising matter, mate- 
rials and supplies used in manufacture of 
the described commodities, between New 
Castle, Pa., on one hand, and on the other, 
Township of South Hackensack, Bergen 
County, N.J. (Handling without oral hearing 
requested.) 

# MC-34227, Sub. 3, E. L. Northcutt, Al- 
buquerque, N.M. Irregular routes, merchan- 
dise dealt in by wholesale or retail grocery 
stores, and, in connection therewith, equip- 
ment, materials and supplies used in con- 
duct of such businesses, (a) El Paso, Tex., to 
points in New Mexico, and (h) ints in 
Ore., Wash., Ida., Calif., Ariz. N.M., and 
Colo., to El Paso, Tex., and empty con- 
tainers and exempt commodities, on return. 
Note: Common control may be involved. 
(Handling without oral hearing requested.) 

* MC-35484, Sub. 44, Viking Freight Co., St. 
Louis, Mo. Regular routes, general commod- 
ities, with exceptions, between Dayton, O., 
and Nashville, Tenn., serving no intermedi- 
ate points, with joinder at Dayton and 
Nashville as alternate route in conjunction 
with authorized authority. Note: Applicant 
does not seek to handle or transport ship- 
ments over above route moving between 
Dayton, on one hand, and on the other, 
Nashville, whether such shipments origi- 
nated at or terminated at Dayton or Nash- 
ville or are moving in joint or interline 
service between such points. (Handling 
without oral hearing requested.) 

* MC-60076, Sub. 16, Vern F. Warner and 
Clifford V. Warner, dba V. F. Warner and 
Son, Cuempates. Ill. Irregular routes, (1) 
basketball backstops, materials, component 
parts thereof, and equipment to install and 
operate such backstops, between Champaign, 
Iil., on one hand, and on the other, 
points in U.S., excluding Alaska and Ha- 
wali, and (2) materials used in construction 
of bleachers and basketball backstops, and 
component parts thereof, points in U.S., ex- 
cluding Alaska and Hawaii, to Champaign. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1729, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express 
service, between Crosby, Miss., and Baton 
Rouge, La., over specified routes, serving 
intermediate points of Centreville, Gloster 
and Woodville, Miss., and McManus, Slaugh- 
ter, Zachary and St. Francisville, La., with 
usual restrictions. (Handling without oral 
hearing requested.) 

* MC-66562, Sub. 1731, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Savannah, Ga., and Augusta, 
Ga., over specified routes, serving intermedi- 
ate points of Springfield, Statesboro, Metter, 
Millen, Sylvania, Sardis and Waynesboro, 
Ga., and off-route point of Millhaven, Ga., 
with usual restrictions. (Handling without 
oral hearing requested.) 

* MC-89684, Sub. 32, Wycoff Co., Inc., Salt 
Lake City, Utah. Regular routes, bakery pies 
and containers therefor, (a) Salt Lake City, 
Utah, to Pocatello, Ida.; (b) Salt Lake City, 
to Boise, Ida., and (c) between Pocatello and 
Burley, Ida., serving no intermediate points, 
and empty containers, on return. Handling 
without oral hearing requested.) 

# MC-101741, Sub. 8, Thompson Transpor- 
tation, Inc., Boise, Ida. Irregular routes, 
cement, in bulk, spur track of Union Pacific 
Railroad at Mountain Home, Ida., and points 
within five miles thereof, to two missile sites 
in Idaho designated as follows: (a) Com- 
plex A and points within 10 miles thereof, 
15 miles south and 2 miles west of Bruneau, 
Ida., and (b) Complex C and points within 
10 miles thereof, one and a half miles east 
of Orchard, Ida., and empty containers, on 
return. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 
Summarized below are notices of pro- 


posals filed with the ICC by motor com- 
mon carriers of property to operate over 


ICC News 


deviation routes. Any protests must be 
filed with the ICC within 30 days from 
October 26. 


MC-2401, Sub. 5 (deviation No. 2), Motor 
Freight Corp., Terre Haute, Ind. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. highways 40 and 66, over U.S. 66 to 
Chicago, Ill., and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-17778 (deviation No. 2) Yale Transport 
Corp., New York, N.Y. General commodities, 
with exceptions, over deviation routes as 
follows: (a) From the junction of U.S. high- 
ways 5 and 15, over U.S. 15 to the junction 
of U.S. Highway 44 west of Hartford, Conn., 
or via U.S. 44 from Hartford to Sturbridge, 
Mass., and return to U.S. Highway 20 or 
continue on U.S. 44 to the junction of Inter- 
change No. 9 of the Massachusetts Turnpike, 
and (b) from the junction of U.S. Highway 1 
and Interstate Highway 95, over Interstate 
95, to the junction of Rhode Island highways 
2 and 3, and return, for operating conven- 
ience only, serving no intermediate points. 

MC-29955 (deviation No. 1), England Bros. 
Truck Line, Inc., Fort Smith, Ark. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Conway, Ark., 
over U.S. Highway 64 to Beebe, Ark., thence 
over Arkansas Highway 31 to Lonoke, Ark., 
and return, for operating convenience only, 
serving no intermediate points. 
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Petitions for Rehearing, Etc. 


MC-42343, Sub. 1, Machise Express Co., Inc. 
Applicant asks declaratory order, interpreta- 
tion of certificate, or in alternative, oral 
hearing. 


MC-48957, Sub. 20, Crown Motor ' Freight 
pa Applicant moves dismissal of applica- 
on. 


MC-50132, Sub. 70, Central & Southern 
Truck Lines, Inc. Extension—Canned Fruits 
and Vegetables. Applicant asks reconsidera- 
tion of order of Sept. 26 setting Nov. 11 as 
effective date for compliance. 


MC-52858, Sub. 77, Convoy Co., Extension 
—Secondary Movements from Ogden and 
Salt Lake City, Utah. Applicant asks recon- 
sideration or further hearing. 


MC-110479, Sub. 3, Harper Truck Service. 
Arnold Ligon Truck Line, Inc. asks waiver of 
rule 1.10l(e) and modification of certificate. 


MC-114965, Sub. 7, Cyrus Petroleum Truck 
Line. Applicant asks reconsideration and/or 
further hearing. 


MC-F-6532, Coast Truck Lines, Inc. (Now 
Coast-Lee & Eastes, Inc.)—Purchase—E. R. 
Holman. Applicant asks waiver of rule 
1.101(e) of rules of practice and relief from 
order requiring amortization of intangible 
property. 


MC-F-7003, Easter Stores — Control — Ace 
Lines, Inc. Applicant asks waiver of rule 
= and reconsideration and modifica- 

on. 


I. & S. 7404, Plastics—La. and Tex. to the 
East. Southwestern railroad respondents ask 
leave to file a petition to vacate order, in 
—s —_ to waive rule for 20 days in which 
© reply. 


MC-F-7032, Hemingway Bros. Interstate 
Trucking Co.—Control—Brooks Transporta- 
tion Co., Inc. Applicant asks modification in 
condition of approving order requiring amor- 
tization of ayer of purchase price ascribed 
to intangibles and waiver of rule 1.101(e). 


MC-F-7037, Central Wisconsin Motor Trans- 
rt Co.—Purchase—Carlistedt Motor Service, 
c. Applicant asks waiver of rule 101(e) of 
general rules of practice and reopening, re- 
stm and modification of order of 
lar. 30. 


MC-F-7442, Nestor Bros., Inc—Purchase— 
Glenford S. Mikles. Applicant asks further 
hearing. 


MC-F-7499, R. C. Motor Lines, Inc.—Con- 
trol — Georgia-Plorida Motor Express, Inc. 
Applicant asks amendment of application 
by deleting therefrom certain operating au- 
—— of Georgia-Florida Motor Express 

c. 
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I. & 8. 730%, Gypmetine in Trailer-On. 
Flat-Car, East to Texas; I. & 8. 7329, TOFC 
Commodity Rates From ‘he East to Houston, 
Texas; Sm 7335, Activated Carbon bon—Mar- 

. to New York. ¥.Y.; and I. & 8. 
Between th 


Service, Pam ay ‘ 
opening statement of facts 
in I. & 8S. 7307 and related 
ns, statement of protestan 
t witness, Gilbert J. Parr, with an explan- 
oto statement, which was erroneously 
omitted when said statement was filed. 


Rock Salt—From Goderich, 

d., Mich. & Wis. Diamond Cry- 

stal Salt Co. asks for reconsideration and 
vacation of suspension order. 


Finance 12131, Bangg & Er aache ( RR. 
Corp. Reorganizatio: ames H. Sachs (chair- 
man), Robert B. Eicholz, Alfred J. Osthéimer 
Ill, Robert K. Straus, Henderson a Jr., 
and Albert B. Wolfe, members of Devel- 

of stockholders na Reury 
of the New meenpeties 
Commission to 


reorganization 
ae oe wet cpondored by one cr more parties 
in interest. 


yen-csees 4 50, A 
Transports, C., 
—Secondary Trackeweg panel Claycomo, Mo. 
Applicant asks for - “anaeaemaen and modi- 
fication of certificate 


ene Sub. 80, Application of Convoy 
y — Extension — tah and Wyoming. 
Applica cant asks for reconsideration of decision 

- v. 1 of Sept. 8. 


MC-89723 Sub. 22, Missouri Pacific Freight 
Transport Company Extension — Missouri 
Points. Main Line Hauling Co., Inc., movant, 
asks for dismissal of application, and to 
strike same from docket without hearing. 


MC-107409 Sub. 25, Ratliff & Ratliff, Inc — 
Extension Application (Powdered Milk L- 4 
Powdered or Dried Whey). Applicant asks 
for dismissal of application. 


MC-118024, Sunnyland Re 
Inc., Common Carrier “Grandfather” Fe App: 
cation. Respondent asks for reconsideration 


ee Clipper Carl Nay Inc. 
. ABC Freight Forwarding Blue Rib- 
bon Express, Inc., Midland Posparding Co. 
and Arthur J. Brown. Defendant, Arthur J. 
Brown, asks that an order be entered 
Commission dismissing complaint. 


Finance 20810, Central of Georgia Ry. Co. 
and Savannah & Atlanta Ry. Con-abanéon. 
ment, Trackage Rights and Construction in 
+ a Finance 20832, Seaboard Air Line RR. 

Co. Acquisition and Operation of Tracks. 
Applicants ask initial decision by entire 
Commission. 


—— of Associated 
Mo.—Extension 


I. & S. M-13932, Coffee Beans Other Than 
Green—New York to Detroit & Chicago. A B 
.¢) . Inc., asks vacation of suspen- 
sion -order. 


F.S.A. 35316, Paper and Paper Boxes in the 
South. Applicants in Southern Territory ask 
reconsideration of order of Oct. 4 insofar as 
it reopens F.S.A. 35316. 


No. 33548, Jumbo Pizzas, Inc. v. General 
Expressways, ine. et al. Ringsby Truck Lines, 
Inc. asks reconsideration of order of Sept. 
30, song Agpeean for hearing in Washington 
on + 36. 


I. & 8S. 7446, Incentive Class Rates—Be- 
tween South & Official, IFA Territories. Rail 
carrier mdents ask reconsideration and 
vacation suspension order. 


MC-75651, Sub. 48, R. C. Motor Lines, 
Extension—Duval County, Pia., and ow Rome 
cases. Applicant asks reconsideration and 
moves dismissal of its petition requesting 
same. 


MC-78042, Sub. 8, Bearoff Bros., Inc., Ex- 
tension—Dolom! te. Applicant asks reconsid- 
eration. 


MC-101476, Sub. 19, Beware N. Dahisten, 
Extension—S.D t asks reconsidera- 
tion and/or modification, and oral argument. 


MC-11897 pe Eklund 
Common pat ay A App a 
reconsideration. 


MC-119973, Missouri Lumber Tra 
Common Carrier Application. App 
moves dismissal of its application and can- 
cellation of hearing now set for Nov. 3, at 
St. Louis, Mo. 


& S. M-13963, Bolts, Nuts or Rivets— 
Muncie, Ind. to Flint, Mich. Miller Trans- 
portation, Inc. asks reconsideration and va- 
cation of suspension order. 


COMPLAINTS 


@Mmeeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33133 (twenty-seventh supplemen- 
tal order), All Freight in Trailer-on- 
Flat-Car—Between the East and Chicago 
and East St. Louis. Investigation insti- 
tuted by Commission, division 2, into 
and concerning the lawfulness of rates 
on freight, all kinds, also empty trailers, 
in trailer-on-flat-car service between 
Chicago and East St. Louis, IIll., on the 
one hand, and, on the other, Hoboken, 
Jersey City, Newark and Kearney, N.J.; 
Philadelphia, Pa., and Baltimore, Md., 
broadened to include supplement No. 21 
to tariff ICC No. A-16853 of Louisville 
and Nashville Railroad Co. 

No. 33133 (twenty-eighth supplemental 
order), All freight in Trailer-on-Flat- 
Car—Between the East and Chicago and 
East St. Louis. Investigation instituted 
by Commission, division 2, into and con- 
cerning the lawfulness of rates on freight, 
all kinds, also empty trailers, in trailer- 
on-flat-car service between Chicago and 
East St. Louis, Il, on the one hand, 
and, on the other, Hoboken, Jersey City, 
Newark, and Kearney, N.J.; Philadel- 
phia, Pa., and Baltimore, Md., broadened 
to include supplements Nos. 3 and 4 to 
tariff ICC No. 2419, of the Reading Co.; 
supplement No. 7 to tariff ICC No. 9178 
of the Western Maryland Railway Co. 
supplement No. 61 to tariff ICC No. 7882 
of the Wabash Railroad Co., and supple- 
ments Nos. 6 and 8 to tariff ICC No. N-10 
of the Traffic Executive Association— 
Eastern Railroads. 

No. 33481 (third supplemental order), 
Trailer-on-Flat-Car All Freight Rates— 
Official Territory, Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into and concerning the law- 
fulness of rates and charges on freight, 
all kinds, in trailer-on-flat-car service 
between points in Official Territory, 
broadened to include the rates between 
Jersey City, N.J., and Pittsburgh, Pa., 
as published in supplement No. 25 to 
tariff ICC No. 1 of W. P. Roberts, agent. 


No. 33571 (second supplemental order), 


violation of sections 1 and 6. Asks rates 
and reparation, including reparation on 
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No. 33575, Farmers Potato Distributing 
Co., Inc., South Norfolk, Va. v. Atchison 
Topeka & Santa Fe Railway Co. et al. 
Alleges failure of the of the defendants 
to publish “per car” rates on potatoes 
from Portlock and Suffolk, Va., to points 
in Official Territory, in violation of sec- 
tions 1 and 4. Asks cease and desist 
order and reparation of $14,720.57. Modi- 
fied procedure ordered. (J. N. Spong, 
Traffic Manager, P.O. Box 175, Water 
Mill, Long Island, N.Y.) 

No. 33585, State Brand Creameries, 
Inc., Mason City, Ia. v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
et al. Alleges that, on numerous car- 
loads of butter originating at Baldwin, 
Wis., which were processed in transit at 
complainant’s plant at Mason City, Ia., 
and shipped to destinations in eastern 
states, in the period December, 1954, 
through January, 1956, combination 
rates based on rates to and beyond 
Minneapolis, Minn., were assessed, in 
violation of section 1 to the extent they 
exceeded the through rates plus transit 
charges applicable at Mason City, Ia., 
via the route of the Chicago & North 
Western Railway Co. Asks reparation of 
$4,066.42. Modified procedure ordered 
(Nathan Levinson, Attorney, 21% South 
Federal Ave., Mason City, Ia.) 


No. 33586, Cement and Motar — Cin- 
cinnati, to Indiana and Kentucky. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on portland cement and masonry (mor- 
tar) cement, from Cincinnati, O., to 
points in Indiana and Kentucky, as 
published in tariff MF-ICC No. 27 of 
the Schwerman Trucking Co. of Ohio. 

No. 33588, Automobiles—Atlanta, Ga. 
to Norfolk, Va. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on automobiles in bi- 
level carloads from Atlanta, Ga., to 
Norfolk, Va., as published in supple- 
ments Nos. 70, 71, 72, 73 and 74 to 
tariff ICC No. 1390 of the Southern 
Freight Association (Spaninger series). 

No. 33590, General Increases—Trans- 
continental. Investigation instituted by 
the Commission, division 2,-into and 
concerning the lawfulness of rates and 
charges between points in Transconti- 
nental Territory as published in supple- 
ment No. 16 to tariff MF-ICC No. 97, 
supplement No. 7 to tariff MF-ICC No. 
98, supplement No. 1 to tariff MF-ICC No. 
116, supplement Nos. 11 and 12 to tariff 
MF-ICC No. 117, and supplement No. 17 
to tariff MF-ICC No. 119 of the Rocky 
Mountain Motor Tariff Bureau, Inc. 

No. 33591, General Increase in Trans- 
continental Rates via Freight Forward- 
ers. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of increases in 
transcontinental freight forwarder rates 
and charges as proposed effective Octo- 
ber 17 in various tariffs of Agent F. J. 
Fox (T.W., Oct. 22, p. 109). 


No. 33593, Brass, Bronze, Copper— 
Connecticut to Southwest, Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
brass, bronze, and copper articles, min- 
ima 30,000 and 40,000 pounds, from 
Bridgeport, New Mildford, and Water- 
bury, Conn., to points in Louisiana and 
Texas, as set forth in joint tariffs IC© 
Nos. 4335 and 4380 of the Southwester: 
Freight Bureau, agent, and ICC N: 
C-78 (supplement 73) and C-178 
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the Traffic Executive Association—East- 
ern Railroads, agent. 

No. 33594, Lead, Aluminum, Brass, 
Bronze .or .Copper .Metals—Kofman’s. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning rates and charges on Lead, 
aluminum, brass, bronze, or copper met- 
als, in less-truckloads, and minima 16,000 
and 23,000 pounds, from, to or between 
Bellefonte, Pa., and points and places 
within two miles thereof, on the one 
hand, and points in Central, Middle At- 
lantic and New England territories, on 
the other, as published in tariff MF-ICC 
No. 9 of Edward Kofman, Max H. Kof- 
man, Freda Kofman Gaines, Benjamin 
Kofman and Joseph Kofman, doing busi- 
ness as Kofman’s. 

No. 33595, A. O. Smith Corp. v. Mc- 
Namara Motor Express, Inc. Alleges 
rates of defendant on iron and steel 
articles moving from Milwaukee, Wis., 
to Granite City, Ill., in the statutory 
period, in violation of section 216(d). 
Modified procedure ordered. (G. T. 
Brewer, Box 584, Milwaukee 2, Wis.) 

No. 33596, Load Limitations — Food- 
stuffs—Florida and Kentucky to Various 
Points. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning lawfulness of rates and 
charges on foodstuffs, beverages, or bev- 
erage preparations, in volume shipments, 
from points in Florida and Kentucky to 
various states, as set forth in tariff MF- 
ICC No. 10 of Tompkins Motor Lines, 
Inc. 


MC-C-2906, Sub. 1, Albert Henry 
Meyerhoff, Doing Business as My-R- 
Hof Bus Co. (Stamford, Conn.)—Rev- 
ocation of Certificate. Respondent 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
it should not be required to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insur- 
ance, or other protection for the public, 
failure to comply with which to result 
in construing show cause order as in- 
stitution of investigation to determine 
whether respondents’ authorities should 
be revoked or suspended. 

MC-C-3098, Neill H. Sickles, Jr., dba 
Neill H. Sickles (New York, N.Y.) Revo- 
cation of Permit, and MC-C-3099, Earl 
W. Blackmore (Canadian, Tex.)—Revo- 
cation of Certificate. Respondents or- 
dered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of proceedings 
to determine if respondents’ authorities 
should be suspended or revoked. 

MC-C-3103, Creston .Transfer Co. 
(Grand Rapids, Mich.) — Revocation of 
Certificate. Respondent ordered by the 
Commission, Temporary Authorities 
Board, to show cause why an order 
should not be entered requiring it to 
comply with section 216(b) of the inter- 
state commerce act and the terms, con- 
ditions, and limitations of its certificate 
with respect to providing adequate serv- 
ice, or to request oral hearing, failing 
which show-cause order is to be con- 
strued as institution of an investigation 
to determine if respondent’s operating 
rights should be suspended or revoked. 

MC-C-3105, N. M. Ammann and E. J. 


Ammann (Pittsburgh, Pa.)—Revocation 
of Permit. Respondents ordered by Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act with respect 
to evidence of insurance or Other protec- 
tion for the public, failure to comply 
with which to result in construing show 
cause order as institution of investiga- 
tion to determine whether respondents’ 
authorities should be revoked or sus- 
pended, 


MC-C-3107, Gussie Cohen, Doing 
Business as Central Mountain Service 
(Brooklyn, N.Y.) —Revocation of Certifi- 
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cate. Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why an order should not 
be entered requiring it to comply with 
section 216(a) of the interstate com- 
merce act and the terms, conditions and 
limitations of its certificate with respect 
to providing adequate service, or to re- 
quest oral hearing, failing which show 
cause order is to be construed as in- 
stitution of an investigation to determine 
if respondent’s operating rights should 
be suspended or revoked. 


‘RECOMMENDED REPORTS 


Self-Styled ‘Non-Profit Shipper Group’ 
Held Freight Forwarder by Examiner 


Examiner Cricher, of ICC, says ‘Carload Shippers Association, Inc.’ 
Operated as Freight Forwarder Without Regard to Its Corporate Status. 
Cease-and-Desist Order Asked Against Corporation and Its ‘Operator.’ 


The Carload Shippers Association, 
Inc., a self-described “non-profit 
shipping association” of St. Louis, 
Mo., without regard to its having 
been incorporated as a non-profit 
shippers association, is a freight 
forwarder within the meaning of 
section 402(a)(5) of the interstate 
commerce act, Hearing Examiner A. 
Lane Cricher has concluded in a 
recommended report in an investiga- 
tion proceeding instituted by the 
Commission for the purpose of ascer- 
taining the status of Carload Ship- 
pers Association and others. 


The examiner said, in his recom- 
mended report and order in FF-C-1, 
Mars Terminal Consolidating Co., Inc. 
et al—Investigation of Operation, Car- 
load Shippers Association, that “because 
it is a corporation per se and not an 
association of shippers,” Carload Ship- 
pers is not exempt under section 402(c) 
(1) of the act and is a freight forwarder 
within the meaning of section 402 (a) (5).” 

Examiner Cricher proposed that the 
Commission issue a cease and desist 
order against Carload Shippers and 
Marvin S. Levin, who, he said, “con- 
trolled and ran and operated Carload 
Shippers.” Examiner Cricher also pro- 
posed that the Commission issue a cease 
and desist order against certain other 
respondents and discontinue the pro- 
ceeding as to several, including the 
defunct Mars Terminal Consolidating 
Co., Inc., and Sidney Werlin, an attorney 
for Mars Terminal. 

Any exceptions to the report must be 
field within 30 days of October 26, the 
date of service. 


Respondents Identified 


In describing the proceedings instituted 
by the Commission and in identifying 
the respondents and intervenors, Exam- 


iner Cricher said: “The original order in 
No. FF-C-1, Mars Terminal Consolidat- 
ing Co., Inc., Boston, Mass, Investiga- 
tion of Operations, was issued June 14, 
1957. A supplemental order was issued 
on January 15, 1959, in the same docket, 
and entitled, Mars Terminal Consolidat- 
ing Co., Inc., et al., Investigation of 
operations. In the June 14, 1957 order, 
the respondents were the Mars Terminal 
Consolidating Co., Inc., Marvin S. Levin 
of Richmond Heights, Mo., Sidney 
Werlin of Matic, Mass., officers of the 
Mars Terminal Consolidating Co., Inc., 
and Ben-Gutman Handling, Inc., Ben 
Gutman, Jr., Ben Gutman, _ Sr., 
Oliver Gutman, Edward W. Moeller, 
and Leonard E. Vohsen, the officers 
and/or directors of said corporation, all 
of St. Louis, Mo. In the Commission’s 
order of January 15, 1959, there was 
included an additional respondent, the 
Carload Shippers Association, Inc., St. 
Louis, Mo. There are 10 respondents.” 
The examiner said that certain regu- 
lated freight forwarders, The Springmier 
Shipping Co., Inc., the Universal Car- 
loading and Distributing Co., Inc., the 
Republic Carloading and Distributing 
Co., Inc., and the Freight Forwarders 
Institute intervened in this p 
in support of the position taken by the 
Bureau of Inquiry and Compliance 
(hereinafter referred to as the bureau), 
and the National Retail Merchants Asso- 
ciation, of New York, N.Y., intervened 
as its interests may appear. 


The Statutes Involved 


“The primary questions in this inves- 
tigation,” he said, “arise under section 
402(c) of the interstate commerce act, 
and sections 402(a)(5) and (7) of the 
said act. Section 402(c) which deals with 
certain exempted activities reads as fol- 
lows: 

“*The provisions of this part shall not 
be construed to apply (1) to the opera- 
tions of a shipper, or a group or asso- 
ciation of shippers, in consolidating or 
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distributing freight for themselves or 
for the members thereof, on a nonprofit 
basis, for the purpose of securing the 
benefits of carload, truckload, or other 
volume rates or (2) to the operations of 
a warehouseman or other shipper’s agent, 
in consolidating or distributing pool cars, 
whose services and responsibilities to 
shippers in connection with such opera- 
tions are confined to the terminal area 
in which such operations are performed.’ 

“Section 402(a) (5) which defines and 
limits the activities of regulated freight 
forwarders states: 

“ “The term “freight forwarders” means 
any person which (otherwise than as 
carrier subject to part I, II, or III of 
the act) holds itself out to the general 
public as a common carrier to transport 
or provide transportation of property, 
or any class or classes of property, for 
compensation, in interstate commerce, 
and which, in the ordinary and usual 
course, of its undertaking, (A) assembles 
and consolidates or provides for assem- 
bling and consolidating shipments of 
such property, and performs or provides 
for the performance of break-bulk and 
distributing operations with respect to 
such consolidated shipments, and (B) as- 
sumes the responsibility for the trans- 
portation of such property from point 
of receipt to point of destination, and 
(C) utilizes for the whole or any part of 
the transportation of such shipments 
the services or a carrier or carriers sub- 
ject to part I, I, or IIT of the act.’ 

“Section 402(a)(7) defines ‘service 
subject to this part’ as: 

«* |. Any or all of the service in con- 
nection with the transportation in in- 
terstate commerce which any person 
undertakes to perform or provide as a 
freight forwarder, .. .” 

“Section 410(a) of the Act requires 
freight forwarders to obtain a permit 
from the Commission, reading, in part, 
as follows: 

“‘No person shall engage in the service 
subject to this part unless such person 
holds a permit, issued by the Commis- 
sion, authorizing such service; d 


Forwarder Operations 


“These just noted provisions of the 
interstate commerce act set up five fac- 
tors which, when present, result in the 
performance of freight forwarding as 
defined in said act. They provide that 
the ‘person’ (as defined in the act): 

“1, Holds out to the general public 
aS a common carrier to transport or to 
provide transportation of any class of 
property. 

“2. Assembles and consolidates and 
provides for such shipments of prop- 
erty; provides or performs break bulk 
and distributions operation with respect 
to such consolidated shipments. 

“3. Assumes ty for the 
transportation of such property from 
the point of receipt to the point of 
destination. 

“4. Utilizes the services of carriers 
subject to parts I, II, and III of the act. 

“5. This actual holding out and trans- 
porting or providing transportation is 
done for compensation and for a profit 
in interstate commerce. 

“The issues therefore relate to: (1) 
Whether Mars Terminal Consolidating 
Co., Inc., and its officials as named, dur- 
ing its period of operations, and the 
Ben-Gutman Handling, Inc., and its 
named officers and directors, restricted 


such operations to those of ship- 
per’s agent as defined in section 402(c) 
(2) of the interstate commerce act, or 
performed services as a freight forwarder 
as defined in section 402(a)(5) of the 
act. And (2), whether Carload Shippers 
Association, Inc., is a bona fide non- 
profit association of shippers as defined 
in section 402(c)(1) of the act, or is, in 
fact, (a) a non-exempt freight forwarder, 
or (b) a corporation, not exempted, in 
said act, both freight forwarders, as de- 
fined in section 402(a) (5) of the act. (3) 
Whether the services and activities ar- 
ranged for or performed by or at the 
direction of or under the control of 
respondent Levin, are those of a person 
engaged in freight forwarding—this ap- 
plies equally for Mars as well as for 
Carload Shippers, (See section 402(a) 
(7) of the act) and, (4) Whether a cease 
and desist order should issue against 
Mars Terminal, Ben-Gutman Handling, 
Carload Shippers, and the officers and 
directors of the first two corporations.” 
After a brief description of a typical 
freight forwarder’s operation, the ex- 
aminer traced the histories of Carload 
Shippers and its predecessor, Mars 
Terminal, and that of Levin. He said 
that Levin began his career in the early 
1940’s as an employe of Acme Fast 
Freight, and later left that forwarding 
company to form the McMahon Con- 
solidating Co., Boston, Mass., allegedly 
an exempt shipper’s agent, of which he 
owned 50 per cent. In 1947, the examiner 
said, Levin purchased Associated Deliv- 
eries & Trucking Co., in St. Louis, Mo., 
“which he still owns and operates.” 


“About the middle of 1953,” Examiner 
Cricher said, “Levin brought to a close 
his association with McMahon Consoli- 
dating Co. and at this point it is noted 
that said consolidating company had 
among its customers the Edison Shoe 
Co., the I. Mathes Shoe Co., and the 
Shu-Styles Co. Mars Terminal Con- 
solidating Co., Inc., was incorporated in 
Boston, January 1, 1954, by Levin. Levin 
always owned and fully controlled this 
company. Exemption is claimed under 
section 402(c)(2) of the interstate com- 
merce act. The majority and nearly all 
of the customers were located in St. 
Louis, Mo. Shipments to them were 
— principally on a collect basis; the 

Louis customers controlled the 
relate 

“The Mars Terminal Consolidating Co. 
began its operations ... . in January 
of 1954. It then had 12 shoe companies 
as consignees among whom were Toper- 
Sager Shoe Co. Other customers of Mars 
as developed in this record are or were 
the Edison Shoe Co., and the Berland 
Shoe Co.” 

The examiner said Levin admittedly 
met in St. Louis with an official of Ben- 


“Clearly, in effect, therefore,” Ex- 
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St. Louis, and to be handled or unloaded 
and distributed at St. Louis by a truck- 
ing or handling company which under- 
stood well how to do that kind of work 
at that location—Ben-Gutman Han- 


“Customers of Mars expected to 
receive and did receive through trans- 
portation from Boston to St. Louis, or 
to points southwest via St. Louis. Re- 
gardless of what was in the charter 
of Mars with respect to what it could 
do, it actually did arrange for or trans- 
port the freight as just outlined, and as 
shown to be among the operations of a 
typical freight forwarder. . . 

“This activity was done for compen- 
sation, profit, for all those who had the 
similar commodities to ship. There was 
made available a through, complete 
transportation service from Boston to 
St. Louis for those who so desired to 
ship, and to points beyond St. Louis, 
this without the intervention or action 
of any shipper or consignee in any re- 
spect for the accomplishment of the 
through movement.” 

Examiner Cricher said Levin was in 
“full control” on the operation, and 
that Mars utilized the same bill of lad- 
ing form as “any shipper would use 
tendering freight to the regulated car- 
rier by railroad or ... the regulated 
freight forwarder.” All this occurred, 
the examiner added, between 1954 and 
September, 1957, and there was no 
freight forwarder permit obtained for 
the services outlined. 


Attended Investigation 
“In the meantime,” he continued, 


“Levin attended a conference in Wash- 
ington respecting an investigation con- 


cerning Mars Terminal—that is to say, 
whether or not it was operating within 
the purview of the statutes. He (appar- 
ently) decided that it was not so operat- 
ing. With the aid of his attorney ... 
Levin arranged for, had organized, and 
set up a so-called shipper’s non-profit 
association, the shippers understanding 
that there would be no individual re- 
sponsibility of any shipper in the prem- 
ises because of the fact that the as- 
sociation, which was incorporated, as 
such an entity would be solely respon- 
sible for any and all charges involved, 
including shipping charges. This ‘asso- 
ciation’ consolidated the shipper’s freight 
at Boston. forwarded it to St. Louis and 
provided for its distribution. The claim 
is that it is exempt, by reason of sec- 
tion 402(c)(1), from the freight for- 
warding provisions of the act.” 

It was understood “at the outset,” the 
examiner said, that Levin would operate 
and manage the association, “and so 
he did, becoming its managing director 
with complete control of the affairs and 
finances of the association.” 

“ . , . Mars ceased its operations on 
September 30, 1957,” Examiner Cricher 
said. “Carload Shippers began its corpo- 
rate operations October 1, 1957, and all 
of the members of Carload Shippers then 
were previously customers of Mars, as 
of the day before and the immediate 
preceding time. There were no others.” 

Facilities and employes of the new 
corporation also were those used by 
Mars in its operations, he added, noting 
that only the name had changed. 


Levin ‘Ran It All 
“This record,” Examiner Cricher con- 
tinued, “does not disclose a single car- 
load shipper who took any interest in 
the actual management or running of 
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said so-called shipper’s associations. The 
board of directors of Carload Shippers 
evinced no direct interest in it, and 
Levin, without any interference, super- 
vised the whole situation. He controlled 
and ran and operated it just as he had 
operated its predecessor... 

“Carload Shippers is a corporation, 
set up as @ ‘non-profit’ one. In and of 
itself it is not an association. It is made 
up of, that is to say, its members are, 
individual shippers or receivers of freight. 
However, none of these members are 
responsible for their own or the pay- 
ment of charges by any other shipper, 
as would be the situation in an asso- 
ciation. In fact, there is no responsibility 
of any member in any way for any of the 
debts of this separate entity, the corpor- 
ation. 

“The responsibilities entailed by this 
separate entity, corporation, are entirely 
different and distinct from those of a 
shipper’s association. The act does not 
provide exemption for a corporation, in 
performing these services; it provides 
only for groups of shippers and non- 
profit associations of shippers, to be 
exempt under the exemption provisions 
set forth above. 

“. . . Carload Shippers was just an- 
other method for Levin to carry on his 
previous operations of Mars which he 
believed, after his conferences with some 
officials of the Interstate Commerce 
Commission, in Washington, to be illegal. 
He changed Mars over to something 
else, a ‘non-profit’ corporation, to a set- 
up that [which] he presumed would be 
legal. 

“Whether or not Levin intended to set 
up an organization which would be 
within the exemption provisions of the 
act, the fact is, that he controlled and 
operated these freight forwarding activi- 
ties just as he had done previously, ex- 
cepting that there is the direct admission 
that Carload Shippers operates in freight 
forwarding. ... 

“Everything done appears to indicate, 
and to the examiner it does indicate, 
that there was the general view that 
Carload Shippers was, and is, really a 
corporate organization of Levin’s. In all 
events, increases in the charges of Asso- 
ciated Delivery for its services to Car- 
load Shippers were made as Levin re- 
quested or suggested. The direct result 
thereof was less money in the account of 
Carload Shippers for any distribution. 
Its profit was thereby paid to Levin... 
At no time did the rates of Carload 
Shippers and their charges ever reflect, 
nor does it appear they were ever in- 
tended to reflect, just the actual costs 
of handling the traffic.” 


The examiner also said that just prior 
to the first investigation in the instant 
proceedings, Levin, through his brother- 
in-law, had made a distribution of $1,- 
600 to “members” of his association, 
without the knowledge of other officials 
of the corporation. The examiner said 
Levin at that time also closed a service 
account which was in a bank in the 
name of and under the control of As- 
sociated Delivery, held for and disbursed 
by Levin “or his wife or one employe 
on behalf of Carload Shippers.” The 
account, Examiner Cricher said, was 
closed “without any authority from the 
board of directors or from anybody so 
far as anything is disclosed in this rec- 
ord in any manner...” 

“The examiner, as further fact, finds,” 
he said, “that all of the actions in re- 
spect of finances in connection with the 
Carload Shippers were directed by, were 





under the jurisdiction of and handled 
by and continuously maintained and 
operated by and through Levin. The 
return of these funds by Levin and the 
$1,600 distribution he knew about... 
were in the view of the examiner, pur- 
posed to indicate a non-profit corpora- 
tion, to belie the real situation as found 
herein by the examiner.” 

Examiner Cricher deviated from his 
findings and conclusions, at one point, 
to discuss accusations by counsel for 
Mars and Levin that the examiner’s 
questioning and rulings in preliminary 
hearings had been biased, and motions 
based thereon by the same counsel for 
dismissal of the proceedings. He said 
that he had considered all of these, 
and he answered them, noting, how- 
ever, that “all such motions were and 
are beyond the authority of the ex- 
aminer to grant... .” 

The examiner’s findings read as fol- 
lows: 

“(1) (a) That Carload Shippers Associa- 
tion, Inc. (without regard to its corpo- 
rate form) is a freight forwarder within 
the meaning of Section 402(a) (5) of the 
interstate commerce act, and (b), (with- 
out regard to its corporate form) said 
Carload Shippers Association, Inc. is 
not within the exemption of section 402 
(c)(1) of said act. 

“(2) That Carload Shippers Associa- 
tion, Inc., because it is a corporation 
per se, and not an association of ship- 
pers, is not exempt under section 402 
(c)(1) of the act, and is a freight 
forwarder within the meaning .of section 
402(a)(5) of the act. 

“(3) Because of either (1) or (2) 
supra, said Carload Shippers, Inc. is 
operating without authority from the 
Commission, required under section 
410(a) of the act. Continuance of such 
operations in interstate commerce with- 
out such permit violates section 410(a) 
of said act, and is unlawful. A cease and 
desist order should issue against said 
Carload Shippers Association, Inc., and 
the Commission be advised of its dis- 
continuance of said freight forwarding 
activities within 60 days hereof. 

“(4) Even though Mars did operate as 
a freight forwarder (402(a)(5) & (7)) 
and was not exempt under section 402(c) 
(2), since said Mars Terminal Consoli- 
dating, Inc., has been legally dissolved 
(in 1959), and not operated as a freight 
forwarder since October 1, 1957, and is 
not now a person or entity in existence, 
this proceeding should be discontinued 
as to said corporation. 

“(5) Sidney Werlin, an officer and 
director of the now legally dissolved 
Mars, did not provide nor participate 
in any of Mar’s freight forwarding 
activities. No evidence was presented 
against him personally by the bureau. 
The investigation should be discon- 
tinued as to respondent Werlin. 

“(6) Ben-Gutman Handling, Inc., and 
its officers and directors, Ben Gutman, 
Jr., Ben Gutman, Sr., Oliver Gutman, 
Edward W. Moeller, and Leonard E. 
Vohsen, (who knew or should have 
known of the participation of said cor- 
poration in freight forwarding, as set 
forth in section 402(a)(5) and (7) of 
said act), did operate as a freight for- 
warder with respect to trucking and dis- 
tribution, extension billing, and collect- 
ing activities in furtherance of ar- 
rangements made with Levin, made di- 
rectly or indirectly, and each and all 
should cease and desist from entering 
into or consummating further any such 
freight forwarding arrangements with 
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any person (as defined in said act) 
without first obtaining a permit from 
the Commission so to do; said corpora- 
tion and each of the named officials 
should advise the Commission within 60 
days hereof, of its and his compliance 
with said cease and desist order. 

“(7) Marvin S. Levin, in his various 
activities, including those with Ben- 
Gutman Handling, Mars Terminal, and 
Carload Shippers, was and is participat- 
ing in or providing for freight for- 
warding (as set forth in section 402(a) 
(5) and (7) of said act), without a 
permit. A cease and desist order, as 
noted in paragraph (6) above, also 
should issue against him, and the Com- 
mission be likewise advised of his dis- 
continuance of said freight forwarding 
activities within 60 days hereof.” 


Examiner Would Grant 
Permit to Silver Bros. 


In a recommended report in a pro- 
ceeding involving an investigation into 
the operations of Silver Bros. Co., Inc., 
of Manchester, N.H., and an application 
for contract carrier rights by the same 
company, Hearing Examiner Richard H. 
Roberts, of the Commission, has pro- 
posed that the ICC require Silver Bros. 
to cease and desist from certain opera- 
tions conducted without appropriate au- 
thority and that the Commission issue 
the applicant a permit. 

The recommended report, accompanied 
by orders, was issued in MC-C-2808, 
Silver Bros. Co., Inc.—Investigation of 
Operations, embracing MC-119637, Silver 
Bros. Co., Inc., Contract Carrier, Ex- 
ceptions, if any, are due at the Commis- 
sion within 30 days from October 26, 
the date of service. 

Examiner Roberts said that Silver 
Bros. had agreed to a statement by a 
district supervisor of the ICC that it had 
engaged in intrastate and interstate 
transportation for Cott Bottling Co., Inc., 
and American Dry Beverage Corp., among 
others, in the marketing of their soft 
drink products, from Manchester, N.H., 
to various points in New England and 
New York and New Jersey, with return 
movements of syrups, bottles, cartons 
and other commodities which four con- 
cerns, all controlled by Morris R. Silver 
and Henry R. Silver, who controlled Sil- 
ver Bros., required in the manufacturing 
processes. 

Examiner Roberts said that he be- 
lieved that the motor carrier operations 
were being conducted under the as- 
sumption that such were private car- 
riage and were performed in good faith 
without subterfuge or attempted 
evasion of the letter or obligation of 
the law. 


The examiner concluded that the 
considered for-hire transportation by 
Silver Bros., Inc., constituted unlawful - 
transportation which should be termi- 
nated. 

“In view of the fact, however, that 
a cease and desist order entered against 
the party actually operating unlawfully 
as a for-hire carrier should result in 
the discontinuance of such unauthorized 
practices,” he said, “it is deemed un- 
necessary at this time to enter any 
order against respondents Cott Bottling 
Co., Inc.. and American Dry Beverage 
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Corp. These respondents are admon- 
ished, however, that willful evasion or 
defeat of regulation of motor carriers 
by any person is made a misdemeanor 
by section 222(c) of the interstate 
commerce act.” 


As to respondents Cott Bottling Co. 
and American Dry Beverage Corp., he 
said the should be discon- 
tinued, but as to Silver Bros., he said 
a cease and desist order should be en- 
tered. 

In the embraced proceeding, he said, 
Silver Bros. should be authorized to 
transport (1) liquid sugar, in bulk, in 
tank vehicles, from Boston, Mass., to 
Manchester, N.H., limited to a trans- 
portation service to be performed under 
a continuing contract with Cott Bottling 


Co., Inc., and (2)(a) syrups and non- 
alcoholic carbonated beverages, in 
bottles and cans, (b) ingredients used in 
the manufacture thereof, in containers, 
and (c) materials and supplies used in 
the manufacture and distribution there- 
of between Manchester, N.H., on the 
one hand, and, on the other, points in 
the New York City commercial zone, 
Troy, N.Y., Perth Amboy, Newark, Pas- 
saic, and Guttenburg, N.J., Boston, 
Springfield and Marlboro, Mass., Port- 
land and Lewiston, Me., Providence, 
R.1I., and New Haven and New Hartford, 
Conn., limited to a transportation serv- 
ice to be performed under continuing 
contracts with Cott Bottling Co., Inc., 
Cott Pure Fruit Syrup Corp., of Man- 
chester, Cott Bottling Co. of Portland, 
Inc., Cott Bottling Co. of Somerville, 
Inc., Cott Bottling Co. of New Jersey, 
Inc., and American Dry Beverage Corp., 
all located at Manchester, N.H. 


Examiner Finds ‘Divided-Shipment’ Rules 
On Van Lines Not Shown to Be Unlawful 


Application of Principle of Split Pickup and Delivery to Haulage 
Of Household Goods Is Upheld, But Unlawfulness Finding Is Made as 
To Movers’ ‘Consolidated-Shipment’ Rules, Because of ‘Ambiguity.’ 


So-called “divided-shipment” rules 
maintained by certain motor com- 
mon carriers of household goods 
have been found not shown to be un- 
lawful, but as to the “consolidated- 
shipment” rules of defendant movers 
a finding that because of “vagueness 
and ambiguity” the rules have been 
shown to be unlawful has been rec- 
ommended by Hearing Examiner Al- 
bert E. Luttrell in No. 33427, John F. 
Ivory Storage Co., Inc., v. Atlas Van 
Lines, Inc., et al. 

Approval of the basic principle em- 
bodied in both sets of assailed tariff 
rules was expressed by the examiner in 
the following paragraphs of his recom- 
mended report: 

“Basically the principle of both the 
divided-shipment rules and the con- 
solidated-shipment rules is sound and 
logical. The principle is nothing more, 
in practice, than a modification or ex- 
tension of the stopping-in-transit rule to 
permit complete loading or to partially 
unload, wherein a shipper would obtain 
the benefit of a lower rates based on 
the aggregate weight as compared to 
higher charges based on two or more 
components of a single shipment at 
higher rates. The obtaining of a lower 
rate or charge for a greater weight is the 
reason motor common carriers have 
truckload and less-than-truckload rates 
and household goods carriers maintain 
lower rates on 10,000 pounds than on 500 
pounds. 

“Various rules providing for split pick- 
up and delivery service on carload ship- 
ments by rail and truckload shipments 
by motor common carriers have been 
approved by the Commission in proceed- 
ings too numerous to require citation.” 


Allegations by Complainant 
Examiner: Luttrell said that by com- 
plaint filed on April 18, 1960, the com- 


plainant, of Detroit, a motor common 
carrier of household goods, alleged that 
48 defendants, also motor common car- 
riers of household goods, were partici- 
pants in certain tariff rules termed by 
the complainant unjust and unreason- 
able, unduly prejudicial, unjustly dis- 
criminatory, and in violation of sections 
216 and 217 of the interstate commerce 
act and of the Commission’s rules and 
regulations. 


“Although the complaint is directed 
to rules in 12 different tariffs,” said the 
examiner, “there are basically only two 
types of rules involved. These are the 
divided-shipment rules as set forth in 
Supplement No. 6 to (tariff) MF-ICC No. 
38 of Movers’ & Warehousemen’s Asso- 
ciation of America, Inc., agent; in 
(tariff) MF-ICC No. 28 of Midwest Mo- 
tor Carriers Bureau, Inc., agent; and the 
consolidated-shipment rules in the sev- 
eral tariffs of Household Goods Carriers 
Bureau, agent, referred to in the com- 
plaint and supplement No. 6 to MF-ICC 
No. 35 and supplement No. 1 to MF-ICC 
No. 37 of Movers’ and Warehousemen’s 
Association of America, Inc., agent.” 

In appendix A to his recommended 
report, the examiner quoted the text 
of the divided-shipment rules, worded, 
in essential part, as follows: 


Divided Shipment Rules 


“(a) Subject to Rule 4, a shipment 
received at more than one place of 
pickup at point of origin or delivered 
at more than one place of delivery at 
point of destination or both is a divided 
shipment. 

“(b) The charges for this added service 
will be in accordance with Item 210, 
Section I, of this tariff, as amended. 

“(c) The total charge for a divided 
shipment shall not in any case exceed 
the combined charges that would apply 
if each portion of the shipment was 
considered ‘a separate shipment and 
rates and minima assessed accordingly. 
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“Note: This rule will apply only for 
the accounts of the following carriers: 
Albert Roy Andrews, dba Andrews Van 
Lines, Norfolk, Neb.; Atherton Transfer 
& Storage Co., Inc., Wichita, Kan.; 0/o 
Atlas Van Lines, Inc., Chicago, IIL; 
Bader Bros., Inc., Brooklyn, N.Y.; Con- 
solidated Freightways Corp. of Del- 
aware, Portland, Ore.; Curles Movers, 
Inc., Washington D.C.; Delcher Brothers 
Storage Co., Jacksonville, Fla.; Ford 
Van Lines, Inc., Lincoln, Neb.; Gray 
Moving & Storage, Inc., Denver, Colo.; 
o/o Express Van Lines, Inc., Long 
Beach, Calif.; Fogarty Bros. Transfer, 
Inc., Tampa, Fla.; International Van 
Lines, Inc., Maspeth, N.Y.; King Van 
Lines, Inc., Wichita, Kan.; Kings Van 
& Storage, Inc., Oklahoma City, Okla.; 
Meteor Movers, Inc., Elmont, N.Y.; 
Mollerup Van Lines, dba Mollerup VAN 
Lines and Mollerup Moving & Storage 
Co., Salt Lake City, Utah; Pan Ameri- 
can Van Lines, Inc., Bellerose, N.Y.; 
Republic Van & Storage Co., Inc., Los 
Angeles, Calif.; Security Storage & 
Van Co. Inc., New Orleans, La.; 
Security Storage & Van Co., Inc., oper- 
ator (in part) of W. W. Jarmon Van 
Lines, New Orleans, La.; Suddath Mov- 
ing & Storage Co., Inc., Jacksonville, 
Fla.; Trailway Van Lines, Inc., Elmont, 
N.Y.; United States Van Lines, Inc., 
South Bend, Ind.; Von Der Ahe Van 
Lines, Inc., St. Louis, Mo.; Von Der Ahe 
Storage Co., Inc., operators of Bee Line 
Van & Storage Co., Inc., St. Louis, Mo.; 
Weather Bros. Transfer Co., Inc., 
Atlanta, Ga. 

“o/o Will apply only in connection 
with joint traffic from and to points in 
the state of Washington. 

“Rule 4: (a) The name of only orie 
shipper and one consignee shall appear 
on one bill of lading, but the bill of lad- 
ing may also specify the name of a 
party to notify of the arrival of ship- 
ment at destination. 

“*(b) Property of two or more families 
or establishments located at different 
addresses will not be accepted for trans- 
portation as a single shipment. Such 
property must be handled from such ad- 
dresses as a separate shipment on a 
separate bill of lading, except as other- 
wise provided in Rule 39.” 

(The asterisk reference shows that 
paragraph (b) does not apply to the 
above-named carriers.) 


Consolidated Shipment Rules 


In appendix B to his report, the ex- 
aminer reproduced the text of the con- 
solidated-shipment rule as revised since 
the filing of the instant complaint, as 
follows: 

“Rule 6: (a) Except as provided in 
paragraph (c), property of two or more 
families or establishments will not be 
accepted for transportation as a single 
shipment. Property of each family or 
establishment must be handled as a 
separate shipment on a separate bill of 
lading 


“(b) The name of only one shipper 
and one consignee shall appear on the 
bill of lading, but the bill of lading may 
also specify the name of a party to no- 
tify’ of the arrival of the shipment at 
destination. 


“(c) Two or more shipments may be 


handled together at transportation 
rates applicable to the total of their 
combined weights, subject to the follow- 
ing five provisions: 
“1. The total weight of the combined 
shipments exceeds 100,000 pounds. 


“2. All shipments are specified in ore 
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purchase order or letter of authority 
and one person or company accepts 
responsibility for payment of the en- 
tire charges. 
“3. The shipments are made available 
for consolidation and movement in 
vanload quantities of not less than 
12,000 pounds each. 
“4. The charge for additional pickups 
or deliveries is added to the transpor- 
tation charges for each additional pick- 
up or delivery beyond the first pickup 
or delivery. 
“5. ‘All shipments originate in the same 
city (in the governing mileage guide) 
and are destined to the same city, or 
within a 30-mile radius thereof. (The 
30-mile radius shall be computed from 
the star or point that designates such 
city in the governing mileage guide.) 

“Note 1: Carrier will separately weigh 
and issue a bill of lading on each ship- 
ment, even though shipments are con- 
solidated, and billed under the provi- 
sions under paragraph (c). 

“Note 2: Shipper must state the 
agreed or declared value of each ship- 
ment as prescribed by Rule 3. 

“Note 3: When shipments are con- 
solidated under the provisions of para- 
graph (c), rates will be based on the 
distance between the farthest point of 
pickup and the farthest point of de- 
livery.” 


Two Other Rules 


Examiner Luttrell added that two 
other tariff rules, though not under at- 
tack in the instant case, were considered 
in his finding, “namely, the definition of 
a shipment, and the rule providing for 
extra pickups or deliveries.” He quoted 
these definitions as provided in MC-ICC 
No. 35, Movers’ & Warehousemen’s Asso- 
ciation of America, Inc., Agent: 

“Definition of shipment, RULE 341: 
The term ‘shipment’ as referred to in 
this tariff, means property received from 
one shipper, at one point and at one 
time, for one consignee at one destina- 
tion and covered by one bill of lading. 
The bill of lading, however, may also 
specify the name of a person (other 
than consignee) to be notified upon ar- 
rival of shipment at destination. 


“Extra Pickup or Delivery, RULE 81: 
Portions of a shipment may be picked 
up or delivered at one or more places of 
origin, destination, or en route. Charges 
will be computed on basis of total weight 
of entire shipment subject to distance 
from first point of pickup to final point 
of delivery via the intermediate points 
of pickup or delivery over actual route 
of movement, plus such additional charge 
for the extra pickups or deliveries as may 
be provided herein (see Item 60). The 
charge for entire shipment, exclusive of 
extra pickup-and-delivery charge, shall 
not exceed the total charges as would 
accrue if computed on each portion as 
separate shipment.” 

The examiner said the complainant 
contended the two rules “violate the 
long-standing rule in the household 
goods carrier field that property of two 
or more parties or establishments located 
at different addresses will not be ac- 
cepted for transportation as a single 
shipment but must be handled at such 
addresses as a separate shipment on a 
separate bill of lading.” He said com- 
plainant further alleged that the rules 
were “not clear” for a number of reas- 
ons, would produce discrimination by 
introducing different rates for shipments 
of the same weight moving the same dis- 
tance, and would “seriously impair the 


financial condition” of household goods 
carriers. 


Defends ‘Divided’ Rule 


“Contrary to the position of com- 
plainant,” the examiner said, “like any 
shipment, a divided shipment is subject 
to the definition of shipment and there- 
fore must move on a single bill of la- 
ding, from one shipper at one point of 
origin, and at the one time, to one con- 
signee at one destination. 

“Accordingly, all tariff provisions 
apply in connection with a divided 
shipment to the same extent as they 
must apply to any shipment and 
there can be no more uncertainty con- 
cerning the application of rates, services, 
charges, deliveries and the use of equip- 
ment in connection with a divided ship- 
ment than there can be with any other 
shipment... . 

“The consolidated shipment rules, 
however, are not free from vagueness 
and ambiguity. In one paragraph they 
provide for a shipment and in other 
paragraphs for shipments and at no place 
in the rules is shipment defined. The 
present minimums are too high and 
should be canceled and _ reasonable 
charges established. The 30-mile radius 
from origin city and destination city 
and the waiting time in which the 
component parts of a shipment are to 
be picked up need to be clarified and 
limited. .. . 

“The examiner finds that the divided 
shipment rules have not been shown to 
be unlawful, but that the consolidated 
shipment rules have been shown to be 
unlawful.” 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
October 20, the date of service. 


Intercoastal Lumber Rights 
Award to Shepard Rejected 


Examiner Alton R. Smith, by a rec- 
ommended report in W-895, Sub 14, 
Shepard Steamship Co., Extension— 
Eastbound Intercoastal, has proposed 
that the Commission deny an applica- 
tion of Shepard Steamship Co., of Bos- 
ton, Mass., for authority to operate as a 
contract carrier by water in the trans- 
portation of lumber and lumber products 
in self-propelled vessels, from specified 
Washington and Oregon ports to Tampa, 
Jacksonville and Port Everglades, Fla., 
New Bedford, Mass., and the entire har- 
bor area of Philadelphia, Pa. 


Examiner Smith said that the appli- 
cant proposed to transport lumber and 
lumber products in lots of 1,000,000 net 
board feet or more for not more than 
three shippers on any one voyage. He 
said that the applicant was a wholly- 
owned subsidiary of Shepard and Morse 
Lumber Co., and that the latter was the 
only shipper supporting the application. 

“The supporting evidence on _ this 
record,” Examiner Smith said, “is in- 
deed meager with respect to any sub- 
stantial showing of a definite and clear 
intention to use the facilities of the 
applicant carrier as proposed in the 
application. Indeed, the supporting wit- 
nesses have affirmatively voiced no ob- 
jection to the use of the common car- 
riers.” 


Examiner Smith said that there ap- 
peared to be no specialization to the 
proposed transportation which could not 
be fully accommodated by the existing 
common carriers by water. Although dis- 
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cussion could be continued to much 
greater length, the examiner said, in his 
nine-page report, “it is felt that further 
analysis of the evidence is not neces- 
sary and the examiner concludes that 
the record is fatally deficient in any 
substantial showing of need for the 
service under consideration.” 

Any exceptions to the report are due 
at the Commission within 30 days from 
October 26, the date of service. 


Southern Bonded Warehouse 
Operations Held by Examiner 


To Be Those of a Forwarder 


Asserting that “in a number of in- 
stances, the courts and the Commis- 
sion have stated that it is the 
substance, not the form, of an op- 
eration which is vital,” Examiner 
Harold P. Boss has found, in a rec- 
ommended report and order, that 
the Southern Bonded Warehouse Co. 
is a freight forwarder within the 
meaning of the interstate commerce 
act, and he has recommended issu- 
ance of a cease and desist order. 


Examiner Boss also found that the 
Southern Barge Terminal, an affiliate 
of Southern Bonded, John C. Ridley, 
Reuben R. Albaugh, and Harry E. Cagle, 
all of Houston, and North Star Trans- 
fer and A. C. Speyer, Jr., both of Pitts- 
burgh, were also in violation of the act 
“to the extent that they are parties to 
such unlawful operations.” The indi- 
viduals named were identified as cor- 
porate officials. The recommended re- 
port and order were issued October 21 
in No. FF-C-3, Southern Bonded Ware- 
house Co—lInvestigation of Operations. 

By order entered December 30, 1957, 
the Commission, division 1, instituted an 
investigation on its own motion of the 
Southern Bonded operations. Southern 
Bonded, Southern Barge Terminal, North 
Star Transfer (a division of the North 
Star Coal Co.), Mr. Ridley, Mr. Albaugh, 
Mr. Cagle, and Mr. Speyer were named 
respondents. The Commission’s Bureau 
of Inquiry and Compliance was directed 
to participate in the proceeding. 


Transportation Involved 


Examiner Boss said all the transporta- 
tion involved in the proceeding pertained 
to shipments of pipe and related com- 
modities manufactured at various points 
in Ohio and Pennsylvania, generally in 
the Pittsburgh area. The shipments, he 
said, moved by rail, although some few 
moved by motor carrier, from points of 
origin to a point on the river near 
Pittsburgh, primarily Monaca, Pa. 

“They are unloaded,” he said, “then 
consolidated and loaded on a barge... 
and move by a water carrier subject 
to part III of the act te Houston for 
handling by Southern Bonded Ware- 
house Co. The shipments are routed to 
consignees in Texas.” 

Most of the business at Monaca, Ex- 
aminer Boss said, concerned the storage 
and transfer from rail car to barge of 
iron and steel articles, principally pipe. 

“North Star is notified of the rail 
shipment by means of a shipping notice 
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or a freight bill,” he said. “When the 
rail cars arrive they are placed on the 
North Star ‘hold’ tracks and later con- 
solidated into bargeloads for movement 
beyond Monaca by water carrier. North 
Star prepares the barge bill of lading 
showing itself as the consignor. The 
handling of the freight is exactly the 
same whether North Star loads the 
barge for a single consignee, for many 
consignees as in the case of a pool 
barge, or for a freight forwarder... . 


“Prior to 1958 a single barge bill of 
lading was used to cover all shipments 
in a pool barge. North Star signed 
the bill of lading. Since 1958 North Star 
has signed multiple bills of lading—one 
for each consignee in a pool barge. This 
change from a single to multiple bills 
of lading was made at the direction of 
the barge lines. In this connection, it is 
noted that the tariff rate is the same 
regardless of whether single or multiple 
bills of landing are issued. Freight bills 
of the barge line are never rendered to 
North Star but are always sent to South- 
ern Bonded which collects and prorates 
the barge freight charges with other 
charges. 

“When the barge arrives at the dock 
in Houston, Southern Barge unloads the 
barge using a loading diagram furnished 
by the barge line. Freight is either 
stored for account of the consignee or 
is transferred by Southern Bonded to 
a carrier for final movement to the con- 
signee’s . No respondent has 
anything to do with the selection of 
the carrier or the routing of the ship- 
ment if it moves beyond Houston. Thus 
it is clear that insofar as the services 
of the respondents are concerned, they 
terminate in Houston. 


Southern Bonded Service 


“After the barge is unloaded, Southern 
Bonded performs certain paper work 
incidental to the entire movement and 
collects from the consignees various 
charges . . . Southern Bonded pays the 
bills for all the services that go to make 
up the complete movement except the 
rail charges to Monaca in those in- 
stances where the shipment moves by 
rail on a prepaid basis. However, .. . 
Southern Bonded has a credit arrange- 
ment with the Pittsburgh & Lake Erie 
Railroad Co. covering charges for rail 
collect shipments moving to Monaca. It 
is apparent therefore that some of the 
charges are paid by Southern Bonded 
before it collects from the consignee. 


“Southern Bonded prepares and sub- 
mits to each participant in the pool 
barge a copy of a ‘Pool Barge Distribu- 
tion Sheet’. It shows the barge number, 
the barge line, the freight bill number, 
the date, and for each ‘shipper’ the net 
or gross tons, the amount, if any, of the 
rail freight charges advanced by South- 
ern Bonded, the amount due North Star 
for loading the barge, the prorated 
amount due the barge line, and the 
amount due Southern Bonded for ‘cargo 
distribution.’ ‘Phe latter covers checking, 
distribution and, serves as ‘shippers’ 
agent’ in prorating, collecting and re- 
mitting items prorated on the distribu- 
tion sheet. Upon receipt of payment of 
such items, Southern Bonded pays the 
barge freight bill, remits to North Star 
its fees, reimburses itself for the amount, 
if any, advanced to pay the rail freight 


bill, pays for unloading the barge and 


cargo distribution, and retains a certain 
amount for its services.” 


Cargo Insurance Aspect 


Examiner Boss said that North Star 
and Southern Barge each carry a termi- 
nal operators’ insurance policy covering 
liability for loss of, or damage to, prop- 
erty of other persons while in their pos- 
session. Southern Bonded carries a ware- 
housemen’s insurance policy covering 
its liability for loss of, or damage to, 
property in its possession and, in addi- 
tion, in connection with barge shipmefits 
consigned to Southern Bonded, there is 
available to customers an insurance 
policy which covers their property while 
in transit from mill or other point of 
origin to point of final destination, he 
said 


“Sometime prior to November 1953,” 
Examiner Boss said, “United Barge Line 
Corp. circulated to numerous persons a 
so-called data or fly sheet.” 

The examiner identified United Barge 
Line as the corporation from which 
North Star obtained business at Monaca. 

“It should be noted,” Examiner Boss 
said, “that while North Star is men- 
tioned therein [data sheet], Southern 
Bonded is not although it is evident that 
the ‘Shipping Instructions to Mill’ cover 
shipments moving to Houston by water. 

“In November 1953, Southern Bonded 
issued its first data sheet. It differed 
from the UBLC data sheet, as here ma- 
terial, to the extent that the ‘Shipping 
Instructions’ contained the following: 

“For barge shipment to Southern 
Bonded Warehouse Co., Houston, Texas. 

“A copy of the shipping notice was to 
be sent by the shipper to North Star 
and to Southern Bonded. The data sheet 
also stated that North Star ‘will ship’ 
. . . using barges available to your best 
advantage. 

“Since November 1953, a number of 
data sheets have been prepared and 
distributed by Southern Bonded. It con- 
siders such data sheets to be merely in- 
formational advertising literature advis- 
ing shippers how pool barge shipments 
may be arranged and soliciting the ter- 
minal business at destination... . 


Joint Solicitation 


“On at least two occasions there has 
been joint solicitation of business by 
Speyer on behalf of North Star and by 
Ridley on behalf of Southern Bonded. 
Speyer has visited Houston and he was 
accompanied by Ridley when making 
some calls upon customers. Ridley has 
visited Pittsburgh and called upon cus- 
tomers in that area. He was not ac- 
companied by Speyer when making such 
CRI avis 
The examiner said that Southern 
Bonded asserted that the services per- 
formed by it were not such as to bring 
it within the definition of a freight for- 
warder. It argued, he said, that the lan- 
guage of the act “is directed to the 
person who does certain specified activ- 
ities” and that it is “not directed to 
the shipment, or the treatment the ship- 
ment may receive.” 

North Star, the examiner said, as- 
serted that its activities were confined 
to its own terminal and that it was 
obviously the type of “warehouseman or 
other shippers’ agent” contemplated by 
an exemption provided in the act. On 
the other hand, he said, the Bureau and 
interveners asserted that the service 
provided by respondents, collectively, was 
freight forwarding as that term was de- 


TRAFFIC WORLD 


Examiner Boss said the record left no 
doubt that North Star’s terminal was 
opened completely independent of and 
without knowledge of Southern Bonded. 
The record also established, he said, 
that no written agreement between 
Southern Bonded and North Star ever 
existed. 


“On the other hand,” he said, “in- 
terveners are correct in their assertion 
that there is convincing evidence that 
there is at least a tacit understanding 
between North Star and Southern 
Bonded which has resulted in the work- 
ing arrangement heretofore described. 


“Ridley and, to some extent, Speyer 
have made personal calls upon the users 
or potential users of the service. The 
data sheets are widely distributed and 
have been reissued from time to time. 


‘Purpose’ of Data Sheets 

“Certainly there can be no question 
but that such data sheets are designed 
to keep the public currently and con- 
stantly informed that a service is avail- 
able whereby pool barge shipments of 
‘pipe or other iron and steel items’ may 
move from the mills to the consumer. 
Any one may make use of this service 
and, in so doing, it is clear that such 
person need only to instruct its sup- 
plier to ship in the manner described 
in the data sheet and the shipment will 
move from the mill to consumer without 
further instructions. 


“Although the data sheet shows that 
the user of the service is advised to 
request prepayment of the rail freight 
to Monaca, some shipments move rail 
charges collect. Southern Bonded has 
a credit arrangement with the P & L E 
and in some instances undoubtedly may 
be said to advance the rail charges from 
the mill to Monaca. 

“Southern Bonded also traces ship- 
ments; handles overcharge and loss and 
damage claims; arranges for ‘cargo in- 
surance’ covering each shipment from 
origin to destination: and does all the 
work incidental to the distribution of 
the cargo... 

“Clearly, the services rendered by 
Southern Bonded are not confined to 
a terminal area.” 

Examiner Boss compared the proceed- 
ing with that by the Commission in the 
so-called Hopke case, in which the 
Commission concluded that Hopke was 
responsible to shippers for the trans- 
portation of their property, pointing out 
that Hopke’s service was held out to 
and performed for the general public. 
In that case, the Commission stated that 
if a service, “in all other aspects that 
of a freight forwarder, is held out to 
and performed for the general public, 
the person providing such service must 
be held to have assumed the burdens 
incident thereto, among which is the 
responsibility to the shipper for the safe 
transportation of its property.” 

“In a number of instances,” Examiner 
Boss said, “the courts and the Commis- 
sion have stated that it is the sub- 
stance, not the form, of an operation 
which is vital. 

“Looking at the services rendered 
shippers by respondents, it is evident 
and the examiner concludes that such 
services cannot be distinguished from 
those of a regulated freight forwarder 
... The examiner concludes that South- 
ern Bonded holds itself out to anc 
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does provide service for the general 
public... .°. 


“The examiner finds that Southern 
Bonded Warehouse Co., a corporation, is 
a freight forwarder within the mean- 
ing of section 402(a) (5) of the interstate 
commerce act; that it is operating in in- 
terstate or foreign commerce without 
appropriate authority from the Inter- 
state Commerce Commission; that con- 
tinuance of such operation without a 
permit is in violation of section 410(a) of 
the act and therefore unlawful; and that 
Southern Barge Terminal, John C. 
Ridley, Reuben R. Albaugh, and Harry 
E, Cagle, of Houston, Tex., and the 
North Star Transfer (a division of North 
Star Coal Co.) and A. C. Speyer, Jr., of 
Pittsburgh, Pa., to the extent that they 
are parties to such unlawful operations, 
are likewise in violation of section 410(a) 
of the act.” 


Exceptions to the report, if any, must 
be filed with the secretary of the Com- 
mission within 30 days from October 21. 


Motor Finance Proposals 


Hearing Examiner Willard Goheen, by 
a recommended report in MC-F-7251, 
Matson, Inc.—Purchase (Portion)—Cur- 
tis Keal Transport Co., Inc., has proposed 
that the Commission approve and au- 
thorize, subject to conditions, the pur- 
chase by Matson, Inc., of Cedar Rapids, 
Ia., of certain operating rights of Curtis 
Keal Transport Co., Inc., of Cleveland, 
O., and the acquisition by Edwin D. Mat- 
son of control of the operating rights 
through the purchase. 


Hearing Examiner Bruce W. Card, by 
@ recommended report in MC-F-7251, 
Matson, Inc.—Purchase (Portion) —Cur- 
tis Keal Transport Co., Inc., has proposed 
ent Freight Lines, Inc., has proposed 
that the Commission approve and au- 
thorize, subject to conditions, purchase 
by Texas-Arizona Motor Freight, Inc., 
of El Paso, Tex., of certain operating 
rights of Mid-Continent Freight Lines, 
Inc., of Minneapolis, Minn., and acquisi- 
tion by Rogers Cartage Co. of Indiana, 
Inc., of Chicago, Ill, and in turn by 
Walter Mullady and John B. O’Connor, 
Jr., of control of the operating rights 
through the purchase. 


Hearing Examiner Willard Goheen, by 
@ recommended report in MC-F-7338, 
John Bunning Transfer Co., Inc—Pur- 
chase—Esther Gibson, has proposed that 
the Commission approve and authorize 
the purchase by John Bunning Transfer 
Co., Inc., of Rock Springs, Wyo., of the 
operating rights of Esther Gibson, doing 
business as The Gibson Trucking Co., of 
Oklahoma City, Okla., and the acquisi- 
tion by Christian Bunning of control 
of the operating rights through the pur- 
chase. 

By a recommended report in MC-F- 
7341, Illinois-California Express, Inc.—- 
Control and Merger—San Juan Basin. 
Lines, Inc., Hearing Examiner Elden J. 
Miller has proposed that the Commis- 
sion approve and authorize the acquisi- 
tion by Illinois-California Express, Inc., 
of Denver, Colo., of control of San Juan 
Basin Lines, Inc., of Albuquerque, N.M., 
and the concurrent merger of the latter 
into Illinois-California Express, Inc., for 
ownership, management and operation. 

Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7228, 
Motor Corp.—Purchase— 
Joseph Esbit, embracing MC-F-7408, 
Sternberger Motor Corp.—Investigation 


of Control—Joseph Esbit, has proposed, 
in the title proceeding, that the Com- 
mission deny an application of Stern- 
berger Motor Corp., of Long Island City, 
N.Y., for authority to purchase the op- 
erating rights of Joseph Esbit, doing 
business as Esbit Transportation & Stor- 
age Co., of Long Island City, and ac- 
quisition by Irving Sternberger, Joseph 
Esbit, Maurice Gluck, Michael Gluck, 
Lawrence Gluck and Morton Seigel of 
control of the operating rights through 
the purchase. The examiner said that 
the control had been accomplished un- 
lawfully. In the embraced case, he re- 
commended finding that the control 
and management of Sternberger Motor 
Corp., and Joseph Esbit, doing business 
as Esbit Transportation and Storage 
Co., had been effectuated and was con- 
tinuing in violation of section 5(4) of 
the interstate commerce act and said 
the Commission should enter an order 
directing termination of the violation. 


CEEREGOREDESERECEOREOROREOCROREARRUORDRESEAROROREOGREORORSRAEREOOOERRRREROORERED 


Rail and Water Reports 


Recommended orders in these reports 

come effective 30 days from the dates 
of service of the re unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


COECEEREROEESCEGOUCRRERE REED EOOERORCEREECOCOOREGEEEOROESERROEOE EEE R AE eReeeeeEaEee 


BARITE—No. 33460, Magnet Cove Bar- 
ium Corp. v. Missouri Pacific Railroad 
Co. et al. By Hearing Examiner Karl 
Stecher. Modified procedure followed. 
Recommends finding rates on crude, 
unground barite, in carloads, from Ever- 
green Spur, Mo., and Valles Mines, Mo., 
to West Lake, La., in the period from 
December 21, 1956, to August 23, 1957, 
unreasonble to the extent they exceeded 
currently existing rates on ground barite, 
in carloads, and recommends author- 
izing and directing defendants to waive 
collection of undercharges in excess of 
rates found reasonable. On four cars from 
Evergreen Spur which originated prior to 
December 28, 1956, he said, complain- 
ant paid a rate of $7.53 per ton of 2,000 
pounds from either Evergreen Spur or 
Valles Mines, on the remaining 125 cars 
complainant paid a rate of $7.91 includ- 
ing the Ex Parte No. 206 increases. He 
said these rates were applied on ground 
barite. Prior to December 28, 1956, he 
said, the rate on crude unground barite 
from Evergreen Spur to West Lake was 
$11.00 and on and after that date it was 
$11.60, and from Valles Mines to West 
Lake during the entire movement the rate 
was $11.80, the examiner said adding that 
the carriers were seeking to collect the 
difference between the rates paid, which 
were the existing rates on ground barite, 
and the higher rates on unground barite 
stated in the tariffs. On the basis of 
evidence of record, he said, it would be 
unreasonable to charge rates for the 
transportation of crude, unground barite 
higher than the existing rates on ground 
barite. 


PLATE GLASS — No. 33394, Samuels 
Glass Co. v. Alton & Southern Railroad 
et al. By Hearing Examiner Karl 
Stecher. Modified procedure followed. 
Recommends dismissing complaint on 
finding not shown unreasonable, inappli- 
cable or otherwise unlawful rates 
charged on plate glass and other glass 
products, in carloads from Toledo, O., to 
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San Antonio, Tex., on and between June 
23, 1952, and December 11, 1953. The ex- 
aminer said that the complainant stated 
that in most instances the applicable 
rates were charged on the shipments and 
that they were 150 cents a 100 pounds, 
minimum 60,000 pounds, on window 
glass; 164 cents, minimum 30,000 pounds, 
on automobile glass; 144 cents, minimum 
36,000 pounds, on building slabs and 22 
cent, minimum 30,000 pounds, on glass 
doors. Howeevr, it was the contention 
of the complainant, he said, that each of 
the articles when included in mixed 
carloads, was entitled to its individual 
rate for the separate weight of such 
article. The examiner said that the 
present record did not contain adequate 
evidence to support the allegation that 
the rates in question were unreasonable 
or that they were improperly assessed 
and that the complainant therefore was 
not entitled to reparation. 


CURUGUESEOOURGRCERGOOCOORROOEROORORSEETOORDEREROROCO CHEERS OER RareenecnERcenenE 


Motor Recommended Reports 


® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 ys in contested cases 
(35 da Is if general office of a party to a 


proceeding, or the office of the practitioner 


representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
poet been filed within those periods or the 


r has been stayed or postponed by the 
Commission. 


State in which applicant for certificate, 
license or permit has home office is shown 
below in “‘black face’ type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Arkansas (Shreveport) — MC-57435, 
Sub. 5, Louisiana, Arkansas & Texas 
Transportation Co., Extension—Lock Pro- 
ject. Certificate proposed. General com- 
modities, (a) between the junction of 
Louisiana highways 1 and 970 and the 
Old River Lock Project, near Torras, 
La., and return, over a descibed regu- 
lar route, serving the intermediate points 
of Keller, La., and the junction of Louisi- 
ana highways 418 and 970, the latter 
for joinder purposes only, and (b) be- 
tween the junction of Louisiana high- 
ways 418 and 970, over Louisiana high- 
way 418, serving no intermediate points, 
and serving the junction of Louisiana 
highways 418 and 970 for joinder pur- 
poses only, limited to a service auxiliary 
to, or supplemental of, rail service of 
the Louisiana & Arkansas Railway Co. 

Arkansas (Malvern)—MC-96025, Sub. 
24, Dewell William Hoskins, dba Hoskins’ 
Truck Service, Extension—Commodities. 
Certificate proposed on further hearing. 
Tractors and stationary e and 
attachments and parts therefor when 
moving incidental to and in the same 
vehicle with tractors and stationary 
engines (not including tractors with 
vehicle beds, bed frames, or fifth wheels, 
nor any of the above-specified com- 
modities which, because of size and 
weight, require the use of special equip- 
ment), from Waterloo and Dubuque, 
Ta., to points in Arkansas and Louisi- 
ana, over irregular routes, restricted 
against tacking or joining, and on con- 
dition that applicant request coinci- 
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dental cancellation of that portion of his 
existing certificate in MC-96025 which 
authorizes the transportation of “farm 
tractors.” 

Canada (Winnipeg, Manitoba)—MC- 
110948, Sub. 1, Soo-Security Motorways, 
Ltd., Extension—Pembina, N.D. Certifi- 
cate proposed. General ities, with 
exceptions, between Pembina, N.D., and 
the port of entry on the international 
boundary line between the U.S. and Can- 
ada, near Pembina, over U.S. Highway 
81 (also over Intersate Highway 29), 
serving no intermediate points, serving 
Pembina solely for the purpose of in- 
terchanging traffic with connecting car- 
riers, and restricted to the transporta- 
tion of shipments moving to or from 
points in Canada. 


Florida (Jacksonville) — MC-103378, 
Sub. 172, Petroleum Carrier Corp., Ex- 
tension—Salt Cake, embracing MC- 
99943, Sub. 2, Rockana Carriers, Inc., 
Extension — Same. Certicates proposed. 
In both cases, Salt cake, in bulk, from 
Jacksonville, Fla., and points within 15 
miles thereof, to points in Fla., and Ga., 
over irregular routes. 


Florida (Jacksonville) — MC - 103378, 
Sub. 182, Petroleum Carrier Corp., Ex- 
tension—Alabama. Certificate proposed. 
Liquid glue, in bulk, in tank vehicles, 
from Atlanta, Ga., to points in Alabama, 
over irregular routes. 


Florida (Jacksonville)—-MC-103378, 
Sub. 183, Petroleum Carrier Corp., Ex- 
tension—Liquid Glue. Certificate pro- 
posed. Liquid glue, in bulk, in tank 
vehicles, from Atlanta, Ga., to points in 
N.C., and S.C., over irregular routes. 

Illinois (Batavia)—-MC-117730, Sub. 
2, Marie Koubenec, dba R. Koubenec 
Motor Service, Extension—La Porte 
County, Ind. Certificate proposed. Sand, 
in bulk (except when moving from or 
to glass-manufacturing plants), from 
points in La Porte County, Ind., to 
points in Illinois, over irregular routes. 

Illinois (Chicago) —MC-66539, Sub. 12, 
LL. & C. Corp. Conversion Proceeding. 
Issuance of a certificate in lieu of out- 
standing permits proposed, subject re- 
strictions. Corsets, supporters, garters, 
and numerous other commodities spec- 
ified in the report, to, from, and between 
points in Ill., Md., Mich., N-Y., and Pa., 
over irregular routes. 

Illinois (Industry) —-MC-119868, Wilson 
Barclay and Paul Standard, dba Bar- 
clay and Standard, Common Carrier 
Application. Certificate proposed. Malt 
beverages, from Milwaukee, Wis., to Ma- 
comb, Ill., over irregular routes. 

Iowa (Bettendorf)—MC-61592, Sub. 6, 
K & A Truck Lines, Inc., Extension— 
Tractors, etc., embracing MC-111472, 
Sub. 65, Diamond Transportation Sys- 
tem, Inc., Extension—Same. In title case, 
denial of certificate proposed. In em- 
braced case, operations sought proposed 
to be found those of a common carrier 
and denial of certificate proposed. In both 
cases, agricultural machinery and trac- 
ters, with or without attachments and 
parts, excepting any of such commodities 
which because of size and weight require 
the use of special equipment or han- 
dling, originating at plant sites of J.I. 
Case Co. at Bettendorf, Ia., and Rock 
Island, Ill., and terminating at points 
in Minnesota and Wisconsin, over ir- 
regular routes. 


Iowa (Denison) — MC-117615, Sub. 4, 
Boyer Valley Co., Extension—Denison, 
Ia. Permit proposed. Animal blood, in 
liquid form, in bulk, in tank vehicles, 
from Denison, Ia., to Omaha, Neb., over 
irregular routes, under a contract with 
the Crawford County Packing Co., of 
Denison, Ia. 

Kansas (Kansas)—-MC-29566, Sub. 65, 
Southwest Freight Lines, Inc., Extension 
—Gypsum and Gypsum Products. Cer- 
tificate proposed. Gypsum, gypsum prod- 
ucts, building materials, roofing materials, 
and insulating materials, and materials 
and supplies used in their installation 
(except liquid commodities, in bulk, in 
tank vehicles), between the plant of the 
Bestwall Gypsum Co., near Blue Rapids, 
Kan., on the one hand, and, on the other, 
points in Colo., Ia., Mo., Neb., and Okla., 
over irregular routes. 

Louisiana (Oak Grove)—MC-5786, 
Sub. 3, H.B. Crenshaw, Extension—Mon- 
roe, La. Certificate proposed. Passengers 
and their baggage, and express and 
newspapers in the same vehicle with 
passengers, between Monroe, La., and 
Lake Providence, La., over a described 
route, and return, serving all intermedi- 
ate points. 


Maryland (Frostburg)'— MC-119919, 
Sub. 1, Blaine Albert Willetts, Common 
Carrier Application. Certificate proposed. 

and their baggage, in same 
vehicle with passengers, in round-trip 
charter operations, beginning and ending 
at points in Allegany County, Md., and 
extending to the District of Columbia 
and described areas of Pa., W.Va., and 
Va., over irregular routes. 


Maryland (Reisterstown)—MC-30887, 
Sub. 95,'Shipley Transfer, Inc., Extension 
—Dover, Del. Denial of certificate pro- 
posed. (1) Natural latex, from Cambridge, 
Mass., to Dover, Del., and (2) Latex, from 
Dover and Cheswold, Del., to Lenni, Pa.; 
Waterville, Conn.; Cranston and Provi- 
dence, R.I.; Atlanta, Ga., and points in 
N.C., S.C., and O., over irregular routes. 

Massachusetts (Allston) — MC - 4880, 
Sub. 7, Harry C. Goodwin and Genio D. 
Arciprete, dba Goodwin & Co., Extension 
—Steel Bars. Permit proposed. (1) Steel 
bars, from Hartford, Putnam and Wil- 
limantic, Conn., to the plant of Joseph T. 
Ryerson & Son, Inc., at Allston, Mass., 
and (2) ferrous and non-ferrous metal 
products, from the Ryerson plant at Wal- 
lington, Conn., to the Ryerson plant at 
Allston, over irregular routes, under a 
contract with Joseph T. Ryerson & Son, 
Inc. 

Michigan (Ann Arbor) — MC-12730, 
Youth Travel, Inc., Broker Application. 
License proposed. Passengers and groups 
of passengers and their baggage, in char- 
ter operations, between points in IIL. 
Mich., and O., and ports located on the 
Great Lakes in Ill., Mich., O., N-Y., Pa., 
Minn., and Wis. 

Michigan (Detroit) — MC-10761, Sub. 
95, Transamerican Freight Lines, Inc., 
Extension — Freehold, NJ. Certificate 
proposed. General commodities, with 
exceptions, serving as off-route points in 
connection with applicant’s regular route 
operations, the plants of the Minnesota 
Mining and Manfacturing Co. at or near 
Freehold, N.J. 

Michigan (Detroit) —MC-114115, Sub. 2, 
Truckway Service Inc., Extension—Great 
Lakes Region. Permit proposed. Rock 
salt, in bulk, from certain ports between 
the U.S. and Canada, to points in Del., 
Til., Pa., Va., W.Va., and D.C., over ir- 
regular routes, which have had a prior 
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movement by water from Goderich and 
Ojibway, Ontario, Canada; Detroit, 
Mich., and Cleveland and Fairport, O., 
and restricted against the transport of 
any shipment between points within 40 
miles of Monroe, Mich., and against those 
from Manistee, Wis., to points in IIl., 
Ind., and O., under contracts with the 
Diamond Salt Co., the International 
Salt Co. and the Morton Salt Co. 

Michigan (Lansing) — MC-8989, Sub. 
192, Howard Sober, Inc., Extension—Elec- 
tric Automobiles, embracing MC-52657, 
Sub. 591, Arco Auto Carriers, Inc., Ex- 
tension—Same. Certificates proposed. In 
both cases, (1) automobiles, in initial 
movements, in truckaway, from Bloom- 
ington, Ill., to points in the United 
States, except Alaska and Hawaii, and 
(2) power generating units and power 
generating reeharger units when accom- 
panying such vehicles, from and to the 
above points, restricted to traffic origina- 
ting at Bloomington, Ill., and against 
tacking. 

Minnesota (Moorehead)—MC-116073, 
Sub. 4, John C. Barrett, Extension— 
Ironwood, Mich., embracing MC-116073, 
Sub. 6, Same, Extension—Minnesota and 
North Dakota. Certificate proposed. In 
title case, mobile trailer homes, in initial 
movements, by truckaway, from Iron- 
wood, Mich., to points in Minn., N.D., 
S.D., and Mont., over irregular routes. 
In embraced case, new and used mobile 
trailer homes, in secondary movements, 
by truckaway, between points in Min- 
nesota and North Dakota, on the one 
hand, and, on the other, points in the 
United States, on and west of.the Mis- 
sissippi River, over irregular routes. 

Montana (Miles City)—MC-52869, 
Sub. 58, Northern Tank Line, Extension 
—Minot, embracing MC-22195, Sub. 76, 
Dan S. Dugan, Extension—Same; MC- 
108449, Sub. 102, Indianhead Truck 
Lines, Inc., Extension—Same; MC-28132, 
Sub. 55, Hvidsten Transport, Inc., Exten- 
sion—Same; MC-108380, Sub. 52, John- 
ston’s Fuel Liner, Inc., Extension—Mi- 
not; MC-101075, Sub. 61, Transport, Ex- 
tension—Same; MC-1150, Sub. 24, Heer- 
en Trucking Co., Extension—Same, and 
MC-105556, Sub. 32, Houck Transport, 
Inc., Extension—Same. In title case and 
MC-105556, Sub. 32, certificates proposed. 
In all other cases, denial of certificates 
proposed. In all cases, petroleum and 
petroleum products, in bulk, in tank 
vehicles, from the pipeline terminal of 
Cenex Pipeline Co. in or near Minot, 
N.D., to points in Minn., Mont., and 
S.D., over irregular routes. 

New Jersey (Levittown) —MC-119948, 
A. L. Posteraro, Contract Carrier Ap- 
plication. Permit proposed. (1) Precut 
lumber, from Delanco, N.J., to the Bel 
Air Estates, at or near Bowie, Md., and 
(2) returned shipments of precut lum- 
ber, from the above destination to Delan- 
co, over irregular routes, under contract 
with Builders Supply Corp. of Levittown, 
NJ. 


New Jersey (Maplewood) — MC-3647. 
Sub. 253, Public Service Coordinated 
Transport, Extension — Mystic, Conn 
Certificate proposed. Passengers and 
their baggage, in special operations, i! 
round-trip sightseeing and pleasure 
tours, beginning and ending at Newark 
and Jersey City, N.J., and extending ‘o 
Mystic, New London and Groton, Con! 

New York (Bayside)—-MC-112750, Su 
46, Armored Carrier Corp. Extension 
Chicago, Ill. Permit proposed. Comm« 
cial papers, documents, and writ‘: 
instruments (except coin, currency, b' 
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lion, and negotiable securities), as are 
used in the business of banks and bank- 
ing institutions, between Chicago, Il, 
and points in Iowa, except those in 
Clinton, Des Moines, Dubuque and Scott 
counties, Ia., over irregular routes, under 
contracts with banks and financial in- 
stitutions. 


New York (Brooklyn)—MC-46618, Sub. 
2, John A. Lynch, Extension—West- 
chester County, N.Y., embracing MC- 
2411, Sub. 3, Lawrence J. O’Brien, Inc., 
Extension — Same; MC-59806, Sub. 1, 
Gross & Hecht Trucking Inc., Extension 
—Same, and MC-60236, Sub. 1, A. Gugel 
Trucking, Inc., Extension—Same. (Cor- 
rected) Permits proposed. In all cases, 
merchandise dealt in by wholesale, re- 
tail, and chain-grocery and food business 
houses, and in connection therewith, 
equipment, materials, and supplies used 
in the conduct of such business, to, from, 
and between specified points in N-.Y., 
N.J., and Pa., over irregular routes, un- 
der contracts with the Great A. & P. 
Tea Co., of New York, N.Y. 


New York (Lockport)—MC-61479, Sub. 
6, Francis D. White, dba White’s Trans- 
portation Extension—Erie and Reading, 
Pa. Certificate proposed. Liquid silicate 
of soda and liquid foundry core com- 
pounds, in bulk, in tank vehicles, 
equipped with steam coils, from Lock- 
port, N.Y., to Erie and Reading, Pa., over 
irregular routes. 

New York (New York)—MC-116858, 
Sub. 1, J. & M. Leasing Corp., Extension 
—New York and Connecticut Counties. 
Permit proposed. (1) Merchandise dis- 
tributed by premium stamp redemption 
center in redemption of premium stamps, 
and equipment, materials, and supplies 
used in the conduct of such business, 
from the warehouse of Sperry & Hut- 
chinson Co., in Metuchen, N.J., to store 
sites of that company located at points 
in Westchester, Putnam, Dutchess, Or- 
ange, Rockland, Sullivan, and Ulster 
counties, N.Y., and Fairfield, New Haven, 
Litchfield, Hartford, and Middlesex 
counties, Conn., and returned shipments 
of above commodities, and premium 
stamp books with stamps attached, on 
return, over irregular routes, under a 
contract with Sperry & Hutchinson Co., 
of Metuchen. 

New York (Rochester) — MC-25562, 
Sub. 25, A. R. Gundry, Inc., Extension— 
Coal Tar Products. Certificate proposed. 
Benzol, toluol and xylol manufactured 
from a coa] tar base, in tank vehicles, 
from Lackawanna, N.Y., to points in Erie, 
Warren, McKean, Elk, Crawford, Ven- 
ango, Potter and Cameron counties, Pa., 
over irregular routes. 

New York (Warwick)—MC-118192, 
Produce Haulers, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
(1) bananas, from Philadelphia, Pa.; 
Baltimore, Md.; Weehawken and Port 
Newark, NJ., and New York and 
Warwick, N.Y., to all points in NJ. and 
N.Y.; (2) frozen fruits, frozen berries, 
and frozen vegetables, and bananas, and 
(3) of fresh fruits, fresh berries, and 
fresh vegetables, when moving in the 
same vehicle with commodities described 
in (2), between Carlstadt, N.J., and Bing- 
hamton, Mt. Kisco and Waterford, N-Y., 
over irregular routes. 

New York (Yonkers) — MC-119811, 
Murray Moltz, Contract Carrier Applica- 
tion (corrected). Permit proposed. (1) 
Foam rubber and plastic foam, from 
New York, N.Y., to Kingston, Newburgh, 


and Beacon, N.Y.; Danbury, Conn., and 
points in Bergen, Essex, Hudson, Passaic, 
Middlesex, Morris and Union counties, 
N.J., and (2) returned shipments of same 
commodities from the above destinations 
to New York, N.Y., over irregular routes, 
under a contract with General Foam 
Corp., of New York, N.Y. 

North Carolina (Elizabethtown)—MC- 
110969, Sub. 9, W. L. Butler, dba W. L. 
Butler Transfer, Extension—Boats. Cer- 
tificate proposed. Boats, from points in 
North Carolina within 50 miles of Eliza- 
bethtown, N.C., including Elizabethtown, 
to points in N.Y., N.J., Md., Pa., Conn., 
Ind., Mass., Vt., O., W.Va., Va., Ky., Tenn., 
S.C., Ga., Ala., Miss., La., Fla., and D.C. 
over irregular routes. 


Ohio (Stone Creek)—-MC-1441, Sub. 6, 
Baker Hi-Way Express, Inc., Extension— 
Illinois. Certificate proposed. Clay tile, 
from Fredericksburg, O., to points in 
Til., Ind., Ia., Minn., Mo., and Wis., over 
irregular routes. 

Ohio (Stone Creek)—MC-119441, Sub. 
4, Baker Hi-Way Express, Inc., Exten- 
sion—Indiana. Certificate proposed. Vitri- 
fied clay products, from Mogadore, O., 
to points in Ill., Ky., Wis., Minn., and Ia., 
over irregular routes. 


Pennsylvania (Downingtown) — MC- 
104340, Sub. 139, Leaman Transportation 
Co., Inc., Extension—Sand Fork, W.Va. 
Certificate proposed and approval of 
dual operations recommended. Lubri- 
cating oils, in bulk, in tank vehicles, 
from Coraopolis, Pa., to Sand Fork, 
W.Va., over irregular routes. 


Pennsylvania (Downingtown)—MC-110- 
525, Sub. 415, Chemical Tank Lines, Inc., 
Extension — Indiana. Denial of certifi- 
cate proposed. Chemicals, except petro- 
chemicals, in bulk, in tank vehicles, from 
Fernald, O., to points in Ind., and Ky., 
except Jefferson County, Ky., over ir- 
regular routes. 


Pennsylvania (Quarryville)—MC-105- 
461, Sub. 26, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—New 
York. Certificate proposed. Metal heating, 
cooling and ventilating materials, from 
the plant of Corbman Bros., Inc., Phila- 
delphia, Pa., to points in Connecticut 
and New York (excluding points in the 
New York, N.Y., commercial zone), over 
irregular routes. 


Tennessee (Lafayette) —MC-38541, Sub. 
12, White Motor Express, Inc., Extension 
—Hartsville. Certificate proposed. Gen- 
eral commodities, with exceptions from 
Hartsville, Tenn., to Lafayette, Tenn., 
over Tennessee Highway 10, serving no 
intermediate points, limited to transpor- 
tation of traffic destined to Lafayette 
and restricted against tacking. 

Tennessee (Kingsport) — MC-61403, 
Sub. 54, Mason & Dixon Tank Lines, 
Inc., Extension—Elimination Kingsport 
Gateway, embracing MC-110698, Sub. 138, 
Ryder Tank Lines, Inc., Extension—New 
England States. Denial of certificates 
proposed. Acids and chemicals (in title 
cases), and chemicals (in embraced cases), 
in bulk, in tank vehicles, from points in 
bulk, in tank vehicles, from points in 
Kanawha and Putnam counties, W.Va., 
to points in 10 states and D.C., and re- 
jected shipments on return, over ir- 
regular routes, restricted in embraced 
case against the transportation of alumi- 
num chloride from Nitro, W.Va., and 
against tacking. 

Tennessee (Memphis) — MC-113861, 
Sub. 20, W. H. Wooten and J. H. Parka, 
dba W. H. Wooten Transports, of Mem- 
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phis, Tenn., Extension—Petroleum and 
Petroleum Products. Denial of certificate 
proposed. Gasoline, fuel oils, and liquified 
petroleum gases, except anhydrous am- 
monia, in bulk, in tank vehicles, from 
the plant site and terminal of the Inter- 
state Petroleum Corp. at or near West 
Memphis, Ark., to points in Ala., Fla., 
Ga., Tl., Ind., Ia., Kan., Ky., La., Mich., 
Miss., Mo., Neb., N.C., O., Okla., S.C., 
Tenn., Tex., Va., W.Va., and Wis. (points 
within 500 air miles of West Memphis, 
Ark.) except those points in Okla., Kan., 
and Mo., within 200 air miles of Tulsa, 
Okla., and refused or contaminated ship- 
ment of the above commodities on return, 
over irregular routes. 


Texas (Dallas)—-MC-83539, Sub. 55, C 
& H Transportation Co., Inc., Extension 
—Tractor Attachments. Denial of cer- 
tificate proposed. Mowing, cutting, shred- 
ding, and earthmoving tractor attach- 
ments, from Tulsa, Okla., to points in the 
US., including Alaska, and, on return, 
such of those commodities as are being 
returned to Tulsa for repair or recondi- 
tioning, and which are used for adver- 
tising or display purposes, over irregular 
routes. 

Texas (Houston)—MC-116077, Sub. 69, 
Robertson Tank Lines, Inc., Extension 
—Acids and Chemicals, Galveston Coun- 
ty, Tex., to 22 States. Denial of certifi- 
cate proposed. Acids and chemicals not 
limited to the description in The Max- 
well Co., Extension—Addyston, 63 MCC 
677, in bulk, and the return of shipper- 
owned trailers, from points in Galveston 
County, Tex., to points in Me., Vt., N.H., 
N.Y., Mass., Conn., Del., Md., W.Va., Ky., 
Va., N.C., S.C., Ind., Wis., Minn., Pa., 
O., N.J., Ill., Ia., and Mich., restricted 
against (a) liquified petroleum gases, in 
bulk, in tank vehicles, and (b) plastic 
pellets (polyethylene), in hopper type 
vehicles, from Texas City, Tex., to 
Chicago, Ill., over irregular routes. 


Texas (Houston) —MOC-113779, Sub. 108, 
York Interstate Trucking, Inc., Extension 
—Texas City, Tex. Certificate proposed 
by corrected report and recommended 
order. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Texas City, Tex., to Houston, Tex., over 
irregular routes, for movement beyond by 
rail or water, restricted against tacking 
or joinder with other authority held by 
applicant for purpose of providing 
through service. 

Texas (Mission) — MC-74, Sub, 3, 
Orange Ball Bus Co., Inc., Extension— 
McAllen, Tex. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehi- 
cles with passengers, between McAllen. 
Tex., and the international boundary of 
the United States and Mexico at the 
International Bridge, over a described 
regular route, and return, serving all in- 
termediate points. 

Vermont (Morrisville) — MC-119758, 
Sub. 1, St. Johnsbury & Lamoille County 
Railroad, Common Carrier Application 
(corrected). Certificate proposed. General 
commodities, with exceptions, between 
Hardwick, Vt., and St. Albans, Vt., over 
a described regular route, serving the 
intermediate point of Johnson and the 
off-route points of Morrisville, and ser- 
ving St. Albans as an interchange point 
only,. in service auxiliary to or sup- 
plemental of applicant’s rail service. 


‘Virginia (Arlington)—MC-68167, Sub. 
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35, Washington, Virginia, and Maryland 
Coach Co., Inc., Extension—West Vir- 
ginia. Certificate proposed. Passengers 
and their baggage, in the same vehicle 
with passengers, in special operations, 
during respective racing seasons, be- 
tween points in Arlington and Fairfax 
counties, Va., which are presently au- 
thorized to be served by applicant, on 
the one hand, and on the other, Shen- 
andoah Downs Race Track and Charles 
Town Race Course, Charles Town, W.Va., 
over irregular routes. 

Washington (Seattle)—-MC-1129, Sub. 
5, Interstate Freight Lines, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, frozen berries, (a) from points in 
Clark, King, Skagit, and Pierce coun- 
ties, Wash., to Portland, Ore., to points 
in Marion and Washington counties, 
Ore., and to ports of entry on the inter- 
national boundary lines between the 
United States and Canada at, near, and 
between Point Roberts and Sumas in 
Washington, and (b) from points in 
Marion and Washington counties, Ore., 
to ports of entry on the international 
boundary line between the United States 
and Canada at, near, and between Point 
Roberts and Sumas in Washington, over 
irregular routes. 

Wisconsin (Fond du Lac)—MC-119911, 
Donald L. Bodoh, Contract Carrier Ap- 
plication. Permit proposed. Malt bev- 
erages, from the plant site of the An- 
heuser-Busch Brewery ia St. Louis, Mo., 
to Fond du Lac, Wis., over irregular 
routes, under a contract with the Brickle 
Distributing Co., of Fond du Lac, Wis. 

Wisconsin (New Berlin)—MC-123026, 
Scott-Dale Corp., Contract Carrier Ap- 
plication. Denial of permit proposed. (1) 
Agricultural Lime, from Lisbon, Wis., to 
points in that part of Illinois on and 
north of US. Highway 6, and (2) brick, 
from Blue Island and Danville, Ill., to 
points in that part of Wisconsin on and 
south of US. Highway 8, over irregular 
routes. 

Wisconsin (West Allis) — MC-41347, 
Sub. 1, DeBack Cartage Co., Inc., Exten- 
sion—Hebron, Ill. Permit proposed. (1) 
Hydraulic jack parts, from points in Mil- 
waukee County, Wis., to Hebron, Ill, 
and (2) hydraulic jacks, from Hebron, 
Tll., to West Allis, Milwaukee County, 
Wis., over routes, under a con- 
tract with the Blackhawk Manufacturing 
Co., of Milwaukee, Wis. 
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RAIL 
Changes in Assignments 


No. ae mg gt Motor Dates a 
reau v. Warren b Sragies, soaiem Octo’! 
31, at St. Louis, Mo., canceled 





No. 33580, Central R.R. Co. of New Jersey 
v. Modern Transfer Co., Inc., assigned Decem- 
ber 2, at Washington, DC., canceled and 
reassigned ey 1, at Washington, Dc., 
before Examiner 

FF-256, United scary + New York, 
N.Y., asigned October 24, at New York, N.Y., 
canceled. 

No. 33580, Central R.R. Co. of New Jersey 
v. Modern Transfer Co., Inc., assigned De- 
cember 2, at Washington, D.C., canceled and 
reassigned November 1, t Washington, D.C., 
before Examiner Messer 

I. & 8. 7417, Tofc Proportional Rates Betw. 
Tll., La., Mo., Tenn., & South, assigned No- 
vember 3, at Washington, D.cC., canceled and 
reassigned December 6, at Washington, Dc., 
before Examiner Roper. 

I. & S. 7304, Aggregate Rates on Wearing 
Apparel—Railway Express Agency, assigned 
December 8, at Washington, D.C., canceled. 


New Assignments 
ate 8 St ies as D.C, — Examiner 


visemes 21155—Lehigh & New bam RR. 
Co.—Abandonment—Entire Lin 

Finance 21154—Central R.R. 7 of New 
Jersey et al.—Acquisition—Lehigh & New 
England R.R. Co. 

Finance pg R.R. Co. of New 


November 28—Philadelphia, Pa. — Penn- 
Sherwood Hotel—Examiner Gibbons: 
Finance 21275—Reading Co. Discontinuance 
of Passenger Trains 313, 322, and 1370 
between Philadelphia and Bethlehem, Pa. 
December 1—Chicago, Il.—Midland Hotel— 
Examiner Bartoo: 
No. 33340—Marquette Cement Manufactur- 
ing Co. vy. C. & N. W., et al. 
I. & S. 7408 and as supplemented—Cement 
—Minn & Wis. to Minn., N.D., & Wis. 
December 1—Washington, D.C. — Examiner 


Ries 
I. & S. 7409—Tin Plate—Pa., & W.Va., to 
St. Louis Area. 
December > -Highiand Park, Ill.—Villa Mod- 
erne Motor Hotel—Examiner Bartoo: 
No. 33538 and as supplemented—Export 
Grain and Grain Products—WTL to Gulf 
and Lake Ports. 
December 5—Houston, Tex.—Texas State Ho- 
tel—Examiner Peck: 

No. oe we Oy Cove Barium Corp. v. 
pismaiaee 5—Lake Charles, La.—Majestic Ho- 

tel—Examiner Mittelbronn: 

No. 33435—Dolby Advertising of Lake 
Charles, Inc., et al. v. T. & N. O. et al. 
December 6—New Orleans, La.—Jung Hotel— 

Examiner Mittelbronn: 
No, 33512—Phosphate Rock, Fla. to South- 
western = WTL Territories. 
—— Washington, D.C. — Examiner 


No. 33382—Motor Yee eee De- 
i Lorain to New England & Trunk 


Line. 
December 7—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Mittelbronn: 
L 26, 7426—Freight, All Kinds, LCL, 
Memphis to La., Miss. & Ky. 
a. 7—Washington, D.C. — Examiner 


I. & S. 7418—Minimum Charges—Transcon- 
ae 2 Territory. 


9—Atlanta, Ga.—680 W. Peachtree 
St.. N.W.—Examiner Mittlebronn: 
I. & 8. 7388—Yarn, Wool or Mixed—Be- 
oor Points in Sg gy Paes 
33493—Carpet ugs—Betwee 
Points in Southern Territory. “ 
ber 12—Atlanta, Ga.—680 W. Peachtree 
No. ‘334si Val Sor thats Tiotomatnn 
—Value, for 
Purposes. con 


l & 8. '1364—Naval Stores—Fla. Points to 
Mass.., a a 


NJ Pa. 
I. & §. 7385—Naval Stores—Jacksonville, 
Fla, to N.J., & Conn. 


January 10—Washington, D.C. — Examiner 
Kaplan: 


No. 33506 and as supplemented—Asph 
Ia., Mich., Fee d Wis. ane. tP 


ee ames poe D.C. — Examiner 
No. nay »  Moshstie R.R. Co. 
v. Southern Ry. Co.. et al. 


MOTOR 
Changes in Assignments 


MC-119926, North Shore Transport Limited, 
Sault Ste. Marie, Ontario, ee he gy 
catrier application, at Orne ber 24, at 
Lansing, Mich., postponed to a date to be 
MC-109637, Sub. 166, Southern Tank Lines, 


TRAFFIC WORLD 


Inc., Louisville, Ky., common carrier appli- 
cation, MC-111623,. Sub. 30, Schwerman 
Trucking Co., of Ohio, Milwaukee, Wis., con- 
tract carrier application, and MC-119910, 
Andrew J. Gibbs, xington, Ky., assigned 
October 24, at Kentucky Hotel, Louisville, 
Ky., transferred to October 24 , at US. Ct. 
Rms., Louisville, Ky., before Jt. Bds. 37 and 
155, respectively. 

MC-69281, Sub. 36, Davidson Transfer & 
Storage Co., Baltimore, Be assigned Octo- 
ber 24, at Washington, D.C., postponed to a 
date to be fixed. 

MC-111397, Subs. 32 and 33, Davis Trans- 
port, Inc., "Paducah, Ky., common carrier 
applications, assigned October 25, at Ken- 
SS Louisville, Ky., transferred to 

r 25, at U.S. Ct. Rims., Louisville, Ky., 
before Examiner Sutherland. 

MC-109540, Sub. 21, Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier appli- 
cation, assigned October 27, at Kentucky 
Hotel, Louisville, Ky., transferred to October 
27, at U.S. Ct. Rms., Louisville, Ky., before 
Examiner Sutherland. 

MC-F-7598, Sullivan Lines, Inc. — Control 
and Merger— Rickenbacher Transportation, 
Inc., assigned October 27, at Washington, 
D.C., canceled. 

MC-32474, Sub. 26, Keeshin Transport Sys- 
tem, Inc., Toledo, O., common carrier appli- 
cation, assigned October 28, at Columbus, 
O., canceled. 

MC-19201, Sub. 118, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common carrier 
application, assigned October 28, at Washing- 
ton, D.C., canceled. 

MC-1561, Sub. 200, Greyhound Corp., Chi- 
cago, Ill.. common carrier application, as- 
signed October 31, at Raleigh, N.C., post- 
poned to a date to be fixed. 

MC-13300, Sub. 69, Carolina Coach Co., 
Raleigh, N.C., common carrier application, 
assigned October 31, at Raleigh, N.C., post- 
poned to a date to be fixed. 

MC-118959, Sub. 3, Jerry Lipps, Inc., Cape 
Girardeau, Mo., common carrier application, 
assgined November 1, ae a Louis, Mo., post- 
poned to a date to be fix 

I. & 8S. M-13792, Veactable Oil Shortening 
—From to or Between Central Territory 
Points, assigned November 3, at Columbus, 
O., canceled and reassigned October 31, at 
New P.O. Bidg., Columbus, O., before Exam- 
iner Kaplan. 

MC-504, Subs. 31 and 33, Harper Motor 
Lines, Inc., Elberton, Ga., assigned Novem- 
ber 17, at Atlanta, Ga., postponed to a date 
to be fixed 

MC-F-7553, Indianhead Truck Line, Inc.— 
Control—Moore Motor Freight Lines, Inc., 
and Finance 21202, Indianhead Truck Line, 
Inc.—Notes, assigned October 20, at Minne- 
apatite, Minn., postponed to a date to be 


ac -5470, Sub. 15, Erskine & Sons, Inc., 
Lowellville, O., common Carrier application, 
assigned October 25, at Cleveland, O., post- 
poned to a date to be fixed. 

I. & 8. M-13837, as supplemented, Alcoholic 
Liquor—Pekin and Peoria, Ill., to Tex. and 
La., assigned October 25, at Kansas City, Mo., 


cancelled 
MC-7617, Subs. 278 and 279, Baggett 
Transportation Co., Birmingham, Ala., com- 


mon carrier applications, assigned OctoLer 
26, at Birmingham, Ala., postponed to a 
date to be fixed 

MC-C-3021, Sam Bass Trucking Co., Inc.— 
Investigation and Revocation of Permits » as- 
signed October 27, at New York, N.Y., post- 
poned to a date to be fixed. 

MC-107496, Sub. 169, Ruan Transport Corp., 
Des Moines, Ia., assigned ww ead 28, at Min- 
neapolis, Minn., canceled and reassigned Oc- 
tober 28, at US. Custom Hse., Chicago, Ill., 
befor e Examiner Gaffne 

MC- 109637, Sub. 167, uthern Tank Lines, 
Inc., Louisville, Ky., common carrier appli- 
cation, MC-114091, Sub. 28, Direct Transport 
Co. of Kentuc Inc., Louisville, Ky., com- 
mon carrier application, and MC- 119915, Sub. 
1, Moore Trucking Co., Morehead, Ky., con- 
tract carrier ap lication, assigned October 28, 
at Kentucky Hotel, Louisville, Roy trans 
ferred to October 28, at U.S. Ct. Rms., Louis- 
ville, Ky., before Jt. Bds. 263 and "10, re- 


spectively. 

I, & 8S. M-13792, V ble Oil Shortening— 
From to or Between Central Territory Points, 
assigned October 31, at Columbus, O., can- 
celed. 

MC-107496, Sub. 155, Ruan Transport Corp 
Des Moines, Ia., assigned November 1, at "Bc. 
Louis, Mo., canceled and ee October 
28, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Gaffney. 

MC-730. Sub. 184, Pacific Intermountain 
Express Co., Oakland, Calif., common carrier 
application, assigned November 2, at San 
Srancieco. Calif., canceled. 

MC-112330, Sub. 4, A. G. Ogden, NaranJ« 
Fila., common carrier application, assigne 
November 2, at Tampa, Fila., canceled. 


MC-1501, Sub. 199, Greyhound -» Chi- 
cago, Ill., common carrier application, as- 
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signed November 4, at Philadelphia, Pa., 
canceled. 

MC-119268, Sub. 1, Osborn, Inc., Gadsden, 
Ala., assigned October 24, at Chicago, IIl., 
canceled. 

MC-113336, Sub. 39, Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier appli- 
cation, assigned October 27, at Raleigh, N.C., 
canceled and reassigned December 6, at U.S. 
Ct. Rms., Uptown P.O. Blidg., Raleigh, N.C., 
before Jt. Bd. 196. 

MC-3582, Sub. 2, Cardinale Trucking Corp., 
Whippany, N.J., “conversion proceedings” 
application, assigned October 27, at Washing- 
ton, D.C., postponed to a date to be fixed. 

MC-42487, Sub. 470, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
common carrier application, assigned Novem- 
ber 1, at San Francisco, Calif., canceled. 


MC-119782, Glen Troutman & Sons, Wel- 
lington, Kan., assigned November 10, at To- 
peka, Kan., canceled. 


MC-119422, Sub. 6, EE-Jay Motor Trans- 
porters, Inc., East St. Louis, Ill., assigned 
November 15, at Jefferson City, Mo., can- 
celed and reassigned November 1, at U.S. Ct. 
Hse. and Custom Hse., St. Louis, Mo., before 
Jt. Bd. 135. 


MC-26396, Sub. 27, Star Transfer Co., Bil- 
lings, Mont., common carrier application, 
assigned November 16, at Billings, Mont., 
canceled and reassigned November 17, at 
Criminal Ct. Rms., Yellowstone County 
Courthouse, Billings, Mont., before Examiner 
Nicholson. 


MC-108453, Sub. 20, G & A Truck Line, Inc., 
White Pigeon, Mich., “conversion proceed- 
ings” application, assigned November 16, at 
Lansing, Mich., canceled and reassigned Oc- 
tober 27, at U.S. Custom Hse., Chicago, IIl., 
before Examiner Gaffney. 


MC-1968, Sub. 73, Braswell Freight Lines, 
Inc., El Paso, Tex., common carrier applica- 
tion, assigned November 28, at State Comm., 
Atlanta, Ga., transferred to November 28, 
at Dinkler Plaza Hotel, Atlanta, Ga., before 
Jt. Bd. 340. 


MC-12731, Teens-N-Tours, Wantagh, Long 
Island, N.Y., assigned December 5, at New 
York, N.Y., canceled and reassigned Novem- 
ber 16, at 346 Broadway, New York, N.Y., be- 
fore Examiner White. 


MC-117201, Sub. 2, Interstate Distributing 
Co., Inc., Tacoma, Wash., common carrier 
application, assigned December 8, at Seattle, 
Wash., canceled. 

MC-118018, A & E Produce Haulers, Elmira, 
N.Y., grandfather application, assigned Oc- 
tober 25, at Binghamton, N.Y., canceled and 
reassigned November 30, at Washington, D.C., 
before Essrick. 

MC-50069, Sub. 229, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, assigned October 26, at Chi- 
cago, Ill., canceled. 

MC-117985, Max Francis Trucking, Enid, 
Okla., grandfather application, assigned Oc- 
tober 28, at Oklahoma City, Okla., postponed 
to a date to be fixed. 

MC-123006, Frank Merritt, Omaha, Ill., con- 
tract carrier application, MC-123007, Oval A. 
Lewis Truck Service, Harrisburg, Ill., con- 
tract carrier application, MC-123008, J. L. 
Dixon, Enfield, Ill., contract carrier applica- 
tion, MC-123010, Seel’s Transfer, Benton, IIl., 
contract carrier application, MC-123013, Cif- 
ford A. Kellerman, Pinckneyvill, Ill., contract 
carrier application, and C-123014, Flowers 
Truck Service, Murphysboro, Ill., contract 
carrier application, assigned October 31, at 
U.S. Ct. Rms. and Fed. Bidg., Springfield, 
Ill., transferred to October 31, at City Hall, 
Springfield, Ill., before Jt. Bd. 135. 

MC-114885, Sub. 10, Tank Truck Transport, 
Limited, Ontario, Canada, common Carrier 
application, assigned November 1, at Chicago, 
Ill., canceled. 

MC-92983, Sub. 283, Eldon Miller, Inc., 
Iowa City, Ia., common carrier application, 
assigned November 1, at Des Moines, Ia., 
canceled and reassigned November 2, at 
Randolph Hotel, Des Moines, Ia., before Ex- 
aminer Gaffney. 

MC-119271, David Jordan Transportation 
Co., Clarksville, Tenn., assigned November 1, 
at Nashville, Tenn., canceled. 

MC-117772, Sub. 3, Morris Elevator, Bush- 
nell, Ill., contract carrier application, as- 
signed November 1, at U.S. Ct. .. Spring- 
field, Ill., transferred to November 1, at City 
Hall, Springfield, Ill., before Jt. Bd. 21. 


MC-115491, Sub. 19, Commercial Carrier 
Corp., Auburndale, Fla., common carrier ap- 
pene. assigned November 3, at Tampa, 

a., canceled and reassigned November 9, at 
U.S. Ct. Rms., Tampa, Fla., before Examiner 
Schneider. 


MC-116698, Subs. 5 and 6, Babcoc & Lee 
= Lines, Inc., Billings, Mont., common 
carrier applications, assigned November 21, 
at Commercial Club, Billings, Mont., trans- 
ferred to November 21, at Criminal Ct. Rms., 
Yellowstone County Ct. Hse., Billings, Mont., 
before Jt. Bd. 82. 


MC-112617, Sub. 75, Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
Plication, assigned October 26, at Chicago, 
Tll., canceled. 

MC-109397, Sub. 43, Tri-State Motor Tran- 
sit Co., Joplin, Mo., common carrier appli- 
cation, assigned October 26, at Tulsa, Okla., 
canceled. 

MC-117884, Joe David Woolery, Jackson- 
ville, Tex., grandfather application, assigned 
October 27, at Dallas, Tex., canceled. 

MC-117907, Louis Arnett Produce & Frozen 
Foods, Mitchellville, Tenn., “grandfather” 
application, assigned October 31, at Dinkler- 
Andrew Jackson Hotel, Nashville, Tenn., 
transferred to October 31, at Ct. Rm. and 
Public Service Comm., Cordell Hull Blidg., 
before Examiner Sutherland. 

MC-119194, R. L. & S. Trucking Co., Inc., 
Shelbyville, Tenn., assigned November 1, at 
Dinkler-Andrew Jackson Hotel, Nashville, 
Tenn., transferred to November 1, at Ct. Rm. 
and Public Service Comm.. Cordell Hull 
Bldg., Nashville, Tenn., before Examiner 
Sutherland. 

MC-2113, Sub. 2, Morgan G. Hively, York, 
Pa., “conversion proceeding’’, assigned No- 
vember 1, at 8:30 o’clock a.m., Washington, 
D.C., transferred to November 1, at 9:30 
o’clock a.m., Washington, D.C., before Ex- 
aminer Harrison. 

MC-103051, Sub. 97, Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier applica- 
tion, assigned November 2, at Atlanta, Ga., 
Postponed to a date to be fixed. 

MC-119961, Marshall Motor Coach, Mar- 
shalltown, Ia., common carrier application, 
assigned November 2, at Des Moines, Ia., can- 
celed. 

MC-C-2777, F. N. Bunzendahl, Inc. et al. 
Investigation of Operations and Practices, 
assigned November 2, at Indianapolis, Ind., 
postponed to a date to be fixed. 

MC-44878, Sub. 1, Bristol Van and Storage 
Corp., Bristol, Va., MC-103051, Sub. 98, Wal- 
ker Hauling Co., Inc., Atlanta, Ga., common 
carrier application, and MC-111302, Sub. 23, 
Highway ‘[ransport, Inc., Knoxville, Tenn., 
common carrier application, assigned Novem- 
ber 2, at Dinkler-Andrew Jackson Hotel, 
Nashville, Tenn., transferred to November 
2, at Ct. and Public Service Comm., Cordell 
Hull Bidg., before Jt. Bds. 279 and 277, re- 
spectively. 

MC-30378, Sub. 52, Associated Transports, 
Inc., Hazelwood, Mo., common carrier appli- 
cation, assigned November 2, at St. Louis, 
Mo., canceled and reassigned December 1, at 
U.S. Ct. Hse. and Custom Hse., St. Louis, 
Mo., before Examiner Freidson. 

MC-123031, Griffith Distributing Co., Wood 
River, Iil., contract carrier application, as- 
signed November 2, at U.S. Ct. Rms., Spring- 
field, Ill., transferred to November 2, at Coun- 
cil Rm., Springfield, Ill., before Jt. Bd. 13. 

MC-78786, Sub. 224, Pacific Motor Trucking 
Co., San Francisco, Calif., assigaed Novem- 
ber 4, at San Francisco, Calif., canceled and 
reassigned November 10, at Chamber of 
Commerce, Reno, Nev., before Jt. Bd. 78. 

MC-30844, Sub. 43, Kroblin Refrigerated 
Express, Inc., Sumner, Ia., common carrier 
application, assigned November 16, at Wash- 
ington, D.C., canceled and reassigned No- 
vember 9, at Washington, D.C., before Exami- 
ner Cunningham. 

I. & S. M-13810, Acids and Chemicals— 
From W.Va. to the East, assigned November 
21, at San Francisco, Calif., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October 25—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Boss: 

MC-67916, Sub. 3—New York Central R.R. 
Co.—Petitions for Modification of Key 
Point Restrictions in Southern District. 

October 26—Dallas, Tex.—Baker Hotel—Ex- 
aminer Cave: 

MC-117923 — Alexander Distributing Co., 
Pearland, Tex., “grandfather’’. applica- 
tion. 

October 26— Washington, D.C. — Examiner 
Nicholson: 

MC-76177, Subs. 278 and 279 — Baggett 

Transportation Co., Birmingham, Ala. 


New Assignments 


October 31—Washington, D.C. — Examiner 
Hurley: 

MC-8989, Subs. 189, 199 and 191—Howard 

Sober, Inc., Lansing, Mich. 


ICC News 


November 2—Indianapolis, Ind. — U.S. Ct. 
Rms.—Examiner Cricher: 

MC-20783, Sub. 50—Tompkins Motor Lines, 
Inc., Nashville, Tenn. 

November 3—Minneapolis, Minn.—Metropoli- 
tan Bildg.—Jt. Bd. 24: 

MC-113410, Sub. 25—Dahlen Transport, Inc., 
St. Paul, Minn., common carrier appli- 
cation. 

November 3—Washington, D.C. — Examiner 
Clerman: 

MC-F-7508—Gate City Transport Co.—Con- 
trol—Square Dial Cartage Co. 

November 7—Washington, D.C. — Examiner 
Cockrill: 


ll: 

MC-9895, Sub. 114—Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
carrier application. 

November 10—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner York: 

MC-28457, Sub. 5—Delaware Valley Trans- 
portation Co., Stroudsburg, Pa. 

November 10—Washington, D.C. — Examiner 
Russell: 

No. 33151—Middle West Motor Freight Bu- 

reau v. Premire Trucking Service. 
November 14—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Gaffney: 

MC-103947, Sub. 29—Warsaw Trucking Co., 
Inc., Warsaw, Ind. 

November 15—Columbus, 0.—Southern Hotel 
—Examiner Boss: 

MC-67916, Sub. 3—New York Central R.R. 
Co.—Petitions for Modification of Key 
Point Restrictions in Southern District. 

November 16—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Gaffney: 

MC-114021, Sub. 15—Midwest Transfer Co. 
of Illinois, Chicago, Ill. 

a 16—Washington, D.C. — Examiner 
ork: 

MC-114569, Sub. 35—Shaffer Trucking, Inc., 
Elizabethville, Pa. 

November 17—Atlanta, Ga.—244 Washington 
St., S.W.—Examiner Cockrum: 

MC-107515, Sub. 301—Refrigerated Trans- 

port Co., Inc., Atlanta, Ga., grandfather 
™ ee . 

ovember —St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 254: 

MC-10872, Sub. 31—Be-Mac Transport Co., 
Inc., St. Louis, Mo. 

November 28—Atlanta, Ga.—244 Washington 
St., S.W.—Examiner Heineman: 
MC-118146—J. E. Landrum, Miami, Fia., 
a coplicssicn. 
ember 28— ngs, Mont. — Commercia 
Club—Examiner Bush: cen 

MC-26396, Sub. 32—Star Transfer Co., Bill- 

ings, Mont., common carrier application. 
November 28—Indianapolis, Ind. — U.S. Ct. 
Rms.—Examiner Culbertson: 

MC-119226, Sub. 29—Liquid Transport Corp., 
oe Ind., common carrier appli- 
cation. ‘ 

November 28—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Callow: 

MC-35396, Sub. 28—Arnold Ligon Truck 
Line, Madisonville, Ky. 

November 28—Madison, Wis.—State Comm.— 
Examiner Sar: 

MC-114569, Sub. 34—Shaffer Trucking Inc., 
Elizabethville, Pa., common carrier ap- 
plication. 

November 28—Pierre, S.D.—State Comm.—Jt. 


Bd. 148: 
MC-119982—Delbert J. Laughlin, Madison, 
8.D., common carrier application. 
—— 28—San Francisco, Calif—Jt. Bd. 


MC-14297, Sub. 16—Giacomazzi Bros. Trans- 
portation Co., San Jose, Calif., common 
carrier application. 

November 28—Washington, D.C. — Examiner 


Carr: 

MC-22454, Sub. 347—Nu-Car Carriers, Inc., 

Chester, Pa., common carrier application. 
November 29—Billings, Mont. — Commercial 
Club—Examiner Bush: 

MC-118691, Sub. 4—Bice Bros., Inc., Bill- 

ings, Mont., common carrier application. 
November 29—Indianapolis, Ind. — U.S. Ct. 
Rms.—Examiner Culbertson: 

MC-116763, Sub. 18—Carl Subler Trucking, 
Inc., Auburndale, Fla., common carrier 
application. 

November 29—Madison, Wis.—State Comm.— 
Examiner Sar: 

MC-108449, Sub. 106 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

November 29—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Shoup: 

MC-11041, Sub. 1—Philadelphia Distribu- 
tors, Inc., Philadelphia, Pa., contract 
carrier application. 


wovemher 29—-Pierre, 58.D.—State Comm,—Jt. 


. 185: 

MC-81667, Sub. 3—Harvey S. Church, Madi- 
son, 8.D., common carrier application. 
MC-118994, Sub. 1—Hawley & Son, Armour, 

_ §.D., common carrier application. 
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seat 4 29—Washington, D.C. — Examiner 


MC-64932, Sub. 280—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 
November Ss ea D.C, — Examiner 
Clement 
MC-94265, Sub. 74—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 


November 29—Washington, D.C. — Examiner 


Cockrum : 

MC-115757, Sub. 26—Bulk Motor Transport, 
Inc.. Kansas City, Kan., common carrier 
application. 

November 30—Atlanta, Ga.—244 Washington 
St., $S.W.—Jt. Bd. 131: 

MC-C-2663—Jackson-Plunkett Oil Co.—In- 

vestigation of Operations and Practices. 
November oS. Mont. — Commercial 
Club—Jt. Bd. 

MC-119595, Sub. _ el, Leigland, General 
Trucking, Chateau, Mont., common car- 
rier application. 

November a Mont. — Commercial 
Club—Jt. Bd. 

MC-119688 — isdward M. Douthitt, Great 

Falls, Mont., common carrier application. 
November 30—Indianapolis, Ind. — U.S. Ct. 
Rms.—Examiner Culbertson: 

MC-119226, Sub. 31 — Liquid Transport 
Corp., Indianapolis, Ind., common carrier 
application. 

November 30—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Callow: 

MC-114091, Subs. 26 and 27—Direct Trans- 
— Co. of Kentucky, Inc., Louisville, 

y. 
November 30—Madison, Wis—State Comm.— 
Examiner Sar: 

MC-110393, Sub. 4—Frigid Food Express, 
Inc., Louisville, Ky., contract carrier ap- 
plication. 

MC-111717, Sub. 18—Tractor Transport, Inc., 
Milwaukee, Wis., contract carrier appli- 
cation. 

November 30—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Shoup: 

MC-119901, Sub. 1—Owen 8S. Krauss, Em- 
maus, Pa. contract carrier application. 

MC-123032—Emsley Truck Rentals, Inc., 
West Collingswood Heights, N.J., con- 
tract carrier application. 

Mpeeeer 30—Washington, D.C.—Examiner 
olfer: 

MC-116622, Sub. 3—Southern Pine Express, 
Inc., Granite Quarry, N.C., common car- 
rier application. 

November 30—Washington, D.C.—Examiner 
Cricher: 

MC-123080—Het Carriers, Inc., Linden, 

N.J., contract carrier application. 


November 30—Washingten, D.C.—Examiner 
Essrick: 


MC-123121—J. P. McLaughlin Trucking 
Service, Inc., Jersey City, N.J., contract 
carrier application. 

December a Ga.—244 Washington 
St.. S.wW.—Jt. 354: 

MC-61506, Sub. yt Transfer Co., 
Inc., Washington, Ga., contract carrier 
application. 

December 1—Atlanta, Ga.—244 Washington 
st.. SW—Jt. Bd. 157: 

MC-103051, Sub. 101—Walker Hauling Co., 
Inc., Atianta, Ga., common carrier ap- 
plication. 

December 1—Billings, Mont.—Commercial 
Club—Examiner Bush: 

MC-89716, Sub. 33—Dick Jones, Powell, 

Wyo., common carrier application. 
December 1—Dallas, Tex.—Baker Hotel— 
Examiner White: 
MC-59531, Sub. 82—Auto Convoy Co., 
— Tex., common carrier applica- 
on 
December 1—Jackson, Miss.—Robert E. Lee 
ede Bd. 97: 
C-99659—Garre 


tt Truck Line, Inc., Gren- 
ada, Miss 


as 1—Indianapolis, me —US. Ct. 
ms.—Examiner Culbertso: 

Mc. n119934. Sub. 16—Ecoff Trucking, Inc., 

Fortville, Ind., common carrier applica- 


tion. 
December 1—Louisville, Ky.—Kentucky Ho- 
tel—Jt. 208 : 


Bad. 

MC-109637, Sub. 164—Southern Tank 
Lines, Inc., Louisville, Ky., common car- 
rier application. 

December 1—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 37: 

MO-113642, Sub. 9—Winn Trucking Serv- 
ice, Horse Cave, Ky., contract carrier ap- 
plication. 

December 1—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Shoup: 

MC-123127—Grover C. Lambert, Jr., Abse- 
con, N.J., contract carrier application. 

December Re ee Falls, SD—US. Ct. 
Rms.—Ex ner Moran: 
MC-111812, ee 109—Midwest Coast 


Transport, Inc., Sioux Falls, S.D., com- 
mon carrier ae i 
December 1—W: , D. C.—Examiner 
Sa A 
MC-119950, Sub. 1—Wood Milk Service, 
— Del., contract carrier applica- 
t 
December 2—Atlanta, Ga.—244 Washington 
St., S.W.—Jt. Bd. 101: 
MC-65967, Sub. 26—Wilson Truck Co., Inc., 
Nashville, Tenn., common carrier ap- 
plication. 


Mc- 123070—Atlanta Bondel 


Warehouse, 
Inc., Atlanta, Ga., 


common carrier ap- 

plication. 

December 2—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Callow: 

MC-109637, Sub. 162—Southern Tank 
Lines, Inc., Louisville, Ky., common car- 
rier application. 

MC-11 H.C.W. Trucking, Island, Ky., 
common carrier application. 

December 2—New York, Y.—346 Broad- 
way—Examiner Shoup: 

MC-123081—Macray Movers, Inc., New 
York, N.Y., common carrier application. 

December 2—Sioux Falls, S.D.—US. Ct. 
Rm<s.—Examiner Moran: 

MC-111812, Sub. 110—Midwest Coast 
Transport, Inc., Sioux Falls, 8.D., com- 
mon carrier application. 

December 5—Chicago, Ill.—U.S. Custom Hse. 
—Exeminer Culbertson: 

MC-64932, Sub. 275—Rogers Cartage Co., 
i Tll., common carrier applica- 
tion. 

MC-109124, Sub. 8—Sentle Trucking Corp., 
Toledo, O., common carrier application 

December 5—Dallas, Tex.—Baker Hotel—Ex- 
aminer Brooks: 

MC-58311, Sub. 14—Ball Bros. Trucking 
Cc., Inc., Fort Worth, Tex., common car- 
rier application. 

MC-102181, Sub. 6—O. H. & F., Inc., Gray- 
ville, ll, common carrier application. 
December 5—Phoenix, Ariz.—State Comm. 

—Examiner Linn: 

MC-123029—-H. A. A. Trucking, Inc., Saf- 

ford, Ariz., contract carrier application. 
December 5—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Callow: 

MC-111397, Subs. 34 and 35—Davis Trans- 
port, Inc., Paducah, Ky., common car- 
rier applications. 

December 5—Montgomery, Ala.—U.S. Ct. 
Rms.—Examiner Heineman: 

MC-115162, Sub. 66—Poole Truck Line, 
Evergreen, Ala., common carrier ap- 
plication. 

December 5—New York, N.Y.—346 Broad- 
way—Examiner McKiel: 

MC-30226, Sub. 5—Howell Trucking Co., 
Inc., New York, .N.Y., contract carrier 
ap’ lication. 

Decem 5—New York, N.Y.—346 Broad- 
way—Examiner Shoup: 

MC-123085—J. R. Trucking Co., Oceanside, 
N.Y., common carrier ap lication. 

December 5—Seattle, Wash.— . Off. Bldg. 
—Examiner Bush: 

W-1147—Darrell V. Boylan Common and 

Contract Carrier Application. 
December 6—Chicago, tl.—vU.8. Custom 
Hse.—Examiner Culbertson 

MC-20783, Sub. 51—Tompkins Motor Lines, 
Inc., Nashville, Tenn. 

MO-95540, Sub. 341—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

December 6—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Callow: 

MC-50069, Sub. 231—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

December € s- Tome Ala—US. Ct. 
Rms.—Jt. Bd. 

MC-113238, Sub. er. E. Hargett Truck- 
ing Co., Sheffield, Ala., contract carrier 
application. 

oo 6—Montgomery, Ala.—U: S. Ct. 
Rms.—Examiner Heineman 

MC-115162, Sub. 64—Poole Truck Line, 
Evergreen, Ala., common carrier appli- 
cation. 


December 6—Phoenix, Ariz.—States Comm. 

—Jt. Bd. 129: 

MC-85678, Sub. 5—Smith-Heywood Lines, 
Phoenix, Ariz., common carrier appli- 
cation. 

December 6—New York, N.Y.—346 Broad- 
way—Examiner Shoup: 

MC-117595, Sub. 1i—Four L Furniture 
Transport, Inc., New York, N.Y., com- 
mon carrier application. 

December 6—Phoenix, Ariz.—State Comm. 
—Examiner Linn: 

MO-123062—Thatcher Appliance and Fur- 
niture Co., Thatcher, Ariz., common car- 
rier application. 


December 6—Seattle, Wash.—Fed. Off. Bldg. 


—Examiner Bush: 

MC-123030, Sub. 1—L & H Produce, Ltd., 
Vancouver, British Columbia, Canada 
common carrier application. 


December 1%—Chicago, Ti.—v | Ss. Custom 
Hse.—Examiner Culbertson 
MC-119226, Sub. SeLiguid Transport 
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Corp., Indianapolis, Ind., common car- 
rier application. 

December 7—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Callow: 

MC-113861, Sub. 23—W. H. Wooten Trans- 
ports, Memphis, Tenn., common carrier 
application. 

MC-119992—Ramon Rine, Osceola, Ark., 
common carrier application. 

December %—Montgomery, Ala—vU.S. Ct. 
Rms.—Examiner Heineman: 

MC-114614, Sub. 9—T. T. Brooks Truck- 

ing Co., Inc., Ft. Payne, Ala. 
December 7—New York, N.Y.—346 Broadway 
—Examiner Shoup: 

MC-16903, Sub. 18—Moon Freight Lines, 
Inc., Bloomington, Ind., common car- 
rier application. 

December 7—Phoenix, Ariz.—State Comm. 
—Examiner Linn: 

MC-119918—Cagle Bros. Trucking Service, 
Phoenix, Ariz., common carrier appli- 
cation. 

Done. Ie “eens Wash.—Fed. Off. Bldg. 

—Jt 

MC-116815, Sub. 1—Island Turf Transport, 
Richmond, British Columbia, Canada, 
common carrier application. 


Federal 
Maritime 
Board News 


Examiner Holds Truck PUD 
Services in Puerto Rico 
For Pan-Atlantic Lawful 


An examiner of the Federal Mari- 
time Board has recommended dis- 
missal of a complaint and petition 
for a declaratory order in which a 
Pan-Atlantic Steamship Corp. (now 
Sea-Land Service, Inc.) tariff nam- 
ing pickup and delivery rates in 
Puerto Rico was under attack. 


In a recommended decision in No. 880, 
United States Atlantic & Gulf-Puerto 
Rico Conference v. Pan-Atlantic Steam- 
ship Corp., Examiner Arnold J. Roth said 
that the board should find: 

“1. That the tariff of the respondent 
naming pickup and delivery rates in 
Puerto Rico provides for bona fide termi- 
nal services incidental to common carri- 
age by water between New York Harbor 
and ports in Puerto Rico, and as such is 
subject to the jurisdiction of the board 
and is lawfully on file. 

“2. That the pickup and delivery rates 
of the respondent have not been shown 
to result in rebates to shippers or con- 
signees, in violation of section 2 of the 
intercoastal act or section 16 Second of 
the shipping act. 

“3. That the contracts between the re- 
spondent and its truckers in Puerto Rico 
for the performance of pickup and de- 
livery services are not required to be 
submitted for approval under section 15 
of the shipping act, since the contract 
truckers, as such, are not subject to the 
shipping act. 

“The complaint and petition for de- 
claratory order should be dismissed.” 


Nature of Complaint 
It was alleged by the conference tha‘ 
Pan-Atlantic tariff FMB-F No. 4, nam- 
ing rates applicable on pickup and de- 
livery service within Puerto Rico, re- 
sulted in rebates to shippers or 
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consignees, in violation of section 2 of the 
intercoastal shipping act, 1933, as 
amended. It was also alleged that the 
tariff allowed such shippers or con- 
signees to obtain transportation at less 
than the respondent’s established rates 
and charges, in violation of section 16 
of the 1916 shipping act, as amended, 
and that the tariff was not lawfully on 
file with the board. 


The complaining conference also al- 
leged that the contracts between the 
respondent and truckers in Puerto Rico 
covering the pickup and delivery serv- 
ices had not been submitted to the board 
for approval, in violation of section 15 
of the 1916 shipping act. 


Charges Compared 


The case was submitted on a stipula- 
tion of facts which was received in 
evidence by the examiner. Examiner 
Roth said that the motor vehicle trans- 
portation within Puerto Rico was per- 
formed by local truckers under con- 
tract with the respondent, utilizing the 
demountable trailer bodies and trailer 
chassis of the respondent, in connection 
with its container-ship service. As to 
the charges for the service, the ex- 
aminer said: 


“The charges accruing under these 
contract arrangements and paid by 
the respondent to its truckers are 
higher, with one minor exception, than 
those received by the respondent from 
its shippers under the pickup and de- 
livery tariff. For example, on a ship- 
ment of dry cargo weighing 5,000 pounds 
from San Juan to Manati, the delivery 
rate is 30 cents per 100 pounds, and the 
trucker’s charge is 45 cents per 100 
pounds; and on a similar shipment of 
24,000 pounds, moving as one trailer 
load, the delivery rate is $25, while the 
trucker receives 21 cents per 100 pounds 
or $50.40 for the trailer load. The re- 
spondent’s pickup and delivery rates 
are also lower than local truck rates 
applicable between the ports and other 
points in Puerto Rico.” 


Examiner Roth asserted that it had 
long been settled under the 1916 ship- 
ping act and the intercoastal shipping 
act that “a carrier may select and de- 
termine its own terminal areas, provided 
this is specifically defined in its filed 
tariffs,” citing Los Angeles Switching 
Case, 234 U.S. 294. 


“Pickup and delivery service by truck 
is transportation service of a terminal 
nature, and is properly includible in the 
tariffs of a carrier subject to regulation 
by the board. See Pickup and Delivery in 
Official Territory, 218 ICC 441, 471, and 
American Trucking Assn’s. v. United 
— 17 F.Supp. 655,” the examiner 
said. 


A ‘New Technique’ 
_ In finding that the truckers’ service 
in Puerto Rico was bona fide pickup and 
delivery service, Examiner Roth said 
that “the total transportation, in line- 
haul water movement and in pickup 
and delivery service, is performed in 
equipment under the control of the re- 
spondent.” The technique of the trans- 
portation employed was, he added, a 
relatively new one, eliminating the need 
for rehandling of the cargo at the port, 
with consequent savings in port handling 
costs, and that “there is nothing in the 
shipping and intercoastal acts to indi- 
cate that the benefits of such advances 
in transportation techniques must be 
confined to shippers or consignees lo- 
cated adjacent or in close proximity to 





the actual loading and discharge piers 
at the water’s edge.” 

“In these circumstances,” said Exam- 
iner Roth, “the conclusion is warranted 
that the respondent’s pickup and de- 
livery service in Puerto Rico, as defined 
in its tariffs on file with the board, is a 
bona fide terminal service incidental to 
its water transportation, and as such is 
subject to the jurisdiction of the board.” 


Status of Truckers 

As to the status of the truckers in 
Puerto Rico, the examiner said it seemed 
clear that they were not common car- 
riers by water “in view of the fact that 
the transportation service is held out to 
the shipping public by the respondent, 
and not by the contract carriers.” 

The complainant argued that if the 
service was a bona fide terminal service, 
then the truckers were carrying on the 
business of furnishing terminal facili- 
ties in connection with a common car- 
rier by water and were “thus independ- 
ently subject to the jurisdiction of the 
board, and that their contracts with the 
respondent require approval by the board 
under section 15 of the shipping act.” 

Examiner Roth asserted that the argu- 
ment overlooked the force of the words 
“in connection with a common carrier 
by water” in the quoted statutory pro- 
visions. Those words, he said, clearly im- 
plied that the “other person” to be regu- 
lated was one who, in connection with 
a common carrier by water, independ- 
ently furnished terminal facilities. In 
the instant case, he said, if the termi- 
nal services of pickup and delivery could 
be construed as such facilities, they were 
held out in tariffs by, and furnished to 
the public by, the respondent and were 
“merely performed by the truckers on 
behalf of the respondent.” He added that 
agents of common carriers by water, as 
such, had long been held not subject 
to the shipping acts. 


FMB Says Longview Port Has 
Agreed to End Excessive 


Free-Time Storage Practice 


The Federal Maritime Board has 
announced that the Port of Long- 
view (Wash.) informed it October 
19 that it would take steps “to halt 
excessive free time and storage 
practices complained of by the 
board.” 


Vice Adm. Ralph E. Wilson, Chairman 
of the FMB, said the port had stated 
it would comply with the free time 
and storage provisions currently listed 
in its terminal tariff No. 2 which limited 
free time and storage to 10 days or less. 

Issuance by the port of the statement 
followed a FMB examiner’s recom- 
mended decision of October 11, in docket 
No. 879, Investigation of Certain Stor- 
age Practices of the Port of Longview 
Commission at the Port of Longview, 
Wash. (T.W., Oct. 15, p. 144). 


The examiner recommended that the 
port should be required to cease and 
desist from “its unlawful practices.” 
The examiner, Charles E. Morgan, said 
the port had granted free time and stor- 
age privileges of from 30 to 90 days on 
import traffic over a long period of years, 
although it had in effect a tariff limit- 
ing free time on imports to 10 days. 


The FMB said the Port of Longview 









FMB News 


eeeeeeeeeeeeteseee 
told the board that its willingness to 
comply in no way waived the right of 
action or appeal it might have relative 
to docket No. 879. 

The FMB added: 

“This action follows institution of an 
investigation by the board into alleged 
granting of excessive free time and stor- 
age on export and import cargoes in 
the nation’s north Pacific coast ports, 
and a request that persons believed to 
be engaged in such practices on the 
entire Pacific coast immediately suspend 
such practices or face federal court 
action. Members of the Federal Mari- 
time Board who joined in action are 
Vice Admiral Ralph E. Wilson, Chair- 
man, Thomas E. Stakem, Vice-Chair- 
man, and Sigfrid B. Unander, Member. 

“Free time and free storage refers 
to the granting of these services in con- 
nection with import and export cargoes 
without charge for such services. Pro- 
tests regarding these practices in other 
areas on the west coast are presently 
under investigation by the Federal 
Maritime Board. 


“Such granting of excessive free time 
is alleged to be in violation of Section 
16 of the shipping act of 1916, which 
prohibits the granting of undue, unfair, 
or unreasonable preference to any per- 
sons, localities, or traffic, and section 
17 of that Act, which prohibits unjust 
and unreasonable practices related to 
the. receiving, handling, storing, or de- 
livering of cargo. 

“Besides undertaking the investigation 
into excessive free time, the board also 
requested all persons or organizations 
reportedly engaged in such improper 
practices to suspend immediately any 
such excessive free time or free storage 
arrangements pending a final decision 
by the board in currently docketed free 
time and storage cases. 

“All persons were instructed to inform 
the Federal Maritime Board of their 
compliance with the board’s request. 
The board advised that in the event of 
failure to comply, the board would pro- 
ceed in federal court for appropriate 
relief. 


“Terminals had represented their 
willingness to cease and desist from ex- 
cessive free time practices providing 
Longview would halt such practices.” 


Several Ocean Ship Pacts 
Approved, Others Filed 


The Federal Maritime Board has an- 
nounced its approval of a number of ship 
agreements pursuant to section 15 of the 
shipping act of 1916, as amended. It has 
also given notice of the filing of several 
new agreements and the cancellation of 
an agreement covering the South Amer- 
ican trade. 

Approved were: 

No. 8470-2, between the 34 member 
lines of the International Household 
Goods Rate Agreement (common car- 
riers by motor which also operate as 
non-vessel common carriers by water), 
covering modification of their agreement 
(No. 8470, as amended) which pro- 
vides for establishment and maintenance 
of agreed rates, charges, rules, and regu- 
lations applicable to the transportation 
of household goods between U.S. ports 
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and the ports of 34 nations. The modi- 
fication includes within the scope of the 
agreement the trade between U.S. ports 
and ports in all South American coun- 
tries. 

No. 8531, between Alcoa Steamship Co., 
Inc., and Transportacion Maritima Mex- 
icana, S.A., covering the transportation 
of general cargo under through bills of 
lading from Mexico to Puerto Rico, with 
transshipment in New Orleans and Mo- 
bile, Ala. 

No. 8532, between Alcoa Steamship Co., 
Inc., and Transportacion Maritima 
Mexicana, S. A., covering the transporta- 
tion of general cargo under through bills 
of lading from Mexico to Puerto Rico, 
with transshipment in New York City 
and Baltimore. 


No. 8533, between Alcoa Steamship Co., 
Inc., and Transportacion Maritima 
Mexicana, S.A., covering the transporta- 
tion of general cargo under through 
bills of lading from Mexico to the Virgin 
Islands, with transshipment in New Or- 
leans and Mobile, Ala. 


No. 8534, between Alcoa Steamship Co., 
Inc., and Transportacion Maritima 
Mexicana, S.A., covering the transpor- 
tation of general cargo under through 
bills of lading from Mexico to the Vir- 
gin Islands, with transshipment in New 
York City and Baltimore. 


No. 8536, between Sea-Land of Puerto 
Rico and Waterman Steamship Corp., 
covering the transportation of general 
cargo under through bills of lading from 
Japan, China (including Hong Kong), 


Philippine Islands and Korea, to Puerto 
Rico, with transshipment in New York. 

The following ship agreements have 
been filed with the board: 

No. 7580-3, between member lines of 
the Australia, New Zealand and South 
Sea Islands Pacific Coast Conference, 
covering modification of the basic agree- 
ment of that conference (No. 7580, as 
amended) in the trade northbound from 
Australia, New Zealand and South Sea 
Islands to Pacific coast ports of the 
U.S. and Canada. The modification is 
to include the trade from Australia, 
New Zealand and South Sea Islands 
to all ports in Hawaii within the scope 
of the conference agreement. 

No. 8537, between Cuba, Mexico and 
West Indies Steamship Co., Inc., and 
Bull Insular Line, Inc., covering a 
through-billing arrangement in the trade 
from Mexico to Puerto Rico, with trans- 
shipment in New York City, Philadel- 
phia and Baltimore. 

No. 8539, between Farrell Lines, Inc., 
and Union Maritime et Commerciale, 
covering a through-billing arrangement 
in the trade from Mexico to Puerto 
Rico, with transshipment in New York 
City, Philadelphia and Baltimore. 

The following ship agreement has 
been canceled: 

No. 7566, between A/S J. Ludwig 
Mowinckels Rederi and Westfal-Larson 
& Co. A/S (carriers comprising Southern 
Cross Line joint service), covering the 
trade between Canadian and U‘S. ports, 
on the one hand, and ports in Argentina, 
Paraguay, Uruguay and Brazil, on the 
other. 


Court News 


Another Federal Court Says 
ICC Erred in Denying Plea 


For Contract Carrier Rights 


The federal district court for the 
western district of Arkansas, Fort 
Smith division, has followed the fed- 
eral district court for the western 
district of Missouri, western division, 
in holding, (as did the latter court 
in the so-called “J-T Transport” 
case) that the Commission, in de- 
nying a contract carrier permit to 
an applicant on the ground that ex- 
isting common carriers would be 
adversely affected, had used a test 
“proscribed” by the legislative his- 
tory of the 1957 amendments to the 
interstate commerce act, among 
them the revision of the definition 
of “contract carrier.” 

The decision of the Arkansas federal 
court was in civil No. 1531, Elvin L. 
Reddish v. United States of ‘America, 
et al. District Judge Gordon E. Young 
wrote the opinion which the three-judge 
court adopted and ordered that “the 
orders of the Interstate Commerce Com- 
mission involved here be and are set 
aside as being unlawful and void, and 
the case is remanded to the Commission 
for further proceedings consistent with 
the views and rulings expressed in said 


opinion.” The order was signed by Judge 
Young and by Circuit Judge M. C. 
Matthes and district Judge Jno. E. Mil- 
ler. 


The Arkansas court quoted from the 
decision in the J-T. Transport case in 
support of its views concerning the use 
of the test of the effect of a permit 
grant on existing common carrier serv- 
ices (T.W., Aug. 20, p. 115). The Arkan- 
sas court also took note of statements 
by the Commission to the effect that 
the supporting shippers were interested 
in lower rates. 


Bearing of Rate Level 

In this and the concluding portion 
of the decision, the court said: 

“Neither do we believe that lower 
costs in the form of rates may be ig- 
nored in determining the effect denying 
the permit would have upon the ship- 
pers. Congress has declared one of 
the goals of our national transporta- 
tion policy is to promote ‘economical’ 
service. 

“We are not to be understood as say- 
ing that evidence of lower rates is al- 
ways important, or determinative, when 
weighing evidence in support of a con- 
tract carriage application against that 
presented by protestant common car- 
riers. Our holding is that where the 
lower rates result from economies and 
advantages inherent in contract car- 
rier operation, as they do in this in- 
stance, and there is a showing that ef- 
ficient business operation requires the 
proposed tailored service—including the 
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lower rates, as is reflected by the record 
in this instance, the Commission may 
not disregard this evidence in its evalu- 
ation of the effect of a denial of the 
permit upon the applicant’s supporting 
shippers. Mere cost-cutting or vrofit- 
shaving need not be considered per- 
haps, but evidence of efficient operation 
must be heeded. 

“In considering the effect which 
granting of the permit would have uvon 
the services of the protesting carriers 
the Commission concluded, as hereto- 
fore stated, that the authorization of a 
new carrier to transport traffic which 
common carrier protestants could ef- 
ficently handle would have an adverse 
effect upon the service of such com- 
mon carriers. 


“Whatever the validity of this pre- 
sumption generally, it is overcome in 
this case by the evidence in the record, 
which establishes, we think, not only 
that the protestant common carriers 
have not handled this traffic but would 
not handle it if the permit were denied. 


Special Service Comment 


“Even if it is assumed that some 
adverse effect would result from the 
granting of this permit, no consideration 
was given to the special services which 
could not be supplied by a common 
carrier. As the court said in the J-T 
Transport case: 


“* . . a finding by the Commission 
that existing common carrier service is 
“adequate to meet the reasonable trans- 
portation needs” of the shipper fails to 
take into account that the new test 
under Section 203(a)(15) is whether the 
service is “designed to meet the distinct 
need of each individual- customer.” 
While existing specialized services of 
common carriers may very well be 
adequate to supply the shipper’s “rea- 
sonable transportation needs”, that 
existing service may not in fact meet 
the distinct or specific need of the 
supporting shipper.’ 


“The orders of the Interstate Com- 
merce Commission dated June 30, 1959, 
and December 16, 1959, in proceeding 
number MC-117391 shall be set aside 
and their enforcement enjoined. The 
cause is remanded to the Interstate 
Commerce Commission for such further 
proceedings in conformity with this 
opinion as may be proper.” 


Violations of Explosives 


Rules Bring Court Fines 


Two rail carriers and two employes of 
one of the carriers have been fined in 
federal courts for violations of the 
Commission's regulations for the trans- 
portation of explosives and other danger- 
ous articles. 


In a notice, the Commission said that 
in the United States district court for 
the district of Kansas at Topeka on 
October 3, the Chicago, Rock Island & 
Pacific Railroad Co., was fined $200 plus 
costs on a plea of guilty to a one-count 
information based on allegations that 
a tank car placarded “dangerous” w2 
improperly handled in that it was nex! 
to a loaded flat car in a freight train. 


In a second notice, the Commission 
said that on September 19 in the U-< 
district court for the southern distri 
of Ohio, eastern division, the Ches 
peake & Ohio Railway Co., and two 
its employes, T. E. Cain, yardmast 
and H. H. Bolin, conductor, pleac 
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guilty to a two-count information charg- 
ing them with violations of certain of 
the ICC’s rules. In the first count, the 
Commission said, Mr. Bolin and the 
carrier were charged with transport- 
ing in the carrier’s yards, a car contain- 
ing explosives without separating the 
car from the engine by at least one 
non-placarded car. In the other count, 
Mr. Cain and the carrier were charged 
with cutting off, while in motion, a car 
containing explosives and allowing the 
same to roll under its own momentum. 
On October 14, the Commission said, 
the court imposed a fine of $500 on 
each of the carrier employes, while the 
carrier was fined a total of $1,000 on 
the two counts in which it was joined 
as defendant. 


Trucking Firm Challenges 
Commission, Court on Issue 
Of Commodity Description 


A “fundamental premise”—that 
the meaning of a commodity de- 
scription in a certificate of con- 
venience and necessity “is to be de- 
termined by reference to the mean- 
ing of the terms at the time the 
certificate was issued”—is advanced 
in a case prepared for filing in the 
Supreme Court of the United States. 


The issue is raised in a jurisdictional 
statement filed in No. 503, Denver Chi- 
cago Transport Co., Inc. v. United States 
of America and Interstate Commerce 
Commission. 

The carrier seeks review by the US. 
Supreme Court of a decision by the fed- 
eral district court for the district of 
Colorado. The lower court upheld a 
finding by the Commission to the effect 
that Denver Chicago, under a prior cor- 
porate name, could not legally transport 
crude petroleum under authorization 
contained in various certificates to 
transport “petroleum products” and 
“liquid petroleum products.” 


Origin of Case 


The carrier said the case originated 
in 1954 when a complaint proceeding 
was instituted before the Commission 
against Denver Chicago under its former 
corporate title, R. B. “Dick” Wilson, Inc. 
He said it was alleged that the company 
had been illegally transporting crude 
petroleum under its certificated author- 
ity to transport “petroleum products” 
and “liquid petroleum products.” In re- 
sponse to the complaint the company 
filed a petition with the Commission in 
which it sought to have the scope of its 
generic operating authority construed 
and interpreted to include the right to 
transport the specific commodity crude 
oil or, in the alternative, that its au- 
thority be redetermined and a new com- 
modity description specifically including 
crude oil be issued. 

The Commission, division 5, in No. 
MC-9895, R. B. Wilson Common Carrier 
Application, 64 MCC 39, denied the 
relief sought, holding that the term “pe- 
troleum products” in the certificates in- 
volved “did not authorize the transpor- 
tation of crude oil, and that such certi- 
ficates, at the times of their issuance 
were not intended to authorize the 
transportation of crude oil.” The com- 
pany then challenged the lawfulness of 


the Commission’s action in the district 
court. 

That first appeal to the district court 
was dismissed when the Commission re- 
opened the certificate case and the com- 
plaint case, but held to its former ruling 
(78 MCC 369), from which a second ap- 
peal was made to the court. 

“In its opinion,” said Denver Chicago 
in its jurisdictional statement, “the dis- 
trict court sustained the Commission’s 
finding that the classification of carriers 
of petroleum products established in 
Classification of Motor Carriers of Prop- 
erty, 2 MCC 1703, 710, and the related 
motor carrier regulation published by 
the Commission in 1937, served only to 
group motor carriers for purposes of 
regulation and did not establish a defini- 
tive classification of crude oil as a pe- 
troleum product. 


District Court ‘Doubt’ 


“The district court, however, recog- 
nized the doubt cast upon its conclusion 
by the numerous references in official 
reports of the Commission to the Clas- 
sification case as descriptive of com- 
modity authorizations. The district 
court further conceded that its ruling 
on this point was complicated by the 
fact that the commodity classes set up 
in the Classification case, including that 
describing crude oil as a petroleum 
product, were published as an Official 
Commission regulation. . . 

“The Commission’s finding that there 
had been no intent to authorize the 
transportation of crude oil in appel- 
lant’s ‘grandfather’ proceeding was up- 
held, the court holding that the Com- 
mission’s determination of its own in- 
tent could not be said to be clearly 
erroneous. 

“Tt was the holding of the district 
court that the action of the Commis- 
sion was merely an interpretation of the 
commodity authorizations contained in 
appellant’s certificates, the court refus- 
ing to consider appellant’s contention 
that the Commission, under the guise 
of interpretation, had improperly given 
retroactive operation to a policy change 
and thereby unlawfully effectuated a 
revocation of a part of appellant’s certi- 
ficates in contravention of statute and 
due process of law.” 

Denver Chicago said that its conten- 
tions as to the lawful interpretation of 
its certificates “are not semantical or 
based on issues of technical lexicology.” 
Nor, it said, did Denver Chicago ask the 
court to “merely pass upon the suf- 
ficiency of the evidence in support of 
the Commission’s action.” 


Commission Challenged 


“Rather,” the carrier said, “the ulti- 
mate substantial issue raised by appel- 
lant is whether the Commission acted 
arbitrarily, capriciously and unlawfully 
in interpreting its certificates contrary 
to the meaning of the terms contained 
therein as such meaning was under- 
stood and intended by the Commission 
at the time of the issuance of the cer- 
tificates. 

“It is appellant’s fundamental premise 
that the meaning to be given a com- 
modity description contained in a cer- 
tificate is to be determined by refer- 
ence to the meaning of the terms at 
the time the certificate was issu 

Numerous Commission proceedings 
and court cases dealing with commodity 
descriptions and with various descrip- 
tions of petroleum products were re- 
viewed in the statement. 

“The inescapable conclusion,” said the 
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carriers, “is that the Commission, to- 
gether with the motor carrier industry, 
understood and intended that crude oil 
was a ‘petroleum product.’” 


Federal Court Disclaims 
Authority to Set Guides in 


ICC Fourth-Section Cases 


A federal court, saying that for it 
to lay down rules of practice for 
future guidance of the Interstate 
Commerce Commission “would be 
nothing more than a substitution of 
judicial for executive administra- 
tion,” has dismissed a suit in which 
the Commission’s action in a specific 
case and its general procedures in 
fourth-section cases were attacked 
by Cargill, Inc., of Minneapolis. 


The district court for the eastern 
district of Missouri, eastern division, 
ordered dismissed the Cargill complaint, 
sustaining motions by the defendants 
and intervenors to dismiss. The case 
was No. 59 C 335 (3), Cargill, Inc. v. 
United States of America and Inter- 
state Commerce Commission, Defend- 
ants, and the Pennsylvania Railroad 
Co., et al., Intervening Defendants. 

Cargill, which operates a barge line 
and is in grain warehousing, had sought 
an injunction of the Commission’s 
fourth-section order No. 19059, entered 
in January of 1959, and had sought 
a declaratory judgment, the court said. 
The defendants and interveners filed 
motions to dismiss, on grounds of moot- 
ness and that declaratory judgment 
relief would not lie. 


Grain Rates Involved 


“The actions of the Interstate Com- 
merce Commission for which plaintiffs 
seek relief in this suit,” the court said, 
“involve the matter wherein the in- 
terveners published rates with the Com- 
mission in which combination (long- 
haul) rates were lower than local (short- 
haul) rates and relief was sought under 
section 4 of the interstate commerce 
act. The proceeding was entitled Grain 
and Grain Products From [Illinois to 
the East and the plaintiffs here filed 
their protests. 

“The order of the Commission pro- 
vided that the rates described in the 
application would become effective Jan- 
uary 10, 1959, that they were subject 
to the Commission’s investigation and 
approval, could not be increased unless 
authorized and the investigation would 
be made ‘with a view to such 
findings and orders in the premises as 
the facts and circumstances shall war- 
rant. The matter was assigned for 
hearing at a time and place thereafter 
to be fixed and the intervenors here 
eg) permitted to become respondents 

e 

“Plaintiffs contend in this action that 
the establishment of rates, the 
hearing on the section 4 application and 
prior to actual investigation, hearing 
and finding of facts, amounts to an 
avoidance of the prohibitions contained 
in section 4, which make it unlawful to 
charge or receive such rates. They say 
that such establishment of rates 
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amounts to the granting of a ‘temporary 
rate’ and is void and unlawful, arbitrary 
and capricious, thus depriving them of 
their property without due process of 
law and violative of the fifth amend- 
ment to the Constitution. 

“On the declaratory judgment side, 
plaintiffs contend that this procedure is 
a continuous practice by the Interstate 
Commerce Commission; that the Com- 
mission thus establishes a rate without 
support by adequate findings from which 
it can be determined if the facts con- 
stitute a special case and if the rates 
are reasonably compensatory, all as re- 
quired by section 4, and that the Com- 
mission will probably enter a final order 
of dismissal to make the matter ‘moot’ 
before this court can hear and decide 
the issues and that such practice, too, 
has been followed in the past and is 
continuing to plaintiffs’ damage. 


Withdrawal of Application 


“The defendents and _  intervenors 
point out that the rail carriers did notify 
the Commission on March 28, 1960, of 
the withdrawal of their section 4 appli- 
cation and requested cancellation of the 
Commission’s temporary orders. The 
Commission acted upon this notofication 
on March 31, 1960, and the application 
was permitted to be withdrawn. They 
further state that the Commission re- 
cords show that a new schedule of rates 
has been filed, reducing the local-haul 
charges to where in the aggregate, they 
will not exceed the long-haul charges, 
and therefore, there is not further re- 
lief being sought, nor can it be biven, 
under section 4 and the matter is ‘moot’. 

“Plaintiffs, however, contend that this 
is a continuing practice of the Commis- 
sion which results to their damage and 
say that this should remove the matter 
from the realm of mootness. They want 
this court to not only enjoin and hold 
unlawful the section 4 order but to 
also declare the practice improper. 

“It is the duty of this court to ‘decide 
actual controversies by a judgment which 
can be carried into effect, and not 
to give opinions upon moot questions 
or abstract propositions, or to declare 
principles or rules of law which cannot 
affect the matter in issue in the case 
before it.’ ” 

The court said that “there is nothing 
pending in the case before us,” and it 
added: 

“The cause of any controversy that 
existed has been terminated by dismissal. 
To lay down rules of practice for future 
guidance of the Commission would be 
nothing more than a substitution of 
judicial for executive administration. 

“The judiciary must confine itself with- 
in the constitutional and legislative 
grants of authority to review, determine 
or declare rights only where actual con- 
troversies exist.” 


U.S. Supreme Court Denies 


Certiorari in Delta Case 


Certiorari was denied October 24 by 
the Supreme Court of the United States 
in No. 334, Delta Air Lines, Inc., v. Civil 
Aeronautics Board (T.W., Oct. 8, p. 125). 

Delta had asked the high court for a 
writ of certiorari to the U.S. Court of 
Appeals for the District of Columbia Cir- 


cuit. The case involved a decision by 
the district court in which the lower 
court upheld a retroactive revision by 
the CAB of the rate of pay for trans- 
porting international mail. 


High Court Tells Appeals 
Court to Await Action of 


Congress on ‘Supplementals’ 


The Supreme Court of the United 
States on October 24 vacated a judg- 
ment of the US. Court of Appeals 
for the District of Columbia which 
set aside certificates granted by the 
Civil Aeronautics Board to supple- 
mental air carriers. 


In a per curiam decision in No. 129, 
All American Airways, Inc., et al. v. 
United Airways, Inc., et al., the Sup- 
reme Court remanded the case to the 
Court of Appeals with instructions to 
retain jurisdiction until such time as 
further legislation was enacted or until 
Public Law 86-661, which validated the 
certificates issued by the CAB for a 20- 
month period from July 14, had expired. 


The carriers which appealed the de- 
cision of the Court of Appeals told the 
Supreme Court that they and the CAB 
were “in a quandary” since the appeals 
court had invalidated not only the cer- 
tificates issued by the CAB but earlier 
exemptions which the CAB had granted 
the carriers. 


The appeals court issued its decision 
in June (T.W., June 18, p. 108). Public 
Law 86-661, validating the outstanding 
certificates held by the supplemental 
carriers in order that time to study 
the situation might be afforded, was 
approved July 14. 
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Virginia western district, at Harrison- 
burg. On October 17, Carl R. Bowman, 
Inc., of Harrisonburg, Va., was fined 
$2,000 (payment required) after a plea 
of guilty to a charge of engaging in for- 
hire transportation without appropri- 
ate authority. 

Louisiana western district, at Opelous- 
as. On October 14, Talton A. Turner, do- 
ing business as Louisiana Trucking Ex- 
change, of Opelousas, La., was fined $1,- 
000 ($500 payment required) after a 
plea of guilty to a charge of engaging 
in the of a broker in inter- 
state commerce without authority, and 
Dezauche & Son, Inc., of Opelousas, La., 
was fined $1,000 (payment required) 
after a plea of guilty to a charge of 
aiding and abetting the above unau- 
thorized brokerage. 

Tennessee middle district, Nashville di- 
vision, at Nashville. On October 11, Gay- 
nell H. Bowman and Arden D. Bowman, 
doing business as A.B. Collier Wrecker 
Service, of Nashville, Tenn., were fined 
$1,000 ($400 payment required) after a 
plea of guilty to a charge of operating 
as a common carrier by motor vehicle 
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in interstate commerce for compensa- 
tion without proper authorization. 


Tennessee western district, at Jackson. 
On September 26, Newel “Sam” Knight, 
doing business as Knight Trucking Co., 
of Murray, Ky., was fined $300 (pay- 
ment required) after a plea of guilty to a 
charge of operating as a for-hire motor 
carrier in interstate commerce without 
proper authorization. 


Fines for Safety Violations 
Carriers have been fined in federal 
district courts for violations of the Com- 
mission’s motor carrier safety regula- | 
tions, as follows: 


Farson Motor Lines, Inc., of Ashland, 4 


Ky., on October 17, on plea of guilty, © 


$1,000 (payment of $500 required, re- | 


mainder suspended), Kentucky eastern 
district, at Lexington; Frank Kohle, of 
Stuart, Neb., on September 29, on plea 
of guilty, $200 and costs (payment. re- 
quired), Nebraska district, at Omaha; 
All States Freight, Inc., a corporation, 
of Akron, O., on September 30, on plea 
of guilty, $3,000 (payment required), 
Ohio northern district, eastern division, 
at Cleveland; Tennessee Furniture In- 
dustries, Inc., a corporation, of Morris- 
town, Tenn., on August 31, on plea of 
guilty, $800 (payment required), Ten- 
nessee eastern district, northern divi- 
sion, at Greenville; Dave Quinn, of 
Brady, Tex., on October 14, on plea of 
guilty, $100 (payment required), Texas 
western district, Austin division, at San 
Antonio; Milk House Cheese, Inc., a 
corporation, on October 14, on plea of 
guilty, $750 (payment required), Texas 
western district, San Antonio division, 
at San Antonio; Reliance Truck Co.,. of 
Phoenix, Ariz., on October 3, on plea of 
guilty, $400 (payment of $200 required, 
remainder suspended), Arizona district, 
at Phoenix; Northern Neck Transfer, 
Inc., of Montross, Va., on October 13, 
on plea of guilty, $2,400 (payment re- 
quired), Virginia eastern district, at 
Richmond; Helen Slocum, doing busi- 
ness as Boat Transit Co., of Detroit, 
Mich., on September 27, on plea of 
guilty, $900 and costs (payment re- 
quired) , Michigan eastern district, south- 
ern division, at Detroit; Eugene D. 
Finchum, doing business as Finchum 
Trucking Co., of Indianapolis, Ind., on 
October 11, on jury verdict of guilty, 
$4,180 and costs (payment required), 
Indiana southern district, Indianapolis 
division, at Indianapolis: Atlas Haulers, 
Inc., a corporation, of Dallas, Tex., on 
October 4, on plea of guilty, $600 (pay- 
ment required), Texas northern district, 
Dallas division, at Dallas; Cattle and 
Hog Express Corp., of Richmond, Va., 
on October 10, on plea of guilty, $700 
(payment required), Virginia eastern 
district, at Richmond; Bowling Green- 
Hopkinsville Bus Co., Inc., a corpora- 
tion, of Russellville, Ky., on October 11, 
on plea of guilty, $600 (payment re- 
quired), Tennessee middle district, Nash- 
ville division, at Nashville; Texas Meat 
Packers, Inc., a corporation, of Dallas, 
Tex., on October 4, on plea of guilty, 
$600 (payment required), Texas north- 
ern district, Dallas division, at Dallas; 
Leonard P. Head, on October 12, on 
plea of guilty, $1,400 (payment of $700 
required, remainder suspended), Ten- 
nessee middle district, Nashville divi- 
sion, at Nashville; L.C.L. Transit Co., 
of Green Bay, Wis., on October 10, on 
plea of guilty, $500 (payment required), 
Minnesota district, fourth division, at 
Minneapolis. ad 
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